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Henry Hazlitt's de8e~iption of FROM BRETTON WOODS TO WORLD INFLATION 

Today ever·y country 1n the world -- now about 130 of them -­

is on a pQ~er money b~si8. Every country is inflating. This is a 

a1tua tion th& t haa never before existed. My book, FRO!'! BRETTON WOODS 

TO WORIJD INFLATION describes the princlpal single event that brought 

this about. This was the meeting of the represe~tatives of same 43 
nations at Bretton Woods, Ne"r Ha.:m.p!hire, in 191J.4 and 19}~S, setting 

up artioles 01' agreement on a new world currency sys tern and an 

International Monetary Fund. 
a.~~ 

Under this ~~ee~nt each nation ~. qp a fixed value for ita 

own currency in terms of the dollar and oalled upon the United States 

to allow its currency to be convertible at this rate not only into 

the dollar> but into AJnerican gold holdings. 

In efreet, the American Treasury and ita supplies of gold 

subsidized and .11pported foreign eurrencies at artificially high 

rates. Thii~ixce88ive pressure andrespoDsibl11ty on the dollar, 

and on the United state. to maintain a gold standard not only tor 

its own currency, but for every other currency in the I •.M.F. It 
b 

was a system that was 'ound. in time to break down, which it did 

officially on August 15, 1971. 

T"o Bretton 1-loods system from the beginning contained built-in 

inflationary pJroViaiona, most notable that permitting at leaat a 

10 per cent reduction at the par value of any national ourrency, or 

of all currencies, at any time. 

M'l11e the Bretton "'loods con.ferenae was going on in 1944 and 

1945, I wrote editorials in ~pe New York Times pointing out the 

built-in inflationary provisions of the agreements as they were 
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daily arrived at, and I continued to point ~1t the probable 

consequencef.' G:::' 'these provisiom~ in tee l'.mericen Scholar and other 

pUblicH tiona bet~.."een ~ 94.5 and. 1971. I reprint these ans.lyses and 

pr'edictions in my book" not primarily to point out that I personally 

foreeaiJ the OUtC01'!'J.S. but to emphasi~e that it could r:md. should have 

been foreeeen by the irresponsible architects of Bretton Woods. 

1 aleo s'JllUl1erize the history o'! the agree!'1ente end the Inter~a.t;ional 

Monet~ry Fund to the present B~te. 

~~7 book is an e~rort to expose the fallacies embedded in 

these s.rrangemer:.ts and tQ point to the ds.ngers in eontinu:tng them, 

as we still do. in Dot- only keeping the Internat:i.onal Monete.:",,7,':" Fund 

but in contri'buting billions ot dollars in new eapital. There ia 

a final chflpter on t'Wnr: t Hu.st ~'1e Do NO'!"1?!? 


