Sir: ¥Mr. Alvin 8. Johnson accuses Profescsor Teussig of beclouding
the wirnlmum wage. r. Johnson has done sowething worse: he has
beclouded econowic theoczry.

Yy, Johnson first atterm-ts %o dieprove the staterent that a

zinimur wage would lead to a rise of prices. Yore strictly, he

at*empts to disprove thnt "thie rise in prices 1s really inevitatle."

All he rezlly proves is that 1t is not inevitatrle in all cases---a
fact which the rinimun wage opponent freely admits. A1l thst the
ririmu wage opponent insiste ies that there will be a tendency for
prices to rise, and that this tendency is tound to realize itself in
an actual riee in a large nurber of cases---perbaps the najority.
¥r. Johnson has 1little faith in his own argurent, and certainly does
not believe it clinches his case, for later on he “grents™ 1t in
order tc disprove something else. This is the ascwnpticn "trat an
advornce in women's wages to a living level would mean an actual in-
crease in costs.® In arguing this point, Il'r. Johnson assuues a
tvpical economic employer as unbluchingly as ever & classlcal econ-
ondiest assumed an "economic man." A1l thnt Mr. Johnsen proves here
18 about the sawe thing thot he groves in the case of un advonce

in prices---that it will not take place in 211l cases. True: the
winimum wage opponent wmerely argues the EE will take place 1n a

suf ficient nunber of cases to cauvse widespread misery. But Mr.

Johnson, feeling the sauwe way toward thie arzurent as toward the

first one, finally agrees to "grant the unenployuent .

And now appears the welrdest of Ir. Johnson's argunents. " T
rigrants and the children of immigrante make up the wass of these

‘ .
rost cruelly sweated. * * * A ration-wide living wage might at first
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produce unenmployrert , but in the long run, chiefly irn consequence

f the check it would give tc imnigration, the slack would be token

<

up by the natural development of induetry.”

And in the neantime---whzt?  Will tre irmigrante thrown out of
work, who cannot afford to pay thelr passage bvack, simply be allowed
tc dile off here? Is Acerica so fortunute as to possees a large
secticn of tre repulation whose lives and happiness are worth less

tkan the harriness of the rect of ua? Or poseibly worth nothirg at
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all—~~for are we not to deprive then entirely of heppiness, and

, merely in crler to add to. the
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perhaps of the poseitrility of living
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rexgin of the happlne
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ddest part of this argurent

ie its inconsietency. For it is precisely in order tc wlleviate
h

the wisery of *heee imnigrants, "the moet cruelly sweated," that the
cinivus wage is supposed to Le neesled. r. Johnaon poscitly ex

pects these ilmmigrants, aftcr the institution of &4 winlamww wage hers,
to withdraw quietlr %o their own couniry, though he himself adwits——-
in fact, contends— -that "labor ls not mobile."  And there ars
soesibilities that Yr. Johnson overlooks. T+ is not unlizely thot
even sowe of the "most cruelly sweated” luwlgrants ars better off
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sowe here; or if they cawe here and weve deceived, the deception

would soon becows known, =nd iwzigration would cease or fall off
encrmcusly. Mheve 13 +he furiher possitility, or rather probability

Yr. Johnson wakes no mentiony thrt the wminimua wage, 1n

rzising the price of certain articles

mean the entire zboliticn of those ind



Y¥r Johnscon argues like a man who has never been in doubt and is
werely trying to prove sowething: he is an attorney. One prefers

the argusents of Professor Taussig, a man who is in doubt and is
honestly trying to find out sowething: he is a judge.
Henry Hazlitt

Brocklyn, New York.
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