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Luvwie Messs

HE fossdations of the modern social sciences were laid m the

eightoenth centary. Up to this tizse we find hisory caly, OF coune,
the writings of the historsans are full of implications which parpornt
%o be valid for all buman acticn irrespective of time and milics, and
avens whes they do oot explicitly st forth such theses they necemanly
base their grasp of the facts aml their interpectation on ssumption
of this type. But vo attemipt wan made 10 clarifly those tacit sspposs-
thons by spocial analysis,

On the other hand the beliel prevailed that in the field of human
action no uiher enterion could be wmad than dat of good and bald.
I a policy did not attaie its end, its Tailure was ascribed 0 the moral
isuliciency of man or %o the weaknes of the government. With good
men and strong goversments overything was conssdorad fexsilde,

Then in the cightcenth certury camo 2 radical change. The founders
of Politkal Ecosomy discovered regularity is the operation of the
market. They discovered that to every state of the market a cortain
state of prices correspondad and that & tendency ¥ restore this stae
made isell manifont whenever anything tried to abler It This insight
opennd & new chapier in scimnce. People came 10 realize with sstosish-
ment that baman sctions weee open to investigation from other points
of view than that of meeal jedgment. They were compelled 10 recognioe
& regelarity which they comparad 1o that with which they wero already
familiar in e field of the natarsl aciences,

Sitee the days of Cantillon, Hume, the Phyvicorsts and Adam
Smith, econoreie theory has made continosos—although sot weady —
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progress. In the course of this development it lus lecsme mach meso
hnalhmyo(mtamiw-ﬁtblmdanddyh«d
et private owsership of the mesms of prodoction. It has for some
time boon o general thooey of buman action, of buman choice sl
preferrnce,

The clemonts of secial copsition ave alutrwet aad st redocible te
Ry concrele mages that might be apprebended by the sesses, To
ﬂnMuol«thm&ubhnmmmM
Gl lasguage. For some time the biological metaphors were very
popular, These wero writers whe overworked this metaphor 10 ridicu.
lows extremes. I will sullice 10 chie the namo of Lilienteld.'

Today the mochanistic metaphor i mach more in use. The thocreti-
ulhﬂolnriso"liuh"nilohv‘mllnlbe'lﬂitilthd
social wicnce, Positivian Mithely waved webde everything which bistory
and soovcmics taught. History, in s eyes, is simply ne sclence;
econemics a special Lind of metaphysios. In place of both, Posltlyie
Mnhhnmﬂxﬁmwﬁiﬁh»hhﬁlqh&ecw
wethod as ideally applind in Newtonian physics, Eoovomibes has 1o be
experisental, sathematical sl quantitative. Nie task is to measure,
Mundmicnmmﬁmyﬁmn.uhmb
verification by facts,

Every progosition of this positivist rpistemnolegy i wrong,

The social wieces in general and cconomies in particalar cannot be
Mumri«nh&nmhw&imhmiomwl&
natursl selences. Social experionce is historical exporionce. Of course
rvery experience i the experience of something passed. But what dis-
tingwishes social exgorience from that which forms the basis of the
mataral schences 5s that it is always the experionce of & compleity of
phesoiness. The esperionce to which the natural selences owe 2l Sheir
saccens s o expecience of the experiment, In the experiments the
dillerent elements of change are cdwerved in Isolation. The control of
the conditions of dhaege provides the experimenter with the means
ol swigning to each et it sulicient canse, Witheut regand 1o the
philosephical peolem lovolved he proceeds 1o seas “facts™ These

YO e st e Lo Podlelegie Socide, Puke, M,
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facts are the beicks which the scientist uses in comstructing his theories.
They constitisie the caly matorial at his disposal. His theory mast net
be in contradiction with these facts. They are the wltimate thinge
The social sciences cannit make wo of caporiments, The cxperience
with which they have e deal & the expericace of complex phensmena.
They are in the same positica as sooustics would be if the only mate-
vial of the scicatist were the hearing of a conoerto or the noiw of a
waterfall. It is nowadays fashiomable 10 style the statistical burewns
aborstorion. This is misleading. The material which stamisties pre
vides s Bistorical, that means the cutcome of & complexity of forces
The social sciences vever enjoy the advastage of checrving the conse-
quences of & change i soe element ouly, oher conditions being ogual.
It follows that the social sciences can never use experionce 1o vorify
their statements. Every {act and every expesionce with which they have
to deal is open to varioos intespretations, Of course, the experience of
s complexity of phenomena can never peove or disprove a statement
in the way in which an experimest proves or dispeoves. We do not have
sny bistorical experience whose impont s judged Mestically by all
people, There is no doubs that up 10 now in history enly netiens which
have based their seclal order co private owsenhip of the means of
prodoction bave reachal a somewhat high stage of welfare and civi-
lizathenr. Neverthelows, nobody weald comider this a5 an incontestable
relstation of sccialist theoties. In the Sold of the matural schences
Bere aro alwo differences of opinion concerning the interpretation of
complex facts, But bere freedom of explanation is Nsmited by the
mocossily of nol ceotradicting statements satislacterily verified by
experiments, [n the interpretation of soclal facts po such limite exist.
Everything could be amerted sbowt them peovided that we aro net con-
fned withion the bounds of principles of whose logical natero we intend
to speak later. Here however we alrcady bave so mention that every
discumion concerning the meaning of hisorical exporionce imper
coptildy pasies over isto 3 discussion of thes principles without ssy
further reformco 10 experience, People may bogin by discumiog the
fosom 8o be learmt from an impont duty or from the Russian Soviet
system ] they will very quickly be discassing the general theary of imer.
regicnal trade or the wo loss pare theory of soclalises aad capitaliom,
The impowibility of experimenting meam concemitantly the imv
poasibility of messurement. The physicist kas 1o deal with magnitudes
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snd numerical relations, becawse be has the right 10 assume that cortain
invariable relations betwees physical peoperties subist. The experi.
west provides his with the nemerical valee o be amigned w them.
In bemuan bebavior there are mo such comtast relations, there Is no
standard which could be used 24 8 messure sal there are so experi-
ments which coadd establish unifoemitios of this type.

What the statistician establishes is stodying the relations betwoon
prices sml supply or between sapply snd demand is of historical -
portance only. If bhe detormines that a rise of 10 per cent in the supply
of petarees in Atlantis in the years between 1920 and 1930 was fol.
Jowed by a fall in the price of 8 per cent, be does net say anything
abowt what happened or may bappen with a chasge In the supply of
petatoes in another coustry or al ancther tme. Sach messuresents
e Bt of dasticity of demand cannet be compared with e phywiciet’s
measurormont, ¢.4., specific density or weight of atosss. OF cosrse every-
body roalizos that the bebavior of mes concersing potatocs and overy
other commodity s variable. Different individuale value the same
thisgs in & diferent way, and the valuation changes even with the
same inlividoal with charging conditions. We canmot entegoriae fnds
viduals in dawes which react in the same way, and we cansot deter-
mine the ccaditions which evole the sane reaction, Usder these cir-
camstances we have o realize that the statistice] ccomomist is za his-
torisn and pot an experimenter, For the social sciemcoms, statistios
constitutos » method of bistorical rescanch,

In every scienve the comsiderations which result in the formulation
of an epation are of a momathematical dharacter. The formulation
of the oquation has a practionl lmportance beossse the ccastant rela-
tioss which it lnclades are cxperimentally establihed and bocause
is possible 1o istrodoce specific kaows values in the function 10 deter-
e thowe ushnown, These opeations thus lie at the hasis of teckoo-
logical desipning;: Yoy are not enly the comummation of the theegetical
analysis bt also the starting point of practical work. Bat in coomomies,
where there are no comstant relations between magnitades, the equa-
tions are vold of peactical application, Even if we could dispose of all
sualms concerning thelr formulation we wosl still have o realise
that they are withoat any practioal ese.

But the chief cdjection which mest le raised 10 the mathematical
treatmcnt of ecomomic problems comes from ssother groand: it really
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does ot deal with the actual operatioos of human actions but with »
Detitious comcept that the ccopomist buible wp fog intrumental pur
poses, This is e concept of statie equilibeium,

For the mke of prasplog the comsopuences of duage and the
rature of profit in & market conemy the cccnominl comiructs 3 fati-
tiows system in which theee is so change. Today is like yesterday and
tomorrow will be ke today, Therr is no sncestainty sbost the future,
and activity thesefore docs et isvolve risk. But for the allowance
10 le made for interest, the sum of the prices of he complementary
factors of prodoction exactly equals the price of the produat, which
means that there is no room left for peofie. Bat this fictithons coocept is
not only unrealizable in actenl life; it camnst even be comaistemly
camiad to ite witimate conclasions. The individeals in this fetitious
world weuld st act, they would net have o sako chodons, they woold
Just vegetate, It is tree that eccnomics, exactly because it carmol make
experiments, ks bosad 10 apply this and oher fictitions comepts of a
sreilar type. Bat it wo should be restricted 10 the purposes which #t
Is designed 1o serve. The purpose of the concege of statio epuildelum
is the stady of the mature of the relations between couts and peices and
therebry of profits, Ontside of thin it is mapplicable, and sccupation
with it wain.

Now all that mathematies can do i the field of economic sundies i
10 deseribe statie oquilibvium. The equations sad e indilference
curves deal with & fatitious state of thisgs, which never exits any.
where, What they alloed s 2 muathematical expeossion of the defalrmn
of satic oguilibrium. Because mathomatical economists start frem the
prejudice that econemios kas to be treated in mathematical terms they
comsider the study of satio equilibrium as the whele of econcminn,
The purely instremental character of this concept has been overshad.
owed by this precocepation.

Of course, raathematics cannct 1edl us aeything abost the way by
which this static oquilibricm could be reached. The mathematies)
determination of the differenco betweoon say actual state snd the equi-
Ieium state is nt 2 subtitute for the method by which the logical
or nos-mathomatical ecconomists et we conovive the natere of thowe
leman actions which oecomerily woald baing about eguilibrive pro-
vided that no further chanpe occury in the data.

Occupation with static equilibeium Is & misguided evasion of the
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sotething about the meaning which acting men attach 10 their actions.
We know why men wish 1o change the conditicns of their Lives. We haow
samethig aboot that encasiness which is the ullimate incertive of e
changos which they being about. A pecfectly satishod man or a man
wha although unsatishied dad nat see any means of improvemwnt would
wot act at alk,

This the ecomomist is, as Cairnos says, a1 the outset of bis researches
already i pessession of the ultimate principles governing the phenem.
s which form the subject of his study, whereas mankind has wo
direct koowlalge of ultimate physical peinciples. Herein lies the
radical diff erence between the secial sciences (meenl scionors, Gelsles
wissesschaften ) and the satural sclences, What makes sateral science
possilile is the power 10 experimest ; what makes secial soimecn possilde
is the guwer b grasp or to comprebend the meaning of heman actica.

We bave to distinguish two quite diferent Linds of this comparhen-
sions of the meaning of action: we coaceive and we esdenstand,

We comcelve the meaning of an actien, that is 10 say, we ke an
sctices to be such. We soe in the astion the sadeavor 1o reach & goal by
the use of means. In conceiving the meaning of a= actica we cmsider
it as a parposeful esdeavor to resch some goal, but we do net regand
the quality of e ends proposed and of the means applind. Wo con-
coive activity as soch, s Jogical (praxeclegical) qualities and cxte-
povies, All that wo do in this conceiving s by dedactive analyvis o
being 10 light everything which i contained ln e fint principle of
sction and to apply @ te dilferent kinds of daukable conditions. This
stsdy is the wbject of the theoretical scionce of husan action (prave
ology) sad in particular of its bitherto most developald besach, eco
noatics {cconemibe theory ).

Econcetics thereflore i not based om or derived (aberacial) from
exporionce. It is a deductive system, starting from the invight ime
the principles of human reason asd conduct. As a matter of fact all
our experionco in the feld of human action I based on and condi-
ticoed by the circwmstance that we have this issight In our mind. Widh-
out this @ priori keowledge and the Sheocems derived frem it we coald
mot 3t all vealize what ks poing oo in human activity. Our experience
of Buman action and social life is geodicaind e praxeclogical and
econcenic theory.

It is immportant 10 be aware of the fact that this preoadure and method
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is net the way in which reascasdde discumion can take place. What
we have o do is this: we have %o iquice whether the spocial conditions
of action which we have implied in our reascning correspond to those
we find in the sogment of reality wnder considenation. A heory of
meney (oo rather of ladirect exchunge) Is correet or net witheut refee.
eoce 1o the question of whether the nctmal ccvncmic system ander
examination employs tndiroct exchasge or mnly barter.

The ethed applied in these theoretical apricsistic comsliderations
i» e method of spocslative constractions. The ecosomit—and like
wise the laymes in his oconcmic ressoning—Sailds s3p an image of
2 soooxisionl stale of things, The material for this contruction |s
drawn from an insight imo the conditions of human setion. Whether
the state of affairs whivh these speculative constractions depict voe.
responds wr could correspond to seality b drrelevara for their instsu.
mertal eficiency. Even unrealizable comtructions can resder valsable
service in giving us the eppurtenity 10 concvive what makes them s
realizable and in what rospect they differ from reality. The spooslative
comslruction of a macialit community is imlbspensalile for ecosmic
reasoning sotwithstanding the question of whether such u sovlety could
or could net be realined.

UOne of the best known and most freqoestly applinl specelative
cotetiuctions ks that of 2 state of statle equilibeiom mestioned abore,
We are fully aware that this state can never be realiond, Bet we ontioat
sy the implicaticns of chasges witheut comilorieg & changeless
world, No moders cconamist will deuy that e applioation of this
speculative concept has rendeced imvaluable service in dlucidating the
character of entroproncur’s grofits and losses sad the relaticn betwoes
costs and prices,

All our ecomomie reasoning eperates with these speculative concepes.
10 b trwe that the wetbod has its dasgees: it casily londs itself 1o errors.
Bt we have 0o use it because it i the only ssethod available, Of course,
we Bave 1o bo very careflul in ssing i,

To the olvioss question, bow a perely logieal dedoction from sjei-
ocistic primciples can toll us anything abwat reality, we have 10 reply
that both duman thought sad human sctien stem from the same ot
in that they are both products of the busmas mind. Corrnct results from
our aprionstie ressoning are theeefore not ouly logically irrefutable,
et a1 the same time applicable with all dhoir apedictic 1o reality
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standing cannct be separated from the philosophy of the Interpreter,
That degree of scientific objectivity which can be reached i the natural
schences and in the aprioristic sciencos of logic sad praxeclogy ean
never be attained by the moml or historical scicoces {Gristeneinsm-
schafien) i the fiedd of the specific undertandiog. You can wndes-
sand in dillorest ways. History can be written from differost points
of view, The histarians may agroe in everythiog that can be established
in a rational way and poverthelew widely disagioe in thelr Interpre.
tations. History thereforo has always % bo rewritton. New philosoplies
demand o new represeatation of the past.

The specific understanding of the historical sciomcos is not s act of
pure maticaality, It b the recognition that reason has exhaused all
its resources and that we can do sothing more than %o try s well as
we may lo give an explanation of semething irrational which is resiss.
ant 1o exhaustive sad wmique description. These are the taks which the
understanding har o fulSll. Bt is, ootwithsanding, a Jogical 1ol and
shoald be veed as such, It shoald never bo abased for the purpose of
smuggling imo the historical work obscuranticivm, mysticism and simi-
Mar clerocnts, Tt s not & free charter for soosense,

It bs necessary to emphasize this point becamse it sometimes happes
that the abases of a coatain type of bisuriciam are justified by an appeal
to & wiongly isterprcted “uslentaading.”™ The reasaing of logic,
praxeclogy and of the matursl sciences can under mo circumslancns
be invalidated by the sndesstanding. However strong the avidence sep-
plied by the historical soarces may be, and however understandalile
a fact may be from the poimt of view of theories costemporanecns
with i, if it doss oot St inte cur msticaale, we comnot accept it The
existence of witches and the peactice of witcherall are alundamly
attestod by legal proceadings: yet we will net acoept 2. Judgments of
many tribunals are an record smerting that peeple have deprociated »
oountry’s currency by upsetting the balinoe of paymests; yet we will
wot believe that such actions bave such offects,

It s mot the task of history %o reproduce the past, An aneapt 10 do
so would be vain and weald requice » deplication oot humanly posidle.
History is & representation of the past in termw of concepte. The
specilic concepts of historieal research are type concepte. These types
of the histerical methed can be bailt up caly by the e of the specifio
snderstanding and they are messisgful caly in So frame of the under.
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stusding %o which they owe thelr existence. Therefore net every typo-
conoepl which is Jogheally valid can be comaderod as sieful for the
purpose of saderstanding. A dawibcation is valid in a bogieal seme
i all the clemests unitesd in one class ave characterizad by & common
feature. Clamses do nat exint in actuality, they are always & peoduct of
the mmind which in abeesvisg things discovers likenewses and differemces.
It is ancther question whether a classiontion which is logically valid
and based co sound considerations can be wad for the explanation of
gives data. Thero is for istance 2o deuld that & typo or clas “Faschn”
which incledes not only lualian Fascism But alio German Navban, the
Spanish system of Ceneral Franco, the Hungarian sysiem of Admieal
Horthy and soose other systems can be comtructed in a logieally valid
way sl thal it can be coutrasted to 8 type called “"Bolabevism,” which
includes the Rusian Boldeviom and the systess of Bols Kun in
Hungary and of the short Soviet eplsode of Munich, But whethor this
elasification sml the inforesce from i which sees the world of the
Last tweray years divided into the two purties, Fascists and Bolsbevils,
i the right way 1o andervand prosent-<day political conditions is open
o qoestion. You can wodeestand this period of history in & guite
diiferent way by esing other types, You may distingeish Dersocracy
sud Tosalitarianisen, snd then bt the type Democracy includo the
Western Cagimalint system and the type Totalitarianises inclode both
Bolibeviom and what the other clamification terms Fascism, Whether
you apply the firt or the secomd typifieation dopends on the whele
wode i which you see things. The sadeestanding decides wpon the
clamification to be wed, and net the camification wpon the under-
sanding,

The typeconcepts of the historical or moral sclences (Geistensissen-
schafien) are st statistical averapes. Most of the festures wsed for
dassification are not ssbjoct 1o numerical deterssination, and this alone
rendees it impossible 8 comtruct them as statistical averapes. These
Iypecoscepts (i Corman one s the termn [doal-Typas in order 10
distinguish them from the typocomcrpts of other sciences, especial
of the biological enes) ought net 10 be confused with the praxeclogical
concegts wed for the conceivisg of the categories of buman action,
For instance: The comcept “estropromess™ is used in ecvoomic Seory
1o signify a spevific function, that is the peovisien for an uncertain
future. lo this respoct everybody has to some eatest 8 be consddered
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s an entrepreneur. Of comse, it is pet the task of this classllication
in eooncaic theoty to distisgnish mes, Lat 1o distinguish (usctions and
1o explain sources of prefit or loss. Entreprencar in this sesse is the
m&nmd&efm-&imhhpmﬁl«lmh
econemic bislory and in dealing with currest ecommie problems the
berms “entreproneut” sigaibes & class of men who ase engapel in basi-
wows It who may = masy other respocts dilfer so such that the
memwkw:dbuddy
with 3 special qualificaticn, foe inwance big (medimm-siood, small)
Leasiness, “Wall Street,™ armaments lausiness, GCerman lasines, e
The type eatreprencur s wsed in histery sad politios cwn sover have
the conoeptual exactimle which the pravenlogioal cotcept entreproneur
has, You sever moet in lfe toen who am sotking clse than the personifi-
catiom of one function oaly.”

v

The precoding remarks justify the conolosion that theee is 4 rudical
differesce botwoon the metheds of the social scionces sl these of the
matural schences, The social sciences owe their progros W the we of
their partioular metheds and bave s go further aloog the Bans which
the special character of their object require. They do mat bave 1o sdoge
the methods of the natural sciences.

B ie 2 fallacy o cecommend to the social sciences the we of mathe-
matics and 1o bedieve that ey coald in this way be sade more “exact.”
The application of mathemation decs ot render physics more exact
we more cortain, Let we quole Eisstela’s romark: “As far as mathe
matical propesitions refee e reality they are net cestain and as far
an they are certain they do pet refer 10 ceality,” It i dilffermt with
peaxeologieal propesitiens, These refer with all their exactitode aml
centainty bs the reality of human action, The explanation of this phe-
nomence lies in the fact that both—the scicnce of human action and
hasonan aotion Beoll —have 3 common rect, Lo, human resson 18 weuld
be = mistake 10 swume that the qeantitative approach could reades
thems 1oee exact, Every sumerical expression bs inexact bocauw of the
inherest Nasltations of heman powees of messucement. For the rest we

"W b wike of complersmens wr have o sk Bt theve e 8 thind mee of the lerm
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