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Henry Hazlitt's deseription of FROM BRETTON WOODS T0 WORLD INFLATION

Today every country in ths world -- now about 130 of them =-
is on a paper noney basis., Every country is inflating. This is a
situation thst hag never before exigted. My book, FROM BRETTON WOODS
TO WORLD INFLATION deseribes the principal single evant that brought
this about. This was the meeting of the representatives of some L3
nations at Bretton Woods, New Hampshire, in 194y and 1915, setting
up articles of agreement on a new world currency system and an

International Monetary Pund.
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Under thia agreement each nation 39%—&94 4fixod value for its
own currency in terms of the dollar and called upon the United States
to allow its currency to be convertible at this rate not only into
the dollar, but into American gold holdings.

In effset, the American Treasury and its supplies of gold
subsidized and supported foreign surrencies at artifieially high
rates. Thigﬂgxcessive pressure and resconsibility on the dollar,
and on the United States to maintain a gold standard not only for
its own currency, but for every other eurrency in the I.M,F., It
was a system that was found in time to break down, which it did
officinlly on August 15, 197%1.

T o Bretton Woods system from the beginning contained built-in
inflationary provisions, most notable that permitting at least a
10 per cent reduction of the par value of any natiocnal currency, or
of =211 currencies, at any time.

Whiles the Bretton Woods conference was going on in 194y and

1945, I wrote editorials in The New York Times pointing out the

built-in inflationary provisions of the agreements as they were
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deily arrived a%, and I conitinued to point out the prcbable

consequencer wr these provisions in the Americen Scholar and cther

publications between 19LE end 1971. I reprin:y
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these analyses and
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predictions in my book, nct primerily to po out that I peraonally
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foresair the outecoms, but o emphasize that it could and should have

{-te

bean forepeen by the irresponsible architects of Bretton Woods.

oy

I algc gummarize the history of the agreemente end the Tnternetional
Monetery Tund to the present date,

¥v bock iz sn effort to expose the fallacies emhbedded in
these crrangemente and to point %o the dsngers in continuing themn,
as wo 8%ill do, in not only keeping the Interunaticnal Moneterr Fund

but in contributing billiona of dollars in new eapitel. There is

a finel cheapter on "What Mist We Do Now?"



