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From the President 

Still Neither Left Nor Rieht 

B Y R I C H A R D M . E B E L I N G 

We live i n a t i m e w h e n v i r tua l ly all po l i t i ca l 

pa r t i e s a n d c a n d i d a t e s s t and for t h e s a m e 

f u n d a m e n t a l i d e o l o g i c a l idea : s tate i n t e r v e n -

t i o n i s m a n d c o m p u l s o r y r e d i s t r i b u t i o n . T h i s also appl ies 

t o t h e m a i n s t r e a m m e d i a . E v e n m a n y w h o say t h e y 

a d h e r e t o a " p r o - m a r k e t " v i e w o f t h ings in fact t u r n o u t 

t o b e o n l y m o r e " m o d e r a t e " advoca t e s o f g o v e r n m e n t 

r e g u l a t i o n s a n d we l f a re - s t a t e p r o g r a m s . 

T h i s is w h y po l i t i ca l labels have 

b e c o m e e v e n m o r e m e a n i n g l e s s t h a n 

w h e n t h e l a t e L e o n a r d E . R e a d , 

f o u n d e r a n d l o n g - t i m e first p r e s i d e n t 

o f F E E , p e n n e d his a r t ic le " N e i t h e r 

Left N o r R i g h t " 5 0 years a g o this 

m o n t h i n t h e first issue o f The Freeman 

p u b l i s h e d u n d e r t h e ausp ices o f t h e 

F o u n d a t i o n . (See p a g e 28. ) 

R e a d p o i n t e d o u t t h a t it was c o m ­

m o n p r a c t i c e i n po l i t i ca l d i scuss ions i n 

t h e 1950s t o refer t o p e o p l e o n " t h e 

lef t" as socialists o r c o m m u n i s t s , a n d t o 

call t h o s e o n " t h e r i g h t " fascists o r 

N a z i s . A m e r i c a n l iberals w e r e c o n s i d ­

e r e d " l e f t - w i n g e r s " w h o w e r e for b i g - —• 

g e r g o v e r n m e n t a n d s y m p a t h e t i c t o soc ia l i sm, w h i l e 

conse rva t ives w e r e v i e w e d as " r i g h t - w i n g e r s " w h o w e r e 

" p r o - b i g b u s i n e s s " a n d agains t t h e " l i t t le m a n , " a n d 

t h e r e f o r e c lose t fascists. 

As R e a d w e n t o n t o expla in , these d is t inc t ions w e r e 

m i s p l a c e d a n d i r re levant b e c a u s e b o t h " l e f t - w i n g " socia l ­

ists a n d " r i g h t - w i n g " fascists w e r e in fact m e r e l y t w o v a r i ­

a t ions o n t h e s ame collectivist t h e m e . B o t h w e r e d e v o t e d 

t o g o v e r n m e n t c o n t r o l o f social a n d e c o n o m i c life, w i t h 

o n l y m i n o r ins t i tu t iona l differences b e t w e e n t h e m . 

( M a r x i a n socialists a d v o c a t e d g o v e r n m e n t n a t i o n a l ­

i z a t i o n a n d d i r ec t c e n t r a l p l a n n i n g o f all p r o d u c t i o n , 

w h i l e I ta l ian fascists a n d G e r m a n N a z i s w e r e for g o v ­

e r n m e n t r e g u l a t i o n a n d p l a n n i n g o f all p r o p e r t y tha t 

"The left" in America 
still does not get it: 
freedom is an empty 
word if private 
property is not 
respected and if all 
human relationships 
are not based on 
consent. 

r e m a i n e d n o m i n a l l y p r iva te . I n a d d i t i o n , Marx i s t s spok 

o f an i n t e r n a t i o n a l w o r k e r s ' r e v o l u t i o n , i n c o m p a r i s o n t< 

fascists a n d N a z i s , w h o ta lked a b o u t na t iona l i s t a n d racia 

wa r s . B o t h socialists a n d fascists t he r e fo r e b e l i e v e d tha 

t h e w o r l d was d i v i d e d i n t o g roups—clas ses , na t i ons 

r a c e s — t h a t w e r e i n h e r e n t l y a n d inescapab ly i n confl ic 

w i t h e a c h o ther . ) 

Sovie t -s ty le social ism is g o n e , a n d M u s s o l i n i - anc 

. . H i t l e r - t y p e fascism is l o n g a t h i n g o 

t h e past. W h a t w e are left w i t h ir 

A m e r i c a n poli t ics are t hose w h o cal 

themse lves e i the r " l ibera ls" o r "conser ­

vat ives" a n d w h o c la im to b e ideo log i ­

cally mi les apar t f rom each o ther . Bui 

are t h e y really so far apart? O n " the 

left" t h e liberals say t h e y are for civil 

l ibert ies a n d pe r sona l f r e e d o m , b u t they 

c o n t i n u e to advoca te g o v e r n m e n t r eg ­

u l a t i on o f business , r ed i s t r ibu t ion of 

wea l th , a n d var ious fo rms o f social 

e n g i n e e r i n g t o m a n i p u l a t e h u m a n 

re la t ionships a n d a t t i tudes . 

T h e y n e v e r exp l a in h o w p e r s o n a l 

— — f r e e d o m can b e m a i n t a i n e d a n d civil 

l iber t ies s e c u r e d if t h e g o v e r n m e n t i m p o s e s a t h o u g h t 

p o l i c e t o e n f o r c e "po l i t i ca l ly c o r r e c t " c o n d u c t a n d l a n ­

g u a g e , o r if soc ie ty is d i v i d e d i n t o racial , e t h n i c , a n d g e n ­

d e r g r o u p s , s o m e o f w h o m wi l l b e g i v e n special 

" a f f i rma t ive" favors a n d pr iv i leges at t h e e x p e n s e o f o t h ­

ers . N o r can i n d i v i d u a l f r e e d o m b e g u a r a n t e e d w h e n 

g o v e r n m e n t taxes away t h e w e a l t h o f s o m e t o r e d i s t r i b ­

u t e t o o t h e r s d e e m e d m o r e d e s e r v i n g b e c a u s e o f i d e o ­

log ica l i n f l u e n c e o r po l i t i ca l c lou t . L ikewise , l ibe r ty has 

l i t t le m e a n i n g w h e n g o v e r n m e n t can seize peop le ' s 

p r o p e r t y , r egu l a t e t h e i r bus iness a n d indus t ry , a n d i n t e r ­

fere w i t h t h e peacefu l a n d v o l u n t a r y e x c h a n g e s tha t free 
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m e n a g r e e o n for t h e i r m u t u a l b e t t e r m e n t . " T h e lef t" i n 

A m e r i c a still d o e s n o t ge t it: f r e e d o m is a n e m p t y w o r d 

if p r i v a t e p r o p e r t y is n o t r e s p e c t e d a n d if all h u m a n re la ­

t i o n s h i p s are n o t b a s e d o n c o n s e n t . 

O n " t h e r i g h t " m a n y conse rva t ives still u se t h e r h e t ­

o r i c o f i n d i v i d u a l f r e e d o m a n d free e n t e r p r i s e , b u t 

b e n e a t h t h e surface it is c lear t h a t t o o o f t en th is is m e r e 

f o r m w i t h o u t c o n t e n t . T h e m a i n s t r e a m c o n s e r v a t i v e 

m o v e m e n t in t h e U n i t e d States has g i v e n u p all in te res t 

a n d w i l l i ngnes s t o o p p o s e a n d abo l i sh t h e i n t e r v e n t i o n ­

ist we l fa re state. T h e y h a v e m a d e t h e i r p e a c e w i t h t h e 

idea t h a t B i g G o v e r n m e n t is h e r e t o stay. T h e y be l i eve 

t h a t t h e w i d e r A m e r i c a n p u b l i c c a n n o t b e w e a n e d f r o m 

po l i t i ca l p a t e r n a l i s m ; so t h e y h a v e set t h e m s e l v e s t h e 

m o r e " m o d e s t " g o a l o f g e t t i n g c o n t r o l o f t h e po l i t i ca l 

m a c h i n e r y in o rde r , supposed ly , t o m a n a g e t h e wel fa re 

s tate m o r e " c o s t - e f f i c i e n t l y " a n d t o use it t o d i r ec t s o c i ­

e ty in " b e t t e r " a n d m o r e " v i r t u o u s " d i r e c t i o n s . 

S o m e 4 0 years a g o conse rva t ives u s e d t o tell t h e i r 

o p p o n e n t s o n t h e left t h a t " y o u c a n n o t legis la te m o r a l ­

ity." B e t t e r c o n d u c t c o u l d o n l y c o m e , t h e y w o u l d say, 

t h r o u g h i m p r o v e m e n t s in t h e i n d i v i d u a l h e a r t s o f m e n 

a n d t h r o u g h t h e peace fu l possibi l i t ies o f v o l u n t a r y asso­

c i a t i on . R a r e l y is th is h e a r d a n y m o r e o n t h e c o n s e r v a ­

t ive " r i g h t . " In s t ead , t o o m a n y conse rva t ives n o w w i s h 

t o use t h e g o v e r n m e n t t o social ly e n g i n e e r t h e i r fe l low 

A m e r i c a n s , especia l ly t h e y o u n g , t h r o u g h c o n t r o l o f v a r ­

i o u s " p u b l i c " i n s t i t u t i o n s . 

T h e c o n s e r v a t i v e ba t t l e cr ies focus o n c h a n g i n g t h e 

c u r r i c u l u m in g o v e r n m e n t - r u n s c h o o l s a n d h a v i n g t a x ­

payers subs id ize g o v e r n m e n t " f a i t h - b a s e d in i t ia t ives ." 

T h e r e is t o o f r e q u e n t l y a n a p p e a l for "po l i t i c a l l e a d e r ­

s h i p " t o m o l d a n d i n f l u e n c e t h e e th i ca l c h a r a c t e r a n d 

c o n d u c t o f t h e A m e r i c a n p e o p l e . I n a d d i t i o n , g o v e r n ­

m e n t is t o es tabl ish a n e w " n a t i o n a l g r e a t n e s s " t o w h i c h 

all A m e r i c a n s are e x p e c t e d t o g ive t h e i r a l l eg iance . 

T h e s e conse rva t ives h a v e a p p a r e n t l y f o r g o t t e n t h a t n o 

m o r a l c o m p a s s , v i r t u o u s c o n d u c t , o r p r o p e r sense o f 

c o m m u n i t y a n d c i t i z ensh ip c a n b e fos te red t h r o u g h 

po l i t i ca l p r o p a g a n d a o r g o v e r n m e n t - s c h o o l i n d o c t r i n a ­

t i o n . T h e sources o f t h e s e v i r t u e s are family, f r i ends , 

fai th, a n d m o r a l p h i l o s o p h y , a n d t h e s e c a n o n l y fully 

f lou r i sh o u t s i d e o f t h e po l i t i ca l p roces s . 

S t i l l N e i t h e r L e f t N o r R i g h t 

T h u s i n c o n t e m p o r a r y A m e r i c a t h e s u p p o s e d l y l i b ­

era l " l e f t " a n d t h e c o n s e r v a t i v e " r i g h t " a re really, for t h e 

m o s t p a r t , still t w o v a r i a t i o n s o n t h e co l l ec t iv i s t t h e m e . 

B o t h w i s h t o u s e t h e p o w e r o f t h e g o v e r n m e n t t o 

m a n i p u l a t e t h e soc ia l e n v i r o n m e n t . T h e y m a y differ i n 

t h e i r c o n c e p t i o n s o f t h e p o l i t i c a l l y m a n u f a c t u r e d 

w o r l d t h e y w o u l d l ike t o see c r e a t e d , b u t b o t h t h e s e 

w i n g s o f c o l l e c t i v i s m sha re t h e d e t e r m i n a t i o n t o u s e 

g o v e r n m e n t c o e r c i o n t o p r o d u c e t h e o u t c o m e s t h e y 

des i re . 

Recasting of Human Nature Rejected 

Just as w h e n L e o n a r d R e a d w r o t e his a r t ic le , t h e t r u e 

f r iends o f f r e e d o m are n e i t h e r left n o r r i g h t , as t hese 

t e r m s c o n t i n u e t o b e u s e d today. Classical l iberals re jec t 

t h e m o r a l i t y o r t h e abi l i ty o f po l i t i cs t o e i t h e r recast 

h u m a n n a t u r e o r t o forcibly c rea te a b e t t e r w o r l d . 

T h e classical l iberal , o r l i b e r t a r i a n , c o n s i d e r s t h e 

h i g h e s t po l i t i ca l g o o d t o b e t h e f r e e d o m o f t h e i n d i v i d ­

ual . T h e f u n c t i o n o f g o v e r n m e n t in a free soc i e ty is t o 

s e c u r e e v e r y o n e f r o m t h e p r e d a t o r y c o n d u c t o f o t h e r s . 

T h e p u r p o s e o f t h e l a w a n d t h e p o l i c e is t o see t h a t 

e v e r y o n e is p r o t e c t e d i n his life, l iber ty , a n d p r o p e r t y . 

T h e c o r n e r s t o n e o f t h e e th ica l soc i e ty is t h a t h u m a n 

re l a t ionsh ips s h o u l d b e b a s e d o n c o n s e n t a n d m u t u a l 

a g r e e m e n t . T h e free m a r k e t is t h e n a t u r a l a r ena o f l i b e r ­

ty, i n w h i c h all assoc ia t ions are t h e resul t o f free c h o i c e 

a n d n o m a n m a y b e f o r c e d i n t o b e i n g a t o o l for a n o t h ­

e r p e r s o n ' s p u r p o s e . 

S o c i e t y is n o t s o m e g i a n t c h e s s b o a r d , t o u se a 

m e t a p h o r o f A d a m S m i t h ' s , o n w h i c h t h e social e n g i ­

n e e r m o v e s us a b o u t t o sui t his po l i t i ca l p leasure . 

In s t ead , t h e civil soc i e ty o f free m e n is o n e in w h i c h w e 

f o r m assoc ia t ions w i t h o n e a n o t h e r as w e f ind t h e m 

g o o d , des i rab le , a n d benef ic ia l . 

T h e g rea t po l i t i ca l d i c h o t o m y , t he re fo re , is b e t w e e n 

t h o s e w h o a d v o c a t e fo rce (of ten a n d p e r v e r s e l y in t h e 

n a m e o f " g o o d i n t e n t i o n s " a n d " n o b l e causes") a n d 

t h o s e w h o va lue f r e e d o m (for t h e f l o w e r i n g o f t h e i n d i ­

v i d u a l a n d t h e f o s t e r i n g o f a j u s t a n d p r o s p e r o u s s o c i e ­

ty) . F o r this r ea son , t h e cause o f l i b e r t y c o n t i n u e s t o 

t r a n s c e n d t h e e r r o n e o u s d i s t i n c t i o n b e t w e e n " le f t " a n d 

" r i g h t . " @ 
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Perspective 

Fifty Years Later 

I saw m y first c o p y o f The Freeman s o m e t i m e in 1 9 6 7 , 

m o s t l ikely w h i l e I was still a s en io r i n h i g h s c h o o l 

i n P h i l a d e l p h i a . I n t h o s e days, t h e m a g a z i n e was 

a l m o s t p o c k e t - s i z e . A c lassmate s h o w e d m e t h e issue a n d 

sugges t ed I c o n t a c t t h e F o u n d a t i o n for E c o n o m i c E d u ­

c a t i o n for m o r e . I h a d n e v e r h e a r d tha t n a m e before . I 

s en t off a p o s t c a r d r i g h t away a n d b e c a m e a r egu la r r e a d ­

er. T h e rest, as t h e y say, is h is tory . 

The Freeman was n o t m y first b r u s h w i t h classical- l ib­

eral t h i n k i n g . I have clear m e m o r i e s o f r u m m a g i n g 

t h r o u g h t h e N o r t h e a s t R e g i o n a l b r a n c h o f t h e F r e e 

L i b r a r y o f P h i l a d e l p h i a a n d f ind ing A l b e r t Jay N o c k ' s 

Our Enemy the State, H e r b e r t Spence r ' s Man versus the 

State, a n d F r a n k C h o d o r o v ' s Out of Step. It was a b r a c i n g 

e x p e r i e n c e . A t t h e t i m e , I d i d n ' t k n o w w h o these a u t h o r s 

w e r e (my R e p u b l i c a n pa ren t s w o u l d n ' t have k n o w n 

a b o u t t h e m ) , b u t t h e titles m u s t h a v e a p p e a l e d t o m y 

n a t u r e . 

I was i n t e r e s t ed in t h e A m e r i c a n R e v o l u t i o n early o n , 

w i t h its ind iv idua l i s t i c l i b e r t y - v e r s u s - p o w e r s to ry l ine . I 

eager ly read s tor ies a n d w a t c h e d m o v i e s a n d te lev i s ion 

p r o g r a m s a b o u t t h e era . T h e b r i d g e b e t w e e n J o h n n y 

T r e m a i n a n d Francis " T h e S w a m p F o x " M a r i o n , o n t h e 

o n e h a n d , a n d L e o n a r d E . R e a d , H e n r y Haz l i t t , a n d A y n 

R a n d , o n t h e o t h e r , was B a r r y G o l d w a t e r . I n 1 9 6 4 m y 

o l d e r b r o t h e r , M a r c , a s t u d e n t at A l b r i g h t C o l l e g e in 

R e a d i n g , Pennsy lvan ia , dec la red his s u p p o r t for G o l d w a -

ter 's b i d for t h e pres idency . W e s p o k e a b o u t G o l d w a t e r s 

v i e w s , a n d M a r c passed l i t e ra tu re a l o n g to m e . Natura l ly , 

I f o u n d t h e appeals t o i n d i v i d u a l l iberty, se l f - respons ib i l ­

ity, a n d small g o v e r n m e n t appea l i ng . After s c o u r i n g t h e 

city, I finally f o u n d a c o p y o f The Conscience of a Conser­

vative o n a b o o k r a c k at Joe ' s S h o e R e p a i r o n O x f o r d 

A v e n u e . It was a n o t h e r key m o m e n t . 

B a c k t h e n I ca l led myse l f a " conse rva t i ve , " b u t t ha t 

was b e c a u s e I h a d n o t ye t h e a r d t h e w o r d " l i be r t a r i an , " 

a n d it w o u l d b e a s h o r t w h i l e be fo re I'd l e a r n tha t t h e 

o r i g i n a l t i t le for t h e f r e e d o m p h i l o s o p h y is " l ibera l . " 

N e e d l e s s t o say, I was p r i m e d for e x p o s u r e t o t h e f ree­

d o m m o v e m e n t . ( C h o d o r o v , t h e first e d i t o r o f t h e R e a d -

o w n e d Freeman, c o n f i r m e d tha t h e was a k i n d r e d spir i t 

w h e n years la ter I r ead tha t h e h a d w r i t t e n in a 1 9 5 4 l e t ­

t e r t o National Review, "As for m e , I wi l l p u n c h a n y o n e 
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w h o calls m e a c o n s e r v a t i v e in t h e n o s e . I a m a radica l . " 

F.A. H a y e k ' s " W h y I A m N o t a C o n s e r v a t i v e " also was 

a n e y e - o p e n e r . ) 

H o l d i n g t h a t first c o p y o f The Freeman i n m y h a n d s 

was l ike h o l d i n g a c o m p a s s , b e c a u s e it p o i n t e d m e 

t o w a r d a p a t h I h a v e b e e n t r e a d i n g ever s ince . It was a 

p a t h a l o n g w h i c h I w o u l d e n c o u n t e r t h e w r i t i n g s o f 

R e a d , L u d w i g v o n M i s e s , Haz l i t t , P a u l P o i r o t , E d m u n d 

O p i t z , D e a n R u s s e l l , C l a r e n c e C a r s o n , Israel K i r z n e r , 

M u r r a y R o t h b a r d , a n d so m a n y m o r e . O f c o u r s e , it was 

t h r o u g h F E E a n d The Freeman t ha t I l e a r n e d o f F r e d e r i c 

Bast ia t . The Law r e m a i n s , i n m y v iew, t h e bes t i n t r o d u c ­

t i o n t o t h e f r e e d o m p h i l o s o p h y . E v e r y t i m e I r ead it I 

m a r v e l at h o w fresh it s o u n d s . If L e o n a r d R e a d h a d d o n e 

n o t h i n g b u t i n t r o d u c e Bast ia t t o t h e A m e r i c a n p e o p l e , 

h e w o u l d h a v e d e s e r v e d o u r u n e n d i n g g r a t i t u d e . 

M y ear ly Freeman m e m o r i e s i n c l u d e a s t r o n g sense o f 

t h e c la r i ty a n d l og i c o f t h e ar t ic les . T h r o u g h sol id t h e o ­

r y a n d s o u n d h i s to r i ca l i l lus t ra t ion , t h e a u t h o r s offered a 

p i c t u r e o f a w o r l d t h a t m a d e sense . T h e e m p h a s i s s e e m e d 

t o b e o n accessibili ty, t h e t o n e always b e n e v o l e n t , t o l e r ­

an t , a n d c o n s t r u c t i v e . All th is h a d a p r o f o u n d i n f l u e n c e 

o n m e a n d m a n y l i be r t a r i ans m y age . T h e i m p o r t a n c e o f 

t h a t ear ly c o n t a c t can ' t b e ove r s t a t ed . 

If F E E a n d The Freeman h a d n o t ex i s ted , m o s t o f us 

w o u l d h a v e l ikely f o u n d l ibe ra l i sm s o m e o t h e r way. B u t 

L e o n a r d R e a d m a d e it so easy a n d so i nv i t i ng . F o r m e , 

t h a t was his g r a n d a c h i e v e m e n t . 

H e r e ' s t o t h e n e x t 5 0 years . 

• • • 

T h i s specia l issue o f The Freeman c e l eb ra t e s 5 0 years 

as t h e f lagship p u b l i c a t i o n o f t h e F o u n d a t i o n for E c o ­

n o m i c E d u c a t i o n . J u d e B l a n c h e t t e k icks t h i n g s off w i t h 

his h i s t o r y o f The Freemans i m p o r t a n t p r e d e c e s s o r m a g ­

az ines , w h i c h k e p t l ibera l ideas alive d u r i n g t h e d a r k days 

o f a d v a n c i n g s ta t i sm. 

T h a t is f o l l o w e d b y a F E E T i m e l y Classic in w h i c h 

P a u l P o i r o t , w h o e d i t e d t h e m a g a z i n e for 31 years u n t i l 

h i s 1 9 8 7 r e t i r e m e n t , r e c o u n t s The Freemans r o l e 

i n FEE ' s s t ra tegy o f s e l f - d e v e l o p m e n t in t h e cause o f 

P E R S P E C T I V E : F i f t y Y e a r s L a t e r 

f r e e d o m . 

The Freeman a n d its p r e d e c e s s o r s w e r e p a r t o f a n a s ­

c e n t m o v e m e n t c o n c e r n e d w i t h p r o m o t i n g free m a r ­

kets , se l f - responsibi l i ty , a n d c o n s t i t u t i o n a l g o v e r n m e n t , 

a n d o p p o s i n g soc ia l i sm a n d t h e wel fa re state. L e o n a r d 

L igg io , a h i s t o r i a n a n d activist w h o b e c a m e p a r t o f t h a t 

m o v e m e n t s h o r t l y after W o r l d W a r II , p r o v i d e s s o m e 

eyewi tnes s in s igh t i n t o h o w this m a g a z i n e c a m e t o b e . 

N o o n e has d e s c r i b e d The Freemans m i s s i o n b e t t e r 

t h a n H e n r y Haz l i t t . H i s w o r d s still app ly today, a n d t h a t 

e d i t o r i a l s t a t e m e n t is r e p r o d u c e d h e r e . 

I n t h a t first issue 5 0 years ago , FEE ' s f o u n d e r a n d 

p r e s i d e n t L e o n a r d E . R e a d o u t l i n e d t h e f r e e d o m p h i l o s ­

o p h y t h a t m o t i v a t e d h i m a n d his u n i q u e o r g a n i z a t i o n , 

d e s c r i b i n g it as " N e i t h e r Left N o r R i g h t . " T h a t a r t ic le is 

r e p r i n t e d as a F E E T i m e l y Classic . 

In The Freemans s e c o n d issue t h e e m i n e n t h i s to r i an 

W i l l i a m H e n r y C h a m b e r l i n c o m p a r e d t h e records o f c a p ­

i tal ism a n d social ism a n d d r e w t h e o b v i o u s c o n c l u s i o n : 

p r o s p e r i t y requi res f r e e d o m . H i s F E E T i m e l y Classic, 

" I f T h e r e W e r e N o Capi ta l i sm," is also in these pages . 

W h i l e t h e p r i o r i t y o f The Freeman has always b e e n t o 

a c c e n t u a t e t h e p o s i t i v e — t o e l a b o r a t e t h e va lue o f f ree ­

d o m a n d s e l f - r e s p o n s i b i l i t y — a n o t h e r i m p o r t a n t o b j e c ­

t ive has b e e n t o e x p o s e t h e d r a w b a c k s o f g o v e r n m e n t 

p r o v i s i o n o f g o o d s a n d serv ices . I n t h a t ve in , J a m e s 

B o v a r d t u r n s his inves t iga t ive eye t o t h e F e d e r a l E m e r ­

g e n c y M a n a g e m e n t A g e n c y . 

I n t h e c o l u m n s d e p a r t m e n t : R i c h a r d E b e l i n g l o o k s 

left a n d r i g h t . D o n a l d B o u d r e a u x exp la ins h o w cap i t a l ­

i s m mi t i ga t e s n a t u r a l disasters . R o b e r t H i g g s desc r ibe s 

A m e r i c a ' s d i s t inc t ive f o r m o f c o r p o r a t i s m . C h a r l e s B a i r d 

de fends t h e r i g h t - t o - w o r k p r i n c i p l e . A n d D a n i e l G r i s -

w o l d , h e a r i n g t h e c h a r g e t h a t t h e t r ade defici t l o w e r s l iv ­

i n g s t andards , repl ies , " I t Ju s t A i n ' t S o ! " 

B o o k s o n t h e we l fa re s tate, po l i t i ca l p h i l o s o p h y 

b e f o r e t h e A m e r i c a n R e v o l u t i o n , g loba l w a r m i n g , a n d 

A m e r i c a n h i s t o r y k e p t o u r r e v i e w e r s b u s y t h e past 

m o n t h . 

—Sheldon Richman 

srichman @fee. org 
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The Trade Deficit Lowers Our Living Standard? 
It Just Ain't So! 

B Y D A N I E L G R I S W O I D 

I f A m e r i c a n s c o u l d f igure o u t a w a y t o b o t t l e a n d 

e x p o r t all t h e n o n s e n s e a n d h a l f - t r u t h s t h a t have 

b e e n w r i t t e n a b o u t t h e U . S . t r a d e defici t , t h e a l l eged 

p r o b l e m m i g h t fix itself. T h e first s h i p l o a d s h o u l d c o n ­

ta in W i l l i a m Gre ide r ' s latest w a r n i n g t h a t w e are all 

d o o m e d b e c a u s e A m e r i c a n s b u y m o r e g o o d s a n d s e r v ­

ices o n w o r l d m a r k e t s t h a n w e sell. 

G r e i d e r ' s c e n t r a l c o m p l a i n t ( " A m e r i c a ' s T r u t h 

Def ic i t , " The Nation, J u l y 18) s e e m s t o b e t h a t A m e r i c a ' s 

l a rge a n d g r o w i n g t r a d e defici t is s h i p p i n g j o b s overseas 

a n d d r a g g i n g d o w n o u r s t anda rd o f l i v i n g — a l l u n d e r t h e 

a p a t h e t i c eye o f po l i t i c i ans a n d e x p e r t s b l i n d e d b y " t h e 

m a r k e t o r t h o d o x y o f free t r a d e g loba l i za t ion . " 

H i s f u n d a m e n t a l m i s t a k e is t o m i s u n d e r s t a n d w h a t 

d r ives t h e U . S . t r a d e defici t . A m e r i c a r u n s a p e r e n n i a l 

t r a d e def ic i t b e c a u s e , yea r after year , f o re ign savers 

a c q u i r e m o r e U . S . assets t h a n A m e r i c a n s a c q u i r e a b r o a d . 

T h i s o n g o i n g capi ta l su rp lu s f l o w i n g i n t o o u r c o u n t r y 

a l lows A m e r i c a n s t o b u y m o r e in g loba l m a r k e t s t h a n w e 

sell. I n t h a t sense , t h e t r a d e defici t reflects t h e c o n f i d e n c e 

o f g loba l savers t o invest a n d k e e p t h e i r m o n e y in A m e r ­

i can real es ta te , s tocks , b a n k a c c o u n t s , a n d p r i v a t e a n d 

p u b l i c b o n d s . 

G r e i d e r n o t e s w i t h d i sapprova l t h a t A m e r i c a is " o n e 

o f t h e f ew a d v a n c e d e c o n o m i e s t h a t suffers f r o m p e r e n ­

nia l t r a d e defici ts ." H e t h e n n o t e s w i t h approva l t h a t 

G e r m a n y a n d J a p a n b o t h r u n p e r e n n i a l su rp luses . O f 

c o u r s e , o n e m a j o r r e a s o n b e h i n d t h o s e su rp luses is t ha t 

b o t h G e r m a n y a n d J a p a n suffer f r o m s l o w g r o w t h a n d 

s t a g n a n t d o m e s t i c d e m a n d . T h e i r o v e r c a u t i o u s c o m p a ­

n ies a n d c o n s u m e r s are u n e n t h u s i a s t i c b u y e r s i n g loba l 

m a r k e t s , w h i l e t h e i r savers t e n d t o l o o k a b r o a d for 

i n v e s t m e n t o p p o r t u n i t i e s r a t h e r t h a n at h o m e . N e i t h e r 

are c o n d i t i o n s w e s h o u l d envy. 

If t r ade surp luses are t h e k e y t o e c o n o m i c success, 

w h y are t h e e c o n o m i e s o f p r o m i n e n t deficit c o u n t r i e s , 

s u c h as t h e U n i t e d States a n d Aust ra l ia , p e r f o r m i n g so 

m u c h b e t t e r t h a n t h o s e o f su rp lus c o u n t r i e s s u c h as 

J a p a n a n d G e r m a n y ? G D P a n d j o b g r o w t h in t h e U n i t ­

e d States a n d Aust ra l ia have b e e n far s u p e r i o r d u r i n g t h e 

past 10 t o 15 years t h a n in e i t h e r G e r m a n y o r J a p a n . 

I n d e e d Japan 's 15 years o f s low g r o w t h a n d G e r m a n y ' s 

c h r o n i c , d o u b l e - d i g i t u n e m p l o y m e n t have p r o m p t e d 

calls i n b o t h t h o s e c o u n t r i e s for s w e e p i n g r e f o r m o f s t i ­

fling d o m e s t i c r egu l a t i ons a n d n o n c o m p e t i t i v e "socia l 

m a r k e t s . " 

O f c o u r s e , a n inev i t ab le resul t o f t h e capi ta l su rp lus 

b e h i n d t h e t r a d e defici t is t h a t fo re igners o w n an 

i nc r ea s ing share o f A m e r i c a n assets. B y t h e e n d o f 2 0 0 4 

fo re ign inves tors o w n e d a b o u t $ 2 . 7 t r i l l ion m o r e in U . S . 

assets t h a n A m e r i c a n s o w n e d in assets ab road . T h i s " f o r ­

e i g n i n d e b t e d n e s s , " as G r e i d e r calls it, is o n l y pa r t ly d e b t 

i n t h e n o r m a l sense o f t h e t e r m . A b o u t ha l f o f it is e q u i ­

ty i n v e s t m e n t — r e a l estate , s tocks , fac tor ies , a n d b u s i ­

n e s s — w h i c h n o A m e r i c a n is o b l i g a t e d t o "repay." T h e 

$ 2 . 7 t r i l l ion is n o t s u c h a n a l a r m i n g f igure w h e n y o u 

c o m p a r e it t o A m e r i c a ' s n e t h o u s e h o l d w e a l t h o f $ 5 0 

t r i l l ion . 

G r a n t e d , A m e r i c a ' s t r ade -de f i c i t s t o ry is n o t all rosy. 

T h e c u r r e n t defici t also reflects a lack o f d o m e s t i c sav­

ings , w h i c h creates d e m a n d for fo re ign savings t o m e e t 

all o u r i n v e s t m e n t o p p o r t u n i t i e s at h o m e . A m e r i c a n 

h o u s e h o l d s are n o t g o o d savers, a n d t h e federal g o v e r n ­

m e n t sets a p o o r e x a m p l e itself, r u n n i n g large b u d g e t 

deficits t ha t c o n s u m e o u r p o o l o f n a t i o n a l savings. H o w -
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I T J U S T A I N ' T S O ! : T h e T r a d e D e f i c i t L o w e r s O u r L i v i n g S t a n d a r d ? 

ever, t h o s e issues are n o t d r i v e n b y t r a d e p o l i c y b u t 

r a t h e r b y d e e p e r m a c r o e c o n o m i c fac tors t h a t l ie b e y o n d 

t h e r e a c h o f t r a d e pol icy . 

G r e i d e r goes o n t o c l a i m t h a t A m e r i c a ' s t r a d e defici t 

has c a u s e d " a n o t h e r w a v e o f j o b s m o v i n g o v e r s e a s " a n d 

" t h e 3 0 - y e a r s t a g n a t i o n o f w o r k i n g - c l a s s w a g e s . " N e i ­

t h e r o f t h o s e s t a t e m e n t s s tands u p t o scru t iny . 

First , t h e t r u t h a b o u t t r a d e a n d j o b s : T r a d e is n o t 

a b o u t m o r e o r f ewer j o b s , b u t a b o u t b e t t e r j o b s . L ike 

n e w t e c h n o l o g i e s , t r a d e c h a n g e s t h e m i x o f j o b s b y 

a l l o w i n g w o r k e r s t o shift i n t o sec to r s w h e r e w e have 

g r e a t e r advan t ages . O f c o u r s e , n o t e v e r y o n e benef i t s 

f r o m e x p a n d i n g t r ade . T h e a d j u s t m e n t c a n b e pa infu l , 

b u t t h o s e w o r k e r s w h o lose t h e i r j o b s b e c a u s e o f t r a d e 

are n o t a l o n e . 

I n t h e U n i t e d Sta tes , t h e n u m b e r o f j o b s lost e a c h 

y e a r b e c a u s e o f i m p o r t s a n d o u t s o u r c i n g is q u i t e smal l , 

p e r h a p s a b o u t 4 0 0 , 0 0 0 . T h a t is a d r o p in t h e b u c k e t i n 

a n e c o n o m y t h a t e m p l o y s 1 3 8 m i l l i o n w o r k e r s . " J o b 

c h u r n " is a fact o f life i n a hea l thy , d y n a m i c m a r k e t 

e c o n o m y . A c c o r d i n g t o t h e U . S . D e p a r t m e n t o f L a b o r , 

a b o u t 15 m i l l i o n j o b s d i s a p p e a r p e r m a n e n t l y i n a typ ica l 

year , w h i l e 16 t o 17 m i l l i o n are c r e a t e d . S o j o b s lost t o 

i m p o r t s a n d fo re ign o u t s o u r c i n g r e p r e s e n t o n l y 3 p e r ­

c e n t o f a n n u a l j o b losses in t h e U n i t e d States e a c h year . 

M e a n w h i l e , t h e U . S . e c o n o m y has c r e a t e d m i l l i o n s o f 

n e t n e w j o b s i n t h e se rv i ce sec tor , h i g h - a n d m e d i u m -

ski l led as w e l l as l o w - s k i l l e d . I n t h e past d e c a d e , as t h e 

t r a d e defici t has g r o w n , e m p l o y m e n t i n t h e U n i t e d 

States has also g r o w n , b y a n e t 2 0 m i l l i o n . T o d a y t h e 

u n e m p l o y m e n t r a te has o n c e aga in fal len t o a level t h a t 

m o s t e c o n o m i s t s w o u l d a g r e e is full e m p l o y m e n t . T h e r e 

is n o s h o r t a g e o f j o b s i n t h e A m e r i c a n e c o n o m y ; i n d e e d , 

w o r r y is g r o w i n g o f a w o r k e r s h o r t a g e . 

Productivity Rising 

J o b losses i n m a n u f a c t u r i n g h a v e n o t b e e n p r i m a r i l y 

b e c a u s e i m p o r t s are r e p l a c i n g d o m e s t i c p r o d u c t i o n , 

b u t b e c a u s e p r o d u c t i v i t y is r i s i ng so rapidly. S i n c e 1 9 8 0 

t h e p r o d u c t i v i t y o f t h e average m a n u f a c t u r i n g w o r k e r in 

t h e U n i t e d States has i n c r e a s e d t w i c e as fast as t h a t o f t h e 

ave rage n o n f a r m w o r k e r . As a resul t , A m e r i c a n s are p r o ­

d u c i n g 5 0 p e r c e n t m o r e m a n u f a c t u r e d g o o d s i n v o l u m e 

t h a n a d e c a d e ago , t w i c e as m u c h as i n 1 9 8 0 , a n d t h r e e 

t i m e s as m u c h as i n t h e 1960s . W e ' r e p r o d u c i n g m o r e 

w i t h f ewer w o r k e r s b e c a u s e today ' s w o r k e r is so m u c h 

m o r e p r o d u c t i v e . A m e r i c a n s are p r o d u c i n g f ewer shoes , 

shi r ts , a n d toys a n d far m o r e c o m p u t e r ch ips , c h e m i c a l s , 

p h a r m a c e u t i c a l s , a n d s o p h i s t i c a t e d m e d i c a l e q u i p m e n t . 

As for w h a t A m e r i c a n w o r k e r s e a r n , i n c o m e s in 

A m e r i c a h a v e n o t b e e n " s t a g n a n t , " a n d c e r t a i n l y n o t for 

3 0 years . I n fact, t h e average i n c o m e o f A m e r i c a n s has 

b e e n r i s i ng o v e r t h e l o n g r u n for all b u t t h e l o w e s t -

ski l led w o r k e r s . G r e i d e r m e n t i o n s o n l y w a g e s , b u t w a g e s 

are j u s t a p a r t , a n d a d e c l i n i n g p a r t , o f t h e to ta l c o m ­

p e n s a t i o n e a r n e d b y A m e r i c a n w o r k e r s . R e a l c o m p e n s a ­

t i o n p e r h o u r for t h e a v e r a g e A m e r i c a n w o r k e r 

( i n c l u d i n g benef i t s a n d ad jus ted for inf la t ion) has r i s e n 

2 0 p e r c e n t i n t h e past d e c a d e , a n d m o r e t h a n 4 0 p e r c e n t 

s ince t h e 1970s . B y v i r tua l ly e v e r y m e a s u r e o f e c o n o m ­

ic w e l l - b e i n g , t h e typ ica l A m e r i c a n fami ly is b e t t e r off 

t h a n 3 0 years ago , a n d for t h a t w e c a n t h a n k a m o r e 

c o m p e t i t i v e , l ibe ra l ized , a n d g l o b a l i z e d U . S . e c o n o m y . 

A m e r i c a n w o r k e r s c a n c o m p e t e i n g loba l m a r k e t s 

w i t h fo r e ign w o r k e r s w h o e a r n l o w e r w a g e s b e c a u s e w e 

are, o n average , so m u c h m o r e p r o d u c t i v e . O u r m a r k e t s 

are m o r e o p e n , o u r capi ta l m a c h i n e r y m o r e soph i s t i c a t ­

ed , o u r w o r k e r s m o r e e d u c a t e d , o u r i n f r a s t ruc tu re m o r e 

eff icient a n d m o d e r n , a n d o u r d o m e s t i c e c o n o m y m o r e 

d e r e g u l a t e d a n d c o m p e t i t i v e t h a n m o s t o t h e r c o u n t r i e s , 

a n d especia l ly p o o r c o u n t r i e s . U . S . c o m p a n i e s are h a p p y 

t o pay h i g h e r w a g e s t o A m e r i c a n w o r k e r s w h o p r o d u c e 

m o r e in a n h o u r o f w o r k . 

U . S . c o m p a n i e s t h a t inves t a b r o a d seek h i g h e r profi ts , 

n o t l o w e r w a g e s . S o m e o f t h a t i n v e s t m e n t g o e s t o l o w e r 

w a g e c o u n t r i e s s u c h as C h i n a a n d M e x i c o , b u t m o s t o f 

i t — s o m e 8 0 p e r c e n t o f o u t w a r d U . S . fo re ign d i r ec t 

i n v e s t m e n t — g o e s t o o t h e r h i g h - w a g e , h i g h - s t a n d a r d 

c o u n t r i e s s u c h as C a n a d a a n d m e m b e r s o f t h e E u r o p e a n 

U n i o n , w h e r e t h e w o r k e r s are m o r e p r o d u c t i v e , t h e 

i n f r a s t ruc tu re m o r e d e p e n d a b l e , a n d c o n s u m e r s m o r e 

able t o b u y w h a t U . S . c o m p a n i e s sell. 

I n t h e e n d , I suspec t t h a t Gre ide r ' s real l a m e n t is n o t 

t h a t " m a r k e t o r t h o d o x y " ru les t h e w o r l d (if o n l y t h a t 

w e r e t r u e ) , b u t t h a t t h e o l d o r t h o d o x i e s o f p r o t e c t i o n ­

i sm, c e n t r a l p l a n n i n g , a n d e v e n t h e m i l d e r f o r m s o f 

J a p a n e s e a n d G e r m a n i n d u s t r i a l p o l i c y h a v e fallen i n t o 

d e s e r v e d d i s r e p u t e . ^ 
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The Freeman Through the Years 

BY J U D E B L A N C H E T T E 

I n a n age w h e n lots o f t h i n k - t a n k s , f o u n d a t i o n s , 

o r g a n i z a t i o n s , a n d i n s t i t u t e s p u b l i s h m a g a z i n e s 

e x t o l l i n g t h e benef i t s o f free m a r k e t s , it is h a r d t o 

i m a g i n e t h e ear ly 1950s , w h e n o n l y a h a n d f u l o f p r o -

f r e e - m a r k e t p u b l i c a t i o n s ex i s t ed , m o s t n o t a b l y The Free­

man. P u b l i s h e d as a f o r t n i g h t l y f r o m its i n c e p t i o n o n 

O c t o b e r 2 , 1 9 5 0 , u n t i l it was p u r c h a s e d b y L e o n a r d E . 

R e a d i n 1 9 5 4 (and f r o m t h e n o n p u b l i s h e d 

m o n t h l y ) , The Freeman was t h e na t ion ' s 

l e a d i n g p u b l i c a t i o n i n t h e classical- l iberal 

t r a d i t i o n . 

C o n s e r v a t i v e s are b r o u g h t u p b e l i e v i n g 

t h a t National Review was t h e m a g a z i n e t h a t 

r e s u r r e c t e d t h e cause o f l i m i t e d g o v e r n ­

m e n t f r o m t h e po l i t i ca l mala i se o f t h e 

p o s t w a r era . In m a n y ways this is c o r r e c t , 

for h a d it n o t b e e n for t h e v i s i o n o f 

W i l l i a m E B u c k l e y Jr . a n d his associates , 

t h e d a m a g e w r o u g h t o n t h e U n i t e d States 

b y K e y n e s i a n e c o n o m i c s a n d t h e c r e e p o f 

soc ia l i sm m i g h t h a v e b e e n far w o r s e . Y e t i n 

m a n y respec ts it was The Freeman t h a t 

c l ea r ed t h e w a y . E v e n b e f o r e b e c o m i n g a 

p u b l i c a t i o n o f t h e F o u n d a t i o n for E c o ­

n o m i c E d u c a t i o n in 1 9 5 6 , it gave o x y g e n t o a n a s c e n t 

m o v e m e n t o f in te l l ec tua l s , j o u r n a l i s t s , b u s i n e s s m e n , a n d 

po l i t i c i ans w h o b e l i e v e d in free m a r k e t s a n d l i m i t e d 

g o v e r n m e n t . 

" F o r at least t w o d e c a d e s t h e r e has b e e n a n u r g e n t 

n e e d i n A m e r i c a for a j o u r n a l o f o p i n i o n d e v o t e d t o t h e 

case o f t r a d i t i o n a l l i be ra l i sm a n d i n d i v i d u a l f r e e d o m . The 

Freeman is d e s i g n e d t o fill t h a t n e e d . " So w r o t e c o -

e d i t o r s H e n r y H a z l i t t , J o h n C h a m b e r l a i n , a n d S u z a n n e 

La F o l l e t t e i n t h e fo r tn igh t ly ' s o p e n i n g ed i to r i a l , " T h e 

Albert Jay Nock 

F a i t h o f t h e F r e e m a n . " W h i l e t h e r e w e r e p u b l i c a t i o n s 

tha t s p o k e t o conserva t ives a n d l ibe r t an ians , Plain Talk 

a n d Faith and Freedom b e i n g e x a m p l e s , o n l y The Freeman 

p r e s e n t e d a un i f i ed p h i l o s o p h y o f l i b e r t a r i a n i s m t o a 

mass a u d i e n c e . 

C h a m b e r l a i n , La Fo l l e t t e , a n d H a z l i t t , all w e l l -

r e s p e c t e d j o u r n a l i s t s at t h e t i m e , w e r e t h o u g h t t o b e t h e 

pe r fec t m i x o f o l d a n d (relatively) new. 

La Fo l l e t t e was b r o u g h t i n t o t h e fold as 

o n e o f t h e t h r e e p r i n c i p a l ed i to r s o f The 

Freeman after Plain Talk's ed i to r , Isaac D o n 

L e v i n e , b o w e d o u t o f t h e f ledgl ing p u b l i ­

ca t i on . (Plain Talk was t o b e m e r g e d w i t h 

The Freeman, g i v i n g t h e n e w m a g a z i n e a 

sol id base o f adver t i sers a n d subsc r ibe r s 

f rom t h e start.) La Fo l l e t t e was a na tu ra l 

c h o i c e for she h a d b e e n a n e d i t o r o f t h e 

o r i g i n a l Freeman, p u b l i s h e d b y A l b e r t Jay 

N o c k in t h e 1920s . 

The Freeman was n o t an o r i g i n a l t i t le 

w i t h N o c k . As J o h n C h a m b e r l a i n w r o t e 

in a 1 9 5 2 Freeman ar t ic le , " [ T ] h e Freeman 

is a m a g a z i n e t h a t is always c o m i n g u p 

o u t o f its ashes, l ike a p h o e n i x . " Its roo t s 

s t r e t ch b a c k to S c o t l a n d in t h e m i d - n i n e t e e n t h cen tu ry , 

w h e r e a m a g a z i n e b y tha t n a m e was p u b l i s h e d in G l a s ­

g o w f r o m J a n u a r y t h r o u g h D e c e m b e r o f 1 8 5 1 . The Free­

man m a d e its n e x t a p p e a r a n c e in Ind i anapo l i s i n 1 8 8 5 

a n d aga in i n N e w Y o r k i n 1 9 0 8 . I t was w i t h N o c k , h o w ­

ever, t ha t The Freeman h a d its l onges t r u n t o tha t p o i n t . 

F r o m t h e first issue o n M a r c h 17 , 1 9 2 0 , u n t i l its p r e m a ­

t u r e e n d j u s t four years later, The Freeman was i n t e n d e d 
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The Freeman T h r o u g h t h e Y e a r s 

as a n a n s w e r t o t h e l a t e n t s ta t i sm o f t h e " l i b e r a l " Nation. 

N o c k , i n fact, left his p o s i t i o n at The Nation t o h e l p 

f o u n d The Freeman a l o n g w i t h Franc i s N e i l s o n . T h e staff 

i n c l u d e d Van W y c k B r o o k s as l i t e ra ry ed i to r , W a l t e r 

Fu l l e r for r e w r i t e s , w i t h G e r o i d T a n q u a r y R o b i n s o n a n d 

H a r o l d K e l l o c k j o i n i n g t h e m a g a z i n e i n its e n s u i n g 

years . 

N o c k t h o u g h t his qua l i f ica t ions as m a g a z i n e e d i t o r 

w e r e t w o : h e k n e w t a l en t w h e n h e saw it a n d h e k n e w 

e n o u g h t o d o n o t h i n g . " I a m p r o b a b l y t h e p o o r e s t j u d g e 

o f c h a r a c t e r n o w l iv ing ; n o n e c o u l d b e w o r s e . A p e r s o n 

m i g h t b e a s u r v i v o r o f t h e saints o r h e m i g h t b e t h e 

devil 's r ag -baby , for all I s h o u l d k n o w . 

B u t I n e v e r ye t m a d e t h e m i s t a k e o f a 

hair 's b r e a d t h o n a p e r s o n ' s ability, o n e 

m i g h t a l m o s t say s i g h t - u n s e e n , " w r o t e 

N o c k in his 1 9 4 5 a u t o b i o g r a p h y , Memoirs 

of a Superfluous Man. " I c a n smel l o u t 

abi l i ty as q u i c k l y a n d u n e r r i n g l y as a 

h i g h - b r e d p o i n t e r c a n smel l o u t a p a r ­

t r i d g e . " 

H i s e d i t o r i a l style w a s n o t u n l i k e his 

po l i t i ca l p h i l o s o p h y — l a i s s e z faire. H e 

h a d a " b e l i e f t h a t a g o o d execu t ive ' s j o b 

is t o d o n o t h i n g , a n d t h a t h e can ' t set 

a b o u t it t o o s o o n o r s t ick t o it t o o f a i th ­

fully." 

T h e e n d o f The Freeman i n 1 9 2 4 r e su l t ed f r o m t w o 

fac tors t h a t p l a g u e d t h e m a g a z i n e ' s n e x t i n c a r n a t i o n 

s o m e 3 0 years l a t e r — f i n a n c i a l distress a n d p e r s o n a l c o n ­

flict. L ike its p r e d e c e s s o r , t h e 1 9 5 0 Freeman was staffed 

w i t h g rea t t a l en t . O n e o f its ed i t o r s , J o h n C h a m b e r l a i n , 

h a d g a i n e d s ta tu re as a b o o k r e v i e w e r for t h e New York 

Times, for his ar t ic les o n bus iness in Fortune, a n d for his 

ed i to r ia l s for Life. A t The Freeman C h a m b e r l a i n f o u n d a 

h o m e for his b r a n d o f l i b e r t a r i a n i s m . H e f u n d a m e n t a l l y 

b e l i e v e d i n t h e i m p o r t a n c e o f t h e fo r tn igh t ly , a n d k n e w 

t h a t it was t h e p o w e r o f ideas t h a t u l t i m a t e l y swayed 

m e n ' s m i n d s . H e la ter w r o t e , " I f t h e Nation a n d t h e New 

Republic h a d n o t so ld t h e in te l l ec tua l s o n t h e v i r t u e s o f 

t h e p l a n n e d e c o n o m y in t h e '20 's a n d ear ly '30 ' s , t h e r e 

w o u l d h a v e b e e n n o R o o s e v e l t R e v o l u t i o n . " 

O f t h e t h r e e e d i t o r s , H e n r y H a z l i t t was p e r h a p s t h e 

m o s t f o r m i d a b l e . A p o w e r f u l o p p o n e n t o f t h e p l a n n e d 

soc i e ty a n d a n a d v o c a t e for l iber ty , H a z l i t t was t h e de f i -

Henry Hazlitt 

n i t i o n o f a n a u t o d i d a c t . H i s first j o b at t h e Wall Street 

Journal i n 1 9 1 6 , i n his ear ly t w e n t i e s , i n t r o d u c e d h i m t o 

t h e i m p o r t a n c e o f e c o n o m i c s . A t 2 1 h e w r o t e his first 

b o o k , Thinking as a Science, w h i c h m e t w i t h s u r p r i s i n g 

success . Af te r a s t in t i n t h e A i r G u a r d d u r i n g W o r l d W a r 

I, H a z l i t t r e t u r n e d t o j o u r n a l i s m a n d d u r i n g t h e 1920s 

h e h o n e d his e c o n o m i c analysis. D u b b e d b y m a n y in t h e 

press as " t h e l i t e ra ry e c o n o m i s t , " H a z l i t t was as c o m f o r t ­

able a n a l y z i n g l a b o r statistics as h e was d i s sec t ing C o n ­

r a d o r E . M . Fors te r . As l i t e ra ry e d i t o r o f The Nation 

H a z l i t t s lowly b e g a n t o i n se r t his i n c i p i e n t l i b e r t a r i a n i s m 

i n t o his b o o k r e v i e w s a n d fea tu re ar t ic les . I n 1 9 3 3 h e 

was asked t o s u c c e e d H . L . M e n c k e n as 

e d i t o r - i n - c h i e f o f The American Mercury, a 

j o b h e q u i c k l y a c c e p t e d a n d q u i c k l y left 

&m**mmk- after o n l y fou r m o n t h s . F r o m t h e r e , a n d 

p e r h a p s m o s t r emarkab ly , H a z l i t t j o i n e d 

•. t h e e d i t o r i a l staff o f t h e New York Times, 

w r i t i n g v i r t ua l ly e v e r y e c o n o m i c e d i t o r i ­

al for ove r 2 0 years . F r o m this p e r c h 

H a z l i t t f o u g h t nea r ly a o n e - m a n ba t t l e 

agains t t h e e c o n o m i c p l a n n e r s in g o v e r n ­

m e n t a n d t h e socialists i n t h e i n t e l l i ­

gents ia . H e even tua l l y left t h e Times, 

re fus ing t o s u p p o r t t h e B r e t t o n W o o d s 

a g r e e m e n t i n 1 9 4 4 , a n d w e n t t o w o r k for 

Newsweek. B y t h e t i m e h e j o i n e d t h e staff 

o f The Freeman, H a z l i t t was o n e o f A m e r i c a ' s m o s t w i d e ­

ly r e a d l i be r t a r i ans , p r i m a r i l y t h r o u g h his Newsweek c o l ­

u m n , " B u s i n e s s T i d e s . " 

The Only Outlet 

Fr o m t h e star t The Freeman was a m a g n e t for c o n s e r ­

vat ives a n d l i be r t a r i ans w h o s e pleas for e c o n o m i c 

a n d po l i t i ca l sani ty h a d b e e n muf f l ed s ince t h e b e g i n ­

n i n g o f t h e G r e a t D e p r e s s i o n . F. A . H a y e k , L u d w i g v o n 

M i s e s , W i l h e l m R o p k e , F r a n k M e y e r , J o h n T. F l y n n , 

R a y m o n d M o l e y , F r a n k C h o d o r o v , Buck ley , a n d W i l l i a m 

H e n r y C h a m b e r l i n are a s m a t t e r i n g o f t h e n a m e s t h a t 

f o u n d t h e i r w a y i n t o t h e ear ly issues o f The Freeman. F o r 

m a n y it was t h e o n l y r e spec t ab l e p u b l i c a t i o n t h a t w o u l d 

p u b l i s h t h e i r w o r k . 

T h e i m p o r t a n c e o f The Freeman c a n b e u n d e r s t o o d 

o n l y i n t h e c o n t e x t o f t h e p o s t w a r e p o c h . T h e b l o o d ­

s h e d o f E u r o p e h a d scarcely b e e n s t a n c h e d w h e n A m e r -
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J u d e B l a n c h e t t e 

ica was c o n f r o n t e d w i t h t h e t h r e a t o f c o m m u n i s t a g g r e s ­

s ion . T h e left, i n f a t u a t e d w i t h t h e Sov ie t Utopia f r o m its 

b i r t h , n o t o n l y a g i t a t e d for c o m m u n i s m ' s sp read across 

t h e g l o b e , b u t c o u r t e d it h e r e at h o m e . W h a t ' s m o r e , 

h o m e - g r o w n statists a r g u e d t h a t if a g o v e r n m e n t c o u l d 

p l a n d u r i n g wa r , it m o s t c e r t a in ly c o u l d p l a n d u r i n g t h e 

p e a c e . D o c t r i n e s o f easy m o n e y , h a r d regulations, a n d 

progressive t a x a t i o n prospered. 

It was d u r i n g th is d a r k p e r i o d , h o w e v e r , t h a t t h e l i b ­

eral ideas o f t h e p r e - W o r l d W a r I era m a d e a d r a m a t i c 

c o m e b a c k , p o w e r e d ini t ia l ly b y t h r e e w o m e n in 1 9 4 3 , 

w h i l e t h e w a r was still r a g i n g : R o s e W i l d e r L a n e , A y n 

R a n d , a n d Isabel P a t e r s o n . R A . H a y e k fo l l owed in 1 9 4 4 

w i t h his m o n u m e n t a l l y i m p o r t a n t The Road to Serfdom. 

N e x t c a m e t h e c r e a t i o n o f F E E in 1 9 4 6 b y R e a d . I n 

1 9 4 7 F. A . H a y e k a n d t h e r e m n a n t o f classical l iberals 

h u d d l e d at M o n t P e l e r i n , S w i t z e r l a n d , t o 

assess t h e d a m a g e w r o u g h t b y t h e r ise o f 

c o l l e c t i v i s m a n d t o res ta r t t h e f r e e d o m 

m o v e m e n t . 

Sti l l , a j o u r n a l o r p u b l i c a t i o n t h a t 

w o u l d r e a c h a mass a u d i e n c e was n e e d e d . 

W r o t e J o h n C h a m b e r l a i n , " W e n e e d e d t h e 

R e a d F o u n d a t i o n , yes , a n d w e also n e e d e d 

t h e M o n t P e l e r i n S o c i e t y w h i c h F r i e d r i c h 

H a y e k , M i l t o n F r i e d m a n , a n d o t h e r f ree -

e n t e r p r i s e e c o n o m i s t s a n d p u b l i c i s t s 

( i n c l u d i n g L e o n a r d R e a d ) h a d s t a r t ed o n a 

Swiss m o u n t a i n t o b u i l d u p a backf i re t o 

t h e co l l ec t i v i sm t h a t was r a v a g i n g W e s t e r n 

E u r o p e a n d t h r e a t e n i n g t h e U n i t e d Sta tes . B u t t o g ive 

t h e g a t h e r i n g c o n s e r v a t i v e a n d l i b e r t a r i a n causes a fo r ­

w a r d t h r u s t , a f o r t n i g h t l y j o u r n a l o f o p i n i o n was a s ine 

q u a n o n necessi ty ." 

T h e n e w Freeman h a d t w o areas o f p r i m a r y focus : 

e c o n o m i c a n d fo re ign pol icy , a n d w h i l e it was l i b e r t a r i ­

an in t h e f o r m e r , it h a d a c o n s e r v a t i v e b e n t i n t h e lat ter . 

U n l i k e s o m e l i m i t e d - g o v e r n m e n t n o n i n t e r v e n t i o n i s t s o f 

t h e t i m e ( m o s t n o t a b l y G a r e t G a r r e t t , J o h n T. F l y n n , a n d 

F r a n k C h o d o r o v ) , The Freemans e d i t o r i a l p o s i t i o n 

favored d i r ec t c o n f r o n t a t i o n w i t h c o m m u n i s m . It r e j ec t ­

ed c o n t a i n m e n t a n d h e l d t h a t p a r t i c i p a t i o n in w o r l d 

d i p l o m a t i c b o d i e s was as d a n g e r o u s as it was na ive . " A n y 

w o r l d o r g a n i z a t i o n t h a t i n c l u d e s c o m m u n i s t o r o t h e r 

t o t a l i t a r i an g o v e r n m e n t s is o b v i o u s l y w o r s e t h a n useless, 

John Chamberlain 

for s u c h g o v e r n m e n t s m u s t i nev i t ab ly p r e v e n t t h e 

o r g a n i z a t i o n f r o m t a k i n g any g e n u i n e steps t owards 

p e a c e a n d f r iendsh ip , " s ta ted t h e o p e n i n g ed i to r i a l . 

As set o u t in t h a t d e f i n i n g ed i to r i a l , " T h e t r u e t r a d i ­

t i o n has always p l a c e d g rea t emphas i s o n e c o n o m i c l i b ­

er ty . I t is p a r t i c u l a r l y o f e c o n o m i c l i b e r t y t h a t 

c o m m u n i s t s , socialists, g o v e r n m e n t p l a n n e r s a n d o t h e r 

col lect ivis ts have b e e n m o s t o p e n l y c o n t e m p t u o u s . Y e t it 

is n o t t o o m u c h t o say tha t e c o n o m i c f r e e d o m , as 

e m b o d i e d in t h e free m a r k e t , is t h e basic i n s t i t u t i o n o f a 

l ibera l society." T h u s t h e m a g a z i n e s t rong ly o p p o s e d all 

e c o n o m i c cure-a l l s , r egu la t ions , a n d p lans . 

T h e magaz ine ' s b o a r d c o m p r i s e d b i g n a m e s a m o n g 

classical l iberals , i n c l u d i n g L a w r e n c e Fe r t ig , L e o W o l -

m a n , L e o n a r d R e a d , L u d w i g v o n Mises , a n d R o s c o e 

P o u n d . La Fo l l e t t e p resc i en t ly n o t e d , " S u c h a b o a r d 

m i g h t g ive t h e m a g a z i n e a c e r t a i n pres t ige 

b e f o r e it gets u n d e r way. After it gets 

u n d e r way, it wi l l b e j u d g e d b y w h a t it is, 

n o t t h e b i g n a m e s c o n n e c t e d w i t h it." 

Hazlitt's Changing Role 

Pr o b l e m s e r u p t e d in 1 9 5 2 w h e n 

H a z l i t t asked t o b r i n g in a f o u r t h e d i ­

t o r t o l i g h t e n his ed i to r i a l load . B e c a u s e o f 

his w o r k at Newsweek, Haz l i t t w a n t e d t o 

res ign o r s imp ly b e c o m e a n o m i n a l c o n ­

t r i b u t i n g ed i to r , b u t h e offered t o stay o n 

u n t i l a r e p l a c e m e n t c o u l d b e f o u n d . 

W h i l e Fo r r e s t Dav i s even tua l ly b e c a m e 

an ed i to r , Hazl i t t ' s first c h o i c e was Buck ley . A m o n g o t h ­

ers i n t e r v i e w e d w e r e F r a n k C h o d o r o v , F r a n k H a n i g h e n , 

E u g e n e Lyons , a n d J o h n D a v e n p o r t . Dav i s h a d ear l ier 

c o n t r i b u t e d ar t ic les t o t h e m a g a z i n e , a n d h e was 

a s s u m e d t o share t h e s a m e pol i t i ca l p h i l o s o p h y w i t h 

H a z l i t t a n d his c o - e d i t o r s . 

T h e r e was i m m e d i a t e t e n s i o n b e t w e e n Dav is a n d 

Haz l i t t , w h o t o o k offense at Davis 's a t t e m p t t o in jec t t h e 

m a g a z i n e i n t o par t i san pol i t i ca l s t ruggles . T w o issues in 

p a r t i c u l a r — t h e c o n t r o v e r s y over Sen . J o s e p h M c C a r t h y 

a n d t h e ba t t l e b e t w e e n t h e Taft a n d E i s e n h o w e r R e p u b ­

l i c a n s — p r o v e d especial ly c o n t e n t i o u s for t h e staff. 

Several o f t h e magaz ine ' s d o n o r s w e r e r u m o r e d t o 

have b e e n r a n k l e d w h e n t h e p e r c e p t i o n arose t h a t e d i ­

to rs f avored R o b e r t Taft. T h i s b r o u g h t t o t h e surface 
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Hazl i t t ' s b e l i e f t h a t The Freeman s h o u l d a r g u e classical 

l i be ra l i sm f r o m a d i s tan t , n o n p a r t i s a n p e r s p e c t i v e . As 

H a z l i t t w o u l d la ter recal l , " [ I ] t q u i c k l y t u r n e d o u t t h a t 

b o t h S u z a n n e [La Fol le t t e ] a n d F o r r e s t [Davis] w e r e 

b e n t o n m a k i n g The Freeman a M c C a r t h y a n d p r i m a r i ­

ly a n a n t i - c o m m u n i s t o r g a n r a t h e r t h a n a n e x p o n e n t o f 

a pos i t ive l i b e r t a r i a n p h i l o s o p h y . I r e g a r d e d M c C a r t h y as 

a so r t o f b a r r o o m f ighter , o f t en reckless a n d s w e e p i n g in 

his accusa t i ons . " 

T h e f eud s o o n e x p a n d e d b e y o n d t h e walls o f The 

Freemans M a d i s o n A v e n u e off ice . Time m a g a z i n e 

s u m m e d u p t h e w h o l e mess i n ear ly 1 9 5 3 : " I n s t e a d o f 

b e i n g Hazl i t t ' s m a n , D a v i s h a d ideas o f his o w n o n h o w 

t o r u n t h e m a g a z i n e , a n d C h a m b e r l a i n a n d M a n a g i n g 

E d i t o r S u z a n n e La Fo l l e t t e g e n e r a l l y a g r e e d . I n s h o r t 

o r d e r H a z l i t t h a d a f a l l i n g - o u t w i t h t h e m . " 

C h a m b e r l a i n cal led for a n O c t o b e r 3 1 m e e t i n g o f t h e 

b o a r d o f d i r e c t o r s t o d e t e r m i n e w h o w o u l d finally w i n 

t h e p o w e r s t rugg le , o r i n his w o r d s , " t o d e t e r m i n e 

w h e t h e r t h e B o a r d shall g ive v o t e o f c o n f i d e n c e t o p r e s ­

e n t e d i t o r i a l m a n a g e m e n t o f m a g a z i n e o r dismiss p r e s ­

e n t e d i t o r i a l b o a r d — J o h n C h a m b e r l a i n , F o r r e s t D a v i s 

a n d S u z a n n e La F o l l e t t e — r e p l a c i n g it w i t h H e n r y 

H a z l i t t a n d staff o f his c h o o s i n g . . . ." 

The Freeman T h r o u g h t h e Y e a r s 

T h e b o a r d u l t i m a t e l y s ided w i t h Haz l i t t , a n d C h a m ­

b e r l a i n , D a v i s , a n d La Fo l l e t t e s o o n r e s i g n e d . H a z l i t t 

b e c a m e t h e e d i t o r - i n - c h i e f a n d w e n t o n t o r u n The 

Freeman a l o n g w i t h F l o r e n c e N o r t o n ( formal ly m a n a g ­

i n g e d i t o r o f The American Mercury) f r o m late 1 9 5 2 u n t i l 

J a n u a r y 1 1 , 1 9 5 4 . N o r t o n s u c c e e d e d H a z l i t t w h e n h e 

d e p a r t e d . 

La te r i n 1 9 5 4 L e o n a r d R e a d p u r c h a s e d The Freeman, 

p u b l i s h i n g it ini t ia l ly u n d e r his I r v i n g t o n Press i m p r i n t . 

W i t h 6 8 - y e a r - o l d F r a n k C h o d o r o v , f o r m e r l y e d i t o r o f 

his o w n b r o a d s h e e t , analysis, as ed i to r , The Freeman c o n ­

t i n u e d in its po l i t i c a l - j ou rna l i s t i c m o d e w i t h e m p h a s i s 

o n fo re ign pol icy. It was n o t ye t FEE ' s f lagship p u b l i c a ­

t i o n . 

I n J a n u a r y 1 9 5 6 , 5 0 years a g o this m o n t h , The Free­

man m e r g e d w i t h FEE ' s p e r i o d i c a l Ideas on Liberty a n d 

b e c a m e t h e f o u n d a t i o n ' s h i g h l y in f luen t ia l p u b l i c a t i o n , 

t h e p r e m i e r a d v o c a t e o f free m a r k e t s a n d v o l u n t a r i s m , 

c o n c e n t r a t i n g o n t h e o r y a n d its a p p l i c a t i o n r a t h e r t h a n 

c u r r e n t po l i t i ca l con t rove r s i e s . Its m a n a g i n g e d i t o r was a 

f o r m e r bus iness e c o n o m i s t , Pau l P o i r o t , w h o d i r e c t e d 

t h e m a g a z i n e u n t i l h e r e t i r ed in 1 9 8 7 . I n th is , its latest , 

i n c a r n a t i o n , The Freeman has r e m a i n e d a c o n s i s t e n t v o i c e 

for a free society. @ 

F R E B J M I A N 

" W e h a v e q u i t e a f e w m o r e j o u r n a l s w h e r e l i b e r t y c a n b e d iscussed , b u t The Freeman r e m a i n s t h e p l ace 

w h e r e t h e m o s t ec lec t i c c o l l e c t i o n o f v e r y r eadab le essays appea r s . T h e m i n o r t r a n s f o r m a t i o n s o v e r t h e 

d e c a d e s have m a d e it e v e n be t t e r , b u t its m a i n v i r t u e is still t h a t o f b e i n g o p e n to g o o d w r i t e r s o f s h o r t 

b u t as tu te essays f r o m so m a n y dif ferent d i sc ip l ines . T h a n k s t o t h o s e r e spons ib l e for k e e p i n g th is 

w o n d e r f u l f o r u m t h r i v i n g . " 

— T i b o r R . M a c h a n 

R. C. Hoiles Professor of Business Ethics and 
Free Enterprise 

Argyros School of Business and Economics 
Chapman University 
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Thoughts on Freedom 

Capitalism and Natural Disasters 
B Y D O N A L D J . B O U D R E A U X 

H ere are t h e t e n dead l ies t h u r r i c a n e s t o s t r ike 

t h e U n i t e d States s ince 1 9 0 0 : 

1. G a l v e s t o n , T e x a s 1 9 0 0 ( b e t w e e n 8 , 0 0 0 a n d 

1 2 , 0 0 0 p e r s o n s ki l led) 

2 . F l o r i d a 1 9 2 8 ( 1 , 8 3 6 ki l led) 

3 . H u r r i c a n e K a t r i n a 2 0 0 5 ( a p p r o x i m a t e l y 1,200 

k i l l ed , still unofficial) 

4 . N e w E n g l a n d 1 9 3 8 (at least 600) 

5 . F l o r i d a Key s 1 9 3 5 (423) 

6. H u r r i c a n e A u d r e y 1 9 5 7 (390) 

7. S o u t h e a s t U . S . 1 9 2 6 (372) 

8. L o u i s i a n a 1 9 0 9 (at least 3 5 0 ) 

9 . A t l a n t i c g u l f 1 9 1 9 (at least 2 8 7 ) 

10 . L o u i s i a n a 1 9 1 5 (275) 

T h e m o s t s t r i k i n g t h i n g a b o u t this 

list is t h a t it c o n t a i n s o n l y t w o h u r r i ­

c a n e s f r o m t h e pas t h a l f - c e n t u r y : 

A u d r e y a n d K a t r i n a . T h e o t h e r b i g 

ki l lers p u n c h e d i n t o t h e U . S . m a i n l a n d 

q u i t e l o n g ago . 

T h i s fact is e v e n m o r e s t r i k i n g i n 

l i gh t o f t h e list b e l o w : t h e t e n m o s t 

p o w e r f u l h u r r i c a n e s t o s t r ike t h e U . S . s ince 1 9 0 0 

1. F l o r i d a Keys 1 9 3 5 

2 . H u r r i c a n e C a m i l l e 1 9 6 9 

3 . H u r r i c a n e K a t r i n a 2 0 0 5 

4 . H u r r i c a n e A n d r e w 1 9 9 2 

5. F l o r i d a a n d Texas 1 9 1 9 

6. L a k e O k e e c h o b e e 1 9 2 8 

7. H u r r i c a n e D o n n a 1 9 6 0 

8. L o u i s i a n a 1 9 1 5 

9. H u r r i c a n e C a r l a 1 9 6 1 

10 . H u r r i c a n e H u g o 1 9 8 9 

Six of these ten most 
powerful storms have 
struck during the 
past half-century, yet 
only one of them 
(Katrina) is among 
America s ten 
deadliest hurricanes. 

r ina) is a m o n g A m e r i c a ' s t e n deadliest h u r r i c a n e s . E v e n 

g i v e n Kat r ina ' s awful devas ta t ion , t h e l o n g - t e r m t r e n d is 

for h u r r i c a n e s t o kill f ewer p e o p l e t h a n in t h e past . 

M a n y factors exp la in this p a t t e r n , i n c l u d i n g t h e p r e ­

cise l o c a t i o n o f e a c h s to rm ' s landfall . B u t sure ly t h e m o s t 

i m p o r t a n t r ea son w h y h u r r i c a n e s t o d a y are less dead ly 

t h a n in t h e past is t ha t w e are m u c h wea l th i e r . O f c o u r s e , 

w e have m o r e soph i s t i ca t ed w e a t h e r - f o r e c a s t i n g a n d 

h u r r i c a n e - t r a c k i n g t e c h n o l o g i e s , w h i c h b e t t e r a ler t p e o -

p ie t o dange r . B u t j u s t as i m p o r t a n t is 

t h e sp read o f r ad io , t e lev is ion , t e l e ­

p h o n e s , cell p h o n e s , a n d t h e I n t e r n e t . 

T h e s e c o m m u n i c a t i o n s t e c h n o l o g i e s 

enab l e m o r e a n d m o r e p e o p l e , i nc r ea s ­

ing ly i r respec t ive o f t h e i r pa r t i cu l a r 

l o c a t i o n s , t o ga in ins tan t ly t h e latest 

i n f o r m a t i o n a b o u t c o m i n g b a d w e a t h ­

er a n d a b o u t t h e r a n g e o f a l te rna t ives 

for e s cap ing it. 

I n a d d i t i o n , b u i l d i n g mate r i a l s have 

i m p r o v e d , m a k i n g walls a n d roofs s t u r ­

dier . A n d in m a n y places t h r o u g h o u t 

t h e typ ica l A m e r i c a n h o m e , o r d i n a r y 

glass has b e e n r e p l a c e d w i t h p las t i c -

infused glass tha t is sha t te r - res i s tan t . 

A u t o m o b i l e o w n e r s h i p is m o r e w i d e s p r e a d , a n d 

a u t o m o b i l e s t h e m s e l v e s are m o r e rel iable a n d , h e n c e , 

m o r e t r u s t w o r t h y t o j u m p i n t o q u i c k l y for l o n g dr ives 

t o safer l oca t i ons . (It m u s t b e said: t h e m u c h - m a l i g n e d 

a u t o m o b i l e saved coun t l e s s lives in N e w O r l e a n s b y 

e n a b l i n g car o w n e r s t o escape Ka t r ina . ) I n t h e 1920s a n d 

30s , m a n y fewer p e o p l e o w n e d cars, a n d t h o s e w h o d id 

c o u l d n o t t rus t t h e i r vehic les t o ge t t h e m f rom, say, 

G a l v e s t o n t o Dal las w i t h o u t b r e a k i n g d o w n a l o n g t h e 

way. 

S ix o f t h e s e t e n m o s t p o w e r f u l s t o r m s h a v e s t r u c k 

d u r i n g t h e past h a l f - c e n t u r y , ye t o n l y o n e o f t h e m ( K a t -
Donald Boudreaux (dbaudrea@gmu.edu) is chairman of the economics 
department at George Mason University. 
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C a p i t a l i s m a n d N a t u r a l D i s a s t e r s 

A n o t h e r b e n e f i t o f o u r m o d e r n t i m e s is b e t t e r h e a l t h 

care . A n t i b i o t i c s w e r e n ' t available for m u c h o f t h e first 

ha l f o f t h e t w e n t i e t h c e n t u r y ; t o d a y t h e y are c o m m o n ­

p lace . O f c o u r s e , w h a t ' s t r u e o f an t i b io t i c s is t r u e o f 

c o u n t l e s s o t h e r m e d i c i n e s a n d m e d i c a l p r o c e d u r e s . 

M a n y lives t h a t w o u l d h a v e b e e n lost t o h u r r i c a n e s 

b e f o r e W o r l d W a r II are t o d a y saved b y r o u t i n e m e d i c a l 

p r a c t i c e . 

N o t t o b e o v e r l o o k e d are i m p r o v e d a n d l e s s - e x p e n ­

sive h o u s e h o l d app l i ances , s u c h as g a s o l i n e - p o w e r e d 

g e n e r a t o r s , s o l a r - p o w e r e d flashlights, b a t t e r y - p o w e r e d 

t e lev i s ions , a n d g a s o l i n e - p o w e r e d cha insaws . I t e m s s u c h 

as t h e s e e n a b l e famil ies s t r i c k e n b y v i o l e n t w e a t h e r t o 

b e t t e r su rv ive w h a t e v e r ca lami t ies befall t h e i r p r o p e r t i e s . 

L i k e w i s e w i t h m a n y o r d i n a r y g r o c e r y i t e m s . B o t t l e d 

w a t e r , s u p e r - p a s t e u r i z e d m i l k , a n d 

i n e x p e n s i v e c a n n e d g o o d s p r o v i d e s u r ­

vival o p p o r t u n i t i e s d e n i e d t o p r e -

W o r l d W a r II A m e r i c a n s . 

Finally, s ea rch a n d r e s c u e efforts 

t o d a y are m o r e effective b e c a u s e o f 

o u r g r e a t w e a l t h . F o r e x a m p l e , m o r e -

rel iable a u t o m o b i l e s , a i rp l ane , a n d h e l ­

i c o p t e r s e n s u r e t h a t r e s c u e w o r k e r s ge t 

t o disaster scenes m o r e q u i c k l y a n d 

m o r e sure ly t h a n in t h e past . A n d t h e 

g r e a t e r w e a l t h o f f e l l o w c i t i z e n s 

enab les t h e m and inspires them t o b e m o r e g e n e r o u s w i t h 

t h e i r o w n t i m e a n d r e s o u r c e s i n h e l p i n g v i c t i m s o f n a t ­

u ra l disasters . 

A n d w h a t m a k e s all t h e s e m o d e r n marve l s poss ible? 

M a r k e t s — c o m m e r c e — e n t r e p r e n e u r s ' pass ion for prof­

i tab le success at p l eas ing c o n s u m e r s , a n d c o n s u m e r s ' 

i n s i s t ence o n g e t t i n g t h e bes t deals t h a t t h e y can . 

A l t h o u g h typ ica l ly c r i t i c i z ed b y in t e l l ec tua l eli tes as 

b e i n g g r i m y a n d u n p l e a s a n t , m a r k e t s in fact are u n s u n g 

h e r o e s at sav ing lives. 

T h i s t r u t h c a n b e s e e n n o t o n l y b y l o o k i n g b a c k at 

o u r o w n h is tory , b u t also b y l o o k i n g at o t h e r r e g i o n s 

t o d a y w h e r e m a r k e t s are n o t as f r e e — a n d , h e n c e , p r o s ­

p e r i t y is n o t as g r e a t — a s it is n o w in t h e U n i t e d Sta tes . 

I n t h e s u m m e r o f 2 0 0 3 , b e t w e e n 3 5 , 0 0 0 a n d 5 0 , 0 0 0 

E u r o p e a n s w e r e k i l l ed b y a h e a t w a v e t h a t s t r u c k t h a t 

But surely the most 
important reason why 
hurricanes today are 
less deadly than in 
the past is that we are 
much wealthier. 

c o n t i n e n t . I n F r a n c e a l o n e , t h e d e a t h to l l f r o m this 

severe w e a t h e r was 1 4 , 8 0 2 ; t h a t is, i n F r a n c e a l o n e a h e a t 

w a v e k i l l ed t h i r t e e n - a n d - a - h a l f times m o r e p e o p l e t h a n 

K a t r i n a k i l l ed . 

W h y ? W e r e t e m p e r a t u r e s in E u r o p e especia l ly b r u t a l 

t h a t s u m m e r ? T h e average h i g h dai ly t e m p e r a t u r e d u r ­

i n g t h a t m o n t h - l o n g h e a t w a v e , a c c o r d i n g t o t h e Journal 

of the American Medical Association, was 9 5 d e g r e e s 

F a h r e n h e i t ; t h e h i g h e s t t e m p e r a t u r e r e c o r d e d was 1 0 4 

F a h r e n h e i t ( o n m u l t i p l e d a y s ) . W h i l e t h e s e t e m p e r a t u r e s 

are i n d e e d i n t e n s e a n d m u c h h i g h e r t h a n n o r m a l for 

E u r o p e , t h e y are n o t so h i g h as t o b e i ne scapab l e w i t h 

a i r - c o n d i t i o n i n g . A n d ye t , sadly, E u r o p e a n s h a v e m u c h 

less a i r - c o n d i t i o n i n g t h a n d o A m e r i c a n s b e c a u s e t h e y 

are less p r o s p e r o u s t h a n A m e r i c a n s . 

W h e n in J u l y 2 0 0 0 t h e t e m p e r a ­

t u r e i n N e w Y o r k ( w h e r e m y fami ly 

a n d I t h e n l ived) r e a c h e d 1 0 6 for t w o 

s t r a i g h t days , w e w e r e d e c i d e d l y 

u n c o m f o r t a b l e w h e n e v e r w e v e n t u r e d 

o u t d o o r s , b u t n o t o n c e w e r e w e c lose 

t o d e a t h . A m a j o r r ea son , o f c o u r s e , is 

t h a t w e h a d a i r - c o n d i t i o n i n g in o u r 

cars , i n o u r h o m e s , i n o u r w o r k p l a c e s , 

a n d in e a c h o f t h e s tores w e v is i ted . 

A l t h o u g h w e d i d n ' t t h i n k o f it c o n ­

s c i o u s l y — f o r it is so c o m m o n i n t h e 

U n i t e d S t a t e s t o d a y — a i r - c o n d i t i o n i n g n o t o n l y 

e n h a n c e d o u r c o m f o r t , it m i g h t w e l l h a v e saved o u r 

lives. It c e r t a in ly d i d save t h e lives o f t h o u s a n d s o f A m e r ­

icans t h a t s u m m e r (as it d o e s e v e r y s u m m e r ) w h o w o u l d 

o t h e r w i s e d i e w i t h o u t it . 

O f c o u r s e , w i d e s p r e a d availabil i ty o f re l iable a i r - c o n ­

d i t i o n i n g is o n e o f t h e m a n y fruits o f m a t e r i a l p r o s p e r i ­

ty. It is t r u l y a lifesaver. I n d e e d , w e r e it n o t for 

a i r - c o n d i t i o n i n g , m a n y o f t h e p e o p l e t rag ica l ly k i l l ed b y 

K a t r i n a w o u l d sure ly h a v e d i e d m o n t h s o r years ear l ie r 

i n N e w Or leans ' s b r u t a l s u b t r o p i c a l s u m m e r s . W h i l e it's 

p r o p e r t o a t t r i b u t e t h e i r dea th s i n A u g u s t a n d S e p t e m ­

b e r 2 0 0 5 to t h a t awful h u r r i c a n e , it's also i m p o r t a n t t h a t 

w e b e a r i n m i n d t h a t m a n y o f t h e i r lives w e r e e x t e n d e d 

b y a i r - c o n d i t i o n i n g a n d o t h e r t o o - e a s i l y - c r i t i c i z e d o r 

i g n o r e d benef i t s o f cap i ta l i sm. (§|) 
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He n r y H a z l i t t ( 1 8 9 4 - 1 9 9 3 ) , o n t h e h u n d r e d t h 

a n n i v e r s a r y o f his b i r t h , m o s t d e s e r v e d l y was 

d e s i g n a t e d " j o u r n a l i s t o f t h e cen tu ry . " H e also 

was t h e last s u r v i v o r o f t h e f o u n d i n g t rus tees o f t h e 

F o u n d a t i o n for E c o n o m i c E d u c a t i o n . T h e f o r t n i g h t l y 

m a g a z i n e The Freeman b e g a n p u b l i c a t i o n in 1 9 5 0 w i t h 

H a z l i t t a n d J o h n C h a m b e r l a i n ( 1 9 0 3 - 1 9 9 5 ) as c o - e d i ­

t o r s . H a z l i t t c o n t i n u e d w r i t i n g for t h e 

m a g a z i n e after it b e c a m e t h e F o u n d a t i o n ' s 

m o n t h l y j o u r n a l o f ideas o n l i b e r t y in 

J a n u a r y 1 9 5 6 . J o h n C h a m b e r l a i n , u n t i l 

s h o r t l y b e f o r e his d e a t h i n 1 9 9 5 , c o n ­

t r i b u t e d a l e ad b o o k r e v i e w e a c h m o n t h . 

S o it is f i t t ing a n d p r o p e r t h a t t h e s e t w o 

g i an t s o f l iber ty , a l o n g w i t h L e o n a r d 

R e a d , b e c o m m e m o r a t e d i n th is s t o r y o f 

The Freeman, p u b l i s h e d c o n t i n u o u s l y s ince 

1 9 5 0 , a n d b y F E E s ince 1 9 5 6 . 

As a b i w e e k l y " s u b s c r i p t i o n " m a g a z i n e 

i n t h e ear ly 1950s , The Freeman was o p e r ­

a t i n g at a loss o f a b o u t $ 1 0 0 , 0 0 0 annual ly . 

I n o r d e r t o save it, several o f t h e t rus t ees , also s e r v i n g o n 

t h e B o a r d o f F E E — H e n r y Haz l i t t , L e o W o l m a n , C l a u d e 

R o b i n s o n , a n d L a w r e n c e F e r t i g — b r o u g h t L e o n a r d 

R e a d i n t o t h e p i c t u r e . W i t h e n t h u s i a s m a n d self-assur­

a n c e a n d t h e s u p p o r t o f his b o a r d , h e offered t o p u r c h a s e 

t h e m a g a z i n e . 

F o r a y e a r a n d a ha l f The Freeman a p p e a r e d m o n t h l y 

in an 8" x 1 1 " f o r m a t u n d e r t h e e d i t o r s h i p o f F r a n k 

C h o d o r o v . T h e c i r c u l a t i o n rose f r o m 1 4 , 0 0 0 t o 2 4 , 0 0 0 

i n t h a t first year i n I r v i n g t o n , b u t t h e r e c o n t i n u e d t o b e 

h e a v y losses for t h e " s u b s c r i p t i o n " m a g a z i n e . 

A t a specia l m e e t i n g o f t h e t ru s t ee s in N o v e m b e r 

1 9 5 5 , The Freeman was m e r g e d w i t h FEE 's Ideas on Lib­

erty j o u r n a l . T h e m a i l i n g lists w e r e c o m b i n e d , a n d in J a n ­

u a r y 1 9 5 6 , i n a n e w diges t size w i t h 6 4 pages , t h e first 

issue o f The Freeman: Ideas on Liberty a p p e a r e d . It has 

b e e n p u b l i s h e d regula r ly s ince tha t t i m e , offered t o all 

F E E d o n o r s a n d o t h e r s w h o w a n t it i n t h e e x p e c t a t i o n 

tha t m o s t o f t h e m wi l l w a n t t o h e l p cove r expenses w i t h 

d o n a t i o n s t o F E E . 

The Freeman is t h e o ldes t a n d m o s t 

w i d e l y c i r cu la t ing p e r i o d i c a l d e v o t e d t o 

t h e s t u d y o f free socie t ies . O n e o f t h e 

p r i n c i p l e s o f f r e e d o m L e o n a r d R e a d 

b r o u g h t i n t o t h e F o u n d a t i o n was a p r i ­

m a r y e m p h a s i s o n ideas r a t h e r t h a n p e r ­

sonal i t ies . N o n a m e - c a l l i n g o r b l a n k e t 

c o n d e m n a t i o n o f p e r s o n s a n d o r g a n i z a ­

t ions b u t a clear, n o n - t e c h n i c a l e x p l a n a ­

t i o n o f t h e ideas u n d e r l y i n g t h e free 

m a r k e t a n d l i m i t e d g o v e r n m e n t . A m o n g 

s t u d e n t s o f l iberty, t h e t e a c h i n g w o u l d b e 

by e x a m p l e a n d w i t h o u t c o e r c i o n , all 

l e a r n i n g a n d a c c e p t a n c e s t r ic t ly vo lun ta ry . 

So The Freeman at F E E b e c a m e p r i m a r i l y a n a t t rac t ive 

p r e s e n t a t i o n o f t h e ideas a n d p r i n c i p l e s o f f r e e d o m m o r e 

t h a n a n e w s r e p o r t o f U . S . a n d i n t e r n a t i o n a l e c o n o m i c 

a n d po l i t i ca l affairs. L e o n a r d R e a d ' s ideal ro le for g o v ­

e r n m e n t was t o p o l i c e t h e m a r k e t t o k e e p it o p e n , a n d 

t o p r o t e c t p r i va t e p r o p e r t y , l e av ing ind iv idua l s o t h e r w i s e 

free t o d o a n y t h i n g that 's peacefu l . 

F o r t h e e c o n o m i c s o f f r e e d o m , R e a d , F E E , a n d The 

Freeman r e l ied heav i ly u p o n t h e A u s t r i a n S c h o o l w r i t -

Paul Poirot served as managing editor of T h e Freeman from its acquisition 
by FEE in 1956 until his retirement in 1987. He also served as secretary 
of FEE's board. This article first appeared in the May 1996 issue of 
T h e Freeman. 
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ings a n d t e a c h i n g s o f D r . L u d w i g v o n M i s e s . I n 1 9 3 8 , 

H a z l i t t i n t r o d u c e d M i s e s t o A m e r i c a n a u d i e n c e s in a 

NewYork Times r e v i e w o f t h e b o o k Socialism—"the m o s t 

devas t a t i ng analysis o f t h e sys t em eve r w r i t t e n . " 

W h e n M i s e s m o v e d f r o m E u r o p e t o N e w Y o r k C i t y 

in 1 9 4 0 , h e b e c a m e a c lose f r i end o f Haz l i t t , o f L e o n a r d 

R e a d , a n d o f t h e F o u n d a t i o n . A m o n g t h e fo l lowers o f 

Mise s are o u t s t a n d i n g professors s u c h as H a n s S e n n h o l z 

a n d Israel K i r z n e r a n d a h o s t o f t h e i r s t u d e n t s w h o s e 

w o r k s also h a v e g r a c e d The Freeman. 

L e o n a r d R e a d was t h e a u t h o r m o s t f r e q u e n t l y s e e n 

i n The Freeman, t h o u g h his n a m e a p p e a r e d o n t h e m a s t ­

h e a d n o t as e d i t o r b u t as P r e s i d e n t o f F E E . T h e m a n a g ­

i n g ed i to r , o f c o u r s e was free t o a c c e p t — o r r e j e c t — t h e 

P res iden t ' s of fer ings . R o u g h l y ha l f o f t h e ar t ic les a n d 

r e v i e w s i n a typ ica l issue w o u l d h a v e b e e n w r i t t e n b y 

t h e staff o f F E E , a f ew o n s o m e special t o p i c b y c o m ­

mis s ion , a n d o t h e r s c h o s e n f r o m t h e m a n y f r ee - l ance 

s u b m i s s i o n s . N o w a n d t h e n a n e n t i r e m o n t h l y issue 

m i g h t b e d e v o t e d t o a s ingle t o p i c , v a r i o u s a u t h o r s e a c h 

o f fe r ing his o r h e r specia l e x p e r t i s e , b u t n e v e r i n v i t e d o r 

e n c o u r a g e d b y t h e e d i t o r t o p r e s e n t o p p o s i n g v i e w s . 

N o w a n d t h e n , a n d s o m e t i m e s w i t h o u t a l e r t i n g t h e e d i ­

tor , a n as tu te H e n r y H a z l i t t o r H a n s S e n n h o l z o r 

C l a r e n c e C a r s o n w o u l d star t a t o p i c t h a t s imp ly h a d t o 

b e c o n t i n u e d i n t h e f o l l o w i n g issue a n d e v e n t u a l l y 

m i g h t r u n t o a d o z e n o r m o r e c h a p t e r s o f a b o o k . 

M a n y o f The Freeman a u t h o r s ove r t h e years have 

b e e n d i s t i n g u i s h e d a c a d e m i c i a n s in t h e i r r e spec t ive fields 

o f e c o n o m i c s , law, p h i l o s o p h y , po l i t i ca l s c i ence , b a n k i n g , 

m e d i c i n e , a n d o t h e r d i sc ip l ines . B u t t h e i r c o m m o n m a r k 

o f d i s t i n c t i o n has b e e n t h e capac i ty t o express t h e i r ideas 

a n d e x p l a n a t i o n s n o t i n t h e j a r g o n s o f t h e i r t rades b u t i n 

t h e c lear l a n g u a g e o f t h e l a y m a n . T h e s e e x p e r t s f r o m t h e 

a c a d e m y h a v e s h a r e d t h e pages o f t h e j o u r n a l w i t h o t h e r 

e x p e r t s f r o m a n y a n d e v e r y w a l k o f life, p e r h a p s a h o u s e ­

wi fe , a l awyer , a m e r c h a n t , a n d yes, p r o b a b l y a thief, s ince 

t h e r e h a v e b e e n ar t ic les b y p r i s o n e r s . 

T h e ed i to r ' s g u i d e for a c c e p t a n c e was t h e c lear e v i ­

d e n c e o f t h e a u t h o r ' s u n d e r s t a n d i n g a n d capac i ty t o s h e d 

specia l l i gh t o n o n e o r a n o t h e r facet o f l iber ty . N o t 

t h a t e d i t o r s m a d e n o mis t akes . B u t n e v e r was t h e r e a n 

e d i t o r i a l v i e w t h a t o n e " g o o d t u r n , " o r e x p l a n a t i o n , 

dese rves e q u a l space o r t i m e for t h e c o n t r a r y o p i n i o n . 

F i n a n c i a l s u p p o r t o f t h e F o u n d a t i o n is n o t for t h e 
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p u r p o s e o f a i r i n g o p i n i o n s c o u n t e r t o f r e e d o m . 

I h a d j o i n e d t h e staff o f F E E i n 1 9 4 9 a n d s e r v e d as 

m a n a g i n g e d i t o r f r o m 1 9 5 6 u n t i l m y r e t i r e m e n t i n 1 9 8 7 . 

O t h e r m e m b e r s o f t h e F o u n d a t i o n staff, i n a d d i t i o n t o 

c o n t r i b u t i n g ar t ic les , w e r e o f t en c o n s u l t e d a b o u t m a n u ­

scr ip ts u n d e r c o n s i d e r a t i o n . 

T h e scho la r ly R e v e r e n d E d m u n d O p i t z s e r v e d as 

b o o k r e v i e w e d i t o r a n d s t o o d always at h a n d t o l e n d 

m o r a l a n d sp i r i tua l g u i d a n c e . H e also h a d a firm u n d e r ­

s t a n d i n g o f e c o n o m i c issues. 

M r s . B e t t i n a B i e n Greaves was we l l s c h o o l e d i n " t h e 

gospe l a c c o r d i n g t o M i s e s , " h e l p i n g t o l o o k for " l e a k s " 

i n a n y ar t ic le . S h e also was t h e e x p e r t e x p e c t e d , a n d w i l l ­

i n g , t o r e sea rch a n y q u e s t i o n a b l e fact o r o p i n i o n . 

W . M . C u r t i s s s aw t o bus iness a n d financial affairs t o 

c o v e r a u t h o r s ' fees, p r i n t i n g bills, a n d o t h e r costs o f The 

Freeman. H e also h a d t h e t i m e a n d w i s d o m t o h e l p 

d e c i d e w h i c h ar t ic les s e e m e d bes t . 

The Post-Read Era 

Ro b e r t A n d e r s o n gave u p co l l ege t e a c h i n g t o r e jo in 

t h e staff as bus iness m a n a g e r w h e n C u r t i s s r e t i r ed . 

L ike C u r t i s s , B o b f o u n d t i m e n o w a n d t h e n t o draft a n 

ar t ic le , always exce l l en t . Af te r L e o n a r d R e a d ' s d e a t h in 

1 9 8 3 , B o b was t h e r e t o h e l p h o l d t h e s t anda rd d u r i n g a 

succes s ion o f p r e s i d e n t s u n t i l D r . S e n n h o l z a g r e e d t o 

a s s u m e t h a t p o s i t i o n . B u t p e r h a p s t h e o u t s t a n d i n g c o n ­

t r i b u t i o n B o b A n d e r s o n m a d e t o The Freeman was t o 

b r i n g B e t h ( H e r b e n e r ) H o f f m a n a b o a r d as p r o d u c t i o n 

ed i to r . E v e n t u a l l y she b e c a m e m a n a g i n g ed i to r , w i t h 

gues t e d i t o r s . . . h e l p i n g t o c o m p i l e e a c h issue. . . . 

A s i d e f r o m t h e m e m o r y b a n k s o f a B e t h o r a B e t t i ­

na , t h e r e has b e e n n o c u m u l a t i v e i n d e x o f t op i c s c o v e r e d 

i n t h e pages o f The Freeman. B u t t h e v a l u e o f t h o s e b a c k 

issues as a r e f e r ence she l f is n o t t o b e d e n i e d . T h i s is w h y 

n u m e r o u s r eade r s ove r t h e years have s p o k e n w i t h p r i d e 

o f t h e i r m o n t h l y files, o r a n n u a l b o u n d v o l u m e s , o r 

b o t h . T h e r e a d e r f o r t u n a t e e n o u g h t o have a c c u m u l a t e d 

a c o m p l e t e set s ince 1 9 5 6 n o w possesses a t o t a l o f 4 8 5 

issues, o r m o r e t h a n 3 0 , 0 0 0 pages o r ove r 14 m i l l i o n 

w o r d s o f t e x t skillfully craf ted i n t o essays b y m o r e t h a n 

1,400 dif ferent a u t h o r s e x p l a i n i n g t h e m a n y aspects o f 

f r e e d o m . 

D r . C l a r e n c e C a r s o n [deceased 2 0 0 3 ] is o n e o f t h o s e 

w h o has w r i t t e n ar t ic les i n a ser ies i n The Freeman. E a r l y 
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P a u l L. P o i r o t 

o n , h e offered The American Tradition w i t h c h a p t e r s o n 

c o n s t i t u t i o n a l i s m , r e p u b l i c a n g o v e r n m e n t , f edera l i sm, 

i n d i v i d u a l i s m , equal i ty , r i gh t s a n d respons ib i l i t i es , v o l u n ­

t a r i s m , free t r a d e , i n t e r n a t i o n a l i s m , v i r t u e a n d mora l i ty , 

a n d so o n . I n a sense , his list c o v e r e d t h e subjec ts m o s t 

o f t en t a c k l e d i n The Freeman. I n a la ter ser ies , h e 

d e s c r i b e d The Flight from Reality, t h e d e p a r t u r e f r o m t r a ­

d i t i o n , b e g i n n i n g in t h e m i n d o f t h e r e f o r m e r — t h e 

i n t e l l e c tua l t u r n — t h e n e m e r g i n g as t h e d o m e s t i c a t i o n 

o f soc ia l i sm, c a p t u r i n g a n d r e m a k i n g t h e h e a r t s o f m e n , 

a n d finally m a n i f e s t i n g as a po l i t i ca l fl ight. 

I n m o r e r e c e n t years , especia l ly at t h e n u d g i n g o f D r . 

S e n n h o l z , F E E has p u b l i s h e d a r egu l a r ser ies o f Freeman 

"c lass ic" b o o k s . E a c h v o l u m e is d e v o t e d t o a g i v e n s u b ­

j e c t a n d d r a w s f r o m t h e w e a l t h o f k n o w l e d g e c o n t a i n e d 

i n s o m e fo r ty years o f The Freeman. H a v i n g s t a r t ed w i t h 

The Freedom Philosophy, t h e series c o n t a i n s b o o k s c o v e r ­

i n g a w i d e r a n g e o f ideas , i n c l u d i n g : t h e m o r a l f o u n d a ­

t ions o f capi ta l i sm, po l i t i ca l i n t e r v e n t i o n i s m , i nd iv idua l 

spir i t , free t r ade a n d w o r l d p e a c e , t h e f o r m a t i o n a n d 

f u n c t i o n o f m a r k e t p r i c i n g , m o n e y , inf la t ion, b a n k i n g , 

p r i v a t e p r o p e r t y r i g h t s , t a x a t i o n , c o n s e r v a t i o n o f 

r e sou rces , e d u c a t i o n , m e d i c a l care , a g r i c u l t u r e , u n i o n i s m , 

c r i m e , a n d m o r e . 

The Freeman s ince 1 9 5 0 cons i s t en t ly a n d c o n t i n u o u s ­

ly has s t o o d against t h e fallacies a n d c l iches o f pol i t ics , 

n o t b y b i t t e r d e n u n c i a t i o n , b u t b y r e a s o n e d a n d a t t r a c ­

t ive e x p l a n a t i o n s o f t h e b e t t e r w a y o f l i m i t e d g o v e r n ­

m e n t , p r i va t e o w n e r s h i p , v o l u n t a r y e x c h a n g e , m o r a l 

b e h a v i o r , a n d s e l f - i m p r o v e m e n t . T h e g o l d e n r u l e o f t h e 

m a r k e t p l a c e is tha t t h e p e r s o n w h o gains m o s t is o n e 

w h o bes t serves o t h e r s . ( § | 

" T h e ideas o f l i be r ty are c o m p e l l i n g , b u t t h e y m u s t have a p l a t f o r m f rom w h i c h t h e y can r e a c h t h e 

p u b l i c effectively. F o r fifty years The Freeman has b e e n u n i q u e l y effective in t a k i n g t h e f r e e d o m 

p h i l o s o p h y t o mi l l i ons o f p e o p l e . As i m p o r t a n t as this ro le was in t h e last ha l f c en tu ry , t h e cha l l enges 

f ac ing l i b e r t y t o d a y m e a n t h a t s u c h a ro le wi l l b e e v e n m o r e i m p o r t a n t in t h e c o m i n g years . All o f us at 

t h e I n s t i t u t e for J u s t i c e j o i n in s e n d i n g c o n g r a t u l a t i o n s a n d bes t w i s h e s t o The Freeman a n d F E E . 

— C h i p M e l l o r 
President, Institute for Justice 
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The Freeman: An Eyewitness View 

B Y L E O N A R D P. L I G G I O 

T he Freeman has a l o n g a n d d i s t i n g u i s h e d h i s t o ­

r y in t h e cause o f l iber ty . 

O n e finds its o r i g i n s d e e p in t h e classical l i b ­

eral m o v e m e n t . I n 1 8 6 5 W i l l i a m L l o y d G a r r i s o n c losed 

his f a m o u s p u b l i c a t i o n , The Liberator, after passage o f t h e 

T h i r t e e n t h A m e n d m e n t t o t h e C o n s t i t u t i o n . B u t a 

n u m b e r o f l e a d i n g figures felt t h a t t h e W a r B e t w e e n t h e 

States h a d c r e a t e d n e w cha l l enges t o laissez faire a n d 

f o u n d e d The Nation w i t h t h e 

I r i s h - b o r n E d w i n L. G o d k i n 

( 1 8 3 1 - 1 9 0 2 ) as t h e e d i t o r (and 

y o u n g W i l l i a m G a r r i s o n , as t h e 

d e p u t y e d i t o r ) . H o w e v e r , as 

f inancia l s u p p o r t t h i n n e d , ra i l ­

r o a d e x e c u t i v e H e n r y Vi l l a rd 

s t e p p e d in as pub l i she r . Vi l la rd 

was m a r r i e d t o t h e d a u g h t e r o f 

W i l l i a m L l o y d G a r r i s o n . H i s 

son , O s w a l d G a r r i s o n Vi l la rd , 

s u c c e e d e d h i m as pub l i she r , a n d 

in his o p p o s i t i o n t o W o o d r o w 

W i l s o n ' s G r e a t W a r , a p p o i n t e d 

A l b e r t J ay N o c k as ed i to r . I n 

1 9 1 8 , t h e P o s t m a s t e r G e n e r a l b a r r e d t h e U . S . mai l s t o 

The Nation b e c a u s e o f N o c k ' s c r i t i c i sms o f t h e W i l s o n 

a d m i n i s t r a t i o n . 

I n 1 9 2 0 N o c k , j o i n e d b y Franc i s N e i l s o n , a L ibe ra l 

P a r t y m e m b e r o f t h e B r i t i s h P a r l i a m e n t w h o h a d 

o p p o s e d t h e war , f o u n d e d The Freeman t o express his l i t ­

e r a r y as we l l as po l i t i ca l ideas . N o c k m a d e The Freeman 

t h e m a g a z i n e for a d v a n c e d t h i n k i n g . W h e n t h e financial 

s i t u a t i o n c h a n g e d a n d N o c k d e p a r t e d for Brusse ls , H . L. 

M e n c k e n t o o k u p t h e ro le w i t h The American Mercury. 

N o c k k e p t t h e sp i r i t o f The Freeman i n his h e a r t , a n d it 

Frank Chodorov 

was r ev ived br ie f ly in t h e 1930s w i t h F r a n k C h o d o r o v 

e n t e r i n g t h e s cene . 

D u r i n g W o r l d W a r II N o c k was l i v ing p a r t - t i m e w i t h 

W i l l i a m F. B u c k l e y Sr. i n S h a r o n , C o n n e c t i c u t , a n d 

w o r k i n g w i t h C h o d o r o v . N o c k d i e d at t h e e n d o f t h e 

w a r w i t h J a p a n i n 1 9 4 5 . C h o d o r o v t h e n l a u n c h e d his 

p u b l i c a t i o n , analysis. M u r r a y N . R o t h b a r d r e p o r t e d t h a t 

h e d i s c o v e r e d analysis o n a n e w s s t a n d n e a r t h e N e w Y o r k 

P u b l i c L i b r a r y s u r r o u n d e d b y all 

t h e c o m m u n i s t a n d soc ia l i s t 

p u b l i c a t i o n s o f t h e day. H e said it 

was a m a j o r i n f l u e n c e o n h i m . 

W i l l i a m F B u c k l e y J r . h a d 

i m b i b e d N o c k ' s t h o u g h t a n d 

b e c a m e a d isc ip le o f C h o d o r o v . 

A b o u t 1 9 5 0 , t w o i m p o r t a n t 

even t s o c c u r r e d . Fe l ix M o r l e y , 

w h o h a d left t h e p r e s i d e n c y o f 

H a v e r f o r d C o l l e g e a n d j o i n e d 

H e n r y R e g n e r y a n d F r a n k 

H a n i g h e n in f o u n d i n g Human 

Events i n 1 9 4 4 , r e s i g n e d a n d was 

r e p l a c e d b y F r a n k C h o d o r o v . 

( C h o d o r o v fo lded analysis i n t o Human Events.) T h e 

w e e k l y c o m p r i s e d a f o u r - p a g e n e w s l e t t e r o n fo re ign a n d 

d o m e s t i c p o l i c y f r o m C a p i t o l H i l l a n d a f o u r - p a g e essay 

b y an a u t h o r s u c h as F r e d a Ut l ey , L u d w i g v o n M i s e s , o r 

S e n . W i l l i a m J e n n e r , o r Chicago Tribune s ta lwarts s u c h as 

G e o r g e M o r g e n s t e r n , C h e s l e y M a n l e y , o r W a l t e r T r o h a n . 

Leonard Liggio (leonard.liggio@atlasusa.org) is executive vice president of 
the Atlas Economic Research Foundation and Distinguished Senior Scholar 
at the Institute for Humane Studies at George Mason University. He also 
is a research professor at the GMU School of Law and a past president of 
the Mont Pelerin Society. 
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L e o n a r d P. L i g g i o 

M e a n w h i l e , o n O c t o b e r 2 , 1 9 5 0 , w i t h t h e T r u m a n 

a d m i n i s t r a t i o n p r o p o s i n g n a t i o n a l h e a l t h i n s u r a n c e a n d 

g o i n g t o w a r w i t h o u t c o n g r e s s i o n a l a u t h o r i z a t i o n , a n e w 

f o r t n i g h t l y Freeman w a s f o u n d e d . T h e e d i t o r s i n c l u d e d 

H e n r y H a z l i t t , J o h n C h a m b e r l a i n , S u z a n n e La Fo l l e t t e 

( w h o h a d w o r k e d o n N o c k ' s 1920s Freeman), a n d F o r ­

rest D a v i s . 

Its l a u n c h i n g p r e c e d e d a m a j o r b l o w against T r u m a n ' s 

d o m e s t i c a n d w a r po l i c ies : t h e defea t o f fou r s e n i o r 

D e m o c r a t i c s e n a t o r s in t h e N o v e m b e r e l e c t i o n , i n c l u d ­

i n g t h e M a j o r i t y L e a d e r S c o t t Lucas , 

w h o was d e f e a t e d b y E v e r e t t M c K i n -

ley D i r k s e n . R o b e r t A l p h o n s o T a f t — 

" M r . R e p u b l i c a n " — w a s r e - e l e c t e d i n 

O h i o , d e f e a t i n g " J u m p i n g J o e " F e r g u ­

s o n , w h o , b e c a u s e o f t h e T a f t - H a r t l e y 

A c t , was f i n a n c e d b y o r g a n i z e d labor . 

The Freeman c o n t r i b u t e d t o t h e 

g r o w i n g c l i m a t e o f f r e e - m a r k e t a n d 

c o n s t i t u t i o n a l ideas . Its e d i t o r s c r e a t e d 

a c o r e a r o u n d w h i c h cha l l enges t o t h e 

d o m i n a n t left i d e o l o g y w e r e f o r m e d . 

A u t h o r s i n c l u d e d : M i s e s , F. A H a y e k , 

W i l h e l m R o p k e , J o h n D o s Passos, 

R o s c o e P o u n d , G e o r g e Sokolsky, J o h n 

T. F l y n n , a n d W i l l i a m H e n r y C h a m -

b e r l i n , a u t h o r o f America's Second Cru­

sade. B u t b y 1 9 5 4 d i f f e r e n c e s o f 

e m p h a s i s e m e r g e d a m o n g t h e ed i t o r s , 

a n d The Freeman was p u r c h a s e d b y 

L e o n a r d E . R e a d , f o u n d e r o f F E E . T h e m a g a z i n e was 

c h a n g e d f r o m a b i w e e k l y t o a m o n t h l y a n d p u b l i s h e d b y 

R e a d ' s I r v i n g t o n Press , w i t h F r a n k C h o d o r o v as t h e e d i ­

tor . C h o d o r o v , w h o h a d f o u n d e d t h e I n t e r c o l l e g i a t e 

S o c i e t y o f Ind iv idua l i s t s (ISI) for s t u d e n t act ivi t ies i n 

1 9 5 3 , r e l o c a t e d t o FEE ' s offices at I r v i n g t o n - o n - H u d -

s o n , b r i n g i n g ISI w i t h h i m . 

I h a d w o r k e d w i t h C h o d o r o v i n d e v e l o p i n g ISI 

w h e n I w a s at G e o r g e t o w n C o l l e g e . I h a d b e e n a n offi­

The Freeman 
contributed to the 
growing climate of 
free-market and 
constitutional ideas. 
Its editors created a 
core around which 
challenges to the 
dominant left 
ideology were 
formed. 

ce r o f a n ear l ie r r i g h t - w i n g s t u d e n t g r o u p a n d h a d 

d r a w n o n t h e g e n e r o s i t y o f F E E t o s e n d m o n t h l y " I n 

B r i e f s " t o t h e m e m b e r s . F E E h a d c o n t i n u e d this p r a c ­

t ice , s e n d i n g m a t e r i a l s t o ISI s t u d e n t s . N o w F E E p r o ­

v i d e d a h o m e for ISI . C h o d o r o v was a m a j o r i n f l u e n c e 

o n m y t h i n k i n g as I v i s i t ed h i m at t h e offices o f Human 

Events a n d after; h e p r o v i d e d m e w i t h c o n t a c t s o n t h e 

staffs o f R e p u b l i c a n s ena to r s , s u c h as J e n n e r o f I n d i a n a 

a n d M o l l y M a l o n e o f N e v a d a , w h o b e c a m e speakers at 

even t s I o r g a n i z e d at G e o r g e t o w n . 

A c c o r d i n g t o G e o r g e H . N a s h , 

a u t h o r o f The Conservative Intellectual 

Movement in America since 1945, 

" D e v i n A . G a r r i t y [of D e v i n - A d a i r , 

p u b l i s h e r o f C h o d o r o v ' s fou r b o o k s ] 

recalls C h o d o r o v ' s de l i gh t i n saying 

t h a t n o o n e was f u r t h e r r i g h t t h a n h e . 

. . . T h e i m p o r t a n c e o f C h o d o r o v ' s 

i n f l u e n c e a n d t h e q u i e t w a y in w h i c h 

it spread are b o t h e v i d e n t i n a n a n e c ­

d o t e t o l d by M . S t a n t o n E v a n s . . . . 

W h i l e a n u n d e r g r a d u a t e at Yale 

in t h e 1950s , Evans d i scove red One 

Is a Crowd. It was t h e first l i b e r t a r i a n 

b o o k h e h a d ever read , a n d it ' o p e n e d 

u p m o r e in t e l l ec tua l pe r spec t ives t o 

m e t h a n d i d t h e w h o l e Yale c u r r i c u ­

l u m . ' E v a n s c a m e t o b e l i e v e t h a t 

C h o d o r o v ' p r o b a b l y h a d m o r e t o d o 

w i t h t h e c o n s c i o u s s h a p i n g o f m y 

po l i t i ca l p h i l o s o p h y t h a n any o t h e r pe r son . ' " In 1 9 5 4 

D e v i n - A d a i r p u b l i s h e d C h o d o r o v ' s The Income Tax: Root 

of All Evil. 

I n 1 9 5 5 R e a d c h o s e t o c h a n g e t h e f o r m a t a n d style 

o f The Freeman. T h e art icles w e r e d r a w n f r o m t h e staff o f 

F E E a n d r e p r e s e n t e d t h e i r areas o f research . B e g i n n i n g 

i n J a n u a r y 1 9 5 6 The Freeman, was d i r e c t e d t o FEE ' s m i s ­

s ion o f l o n g - r a n g e e d u c a t i o n r a t h e r t h a n c u r r e n t issues. 

It has p u r s u e d t h a t s t ra tegy ever s ince . ( | | 
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FEE TIMELY CLASSIC 

The Function of The Freeman 

B Y H E N R Y H A Z L I T T 

On t h e pos i t ive side, o f c o u r s e , o u r f u n c t i o n is t o 

e x p o u n d a n d a p p l y o u r a n n o u n c e d p r i n c i p l e s 

o f t r a d i t i o n a l l ibe ra l i sm, v o l u n t a r y c o o p e r a ­

t i o n , a n d i n d i v i d u a l f r e e d o m . O n t h e n e g a t i v e side, it is 

t o e x p o s e t h e e r r o r s o f c o e r c i o n i s m a n d co l l ec t iv i sm o f 

all d e g r e e s — o f s ta t i sm, " p l a n n i n g , " c o n t r o l i s m , soc ia l i sm, 

fascism, a n d c o m m u n i s m . 

W e seek , i n o t h e r w o r d s , n o t o n l y t o h e a r t e n a n d 

s t r e n g t h e n t h o s e w h o a l ready a c c e p t t h e p r i n c i p l e s o f 

i n d i v i d u a l f r e e d o m , b u t t o c o n v e r t h o n e s t l y c o n f u s e d 

col lect ivis ts t o t h o s e p r i n c i p l e s . 

A f e w o f o u r f r iends s o m e t i m e s tell us t h a t a p e r i o d ­

ical l ike The Freeman is r e a d o n l y b y t h o s e w h o a l ready 

be l i eve in its a ims , a n d t h a t t h e r e f o r e w e be l i evers i n l i b ­

e r t y are m e r e l y " t a l k i n g t o ourse lves . " B u t e v e n if th is 

w e r e t r u e , w h i c h it isn ' t , w e w o u l d still b e p e r f o r m i n g a 

vi ta l f u n c t i o n . It is i m p e r a t i v e tha t t h o s e w h o a l ready 

be l i eve in a m a r k e t e c o n o m y , l i m i t e d g o v e r n m e n t , a n d 

i n d i v i d u a l f r e e d o m s h o u l d h a v e t h e c o n s t a n t e n c o u r a g e ­

m e n t o f k n o w i n g t h a t t h e y d o n o t s t and a l o n e , t h a t t h e r e 

is h i g h h o p e for t h e i r cause . It is i m p e r a t i v e t h a t all s u c h 

m e n a n d w o m e n k e e p abreast o f c u r r e n t d e v e l o p m e n t s 

a n d k n o w t h e i r m e a n i n g i n r e l a t i on t o t h e cause o f f r e e ­

d o m . It is i m p e r a t i v e tha t , t h r o u g h c o n s t a n t c r i t i c i sm o f 

e a c h o the r ' s ideas , t h e y c o n t i n u e t o clarify, inc rease , a n d 

pe r f ec t t h e i r u n d e r s t a n d i n g . O n l y t o t h e e x t e n t t h a t t h e y 

d o this c a n t h e y b e c o u n t e d u p o n t o r e m a i n t r u e t o a 

l i b e r t a r i a n p h i l o s o p h y , a n d t o r e c o g n i z e col lec t iv is t falla­

cies. O n l y if t h e y d o this c a n t h e be l ievers in f r e e d o m 

a n d i n d i v i d u a l i s m h o p e e v e n t o h o l d t h e i r r a n k s t o g e t h ­

er, a n d cease c o n s t a n t l y t o lose c o n v e r t s , as in t h e past , t o 

co l l ec t iv i sm. 

B u t t h e f u n c t i o n o f a j o u r n a l o f o p i n i o n l ike The 

Freeman o n l y b e g i n s h e r e . T h e d e f e n d e r s o f f r e e d o m 

m u s t d o far m o r e t h a n h o l d t h e i r p r e s e n t r anks t o g e t h ­

er. I f t h e i r ideas are t o t r i u m p h , t h e y m u s t m a k e c o n v e r t s 

t h e m s e l v e s f r o m t h e p h i l o s o p h y o f co l l ec t i v i sm t h a t 

d o m i n a t e s t h e w o r l d today. 

A Lesson from the Enemy 

Th e y c a n d o th is o n l y if t h e y t h e m s e l v e s have a 

d e e p e r a n d c leare r u n d e r s t a n d i n g t h a n t h e c o l l e c ­

tivists, a n d are able n o t o n l y t o r e c o g n i z e t h e col lec t iv is t 

e r r o r s , b u t t o re fu te t h e m in s u c h a w a y t h a t t h e m o r e 

c a n d i d col lect ivis ts wi l l t h e m s e l v e s r e c o g n i z e , a c k n o w l ­

e d g e , a n d r e n o u n c e t h e m as e r r o r s . A f r i end o f free 

e n t e r p r i s e is h a r d l y w o r t h h a v i n g if h e c a n o n l y f u m e 

a n d spu t t e r . H e m u s t k n o w t h e facts; h e m u s t t h i n k ; h e 

m u s t b e a r t i cu la t e ; h e m u s t b e able t o c o n v i n c e . O n t h e 

s t ra tegy o f c o n v e r s i o n , o u r s ide c a n t ake at least o n e l e s ­

s o n f r o m t h e e n e m y . T h e task o f t h e B o l s h e v i k s , L e n i n 

o n c e w r o t e , is " t o p r e s e n t a p a t i e n t , sys t emat i c a n d p e r ­

s is tent analysis ." A n d o u r o w n cause , t h e cause o f f r ee ­

d o m , can g r o w in s t r e n g t h a n d n u m b e r s o n l y if it a t t racts 

a n d k e e p s a d h e r e n t s w h o i n t u r n w i l l b e c o m e , n o t b l i n d 

o r o n e - e y e d par t i sans , b u t e n l i g h t e n e d a n d able e x p o s i ­

to r s , t e a c h e r s , d i s s e m i n a t o r s , p rose ly t i ze r s . 

T o m a k e this poss ib le , it is essent ia l t ha t t h e r e s h o u l d 

exis t a p r o s p e r i n g p e r i o d i c a l w i t h t h e a ims o f The Free­

man. W e m u s t r e s to re " c o n s e r v a t i s m " a n d t h e cause o f 

e c o n o m i c f r e e d o m t o i n t e l l e c tua l r e p u t e . T h e y have n o t 

e n j o y e d t h a t r e p u t e , i n t h e eyes o f m o s t " in t e l l ec tua l s , " 

Henry Hazlitt (1894—1993), author oj E c o n o m i c s in O n e Lesson, 
T h e Failure of the " N e w Economics , " and other classics, was a 

founding trustee of FEE. Although Hazlitt wrote this for T h e Freeman 
in 1951, a few years before the magazine was acquired by FEE founder 
Leonard E. Read, the statement applies to FEE's F reeman as well. It last 
appeared in the May 1996 issue. 
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H e n r y H a z l i t t 

for m a n y y e a r s — p e r h a p s s ince t h e b e g i n n i n g o f t h e 

t w e n t i e t h c e n t u r y . 

" W e are all Socialists n o w , " said Sir W i l l i a m H a r c o u r t 

i n 1 8 9 4 , a n d h e was n o t j o k i n g as m u c h as his l i s teners , 

o r h e himself , s u p p o s e d . W e m u s t n e v e r fo rge t tha t , in 

t h e l o n g p e r s p e c t i v e o f h u m a n his tory , " c a p i t a l i s m " — 

i.e. , i n d i v i d u a l i s m a n d a f r e e - m a r k e t e c o n o m y — i s t h e 

n e w e s t f o r m o f e c o n o m i c o r g a n i z a t i o n . C o m m u n i s m is 

t h e m o s t p r i m i t i v e f o r m ; it is as o ld as p r i m o r d i a l m a n . 

F e u d a l i s m , a r e g i m e o f s tatus; r i g i d S ta te a n d gu i l d c o n ­

t ro l ; m e r c a n t i l i s m ; all t h e s e p r e c e d e d t h e e m e r g e n c e o f 

e c o n o m i c l iber ty . Soc ia l i sm as a s e l f - consc ious " i n t e l l e c ­

t u a l " m o v e m e n t c a m e i n t o b e i n g a c e n t u r y a n d a ha l f 

a g o w i t h s u c h w r i t e r s as S a i n t - S i m o n , O w e n , a n d F o u r i ­

er. I n its M a r x i a n f o r m it m a d e its official d e b u t , so t o 

speak , i n t h e r e v o l u t i o n s o f 1 8 4 8 a n d in t h e Communist 

Manifesto o f t h e s a m e year. 

A n d it was n o t , c o n t r a r y t o p o p u l a r m y t h , t h e p r o l e ­

t a r i a n masses o r t h e s t a r v i n g mi l l i ons w h o w e r e r e s p o n ­

sible for e i t h e r o r i g i n a t i n g o r p r o p a g a t i n g socialist ideas . 

It was w e l l - f e d m i d d l e - c l a s s in te l l ec tua l s . T h i s d e s c r i p ­

t i o n appl ies n o t o n l y t o M a r x a n d E n g e l s t h e m s e l v e s , b u t 

t o t h e e p i g o n i , a n d t o t h e l i terat i w h o w e r e chief ly 

r e spons ib l e for p a r r o t i n g a n d p o p u l a r i z i n g t h e socialist 

d o c t r i n e s . I n t e l l e c tua l hos t i l i ty t o cap i t a l i sm was m a d e 

f a sh ionab le b y t h e Car ly l e s a n d R u s k i n s o f t h e n i n e ­

t e e n t h c e n t u r y , a n d la ter b y t h e Fab ians . S i n c e t h e b e g i n ­

n i n g o f t h e t w e n t i e t h c e n t u r y it has b e e n difficult t o f ind 

a n o u t s t a n d i n g novel i s t o r p l a y w r i g h t , f r o m B e r n a r d 

S h a w t o H . G. Wel l s , o r f r o m A n a t o l e F r a n c e t o A n d r e 

G i d e , w h o d i d n o t p r o u d l y p r o c l a i m h i m s e l f a Social is t . 

T h e la te L o r d K e y n e s , i n t h e last pages o f The Gener­

al Theory of Employment, Interest, and Money, a b o o k n o t 

always d i s t i n g u i s h e d for w i s d o m o r sense , p o i n t e d o u t 

o n e fact t h a t is p r o f o u n d l y t r u e . 

T h e ideas o f e c o n o m i s t s a n d pol i t ica l p h i l o s o p h e r s 

[he w r o t e ] b o t h w h e n t h e y are r i g h t a n d w h e n t h e y are 

w r o n g , are m o r e power fu l t h a n is c o m m o n l y u n d e r ­

s t o o d . I n d e e d t h e w o r l d is r u l e d by little else. Prac t ica l 

m e n , w h o be l ieve themse lves t o b e q u i t e e x e m p t f rom 

any in te l lec tua l in f luences , are usually t h e slaves o f 

s o m e de func t e c o n o m i s t . M a d m e n in au thor i ty , w h o 

h e a r voices in t h e air, are dist i l l ing t he i r frenzy f rom 

s o m e a c a d e m i c sc r ibb le r o f a f ew years back . 

T h e i r o n y a n d t r a g e d y o f t h e p r e s e n t is t ha t K e y n e s 

h i m s e l f has b e c o m e t h e c h i e f " a c a d e m i c s c r i b b l e r " a n d 

" d e f u n c t e c o n o m i s t " w h o s e ideas d o m i n a t e t h e " m a d ­

m e n in a u t h o r i t y " a n d t h e in te l lec tua ls today. T h e 

r e s t o r a t i o n o f e c o n o m i c , fiscal, o r m o n e t a r y sani ty wi l l 

n o t b e poss ib le u n t i l t he se in te l lec tua ls have b e e n c o n ­

v e r t e d o r ( to use a w o r d c o i n e d b y K e y n e s himself) 

d e b a m b o o z l e d . 

The Influence of Intellectuals 

Wh o are t h e in te l lec tuals? T h e y i n c l u d e n o t m e r e ­

ly t h e profess ional e c o n o m i s t s , b u t novel is ts , p l a y ­

w r i g h t s a n d sc r een w r i t e r s , l i t e ra ry a n d m u s i c cr i t ics , a n d 

readers in p u b l i s h i n g h o u s e s . T h e y i n c l u d e chemis t s a n d 

physicis ts , w h o are f o n d o f s o u n d i n g off o n pol i t ica l a n d 

e c o n o m i c issues a n d u s i n g t h e p res t ige g a i n e d in t h e i r 

o w n specia l ty t o pon t i f i ca t e o n subjects o f w h i c h t h e y 

are e v e n m o r e i g n o r a n t t h a n t h e l a y m e n t h e y p r e s u m e 

t o a d d r e s s . T h e y i n c l u d e co l l ege professors , n o t m e r e l y o f 

e c o n o m i c s b u t o f l i t e ra tu re , h is tory , a s t ronomy, poe t ry . 

T h e y i n c l u d e c l e r g y m e n , l ec tu re r s , r ad io c o m m e n t a t o r s , 

ed i t o r i a l w r i t e r s , c o l u m n i s t s , r e p o r t e r s , t e ache r s , u n i o n 

leaders , psychoana lys t s , pa in t e r s , c o m p o s e r s , B r o a d w a y 

a n d H o l l y w o o d a c t o r s — a n y b o d y a n d e v e r y b o d y w h o 

has g a i n e d an a u d i e n c e b e y o n d tha t o f his i m m e d i a t e 

family a n d f r iends , a n d w h o s e o p i n i o n s c a r r y k u d o s a n d 

i n f l u e n c e e i t h e r w i t h o t h e r in te l lec tua ls o r w i t h t h e m a n 

o n t h e s t reet . 

To c o n s i d e r this g r o u p o f in te l lec tua ls is t o r e c o g n i z e 

t h a t it sets t h e fash ion in pol i t ica l , e c o n o m i c , a n d m o r a l 

ideas , a n d tha t t h e masses fo l low t h e in t e l l ec tua l l e a d e r ­

s h i p — g o o d o r b a d — t h a t it suppl ies . C l ea r ly also t h e r e is 

a h i e r a r c h y w i t h i n this h ie rarchy . T h e bal le t dance r , say, 

gets his ideas f rom t h e pages o f The New Yorker, a n d The 

New Yorker f r o m s o m e v a g u e m e m o r y o f Veb len ; t h e 

p o p u l a r leftist novel is t gets his n o t i o n s f rom The Nation 

o r t h e New Republic, a n d these in t u r n f r o m t h e W e b b s , 

t h e H a r o l d Laskis, o r t h e J o h n D e w e y s . 

T h e h o p e f u l aspec t o f this p rocess is t ha t it c a n also 

b e u s e d t o revise o r reverse ideas . If t h e in te l l ec tua l l e a d ­

ers, w h e n t h e y g o w r o n g , c an have a g rea t i n f l u e n c e for 

h a r m , so, w h e n t h e y are r i g h t , t h e y can have a g rea t 

i n f l u e n c e for g o o d . W h e n w e c o n s i d e r t h e i m m e n s e 

p rac t i ca l i n f l uence for evil t ha t has b e e n exerc i sed by 

Kar l M a r x ' s Das Kapital, w e s h o u l d also recall t h e 
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T h e F u n c t i o n o f The Freeman 

i m m e n s e p rac t i ca l i n f l u e n c e for g o o d exe rc i sed b y A d a m 

Smi th ' s The Wealth of Nations. If t h e in t e l l ec tua l l eade r s 

c a n t h e m s e l v e s b e c o n v e r t e d o r r e c o n v e r t e d , t h e y c a n b e 

c o u n t e d o n , i n t u r n , t o t ake care o f t h e task o f mass c o n ­

v e r s i o n . F o r t h e masses d o r e spec t a n d fo l low i n t e l l e c t u ­

al l e ade r sh ip . 

A b o v e all, w e m u s t k e e p in m i n d t h e r i s i ng g e n e r a ­

t i o n , w h i c h wi l l c o m p r i s e b o t h t h e fu tu re masses a n d t h e 

fu tu re i n t e l l ec tua l l eade r s , a n d w h o s e ideas a n d ac t i ons 

wi l l b e heav i ly d e t e r m i n e d b y w h a t t h e y are t a u g h t 

today. 

F e w p rac t i ca l b u s i n e s s m e n rea l ize h o w e c o n o m i c a n d 

social ideas o r i g i n a t e a n d spread , b e c a u s e t h e y are n o t 

usua l ly t h e m s e l v e s s t u d e n t s o r r eade r s . It is p e r h a p s u n r e ­

alistic t o e x p e c t t h e m t o b e . T h e r e is a neces sa ry d iv i s ion 

o f l a b o r i n society, a n d m o s t b u s i n e s s m e n h a v e e n o u g h 

t o d o i n i m p r o v i n g t h e i r p a r t i c u l a r p r o d u c t t o satisfy 

c o n s u m e r s , i n r e d u c i n g costs a n d in m e e t i n g c o m p e t i ­

t i o n . B u t o n e resul t o f t h e p r e o c c u p a t i o n o f bus iness 

l eaders w i t h t h e i r o w n i m m e d i a t e p r o b l e m s is t h a t t h e y 

h a r d l y b e c o m e a w a r e o f t h e e x i s t e n c e a n d p o w e r o f 

i d e a s — c o n s e r v a t i v e o r r a d i c a l — u n t i l s o m e legislat ive 

p r o p o s a l t h a t w o u l d de s t roy t h e i r bus iness is p u t b e f o r e 

C o n g r e s s , o r u n t i l t h e l a b o r u n i o n in t h e i r o w n p l a n t 

m a k e s s o m e r u i n o u s d e m a n d . T h e n t h e y are ap t t o t h i n k 

t h a t th is d e m a n d c o m e s f r o m t h e r a n k - a n d - f i l e o f t h e 

w o r k e r s , a n d t h a t it c a n b e a n s w e r e d b y s o m e statistics 

s h o w i n g t h e smal lness o f profi ts c o m p a r e d w i t h w a g e s . 

B u t usua l ly n e i t h e r t h e a s s u m e d o r i g i n n o r t h e 

a s s u m e d c u r e is c o r r e c t . T h e d e m a n d s c o m e , n o t f r o m 

t h e w o r k i n g r a n k - a n d - f i l e , b u t f r o m l a b o r l eade r s fo l ­

l o w i n g a s u g g e s t i o n t h r o w n o u t i n s o m e co l l ege class­

r o o m , o r b y s o m e radica l w r i t e r ; a n d t h e p rac t i ca l 

b u s i n e s s m a n , e v e n t h o u g h h e k n o w s t h e i m m e d i a t e facts 

o f his o w n bus iness , finds h i m s e l f at a h e a v y d i s advan t age 

in t h e s e con t rove r s i e s b e c a u s e h e c a n n o t answer , a n d 

p e r h a p s is e v e n u n a w a r e of, t h e general premises o n w h i c h 

t h e c o n t e n t i o n s o f t h o s e hos t i l e t o bus iness real ly rest. 

T h e s e g e n e r a l p r e m i s e s , s e l d o m exp l ic i t ly s ta ted o r 

e v e n clear ly f o r m u l a t e d b y t h o s e w h o r e a s o n f r o m t h e m , 

f o r m p a r t o f t h e c l i m a t e o f o p i n i o n in w h i c h p a r t i c u l a r 

rad ica l p roposa l s c o m e t o g r o w t h . E v e n c o m p e t e n t 

e x p e r t s i n t h e i r specia l fields are usua l ly n o t aware t h a t 

s o m e p r o p o s a l t h e y are c o m b a t t i n g is m e r e l y p a r t o f a 

w h o l e s y s t e m o f t h o u g h t . T h a t is w h y t h e i r a r g u m e n t s 

agains t it, o f t en u n a n s w e r a b l e in de ta i l , are as o f t en inef­

fect ive. It is a c o m p r e h e n s i v e t h o u g h c o n f u s e d p h i l o s o ­

p h y t h a t w e have t o m e e t , a n d w e m u s t a n s w e r it b y an 

equa l ly c o m p r e h e n s i v e p h i l o s o p h y . A b o v e all w e m u s t 

c o m b a t t h e supe r s t i t i ous b e l i e f t h a t t h e c o m i n g o f 

soc ia l i sm is inev i t ab le . 

It is t h e a i m o f The Freeman t o address i tself speci f i ­

cally t o t h e l eade r s a n d m o l d e r s o f p u b l i c o p i n i o n a n d t o 

t h i n k i n g p e o p l e e v e r y w h e r e , i n o r d e r t o h e l p c rea te a 

h e a l t h i e r c l i m a t e for t h e p r e s e r v a t i o n o f free e n t e r p r i s e 

a n d t h e l i b e r t y a n d m o r a l a u t o n o m y o f t h e i n d i v i d u a l . It 

is o u r a i m to p o i n t o u t t h e fallacies in t h e basic p r e m i s ­

es o f t h e col lect ivis ts o f all d e g r e e s u p t o t h e to t a l i t a r i an . 

It is o u r a i m , a b o v e all, t o e x p o u n d t h e f o u n d a t i o n s 

o f a p h i l o s o p h y o f f r e e d o m . @ 

" I l o o k f o r w a r d t o The Freeman e v e r y m o n t h . Its g o o d w r i t i n g (or g o o d ed i t ing ) p r o v i d e s a re f resh ing 

c h a n g e o f p a c e f r o m t h e usua l j o u r n a l a r t ic le . T h e m a g a z i n e i n c l u d e s n o t o n l y ar t ic les s u p p o r t i n g 

f r e e d o m i n t h e abs t rac t b u t also, a n d especially, p e r t i n e n t h i s to r i ca l a c c o u n t s , case s tud ies , a n d 

b i o g r a p h i c a l ske t ches . I find t h e b o o k r e v i e w s pa r t i cu l a r ly va luab le . T h e y c o v e r n o t o n l y b o o k s d e s e r v i n g 

t h e app lause o f classical l iberals b u t also b o o k s t h a t con t r a s t i n s t ruc t ive ly w i t h t h e f r e e d o m p h i l o s o p h y . " 

— L e l a n d B . Y e a g e r 

Ludwig von Mises Distinguished Professor of 

Economics Emeritus, Auburn University 
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The Day the Glue Came Undone 
B Y S H E L D O N R I C H M A N 

Sc e n e s o f t h e d e v a s t a t i o n a n d suffer ing inf l ic ted b y 

H u r r i c a n e K a t r i n a wi l l l o n g r e m a i n in o u r m e m ­

or i e s . E q u a l l y h o r r i f y i n g w e r e t h e p i c t u r e s o f N e w 

O r l e a n s r e s i d e n t s — a n d p o l i c e m e n — h e l p i n g t h e m s e l v e s 

t o g o o d s f r o m s tores . T h e y w e r e n ' t j u s t t a k i n g food , 

w a t e r , a n d d i ape r s ; s o m e w e r e t a k i n g t e l ev i s ion sets, j e w ­

elry, a n d o t h e r l u x u r y i t e m s . 

T h e s e scenes h a d a c lear message for a n y o n e w h o 

u n d e r s t a n d s t h e ro le t h e free m a r k e t 

plays i n m a k i n g h u m a n life poss ib le : 

a n y t h i n g t h a t s ign i f i can t ly d i s r u p t s 

e c o n o m i c ac t iv i ty d i s rup t s c iv i l iza­

t i o n itself. T h i s reveals t h e i n t i m a t e 

r e l a t i o n s h i p b e t w e e n t h e m a r k e t a n d 

society. 

F o r t h o s e l a c k i n g a m o r a l c o m p a s s , 

t h e " p r i c e " o f c ivi l i ty is d r ama t i ca l l y 

r e d u c e d w h e n t h e y can take it for grant­

ed t h a t t h e s tores wi l l b e filled w i t h 

affordable necess i t ies a n d n o t - s o - n e c ­

essary i t e m s e v e r y day w i t h o u t fail. I n 

o t h e r w o r d s , w h e n t h e d iv i s ion o f 

l a b o r m a k e s t h e t h r e a t o f f a m i n e a 

r e l i c o f t h e d i s t a n t pas t , s o c i e t y 

ach ieves a n o t a b l e level o f d e c e n c y . 

C a p i t a l i s m — t h e free m a r k e t , i n d i ­

v i d u a l l iber ty , p r i v a t e p r o p e r t y — h a s 

n e v e r g o t t e n t h e full c r ed i t it dese rves for t h a t a c h i e v e ­

m e n t . It is t h e g l u e o f civil society. W e saw t h e h u r r i c a n e 

a n d f lood w a s h t h a t g l u e away, a n d t h e results w e r e n o t 

p re t ty . 

I n n o r m a l t i m e s t h e p o l i c e h e l p t o k e e p o rde r , b u t 

n o t n e a r l y t o t h e e x t e n t t h a t p e o p l e t h i n k . T h e r e are t o o 

f e w o f t h e m . I n t e r n a l res t ra in ts for t i f ied b y t h e s u r ­

r o u n d i n g i n f o r m a l socia l e n v i r o n m e n t are essent ia l t o 

k e e p i n g t h e p e a c e . As T h o m a s P a i n e w r o t e in The Rights 

of Man: " G r e a t p a r t o f t h a t o r d e r w h i c h re igns a m o n g 

m a n k i n d is n o t t h e effect o f g o v e r n m e n t . It has its o r i -

The liberal market 
order produces more 
than mere material 
wealth. The division 
of labor, that core 
social cooperation 
which produces the 
familiar cornucopia, is 
the glue that holds 
civil society together. 

g i n in t h e p r i nc ip l e s o f soc ie ty a n d t h e na tu ra l c o n s t i t u ­

t i o n o f m a n . . . . I n fine, soc ie ty p e r f o r m s for itself a lmos t 

e v e r y t h i n g w h i c h is a sc r ibed t o g o v e r n m e n t . " 

A d m i t t e d l y this is c o u n t e r i n t u i t i v e . S o m e o n e o b s e r v ­

i n g t h e h u m a n race at its earl iest s tage m i g h t have b e e n 

filled w i t h p e s s i m i s m . All h u m a n b e i n g s h a d t h e s a m e 

basic m a t e r i a l n e e d s , b u t r e sources w e r e e x t r e m e l y 

scarce . H o w c o u l d a n y t h i n g b u t a H o b b e s i a n w a r have 

b e e n t h e o u t c o m e ? 

W e k n o w t h a t s u c h p e s s i m i s m 

w o u l d h a v e b e e n m i s p l a c e d . T h e 

h u m a n race d i d n o t p e r i s h . Soc ie t ies 

e v o l v e d a n d g r e w w e a l t h i e r ; p o p u l a ­

t i ons e x p a n d e d . T o d a y six b i l l i on p e o ­

p l e h a v e l o n g e r l ives a n d h i g h e r 

s tandards o f l iv ing t h a n a m u c h sma l l ­

er p o p u l a t i o n h a d o n l y a c o u p l e o f 

c e n t u r i e s ago . H o w is t ha t possible? 

O n e m i g h t first t h i n k t h a t t h e 

a n s w e r lies i n r e sources . B u t this w o n ' t 

d o , b e c a u s e any ma te r i a l s w e en joy 

t o d a y have ex i s t ed f r o m t i m e i m m e ­

m o r i a l . O i l , i r o n , c o p p e r , a n d t h e rest 

w e r e b e n e a t h t h e g r o u n d t r o d by t h e 

p r i m i t i v e m e n a n d w o m e n o f eve ry 

c o n t i n e n t . B u t t h o s e w e r e m e r e l y r a w 

mate r i a l s , a n d r a w mate r i a l s are n o t 

resources. T h e y are o n l y potential r e sources , a n d as Ju l i an 

S i m o n l o n g e m p h a s i z e d , it takes t h e i n t e l l i g e n c e o f free 

i n d i v i d u a l s — " t h e u l t i m a t e r e s o u r c e " — t o t u r n t h a t 

p o t e n t i a l i n t o t h e ac tua l . T h i s is d o n e b y d i s c o v e r i n g 

h o w a g i v e n m a t e r i a l c an serve a h u m a n n e e d . 

As i m p o r t a n t as t h e h u m a n t r a n s f o r m a t i o n o f m a t t e r 

i n t o r e sou rces is, t h e c iv i l iz ing o f m a n k i n d has a d e e p e r 

e x p l a n a t i o n , w h i c h is f o u n d in t h e w o r k o f L u d w i g v o n 

Mise s . M i s e s u n d e r s t o o d tha t i f h u m a n b e i n g s d i d n o t 
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s t and t o b e n e f i t m a t e r i a l l y f r o m assoc ia t ion w i t h e a c h 

o t h e r , t h e y w o u l d live in e i t h e r conf l ic t o r i so la t ion , 

v i e w i n g a n y s t r a n g e r as a t h r ea t t o his life a n d s u p e r -

scarce r e sou rces . " [ N ] a t u r e d o e s n o t g e n e r a t e p e a c e a n d 

g o o d wi l l , " h e w r o t e . " W h a t m a k e s f r i end ly re la t ions 

b e t w e e n h u m a n b e i n g s poss ib le is t h e h i g h e r p r o d u c t i v ­

i ty o f t h e d iv i s i on o f l abor . It r e m o v e s t h e n a t u r a l c o n ­

flict o f in te res t s . F o r w h e r e t h e r e is d iv i s ion o f l abor , 

t h e r e is n o l o n g e r q u e s t i o n o f t h e d i s t r i b u t i o n o f a s u p ­

p ly n o t c apab l e o f e n l a r g e m e n t . T h a n k s t o t h e h i g h e r 

p r o d u c t i v i t y o f l a b o r p e r f o r m e d u n d e r t h e d iv i s ion o f 

tasks, t h e s u p p l y o f g o o d s mu l t i p l i e s . A p r e e m i n e n t 

c o m m o n in te res t , t h e p r e s e r v a t i o n a n d f u r t h e r in tens i f i ­

c a t i o n o f social c o o p e r a t i o n , b e c o m e s p a r a m o u n t a n d 

ob l i t e ra t e s all essent ia l co l l i s ions ." 

T h e l a w o f c o m p a r a t i v e a d v a n t a g e , o r w h a t M i s e s 

cal led m o r e gene ra l l y " t h e l a w o f a s soc ia t ion , " exp la ins 

w h y p e o p l e c a m e t o see o n e a n o t h e r n o t as adversar ies 

b u t r a t h e r as allies in t h e s t rugg le agains t mi se r ly n a t u r e . 

M i s e s goes so far as t o say, " I n a h y p o t h e t i c a l w o r l d in 

w h i c h t h e d iv i s ion o f l a b o r w o u l d n o t i nc rease p r o d u c ­

tivity, t h e r e w o u l d n o t b e a n y society." 

T h e d iv i s i on o f l a b o r enab les i nd iv idua l s t o g e t h e r t o 

p r o d u c e m o r e to t a l g o o d s e v e n w h e n s o m e p e o p l e are 

less p r o d u c t i v e at e v e r y t h i n g t h a n o t h e r s are. (For a n 

e l a b o r a t i o n o f th is p o i n t , see M a n u e l Ayau 's a r t ic le " T h e 

M o s t E lus ive P r o p o s i t i o n , " The Freeman, O c t o b e r 2 0 0 4 . ) 

E v e r y o n e c a n p ro sp e r , a lbei t at di f ferent ra tes . I f y o u 

n e e d proof , c o m p a r e w h a t t h e official " p o o r " in t h e 

U n i t e d States o w n t o d a y agains t w h a t t h e y o w n e d 3 0 

years ago . If y o u h a v e n ' t t h o u g h t a b o u t th is be fo re , y o u 

wi l l b e a s t o u n d e d . 

T h e d iv i s ion o f l a b o r a n d t h e fal l ing costs o f mass 

p r o d u c t i o n rep lace , i n Mises ' s t e r m s , b i o l o g i c a l c o m p e t i ­

t i o n w i t h catal lact ic ( e c o n o m i c ) c o m p e t i t i o n . I n s t ead o f 

c o m p e t i n g t o c o n s u m e , w e c o m p e t e t o serve consumers. 

M i s e s s u m s u p : " B e c a u s e m a n y p e o p l e o r e v e n all p e o ­

p le w a n t b r e a d , c l o t h e s , shoes , a n d cars , l a rge - sca le p r o ­

d u c t i o n o f t h e s e g o o d s b e c o m e s feasible a n d r e d u c e s t h e 

costs o f p r o d u c t i o n t o s u c h a n e x t e n t t h a t t h e y are a c c e s ­

sible at l o w p r i c e s . T h e fact t h a t m y fe l low m a n w a n t s t o 

a c q u i r e s h o e s as I d o , d o e s n o t m a k e it h a r d e r for m e t o 

ge t shoes , b u t easier." 

A n o t h e r w r i t e r w i t h a p r o d i g i o u s u n d e r s t a n d i n g o f 

t h e n a t u r e o f t h e m a r k e t p l a c e was F r e d e r i c Bast ia t . I n his 

T h e D a y t h e G l u e C a m e U n d o n e 

1 8 5 0 t reat ise , Economic Harmonies, h e de sc r ibe s a " m a n 

b e l o n g i n g t o a m o d e s t class in s o c i e t y " a n d n o t e s t h e 

m a n y g o o d s a n d serv ices h e uses i n a typ ica l day. Bast ia t 

t h e n obse rves , " I t is i m p o s s i b l e n o t t o b e s t r u c k b y t h e 

d i s p r o p o r t i o n , t r u l y i n c o m m e n s u r a b l e , t h a t ex is t s 

b e t w e e n t h e sat isfact ions this m a n de r ives f r o m soc i e ty 

a n d t h e sat isfact ions t h a t h e c o u l d p r o v i d e for h i m s e l f i f 

h e w e r e r e d u c e d t o his o w n r e sou rce s . I m a k e b o l d t o say 

t h a t i n o n e day h e c o n s u m e s m o r e t h i n g s t h a n h e c o u l d 

p r o d u c e h i m s e l f i n t e n c e n t u r i e s . 

" W h a t m a k e s t h e p h e n o m e n o n s t r a n g e r still is t ha t 

t h e s a m e t h i n g h o l d s t r u e for all o t h e r m e n . E v e r y o n e 

o f t h e m e m b e r s o f soc i e ty has c o n s u m e d a m i l l i o n t i m e s 

m o r e t h a n h e c o u l d h a v e p r o d u c e d ; ye t n o o n e has 

r o b b e d a n y o n e else." 

Growing Accustomed to Abundance 

Th e inev i t ab le , a n d o m i n o u s , o u t c o m e o f t h e s e 

h a p p y c i r c u m s t a n c e s is t h a t p e o p l e q u i c k l y g r o w 

a c c u s t o m e d t o t h e m . T h e y t h i n k o f regula r , d e p e n d a b l e 

a b u n d a n c e as a n a t u r a l , u n c h a n g e a b l e c o n d i t i o n a n d lose 

s ight o f w h a t m a k e s it h a p p e n . 

T h e n o n e day a m a j o r h u r r i c a n e o r e a r t h q u a k e d i s ­

r u p t s t h e n o r m a l c o u r s e o f even t s : t h e l ights g o o u t ; t h e 

s tores d o n ' t o p e n ; a n d t h e roads can ' t a c c o m m o d a t e t h e 

de l ive ry o f f o o d a n d w a t e r . A n o m i e m a y fo l l ow as s o m e 

p e o p l e p a n i c , o r cyn ica l ly t ake a d v a n t a g e o f t h e s i tua ­

t i o n , a n d act as t h o u g h t h e y are in H o b b e s ' s s tate o f 

n a t u r e . 

W h y s o m e p e o p l e a b a n d o n t h e i r h u m a n i t y at t imes 

l ike t hese a n d o t h e r s d o n ' t is h a r d t o k n o w a n d b e y o n d 

t h e s c o p e o f this ar t ic le . W h a t ' s r e levan t h e r e is t ha t t h e 

l ibera l m a r k e t o r d e r p r o d u c e s m o r e t h a n m e r e m a t e r i a l 

w e a l t h . T h e d iv i s ion o f labor , t h a t c o r e social c o o p e r a t i o n 

w h i c h p r o d u c e s t h e famil iar c o r n u c o p i a , is t h e g lue tha t 

h o l d s civil soc ie ty t o g e t h e r . I n r e c e n t m o n t h s w e have 

seen w h a t h a p p e n s w h e n t h a t g lue c o m e s u n d o n e . K a t ­

r i na s h o u l d p r o m p t us t o e x a m i n e all t h e ways t h a t g o v ­

e r n m e n t i m p e d e s p r o d u c t i o n b y i n t e r f e r i n g w i t h p r iva t e 

p r o p e r t y , f r o m t a x a t i o n a n d s p e n d i n g t o r e g u l a t i o n a n d 

m o n e t a r y m a n i p u l a t i o n . H u r r i c a n e s a n d o t h e r ca tac lysms 

can n e v e r b e abo l i shed , b u t as A a r o n W i l d a v s k y t a u g h t , 

t h e w e a l t h i e r w e are, t h e m o r e resi l ient w e are l ikely t o 

b e . A n d res i l ience is t h e key n o t o n l y t o c o p i n g w i t h 

ca t a s t rophe , b u t also t o p r e s e r v i n g society. @ 
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"Tlie Freeman has h a d a def in i t ive i n f l u e n c e in G u a t e m a l a , w h e r e a g r o u p o f f r iends , i n sp i r ed b y F E E , 

f o u n d e d in 1 9 5 9 t h e C e n t e r for Socia l a n d E c o n o m i c S tud ies , w h i c h in t u r n f o u n d e d F ranc i s co M a r r o q u i n 

U n i v e r s i t y in 1 9 7 1 , d e d i c a t e d t o t e a c h i n g t h e e th ics , e c o n o m i c s , a n d legal f o u n d a t i o n s o f t h e free society. 

W e are in d e b t t o The Freeman, for m u c h o f w h a t w e d i d was i n sp i r ed b y F E E a n d its b a n n e r p u b l i c a t i o n , 

The Freeman—from w h i c h w e l e a r n e d , w e r e i n sp i r ed by, a n d t rans la ted a n d p u b l i s h e d m a n y o f its ar t icles . 

— M a n u e l F. A y a u 
Rector Emeritus, Francisco Marroquin University 

" G i v e n t h e a m o u n t o f m a i l I ge t i n m y j o b I a m v e r y p i c k y a b o u t w h a t I t ake h o m e t o read . In r e c e n t 

years The Freeman has b e e n o n e o f o n l y say ha l f a d o z e n p e r i o d i c a l s t ha t are sen t t o m e a n d o f w h i c h I c an 

say h a n d o n h e a r t t h a t I r e a d e v e r y issue f r o m c o v e r t o cover . It is a v e r y useful p u b l i c a t i o n t ack l ing 

i n t e r e s t i n g a n d t i m e l y top ic s a n d of ten b r i n g i n g o u t u n i q u e ins ights . It is also w e l l w r i t t e n a n d wel l ed i t ed , 

w h i c h is i nc reas ing ly rare in a n era w h e n o n e bes t se l l ing b o o k r e c e n t l y cal led t h e C h i n e s e e c o n o m y 

' h i g h b r e d ' i n s t e a d o f ' h y b r i d ' ! " 

— J o h n B l u n d e l l 
General Director, Institute of Economic Affairs 
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" I r e a d e v e r y issue o f The Freeman. E v e n t h o u g h I r ead t o n s o f po l i t i ca l p u b l i c a t i o n s , I a m a m a z e d t h a t 

The Freeman a lways has a n a r t ic le o r t w o tha t gives m e n e w ins igh t . " 

— J o h n S t o s s e l 
Co-anchor, Correspondent, ABC News' 20/20 

" I h a v e b e e n r e a d i n g a n d e n j o y i n g The Freeman for years . T h e analysis is always r i g o r o u s , t h e w r i t i n g clear, 

a n d t h e case for f r e e d o m c o m p e l l i n g . M a y y o u c o n t i n u e t o sp read t h e idea o f f r e e d o m a r o u n d t h e w o r l d . 

H a p p y 5 0 t h anniversary ." 

— J a m e s A . D o r n 
Vice President for Academic Affairs 
Cato Institute 

" C o n g r a t u l a t i o n s o n this 5 0 t h a n n i v e r s a r y o f The Freeman a n d bes t o f l u c k for t h e fu tu re . D u r i n g p e r i o d s 

o f g rea t i n t e r n a t i o n a l t u r m o i l , The Freeman: Ideas on Liberty has p r o v i d e d a c o n s i s t e n t v o i c e for f r e e - m a r k e t 

p r i n c i p l e s . R e a d i n g it t h r o u g h o u t m y a c a d e m i c a n d po l i t i ca l career , I still re ly o n its t h o u g h t f u l , t h o r o u g h , 

a n d i n f o r m a t i v e ar t ic les t o e n h a n c e a n d reaff i rm m y o w n e c o n o m i c ideo logy . 

" The Freeman, a l o n g w i t h t h e F o u n d a t i o n for E c o n o m i c E d u c a t i o n , has p r o m o t e d i n d i v i d u a l l i be r ty 

e v e n at t i m e s w h e n s u c h s tances w e r e n o t w i d e l y a c c e p t e d . Today, it is c lear t h a t w e still n e e d The 
Freeman. Ju s t as it d i d d u r i n g its infancy, it w i l l c o n t i n u e b r e a k i n g n e w g r o u n d in f u r t h e r i n g t h e cause o f 

t h e free society. H a p p y b i r t h d a y a n d bes t w i s h e s for 5 0 m o r e yea r s ! " 

— E d w i n J. F e u l n e r 

President, The Heritage Foundation 
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• 1 THE ^Hj I I 

F R E B M K N 
" L e o n a r d R e a d was a p i o n e e r in p r o m o t i n g t h e ideas o f free m a r k e t s a n d i n d i v i d u a l l iberty. H i s m a j o r 

c o n t r i b u t i o n was t h e e s t a b l i s h m e n t o f t h e F o u n d a t i o n for E c o n o m i c E d u c a t i o n . A n i m p o r t a n t p a r t o f its 

c o n t r i b u t i o n was t a k i n g r e spons ib i l i t y for p u b l i c a t i o n o f The Freeman a l i t t le m o r e t h a n a d e c a d e later. 

F o r t h e n e x t fifty years t h e F o u n d a t i o n k e p t t h e qua l i ty o f Tlie Freeman h i g h a n d m a d e it a n effective 

t e a c h e r o f t h e bas ic p r i n c i p l e s o f l i b e r t a r i a n i s m t o a b r o a d a n d r e c e p t i v e c l ien te le . " 

" T h e staff a s s e m b l e d by L e o n a r d R e a d w h e n h e es tab l i shed t h e F o u n d a t i o n w e r e all d e d i c a t e d idealists, 

e a g e r t o p r o m o t e f r e e d o m ideas . I n FEE ' s ear ly years t h e y p u t o u t s o m e m i g h t y g o o d p i e c e s — s h o r t 

' C l i p p i n g s o f N o t e , " I n Briefs, ' a n d l o n g e r s tud ies o n w a g e s , e m p l o y m e n t , in f la t ion , r e n t con t ro l s , tariffs, 

a n d t h e T V A . 

" B u t FEE ' s c o n t r i b u t i o n s t o t h e f r e e d o m p h i l o s o p h y l a n g u i s h e d as t h e staff w r i t e r s w a i t e d for 

i n s p i r a t i o n a n d s t rove for p e r f e c t i o n i n w h a t t h e y w r o t e . T a k i n g over The Freeman i n 1955—56 p r o b a b l y 

saved F E E ; a d e a d l i n e e a c h m o n t h gave t h e staff w r i t e r s a n e w i n c e n t i v e a n d h e l p e d t o focus t h e i r 

efforts. 

" W i t h R e a d ' s i n s i s t ence t h a t F E E d o m o r e t h a n s imp ly c r i t i c i ze g o v e r n m e n t po l ic ies a n d p r o g r a m s , 

e v e r y issue also e x p l a i n e d s o m e aspec t o f t h e pos i t ive p r o - f r e e d o m v i e w p o i n t . U n d e r Pau l L. Poi ro t ' s 

e d i t o r s h i p , it offered a b r e a t h o f fresh air t o a w o r l d i m b u e d w i t h t h e p h i l o s o p h y o f R o o s e v e l t ' s N e w 

D e a l , K e y n e s , a n d W o r l d W a r II con t ro l s a n d r egu la t ions . M a n y o f its art icles still live as 'classics,' 

e x p l a i n i n g h o w free m a r k e t s o p e r a t e . A n d The Freeman c o n t i n u e s t o live u p t o this t r ad i t i on . " 

" W i t h t h e p ro l i f e r a t i on o f l i b e r t a r i a n a n d p r o - l i b e r t y p u b l i c a t i o n s in t h e last 2 5 years , y o u m i g h t t h i n k 
t h a t The Freeman has lost its i m p o r t a n c e . Y o u w o u l d b e w r o n g . The Freeman still has w h a t it always had : 
a c o m b i n a t i o n o f c lear a n d c a l m , ye t i m p a s s i o n e d , w r i t i n g a b o u t t h e b u r n i n g issues o f l i be r ty a n d 
e m p i r i c a l l y b a s e d ar t ic les o n t h e case for l i be r ty i n scores o f areas r a n g i n g f r o m t h e r i g h t t o b u y i m p o r t s 
t o t h e r i g h t t o b e free o f u n r e a s o n a b l e searches t o w h y W a l - M a r t is g o o d for t h e e c o n o m y . O n t o p o f all 
th is , The Freemans, e d i t o r s a n d w r i t e r s d o it concise ly . I s t a r t ed r e a d i n g The Freeman w h e n I was 1 7 . 1 still 
r ead it t o d a y at age 5 4 . " 

- M i l t o n F r i e d m a n 

Nobel Laureate 

— B e t t i n a B i e n G r e a v e s 
Former FEE staff member and trustee 

— D a v i d R . H e n d e r s o n 
Research Fellow, Hoover Institution 
Author, T h e J o y o f F r e e d o m : A n E c o n o m i s t ' s O d y s s e y 
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" I was p r e t t y m u c h a n o r m a l , b r i g h t h i g h - s c h o o l s t u d e n t i n t h e m i d - 1 9 5 0 s , a r e b e l w i t h o u t a cause . M y 

e x t e n d e d fami ly a n d f r iends h a d ear ly o n i n t r o d u c e d m e t o t h e w r i t i n g s o f T h o m a s Jef fe rson , A l b e r t Jay 

N o c k , H i l a i r e B e l l o c , G a r e t G a r r e t t , L e o Tolstoy, a n d J o h n T. F l y n n , all o f w h o m I e n j o y e d r e a d i n g a n d 

w i t h w h o m I was in g e n e r a l a g r e e m e n t , b u t I y e a r n e d for s o m e t h i n g m o r e . I k n e w n o t w h a t . A loca l 

h i g h - s c h o o l t e a c h e r saw t h a t m y b r o t h e r a n d I t e n d e d t o m a r c h t o t h e b e a t o f a different d r u m m e r a n d 

t h o u g h t w e w o u l d f ind a l i t t le i d e o l o g i c a l m a g a z i n e , The Freeman, t o b e o f in te res t . L i t t le d i d she k n o w ! 

" T h i s i n t r o d u c t i o n t o f r e e - m a r k e t e c o n o m i c s a n d t o t h e c o h e r e n t a n d c o n s i s t e n t po l i t i ca l p h i l o s o p h y 

t h a t s e r v e d as a f i r m f o u n d a t i o n for t h e m a r k e t s y s t e m o p e n e d u p a w h o l e n e w w o r l d t o m e . A n d w h a t a 

w o r l d ! N o t o n l y c o u l d I r e a d t h e pe r suas ive f r e e - m a r k e t ins ights o f H e n r y Haz l i t t , L e o n a r d R e a d , F r a n k 

C h o d o r o v , F. A . H a r p e r , B e n R o g g e , J o h n C h a m b e r l a i n , D e a n R u s s e l l , a n d o t h e r s u c h l u m i n a r i e s e a c h 

m o n t h , b u t t h r o u g h The Freeman I was also i n t r o d u c e d t o t h e m o r e a d v a n c e d A u s t r i a n e c o n o m i c s w r i t i n g s 

o f L u d w i g v o n M i s e s a n d F. A . H a y e k . I k n e w t h e n t h a t I h a d d i s c o v e r e d m y cause , t h o u g h this t i m e , as a 

r ebe l w i t h a cause . T h e m a i n s p r i n g o f m y n e w m i s s i o n , h o w e v e r , was n o t e c o n o m i c s only, t h o u g h t h a t was 

s p l e n d i d i n itself. N o , it was e v e n m o r e . It was w o r k i n g to a d v a n c e l ibe ra l i sm (in t h e classical sense) t h a t 

was t o b e m y n o b l e a n d , I be l i eve , e n n o b l i n g e n t e r p r i s e for t h e n e x t 4 5 years . N o t o n l y was l ibe ra l i sm 

m o r a l l y c o r r e c t , b u t it w o r k e d t o o ! 

" T o h a v e s p e n t m y adu l t life w o r k i n g w i t h m a n y o f t h e wor ld ' s b r i g h t e s t s t u d e n t s as t h e y l a b o r e d at t h e 

c u t t i n g e d g e o f t h e h ighes t r eaches o f l ibera l t h e o r y a n d h i s t o r y has b e e n far m o r e t h a n a p o o r b o y f r o m 

w e s t e r n P e n n s y l v a n i a c o u l d eve r h a v e c o n t e m p l a t e d , le t a l o n e h o p e d for a n d d e s e r v e d . H a d I n o t b e e n 

i n t r o d u c e d t o The Freeman at t h a t c r i t ica l j u n c t u r e in m y p e r s o n a l h is tory , I h a v e l i t t le d o u b t t h a t I n e v e r 

w o u l d h a v e e m b a r k e d u p o n t h e p a t h t h a t I d id . I c a n n o t t h a n k F E E a n d The Freeman n e a r l y e n o u g h , n o t 

m e r e l y for m y o w n i n t r o d u c t i o n t o t h e g r e a t e r w o r l d o f l ibe ra l i sm, b u t also for i n t r o d u c i n g t h o u s a n d s o f 

l i k e - m i n d e d s t u d e n t s d u r i n g t h e 1950s a n d 1960s t o t h e p h i l o s o p h y o f f r e e d o m . I a m d e l i g h t e d t h a t The 
Freeman t o d a y c o n t i n u e s t o se rve as a b e a c o n t o s t u d e n t s all ove r t h e w o r l d . " 

— W a l t e r E . G r i n d e r 

President, Institute for Civil Society 

W 

"[The Freeman is a] h i g h l y u n i q u e m o n t h l y . It is n o t a n e w s f o r u m , b u t r a t h e r a n i n t e l l ec tua l e n t e r p r i s e 
t h a t m i x e s p o l i c y analysis w i t h a p p l i c a t i o n a n d d e v e l o p m e n t o f e l e m e n t a l p r i n c i p l e s o f S m i t h - M i s e s - H a y e k 
po l i t i ca l e c o n o m y . T h e app l i ca t i ons are o f t en q u i t e c rea t ive a n d s t r i k ing , so t h e p e r i o d i c a l o f t en del ivers 
n e w ins igh ts e v e n t o o l d h a n d s . " 

— D a n K l e i n 

Professor of Economics, George Mason University 
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FEE TIMELY CLASSIC 

Neither Left N o r R ieh t 

BY L E O N A R D E. READ 

" ^ W " r "7"hy, y o u are n e i t h e r left n o r r i g h t ! " 

\ \ I T h i s o b s e r v a t i o n , f o l l o w i n g a s p e e c h o f 

\ V m i n e , s h o w e d rare d i s c e r n m e n t . It was rare 

b e c a u s e I have s e l d o m h e a r d it m a d e . It was d i s c e r n i n g 

b e c a u s e it was a c c u r a t e . 

M o s t o f us s e e m always t o b e r e a c h i n g for w o r d s i m ­

p l i f i c a t i o n s — h a n d y g e n e r a l i z a t i o n s — f o r t h e y o f t en a id 

s p e e c h . T h e y t ake t h e p l ace o f l o n g , d r a w n - o u t de f i n i ­

t i o n s . Yet , care m u s t b e exe rc i sed lest t h e s e w o r d - s h o r t ­

ies p lay s e m a n t i c t r i cks a n d d o a d i sserv ice t o t h o s e w h o 

use t h e m . S u c h , I fear, is t h e case w i t h 

" l e f t " a n d " r i g h t " w h e n u s e d b y l i b e r t a r i ­

ans w h o , I h o p e t o d e m o n s t r a t e , are n e i ­

t h e r left n o r r i g h t in t h e a c c e p t e d p a r l a n c e 

o f o u r day. 

" L e f t " a n d " r i g h t " are e a c h desc r ip t i ve 

o f a u t h o r i t a r i a n p o s i t i o n s . L i b e r t y has n o 

h o r i z o n t a l r e l a t i o n s h i p t o a u t h o r i t a r i a n ­

i s m . L i b e r t a r i a n i s m ' s r e l a t i o n s h i p t o 

a u t h o r i t a r i a n i s m is ver t ica l ; it is u p f r o m 

t h e m u c k o f m e n ens l av ing m a n . B u t , let's 

b e g i n at t h e b e g i n n i n g . 

T h e r e was a t i m e w h e n " le f t " a n d 

" r i g h t " w e r e a p p r o p r i a t e a n d n o t i n a c c u r a t e d e s i g n a ­

t i ons o f i d e o l o g i c a l d i f ferences . " T h e first Leftists w e r e a 

g r o u p o f n e w l y e l e c t e d r ep resen ta t ives t o t h e N a t i o n a l 

C o n s t i t u e n t A s s e m b l y at t h e b e g i n n i n g o f t h e F r e n c h 

R e v o l u t i o n in 1 7 8 9 . T h e y w e r e l abe l ed 'Leftists ' m e r e l y 

b e c a u s e t h e y h a p p e n e d to sit o n t h e left s ide in t h e 

F r e n c h Assembly . 

" T h e leg is la tors w h o sat o n t h e r i g h t s ide w e r e 

r e f e r r ed t o as t h e P a r t y o f t h e R i g h t , o r R i g h t i s t s . T h e 

R i g h t i s t s o r ' r e a c t i o n a r i e s ' s t o o d for a h i g h l y c e n t r a l i z e d 

n a t i o n a l g o v e r n m e n t , special laws a n d p r iv i l eges for 

Leonard E. Read 

u n i o n s a n d v a r i o u s o t h e r g r o u p s a n d classes, g o v e r n m e n t 

e c o n o m i c m o n o p o l i e s in v a r i o u s necessi t ies o f life, a n d 

a c o n t i n u a t i o n o f g o v e r n m e n t con t ro l s over p r i ce s , p r o ­

d u c t i o n , a n d d i s t r i b u t i o n . " ( D e a n Russe l l , The First Left­

ist [ I r v i n g t o n - o n - H u d s o n , N . Y . : F o u n d a t i o n for 

E c o n o m i c E d u c a t i o n , 1 9 5 1 ] , p . 3.) 

T h e leftists w e r e , for all p rac t ica l p u r p o s e s , i d e o l o g i ­

cally s imi lar t o t h o s e o f us w h o call ourse lves " l i b e r t a r i ­

ans ." T h e r ight i s t s w e r e i d e o l o g i c a l oppos i t e s : statists, 

i n t e r v e n t i o n i s t s , i n s h o r t , a u t h o r i t a r i a n s . " L e f t " a n d 

" r i g h t " i n F r a n c e , d u r i n g 1 7 8 9 - 9 0 , h a d a 

s e m a n t i c h a n d i n e s s a n d a h i g h d e g r e e o f 

accuracy. 

B u t " lef t is t" was s o o n e x p r o p r i a t e d b y 

t h e a u t h o r i t a r i a n J a c o b i n s a n d c a m e to 

h a v e a n o p p o s i t e m e a n i n g . " L e f t i s t " 

b e c a m e desc r ip t ive o f egal i tar ians a n d was 

assoc ia ted w i t h M a r x i a n socia l ism: c o m ­

m u n i s m , socia l i sm, F a b i a n i s m . 

W h a t , t h e n , o f " r i g h t i s t " ? W h e r e d id it 

fit i n this s e m a n t i c reversal o f "left ist"? 

T h e staff o f t h e M o s c o w appa ra tus has 

t a k e n care o f t ha t for us , a n d t o t h e i r 

a d v a n t a g e : A n y t h i n g n o t c o m m u n i s t o r socialist t h e y 

d e c r e e d a n d p r o p a g a n d i z e d as " fasc is t . "This is b y w a y o f 

saying t h a t any i d e o l o g y t h a t is n o t c o m m u n i s t (left) is 

n o w p o p u l a r l y es tab l i shed as fascist ( r igh t ) . 

Let 's t ake a l o o k at Webs te r ' s de f in i t i on o f fascism: 

" A n y p r o g r a m for s e t t i ng u p a cen t r a l i zed au toc ra t i c 

n a t i o n a l r e g i m e w i t h severely na t iona l i s t ic po l ic ies , e x e r -

Lconard Read established FEE in 1946 and served as its president until 
his death in 1983. This article is excerpted from the January 1956 issue of 
T h e Freeman. 
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c is ing r e g i m e n t a t i o n o f indus t ry , c o m m e r c e , a n d f inance , 

r i g i d c e n s o r s h i p , a n d forc ib le s u p p r e s s i o n o f o p p o s i t i o n . " 

W h a t , actually, is t h e d i f fe rence b e t w e e n c o m m u n i s m 

a n d fascism? B o t h are f o r m s o f s ta t i sm, a u t h o r i t a r i a n i s m . 

T h e o n l y d i f fe rence b e t w e e n Stalin 's c o m m u n i s m a n d 

Musso l in i ' s fascism is a n ins ign i f ican t de ta i l i n o r g a n i z a ­

t i o n a l s t r u c t u r e . B u t o n e is " l e f t " a n d t h e o t h e r is " r i g h t " ! 

W h e r e d o e s this leave t h e l i b e r t a r i a n in a w o r l d o f 

M o s c o w w o r d - m a k i n g ? T h e l i b e r t a r i a n is, i n reality, t h e 

o p p o s i t e o f t h e c o m m u n i s t . Yet , i f t h e l i b e r t a r i a n 

e m p l o y s t h e t e r m s " l e f t " a n d " r i g h t , " h e is fal l ing i n t o t h e 

s e m a n t i c t r ap o f b e i n g a " r i g h t i s t " (fascist) b y v i r t u e o f 

n o t b e i n g a " lef t i s t" ( c o m m u n i s t ) . T h i s is a s e m a n t i c 

g raveyard for l i be r t a r i ans , a w o r d d e v i c e t h a t e x c l u d e s 

t h e i r e x i s t e n c e . W h i l e t h o s e w i t h M o s c o w re la t ions w i l l 

c o n t i n u e this t h e m e , t h e r e is e v e r y r e a s o n w h y l i b e r t a r ­

ians s h o u l d avo id it. 

O n e i m p o r t a n t d i s a d v a n t a g e o f a l ibe r ta r i an ' s u se o f 

t h e l e f t - r i gh t t e r m i n o l o g y is t h e w i d e - o p e n o p p o r t u n i ­

ty for a p p l y i n g t h e g o l d e n - m e a n t h e o r y . F o r s o m e t w e n ­

ty c e n t u r i e s W e s t e r n m a n has c o m e t o a c c e p t t h e 

A r i s t o t e l i a n t h e o r y t h a t t h e sensible p o s i t i o n is b e t w e e n 

a n y t w o e x t r e m e s , k n o w n pol i t i ca l ly t o d a y as t h e " m i d ­

d l e - o f - t h e - r o a d " p o s i t i o n . N o w , if l i be r t a r i ans use t h e 

t e r m s " l e f t " a n d " r i g h t , " t h e y a n n o u n c e t h e m s e l v e s t o b e 

e x t r e m e r i g h t b y v i r t u e o f b e i n g e x t r e m e l y d i s tan t in 

t h e i r beliefs f r o m c o m m u n i s m . B u t " r i g h t " has b e e n s u c ­

cessfully i den t i f i ed w i t h fascism. T h e r e f o r e , m o r e a n d 

m o r e p e r s o n s are l e d t o be l i eve t h a t t h e s o u n d p o s i t i o n 

is s o m e w h e r e b e t w e e n c o m m u n i s m a n d fascism, b o t h 

spe l l ing a u t h o r i t a r i a n i s m . 

T h e g o l d e n - m e a n t h e o r y c a n n o t p r o p e r l y b e a p p l i e d 

i n d i s c r i m i n a t e l y . F o r i n s t a n c e , it is s o u n d e n o u g h w h e n 

d e c i d i n g b e t w e e n n o f o o d at all o n t h e o n e h a n d o r 

g l u t t o n y o n t h e o t h e r h a n d . B u t it is p a t e n t l y u n s o u n d 

w h e n d e c i d i n g b e t w e e n s t ea l ing n o t h i n g o r s t ea l ing 

$ 1 , 0 0 0 . T h e g o l d e n m e a n w o u l d c o m m e n d s t ea l ing 

$ 5 0 0 . T h u s , t h e g o l d e n m e a n has n o m o r e s o u n d n e s s 

w h e n a p p l i e d t o c o m m u n i s m a n d fascism ( t w o n a m e s 

for t h e s a m e t h i n g ) t h a n it d o e s t o t w o a m o u n t s i n 

thef t . 

T h e l i b e r t a r i a n c a n h a v e n o t r u c k w i t h " le f t " o r 

" r i g h t " b e c a u s e h e r eg re t s any f o r m o f a u t h o r i t a r i a n -

N e i t h e r L e f t N o r R i g h t 

i s m — t h e use o f p o l i c e force t o c o n t r o l t h e c rea t ive life 

o f m a n . T o h i m , c o m m u n i s m , fascism, n a z i s m , F a b i a n ­

i sm, t h e wel fa re s t a t e—al l e g a l i t a r i a n i s m — f i t t h e de f in i ­

t ive d e s c r i p t i o n t h a t P l a to , p e r h a p s cynical ly, gave us 

c e n t u r i e s b e f o r e any o f t h e s e c o e r c i v e sys tems w e r e 

evo lved : 

T h e g rea tes t p r i n c i p l e o f all is t h a t n o b o d y , 

w h e t h e r m a l e o r f emale , s h o u l d b e w i t h o u t a leader . 

N o r s h o u l d t h e m i n d o f a n y b o d y b e h a b i t u a t e d t o 

l e t t i n g h i m d o a n y t h i n g at all o n his o w n in i t ia t ive ; 

n e i t h e r o u t o f zeal , n o r e v e n playfully. B u t i n w a r as 

w e l l as in t h e m i d s t o f p e a c e — t o his l e a d e r h e shall 

d i r ec t his eye a n d fo l low h i m faithfully. A n d e v e n in 

t h e smal les t m a t t e r h e s h o u l d s t a n d u n d e r l eade r sh ip . 

F o r e x a m p l e , h e s h o u l d ge t u p , o r m o v e , o r w a s h , o r 

t a k e his mea l s . . . o n l y if h e has b e e n t o l d t o d o so. 

. . . In a w o r d , h e s h o u l d t e a c h his sou l , b y l o n g hab i t , 

n e v e r t o d r e a m o f a c t i n g i n d e p e n d e n t l y , a n d , i n fact, 

t o b e c o m e u t t e r l y i n c a p a b l e o f it. 

Ascending the Degradation 

Li b e r t a r i a n s re jec t this p r i n c i p l e a n d in so d o i n g are 

n o t t o t h e r i g h t o r left o f a u t h o r i t a r i a n s . T h e y , as t h e 

h u m a n spir i t t h e y w o u l d free, a s c e n d — a r e a b o v e — t h i s 

d e g r a d a t i o n . T h e i r p o s i t i o n , if d i r e c t i o n a l ana log ies are 

t o b e u sed , is up—in t h e sense t h a t v a p o r f rom a m u c k -

h e a p rises t o a w h o l e s o m e a t m o s p h e r e . I f t h e idea o f 

e x t r e m i t y is t o b e a p p l i e d t o a l i b e r t a r i a n , le t it b e ba sed 

o n h o w e x t r e m e l y we l l h e has s h e d h i m s e l f o f a u t h o r i ­

t a r i an beliefs . 

Es tab l i sh this c o n c e p t o f e m e r g i n g , o f f r e e i n g — 

w h i c h is t h e m e a n i n g o f l i b e r t a r i a n i s m — a n d t h e g o l d ­

e n - m e a n o r " m i d d l e - o f - t h e - r o a d " t h e o r y b e c o m e s 

i napp l i cab l e . F o r t h e r e can b e n o hal fway p o s i t i o n 

b e t w e e n ze ro a n d infinity. It is a b s u r d t o sugges t t h a t 

t h e r e c a n b e . 

W h a t s impl i f ied t e r m s h o u l d l i be r t a r i ans e m p l o y t o 

d i s t i ngu i sh t h e m s e l v e s f r o m t h e M o s c o w b r a n d o f " lef t ­

is ts" a n d " r i gh t i s t s "? I have n o t i n v e n t e d o n e b u t u n t i l I 

d o I shall c o n t e n t m y s e l f by saying, " I a m a l i be r t a r i an , " 

s t a n d i n g r e a d y t o e x p l a i n t h e d e f i n i t i o n t o a n y o n e w h o 

seeks m e a n i n g ins t ead o f t r a d e m a r k s . 
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FEE TIMELY CLASSIC 

If There Were N o Capitalism 

B Y W I L L I A M H E N R Y C H A M B E R L I N 

I f t h e r e w e r e n o G o d it w o u l d b e necessa ry t o i n v e n t 

H i m . " 

T h u s t h e w i t t y a n d skept ica l Voltaire 's p h r a s e 

c o u l d also b e a p p l i e d t o t h e e c o n o m i c sys t em k n o w n as 

cap i ta l i sm, o f t en b u r i e d w i t h m u c h p o m p a n d c i r c u m ­

s t ance b y c o m m u n i s t , socialist , a n d a s so r t ed l e f t - w i n g 

t h e o r i s t s , b u t so res i l ient t h a t it w i l l 

m o s t p r o b a b l y ou t l i ve t h e m e m o r y o f 

m o s t o f its c r i t ics . 

It is a fami l ia r t h e o r y a m o n g c o l ­

lect ivis ts o n b o t h sides o f t h e A t l a n t i c 

t h a t cap i t a l i sm is a l u x u r y w h i c h o n l y 

a r i c h c o u n t r y l ike t h e U n i t e d States 

c a n afford. A d v o c a t e s o f th is t h e o r y 

usua l ly leave i n o b s c u r i t y t h e q u e s t i o n 

o f h o w A m e r i c a b e c a m e r i c h i n t h e 

first p l ace . T h e y s i m p l y assert d o g m a t ­

ically t h a t p o o r c o u n t r i e s c an b e c o m e 

r i c h o n l y b y f o l l o w i n g roads w i t h 

s ignpos t s p o i n t i n g t o c o m m u n i s m o r 

soc ia l i sm. 

T h i s l i ne o f t h o u g h t was o n c e 

b e i n g e x p o u n d e d b y t h e la te H a r o l d 

Laski , o n e o f t h e m o s t pe r suas ive o f 

B r i t i s h L a b o u r i t e spe l lb inde r s . It was 

v e r y n e a t l y p u n c t u r e d b y W i l l i a m Y a n -

del l E l l io t t , o n e o f H a r v a r d ' s f e w o u t ­

s p o k e n l y c o n s e r v a t i v e professors . 

" I sn ' t it a b o o n t o t h e col lec t iv is t e c o n o m i e s o f 

E u r o p e , " said P ro fesso r E l l io t t , " t h a t t h e r e is a n i n d i v i d ­

ual is t e c o n o m y in t h e U n i t e d States w i t h e n o u g h s u r ­

p lus w e a l t h t o c o v e r all t h e i r deficits a n d g ive t h e m a n 

a n n u a l subs idy o f several b i l l i on dol lars a y e a r ? " 

Laski was n o r m a l l y q u i c k a n d n i m b l e in t h e c u t - a n d -

W h e n I visited 
Munich for the first 
time after the war, in 
1946, the city was so 
wrecked by bombing 
that one could hardly 
make out the shape 
and direction of the 
principal streets. The 
physical restoration in 
Munich now is little 
short of miraculous. 

t h r u s t o f d e b a t e . B u t tha t q u e s t i o n left h i m gasp ing for 

air. T h e r e s imp ly was n o c o n v i n c i n g r e to r t . 

N o w t h e q u e s t i o n as t o w h i c h e c o n o m i c sys t em an 

i m p o v e r i s h e d n a t i o n , s t r ugg l i ng for recovery , can bes t 

afford has b e e n p u t t o a decis ive test i n E u r o p e . T h e w a r 

w h i c h e n d e d t e n years a g o left b e h i n d a n u n p r e c e d e n t -

e d a m o u n t o f physica l d e s t r u c t i o n 

b e c a u s e o f t h e i n d i s c r i m i n a t e use o f 

b o m b i n g against ci t ies . Vast areas o f 

la rge cities w e r e t u r n e d i n t o w a s t e ­

lands o f shapeless r u b b l e . Fac to r i e s , 

p o r t ins ta l la t ions , ra i lway s ta t ions w e r e 

special ta rgets o f a t tack . 

A n o u t l o o k tha t was a l ready b l eak 

was m a d e still d a r k e r b y t h e r a n c o r o u s 

spir i t o f t h e M o r g e n t h a u P l a n w h i c h 

se r ious ly affected A m e r i c a n o c c u p a ­

t i o n p o l i c y in t h e first p o s t w a r years . 

W i t h t h e c o n t e m p l a t e d d i s m a n t l i n g o f 

i ndus t r i a l p lan ts a n d t h e f o r b i d d i n g o f 

s o m e indus t r i e s a n d t h e severe l i m i t a ­

t i o n p l a c e d o n t h e o u t p u t o f o t h e r s , 

t h e r e s e e m e d eve ry l i k e l i h o o d tha t 

G e r m a n y w o u l d b e r e d u c e d to a vast 

s l u m in t h e h e a r t o f E u r o p e , d r a g g i n g 

d o w n t h e rest o f t h e c o n t i n e n t in its 

p o v e r t y a n d d e s t i t u t i o n . 

E u r o p e in 1 9 5 5 l o o k s l ike a n o t h e r p l ane t . T h e s c o p e 

a n d d e p t h a n d s w e e p o f t h e r e c o v e r y have c o n f o u n d e d 

t h e p r o p h e t s o f g l o o m a n d d o o m , w h o s e e m e d t o have 

o n l y t o o m a n y a r g u m e n t s o n t h e i r s ide t e n years ago . 

William Henry Chamberlin was an editorial contributor to the Wall Street 
Jou rna l and author of America 's Second Crusade. This article first 
appeared in the February 1956 issue of T h e Freeman. 
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I f T h e r e W e r e N o C a p i t a l i s m 

G e r m a n y t o d a y is q u i t e u n r e c o g n i z a b l e . 

W h e n I v i s i t ed M u n i c h for t h e first t i m e after t h e 

war , in 1 9 4 6 , t h e c i ty was so w r e c k e d b y b o m b i n g t h a t 

o n e c o u l d h a r d l y m a k e o u t t h e s h a p e a n d d i r e c t i o n o f 

t h e p r i n c i p a l s t reets . T h e phys ica l r e s t o r a t i o n in M u n i c h 

n o w is l i t t le s h o r t o f m i r a c u l o u s , e v e n t h o u g h m a n y 

beau t i fu l m e d i e v a l a n d b a r o q u e b u i l d i n g s have p e r i s h e d 

forever . A n d it is t h e s a m e s t o r y i n F r a n k f u r t , i n H a m ­

b u r g , i n all t h e ci t ies a n d t o w n s o f W e s t G e r m a n y . T h e 

o l d ep i s copa l t o w n o f W u r z b u r g , u p t h e r ive r M a i n , east 

o f F r a n k f u r t , was so c o m p l e t e l y d e s t r o y e d b y w a r b o m b ­

ings t h a t it was cal led " t h e g rave o n t h e M a i n . " It was 

p r o p o s e d t o r e b u i l d t h e t o w n o n a n e w site. N o w t h e r e 

are a l m o s t as m a n y dwe l l i ngs in W u r z b u r g as t h e r e w e r e 

b e f o r e t h e w a r . A n d t h e c i ty has 

r e m a i n e d w h e r e it was . 

" I t is r e m a r k a b l e h o w fas t id ious 

p e o p l e are b e c o m i n g , " said a F r a n k f u r t 

b a n k e r . " I n t h e last years o f t h e w a r a n d 

t h e first years o f t h e o c c u p a t i o n t h e y 

w e r e g lad t o ge t coa r se b r e a d a n d 

p o t a t o e s . N o w t h e y s h o p a r o u n d , d i s ­

cuss ing w h e t h e r S p a n i s h olives o r C a l ­

i fo rn ia ol ives are be t t e r . " 

O n l y a f e w years a g o t h e n e w G e r ­

m a n m a r k , c r e a t e d o u t o f t h i n air b y 

fiat o f t h e o c c u p a t i o n p o w e r s a n d 

w i t h o u t g o l d b a c k i n g , so ld at a 4 0 

p e r c e n t d i s c o u n t o n t h e Swiss free 

m a r k e t . N o w t h e m a r k is b a c k e d b y 

s o m e t h r e e b i l l i o n dol lars o f g o l d a n d do l l a r reserves a n d 

t ravelers m a y freely b r i n g t h e m a r k i n t o G e r m a n y a n d 

t ake it o u t . It has b e c o m e o n e o f t h e ha rdes t c u r r e n c i e s 

i n E u r o p e . 

S u b m e r g e d b y a t idal w a v e o f re fugees a n d expe l l ee s , 

p e o p l e w h o h a d fled f r o m t h e i r h o m e s o r b e e n d r i v e n 

f r o m t h e i r h o m e s i n t h e e a s t e r n p r o v i n c e s o f G e r m a n y 

( n o w a n n e x e d b y P o l a n d a n d t h e Sov i e t U n i o n ) , in t h e 

S u d e t e n area o f C z e c h o s l o v a k i a , a n d i n o t h e r G e r m a n 

s e t t l e m e n t s i n E a s t e r n E u r o p e , it s e e m e d t h a t t h e F e d e r ­

al R e p u b l i c m i g h t face p e r m a n e n t h e a v y u n e m p l o y ­

m e n t . B u t u n e m p l o y m e n t has n o w b e e n r e d u c e d t o a 

m i n i m u m o f a f e w h u n d r e d t h o u s a n d , i n a p o p u l a t i o n o f 

fifty m i l l i o n . I n t h e b o o m i n g R u h r , i ndus t r i a l h e a r t o f 

G e r m a n y , t h e r e is a s h o r t a g e o f ski l led labor . 

It required no small 
amount of courage 
and determination to 
make the big wager 
on economic 
freedom at the 
beginning of the 
German economic 
revival, in 1948. 

G e r m a n y is n o w b u i l d i n g n e w h o u s i n g u n i t s at t h e 

ra te o f 5 5 0 , 0 0 0 a year , m o r e t h a n a n y o t h e r c o u n t r y 

e x c e p t t h e U n i t e d States . W h e r e v e r t h e r e are r u i n s — 

r e m a i n s o f w a r b o m b i n g — b u l l d o z e r s a n d o t h e r w r e c k ­

i n g a p p a r a t u s are ap t t o b e o n t h e spo t , c l e a r i n g t h e 

g r o u n d for n e w b u i l d i n g . 

It w o u l d b e i n a c c u r a t e t o c o n v e y t h e i m p r e s s i o n tha t 

G e r m a n y has b e e n t r a n s f o r m e d i n t o a n e a r t h l y parad i se . 

T h e social a n d e c o n o m i c w o u n d s o f t h e w a r are d e e p 

a n d s o m e c a n b e h e a l e d o n l y after m a n y years . A l t h o u g h 

G e r m a n y gives t h e i m p r e s s i o n o f w o r k i n g at a fever ish 

p a c e , t h e r e are m a n y o l d p e o p l e , w i d o w s , w a r c r ipp les 

w h o m u s t e k e o u t a l i v ing o n smal l p e n s i o n s . In spi te o f 

t h e p a c e o f b u i l d i n g , h o u s i n g is still v e r y s h o r t ; several 

years w i l l b e n e e d e d b e f o r e t h e w a r 

d e s t r u c t i o n c a n b e fully m a d e u p , t o 

say n o t h i n g o f p r o v i d i n g for t h e n e e d s 

o f a l a rge r p o p u l a t i o n . 

B; 
The German "Miracle" 

u t w h a t has b e e n a c h i e v e d , m e a s ­

u r e d a g a i n s t t h e b l e a k b a c k ­

g r o u n d o f t h e e n d o f t h e war , is 

n o t h i n g s h o r t o f m i r a c u l o u s . T h e ave r ­

age G e r m a n w i t h w h o m o n e talks 

r e c o g n i z e s th is . T h e G e r m a n vo t e r s 

p l a c e d t h e i r s t a m p o f approva l o n 

w h a t has b e e n d o n e w h e n t h e y gave 

C h a n c e l l o r [ K o n r a d ] A d e n a u e r a d e c i -

sive m a j o r i t y ove r t h e Soc ia l D e m o c ­

ra t ic o p p o s i t i o n i n t h e e l e c t i o n o f 1 9 5 3 . 

T h e r e are t w o p o i n t s o f special in te res t a b o u t this 

G e r m a n recovery . First , it has b e e n a t r i u m p h for t h e 

ideas o f cap i ta l i sm, for t h e f r e e - m a r k e t e c o n o m y ove r 

social ist ic p l a n n i n g . T h e m a n m o s t i den t i f i ed w i t h e c o ­

n o m i c p o l i c y s ince t h e G e r m a n r e c o v e r y b e g a n is c h u b ­

b y d y n a m i c m i n i s t e r o f e c o n o m i c s , L u d w i g E r h a r d , a 

pas s iona t e be l i eve r in t h e idea l o f t h e c o m p e t i t i v e f r ee -

m a r k e t e c o n o m y w h i c h h e de fends w i t h e q u a l e n e r g y 

agains t col lec t iv is t p l a n n e r s , r a p a c i o u s t r a d e u n i o n i s t s , 

a n d m o n o p o l y - m i n d e d b u s i n e s s m e n . 

It r e q u i r e d n o smal l a m o u n t o f c o u r a g e a n d d e t e r m i ­

n a t i o n t o m a k e t h e b i g w a g e r o n e c o n o m i c f r e e d o m at 

t h e b e g i n n i n g o f t h e G e r m a n e c o n o m i c revival , in 1 9 4 8 . 

T h e r e h a d b e e n n o t h i n g l ike a free e c o n o m y in G e r -
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W i l l i a m H e n r y C h a m b e r l i n 

m a n y i n fif teen years . Socia l D e m o c r a t s at h o m e , N e w 

D e a l e r s i n t h e A m e r i c a n a n d L a b o u r i t e s i n t h e Br i t i sh 

o c c u p a t i o n a d m i n i s t r a t i o n ra ised w a r n i n g vo ices against 

t h e p r o s p e c t i v e d i re c o n s e q u e n c e s o f a s c r a p p i n g o f w a g e 

a n d p r i c e c o n t r o l s . B u t t h e s e c o n t r o l s a n d m a n y o t h e r s 

w e r e s c r a p p e d , a n d E r h a r d w e n t o n t o t h r o w G e r m a n 

m a r k e t s o p e n t o fo re ign g o o d s , l u x u r i e s as we l l as n e c e s ­

sities. 

S i t t i n g in his office in t h e M i n i s t r y o f E c o n o m i c s , 

pu f f ing endless ly o n C u b a n c igars , o n e o f t h e fruits o f his 

t r a d e l i be ra l i za t ion , E r h a r d br ie f ly o u t l i n e d i n a ta lk w i t h 

m e last s u m m e r t h e m a i n l ines o f G e r m a n y ' s r e c o v e r y 

a n d t h e p r o s p e c t s for t h e fu tu re : 

" M y first c o n c e r n was t o res tore c o m p e t i t i o n , t h e u r g e 

a n d t h e i n c e n t i v e t o w o r k . F o r e i g n g o o d s a p p e a r i n g o n 

t h e m a r k e t w e r e a spu r t o G e r m a n m a n u f a c t u r e r s to p r o ­

d u c e m o r e efficiently F ree r t r ade m e a n t m o r e g o o d s in 

s h o p w i n d o w s , m o r e for p e o p l e t o b u y w i t h t h e n e w 

m o n e y . A n d I was sure tha t t h e m o r e w e b o u g h t t h e m o r e 

w e c o u l d a n d w o u l d sell. It s e e m e d to m a n y a r i sky t h i n g 

t o b e t o n e c o n o m i c f r e e d o m . B u t t h e b e t has b e e n w o n . 

" N o w w e w o u l d l ike t o see t h e w i d e s t poss ib le c o n ­

ve r t ib i l i t y o f c u r r e n c i e s . W e have a l ready d r o p p e d m o s t 

r e s t r i c t i ons o n t h e use o f t h e m a r k , a n d w e are r e a d y t o 

m a k e it fully c o n v e r t i b l e as s o o n as G r e a t B r i t a i n takes 

t h e s a m e s tep w i t h t h e p o u n d . O f c o u r s e , c o n v e r t i b i l i t y 

b e g i n s at h o m e . A c u r r e n c y m u s t b e s o u n d , w i t h t h e 

w a t e r s q u e e z e d o u t , b e f o r e it c an s t and t h e test . A n d 

t h e r e m u s t b e s o m e u n i t y o f a i m a n d p u r p o s e b e f o r e 

c o n v e r t i b i l i t y o r m o r e a m b i t i o u s f o r m s o f ' i n t e g r a t i n g ' 

n a t i o n a l e c o n o m i e s wi l l w o r k successfully. O n e c a n n o t 

m e r g e a free w i t h a p l a n n e d e c o n o m y , any m o r e t h a n 

o n e c a n m i x oi l w i t h wa te r . " 

T h e s e c o n d p o i n t w o r t h n o t i n g a b o u t t h e e c o n o m i c 

revival i n W e s t G e r m a n y is t h e t r e m e n d o u s o b j e c t l esson 

w h i c h it offers in t h e re la t ive m e r i t s o f i n d i v i d u a l i s m a n d 

co l l ec t iv i sm, w h e n c o m p a r e d w i t h w h a t has h a p p e n e d 

in w h a t is officially ca l led t h e G e r m a n D e m o c r a t i c 

R e p u b l i c . T h i s is t h e d i c t a to r i a l s o c i a l i s t - c o m m u n i s t 

r e g i m e ins ta l led b y force i n t h e Sov ie t Z o n e . 

S o v i e t F o r e i g n M i n i s t e r M o l o t o v at G e n e v a 

e x p r e s s e d m u c h so l i c i t ude a b o u t m a i n t a i n i n g " t h e social 

a n d e c o n o m i c a c c o m p l i s h m e n t s " o f t h e w o r k e r s in t h e 

Sov ie t Z o n e . B u t t h e effect o f t h e s e " a c c o m p l i s h m e n t s " 

has b e e n t o i n d u c e o v e r t w o m i l l i o n p e o p l e , s o m e t i m e s 

at t h e r i sk o f t h e i r lives, a n d always at t h e p r i c e o f los ing 

all t h e i r possess ions e x c e p t w h a t t h e y c o u l d c a r r y w i t h 

t h e m , t o flee t o W e s t G e r m a n y d u r i n g t h e last t e n years . 

To start f r o m sc ra tch i n t h e o v e r c r o w d e d Fede ra l 

R e p u b l i c , w h e r e h o u s i n g is a d e s p e r a t e p r o b l e m , l o o k e d 

b e t t e r t o this h o s t o f fugit ives t h a n t o e n d u r e life u n d e r 

Sov ie t c o n d i t i o n s o f po l i t i ca l t y r a n n y a n d e c o n o m i c 

r a t i o n i n g a n d o t h e r ha rdsh ips . I have t rave led e x t e n s i v e ­

ly in W e s t G e r m a n y o n several t r ips s ince t h e e n d o f t h e 

war , a n d I have ye t t o m e e t o n e G e r m a n w h o h a d a 

favorable i m p r e s s i o n o f c o n d i t i o n s in t h e Sov ie t Z o n e . 

O n m y m o s t r e c e n t t r ip , last s u m m e r , I f o u n d myse l f 

o n a t r a m b o u n d for t h e Sov ie t Z o n e . I n m y c o m p a r t ­

m e n t was a fores ter w i t h his wi fe a n d ch i ld , r e t u r n i n g t o 

his h o m e in t h e East after a h o l i d a y in t h e Wes t . To a 

q u e s t i o n o f h o w t h e t w o r e g i o n s c o m p a r e d h e rep l ied : 

" L i k e day a n d n i g h t . " H e w e n t o n t o e m p h a s i z e t h e vas t ­

ly g r e a t e r q u a n t i t y a n d b e t t e r qua l i ty o f g o o d s available 

in t h e Wes t , t h e fact t h a t m o s t w o r k e r s c o u l d b u y m o t o r ­

cycles a n d s o m e a u t o m o b i l e s , a n d t h e f r e e d o m f r o m fear 

a n d e s p i o n a g e . H e was r e t u r n i n g to t h e East himself , h e 

said, o n l y b e c a u s e h e h a d n ' t b e e n able t o find h o u s i n g in 

t h e Wes t . 

W h a t m a k e s this G e r m a n i n f o r m a l p leb isc i te e s p e ­

cially impress ive is t ha t h e r e t w o s u n d e r e d g r o u p s o f t h e 

s a m e p e o p l e , w i t h t h e s a m e f o r m e r s t anda rd o f m a t e r i a l 

w e l l - b e i n g a n d e d u c a t i o n , have b e e n l iv ing for a d e c a d e 

u n d e r t w o c o n t r a s t i n g social a n d e c o n o m i c s y s t e m s . T h e 

resul t : a d i f ference "as g rea t as day a n d n i g h t " a n d a mass 

m i g r a t i o n , t h a t at t imes has a l m o s t a s s u m e d t h e p r o p o r ­

t i ons o f a s t a m p e d e f rom East t o Wes t . 

The Case of Austria 

I t is n o t o n l y in G e r m a n y tha t capi ta l ism has p r o v e d 

itself a d y n a m i c m o t o r o f e c o n o m i c r ecove ry a n d 

progress . In o n e E u r o p e a n c o u n t r y after a n o t h e r o n e finds 

tha t t h e p a c e a n d v i g o r a n d p r o m i s e o f t h e genera l e c o ­

n o m i c revival ( E u r o p e ou t s ide t h e I ron C u r t a i n is t oday 

far a n d away m o r e p rospe rous t h a n at any t i m e s ince t h e 

war) has b e e n in clear a n d di rect p r o p o r t i o n t o t h e d e g r e e 

t o w h i c h such socialist measures as r a t ion ing , "fair shares" 

( w h i c h are always ve ry l o w shares), r ig id p l a n n i n g , a n d 

artificially c h e a p m o n e y have g iven w a y to re l iance o n t h e 

free m a r k e t , flexible interes t rates, a n d l ibera l iza t ion o f 

i n t e r n a t i o n a l t rade . T h e case o f Aus t r ia deserves special 
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m e n t i o n . H e r e l iv ing c o n d i t i o n s are b e t t e r t h a n t h e y w e r e 

b e t w e e n t h e t w o wars , b e t t e r t h a n t h e y have b e e n s ince 

t h e d i m , far-off days w h e n V i e n n a was t h e capital o f an 

e m p i r e w i t h fifty m i l l i o n inhab i t an t s , n o t o f a little m o u n ­

tain r epub l i c w i t h seven mi l l i on . 

M u c h o f t h e c r ed i t for Aus t r i a ' s p r e s e n t abi l i ty t o 

r e m o v e c u r r e n c y r e s t r i c t i ons a n d s t r a i g h t e n o u t t h e 

c h r o n i c defici t i n its b a l a n c e o f i n t e r n a t i o n a l p a y m e n t s 

b e l o n g s t o t h e o l d - f a s h i o n e d e c o n o m i c m e d i c i n e p r e ­

s c r i b e d a n d a d m i n i s t e r e d b y D r . R e i n h a r d K a m i t z , m i n ­

ister o f finance. It was a p o p u l a r t h e o r y in A m e r i c a n 

f o r e i g n - a i d a d m i n i s t r a t i o n circles t h a t A u s t r i a c o u l d 

n e v e r pay its way, t h a t s o m e m e a n s w o u l d have t o b e 

f o u n d to c o n t i n u e subs id ies e v e n w h e n g ran t s t o o t h e r 

c o u n t r i e s w e r e t e r m i n a t e d . 

T h e n K a m i t z s t e p p e d i n t o t h e p i c t u r e i n 1 9 5 2 a n d 

p r o v e d t h a t t h e r e is n o h e l p l ike se l f -he lp a n d a g o o d 

dea l o f v i r t u e in c e r t a i n o l d - f a s h i o n e d e c o n o m i c r e m e ­

dies . H e set t h e A u s t r i a n c u r r e n c y , t h e schi l l ing , at a r e a l ­

istic e x c h a n g e ra te a n d p u s h e d t h r o u g h a b a l a n c e d 

b u d g e t , at t h e s a m e t i m e s q u e e z i n g a g o o d dea l o f inf la­

t i o n o u t o f t h e n a t i o n a l e c o n o m i c s y s t e m b y s t e r n m e a s ­

ures o f c r ed i t r e s t r i c t i o n . T h e r e w e r e wai ls o f p ro t e s t , 

c a u s e d b y a t e m p o r a r y r ise in u n e m p l o y m e n t . B u t 

K a m i t z , l ike E r h a r d in G e r m a n y , h e l d f i rmly t o his 

c o u r s e a n d h e has b e e n a b u n d a n t l y v i n d i c a t e d by la te r 

d e v e l o p m e n t s . T h e l o w e x c h a n g e ra te o f t h e sch i l l ing 

s t i m u l a t e d e x p o r t s a n d t h e p o t e n t i a l l y va luab le t o u r i s t 

t r ade . I n v e s t m e n t s at h o m e w e r e m a d e w i t h m o r e c o n ­

f idence b e c a u s e o f t h e fee l ing t h a t t h e sch i l l ing h a d 

b e c o m e " h a r d " m o n e y aga in . N o w A u s t r i a has full, 

a l m o s t over - fu l l e m p l o y m e n t , a n d t h e i n d e x o f i n d u s t r i ­

al o u t p u t has b e e n g o i n g u p subs tan t ia l ly f r o m yea r t o 

year . 

It is n o t o n l y i n t h e free c o u n t r i e s o f E u r o p e t h a t 

cap i t a l i sm has p r o v e d its p r a g m a t i c v a l u e as a s t imu lus t o 

revival a n d p rog res s . T h e bes t t e s t i m o n i a l t o t h e p r o p o ­

s i t ion t h a t if it d i d n o t exist , it w o u l d have t o b e i n v e n t ­

e d is t h e g r o w i n g a p p l i c a t i o n in c o m m u n i s t c o u n t r i e s o f 

c e r t a i n e l e m e n t s o f capi tal is t t e c h n i q u e . 

I still r e m e m b e r b l i n k i n g a l i t t le i n R u s s i a 2 0 years 

a g o w h e n I r e a d K a r l M a r x ' s d e s c r i p t i o n o f t h e h o r r o r s 

o f t h e p i e c e w o r k m e t h o d o f p a y m e n t a n d t h e n t h e g l o ­

r i f i ca t ion o f th is m e t h o d in Sov ie t n e w s p a p e r s . O n e o f 

t h e casual t ies o f t h e Sov i e t d r i v e for h i g h - s p e e d i n d u s -

I f T h e r e W e r e N o C a p i t a l i s m 

t r i a l i za t ion , a l o n g w i t h t h e k u l a k a n d t h e p r i v a t e t rader , 

was t h e last ves t ige o f Len in ' s o r i g i n a l idea l o f s u b s t a n ­

tial m a t e r i a l equal i ty . 

E v e r y c o n c e i v a b l e d e v i c e was u s e d t o s t imu la t e i n d i ­

v i d u a l effort: p i e c e w o r k p a y m e n t for t h e w o r k e r s , 

b o n u s e s for e n g i n e e r s a n d i n d u s t r i a l m a n a g e r s . As t h e 

p e r s o n a l i n c o m e t ax i n t h e Sov ie t U n i o n is v e r y low, 

w i t h a t o p ra te o f 13 p e r c e n t , t h e d i s t r i b u t i o n o f salaries 

a n d w a g e s s h o w s g r e a t e r v a r i a t i o n t h a n i n W e s t e r n 

c o u n t r i e s . I n t h e co l lec t ive f a r m s y s t e m it was f o u n d 

neces sa ry t o leave t h e pea san t at least s o m e "cap i t a l i s t " 

i n c e n t i v e in t h e f o r m o f his g a r d e n p l o t a n d h o u s e h o l d 

an ima l s . A s i lent " c o l d w a r " has b e e n g o i n g o n eve r s ince 

b e t w e e n t h e peasan t s , w h o w i s h t o d e v o t e m o s t o f t h e i r 

t i m e a n d w o r k t o t h e s e p e r s o n a l possess ions , a n d t h e 

s tate a u t h o r i t i e s , w h o w a n t t o m a k e t h e m w o r k h a r d e r 

o n t h e co l l ec t ive f a r m l and . 

Last s u m m e r I f o u n d , o n v is i t ing Yugoslavia , a c o m ­

m u n i s t c o u n t r y pol i t ica l ly i n d e p e n d e n t o f M o s c o w , still 

m o r e a c k n o w l e d g m e n t o f t h e m e r i t s o f capi ta l i sm, e v e n 

o f t h e f r e e - m a r k e t sys tem. T h e r e , co l lec t ive f a r m i n g has 

b e e n r e d u c e d to small p r o p o r t i o n s b e c a u s e o f t h e b i t t e r 

res is tance o f t h e peasan ts . A n d a h i g h s t a t e - p l a n n i n g offi­

cial w i t h w h o m I ta lked , M r . K i r o Gl igorov , expressed 

p r e f e r e n c e for i nd i r ec t m e t h o d s o f t a x a t i o n a n d c red i t 

p o l i c y ove r r i g i d cen t r a l i z ed p l a n n i n g orders .Yasha D a v i -

c h o , a n e d i t o r o f a n e c o n o m i c m a g a z i n e , a n d a c o m m u ­

nist s ince his s t u d e n t days, dec la red : " W e are t r y i n g t o 

p r ac t i ce c a p i t a l i s m — b u t w i t h o u t p r iva t e capitalists." 

W h e n t h e d o c t r i n a i r e e x t r e m e c o m m u n i s m o f t h e 

R u s s i a n civil w a r years l ed t o f a m i n e o n a g i g a n t i c scale 

a n d t h e Sov i e t l eaders , mi l i t a r i ly v i c t o r i o u s , saw t h e m ­

selves c o n f r o n t e d w i t h c o m p l e t e social a n d e c o n o m i c 

col lapse , L e n i n s o u n d e d a re t rea t t o c e r t a i n e l e m e n t a r y 

capital is t p r i n c i p l e s in his N e w E c o n o m i c Pol icy. 

So, i n t h e c o u n t r i e s w h i c h de l i be ra t e ly set o u t t o 

des t roy cap i ta l i sm, as we l l as i n t h o s e w h e r e it has s u r ­

v ived , m o r e o r less e r o d e d by social ist ic a n d wel fa re state 

e n c r o a c h m e n t s , t h e r e is a b u n d a n t e v i d e n c e t h a t s u c h 

features o f cap i t a l i sm as i n d i v i d u a l i n c e n t i v e , s table c u r ­

rency, m o n e t a r y d i sc ip l ine , a n d s o m e use o f t h e f ree -

m a r k e t p r i n c i p l e have b e e n f o u n d va luab le i n k e e p i n g 

i ndus t r i a l p r o d u c t i o n g o i n g . C a p i t a l i s m has p r o v e d itself 

a p r e t t y t o u g h o l d b i rd , e v e n in an age w h e n it has c o m e 

in for r o u g h h a n d l i n g . (f | 
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Our Economic Past 

Quasi-Corporatism: 
America s Homegrown Fascism 
B Y R O B E R T H I G G S 

Fu l l - f l e d g e d c o r p o r a t i s m , as a sys t em for o r g a n i z i n g 

t h e f o r m u l a t i o n a n d i m p l e m e n t a t i o n o f e c o n o m ­

ic po l i c i e s , r equ i r e s t h e r e p l a c e m e n t o f po l i t i ca l 

r e p r e s e n t a t i o n a c c o r d i n g to area o f r e s i d e n c e b y pol i t i ca l 

r e p r e s e n t a t i o n a c c o r d i n g t o p o s i t i o n in t h e s o c i o e c o ­

n o m i c d iv i s i on o f l abor . T h e c i t i zen o f a c o r p o r a t e state 

has a po l i t i ca l i d e n t i t y n o t as a r e s iden t o f a p a r t i c u l a r 

g e o g r a p h i c a l d i s t r i c t b u t as a m e m b e r o f a c e r t a i n o c c u ­

p a t i o n , p ro fess ion , o r o t h e r e c o n o m i c c o m m u n i t y . H e 

wi l l p r o b a b l y b e d i s t i n g u i s h e d a c c o r d i n g t o w h e t h e r h e 

is a n e m p l o y e r , a n e m p l o y e e , o r s e l f - e m p l o y e d . 

O n e w h o l o o k s for i n f o r m a t i o n a b o u t c o r p o r a t i s m is 

f r e q u e n t l y r e f e r r ed t o fascism. (In t h e International Ency­

clopedia of the Social Sciences, for e x a m p l e , t h e e n t r y for 

c o r p o r a t i s m reads s imply, " S e e Fascism.") I n d e e d , t h e 

c o r p o r a t i s t idea l a c h i e v e d its fullest h i s to r i ca l e x p r e s s i o n 

in I taly u n d e r Musso l in i ' s r e g i m e . T h e r e , w o r k e r s a n d 

e m p l o y e r s w e r e o r g a n i z e d i n t o synd ica tes b a s e d o n local 

t r ades a n d o c c u p a t i o n s . L o c a l synd ica t e s j o i n e d in 

n a t i o n a l f e d e r a t i o n s , w h i c h w e r e g r o u p e d i n t o w o r k e r 

a n d e m p l o y e r c o n f e d e r a t i o n s for b r o a d e c o n o m i c s e c ­

to r s , s u c h as indus t ry , a g r i c u l t u r e , c o m m e r c e , b a n k i n g , 

a n d i n s u r a n c e . I n 1 9 3 4 t h e g o v e r n m e n t m a d e p e a k asso­

c i a t ions p a r t o f t h e a p p a r a t u s o f state, w i t h o n e c o r p o r a ­

t i o n for e a c h o f 2 2 e c o n o m i c sec to rs . T h e c o r p o r a t i o n s 

r e c e i v e d a u t h o r i t y t o r e g u l a t e e c o n o m i c act ivi t ies , t o fix 

t h e p r i c e s o f g o o d s a n d se rv ices , a n d to m e d i a t e l a b o r 

d i spu t e s . 

I n p r a c t i c e t h e I ta l ian c o r p o r a t e s tate o p e r a t e d n o t as 

a g r a n d c o m p r o m i s e a m o n g e c o n o m i c in te res t g r o u p s 

b u t as a c o l l e c t i o n o f sec to ra l e c o n o m i c a u t h o r i t i e s 

o r g a n i z e d a n d d o m i n a t e d b y t h e g o v e r n m e n t in t h e 

se rv i ce o f t h e d i c t a to r sh ip ' s a ims . N e i t h e r capitalists n o r 

l abo re r s e n j o y e d a u t o n o m y o r p r i v a t e r i gh t s defens ib le 

agains t t h e fascist r e g i m e . (See M a r i o E i n a u d i , " F a s c i s m , " 

International Encyclopedia of the Social Sciences [ N e w Y o r k : 

M a c m i l l a n a n d T h e F r e e Press , 1 9 6 8 ] , p p . 3 3 4 - 4 1 . ) 

O t h e r fascist r e g i m e s i n E u r o p e a n d La t in A m e r i c a 

o p e r a t e d similarly. In l igh t o f this e x p e r i e n c e , o n e m i g h t 

j u d g e fascist c o r p o r a t i s m t o have b e e n s o m e t h i n g o f a 

f raud. T h e a p p e a r a n c e o f r a t i ona l i zed p o p u l a r p a r t i c i p a ­

t i o n in g o v e r n m e n t failed t o m a s k t h e d ic t a to r i a l c h a r ­

ac te r o f t h e sys tem. 

N o t surpr is ingly , after W o r l d W a r II , fascism b e c a m e a 

d i r t y w o r d a n d ful l - f ledged c o r p o r a t i s m a d i sc red i t ed 

p r o g r a m . N e v e r t h e l e s s , a r r a n g e m e n t s b e a r i n g s o m e s i m ­

i lar i ty t o fascism's c o r p o r a t e state d e v e l o p e d in t h e d e m ­

oc ra t i c c o u n t r i e s o f w e s t e r n E u r o p e , m o s t n o t a b l y in 

Scand inav ia , Aus t r i a , a n d t h e N e t h e r l a n d s , b u t also t o 

s o m e e x t e n t i n o t h e r c o u n t r i e s . N o o n e desc r ibes these 

a r r a n g e m e n t s as fascist; m o s t c o m m o n l y t h e y are cal led 

n e o c o r p o r a t i s t . 

N e o c o r p o r a t i s m (also k n o w n as l iberal , social , o r 

soc ie ta l c o r p o r a t i s m , s o m e t i m e s as t r ipa r t i sm) shares 

w i t h fascist c o r p o r a t i s m t h e p r e f e r e n c e for r e p r e s e n t a ­

t i o n a c c o r d i n g to m e m b e r s h i p in func t i ona l e c o n o m i c 

g r o u p s r a t h e r t h a n a c c o r d i n g t o l o c a t i o n . It d i savows, at 

least rhe tor ica l ly , fascism's to t a l i t a r i an aspects a n d its s u p ­

p ress ion o f i n d i v i d u a l civil a n d pol i t i ca l r igh t s . N e o c o r -

pora t i s t s s u p p o r t t h e o r g a n i z a t i o n o f e c o n o m i c in te res t 

g r o u p s a n d t h e i r p a r t i c i p a t i o n as p r i m e m o v e r s in t h e 

f o r m u l a t i o n , n e g o t i a t i o n , a d o p t i o n , a n d a d m i n i s t r a t i o n 

o f e c o n o m i c pol ic ies b a c k e d b y t h e full p o w e r o f t h e 

g o v e r n m e n t . 

Pol i t ica l scientists have c o n c l u d e d c o r r e c t l y t h a t t h e 

U n i t e d States is n o t a c o r p o r a t e s t a t e — c e r t a i n l y n o t a 

c o r p o r a t e state c o m p a r a b l e t o m o d e r n S w e d e n o r A u s ­

t r ia . A m e r i c a n in te res t g r o u p s have b e e n t o o par t ia l in 

t h e i r m e m b e r s h i p . N o r m a l l y t h e g o v e r n m e n t p o w e r 

t h e y h o p e t o seize has i tself b e e n f r a g m e n t e d , d i v i d e d at 

e a c h level a m o n g execu t ive , legislat ive, a n d j u d i c i a l 

b r a n c h e s a n d d i spe r sed a m o n g t h e na t i ona l , state, a n d 

loca l levels i n a federa l c o n s t i t u t i o n a l sys tem. R e s i d u a l 
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Q u a s i - C o r p o r a t i s m : A m e r i c a ' s H o m e g r o w n F a s c i s m 

a l l eg iance t o l ibera l i d e o l o g y a n d its po l i t i ca l n o r m s a n d 

p rac t i ces , i n c l u d i n g l i m i t e d g o v e r n m e n t a n d t e r r i t o r i a l 

r e p r e s e n t a t i o n in t h e leg is la ture , has also i m p e d e d t h e 

d e v e l o p m e n t o f c o r p o r a t i s m . T h e A m e r i c a n e c o n o m y is 

vast a n d c o m p l e x . To b r i n g it w i t h i n t h e effective c o n ­

t rol o f a f e w h i e r a r ch i ca l , n o n c o m p e t i t i v e p e a k assoc ia­

t ions , as t h e fascists t r i e d (or p r e t e n d e d ) t o d o i n i n t e r w a r 

Italy, is a l m o s t u n t h i n k a b l e . T h e closest p e a c e t i m e e x p e r ­

i m e n t , u n d e r t h e N a t i o n a l I n d u s t r i a l R e c o v e r y A c t d u r ­

i n g 1933—35, d i d n o t w o r k a n d was co l l aps ing o f its o w n 

w e i g h t w h e n t h e S u p r e m e C o u r t p u t a n e n d t o it . 

N e v e r t h e l e s s , r e c e n t A m e r i c a n h i s t o r y has b r o u g h t 

f o r t h a m u l t i t u d e o f l i t t le c o r p o r a t i s m s , a r r a n g e m e n t s 

w i t h i n s u b s e c t o r s , i n d u s t r i e s , o r o t h e r par t i a l j u r i s d i c ­

t i ons . T h e y h a v e d r a w n o n b o t h n a t i o n a l a n d s tate g o v ­

e r n m e n t p o w e r s . T h e y o p e r a t e effectively in t h e de fense 

sec tor , i n m a n y areas o f a g r i c u l t u r e ; i n m a n y p r o f e s s i o n ­

al se rv ices , s u c h as m e d i c i n e , dent i s t ry , a n d hosp i t a l care ; 

a n d in a v a r i e t y o f o t h e r areas, s u c h as f i shery m a n a g e ­

m e n t a n d u r b a n r e d e v e l o p m e n t . T h e s e a b u n d a n t " i r o n 

t r i a n g l e s " n o r m a l l y i n v o l v e w e l l - o r g a n i z e d p r i v a t e -

in t e res t g r o u p s ; g o v e r n m e n t r egu la to ry , s p e n d i n g , o r 

l e n d i n g agenc i e s ; a n d t h e c o n g r e s s i o n a l s u b c o m m i t t e e s 

c h a r g e d w i t h p o l i c y ove r s igh t o r a p p r o p r i a t i o n s . A p o l i t ­

ical e c o n o m y i n w h i c h s u c h a r r a n g e m e n t s p r e d o m i n a t e , 

as t h e y d o in t h e U n i t e d Sta tes , is c o m m o n l y ca l led 

i n t e r e s t - g r o u p l ibe ra l i sm o r n e o p l u r a l i s m . ( E l s e w h e r e I 

have f o l l o w e d C h a r l o t t e T w i g h t in ca l l ing it participatory 

fascism.) B u t it m i g h t j u s t as w e l l b e cal led d i s a g g r e g a t e d 

n e o c o r p o r a t i s m o r q u a s i - c o r p o r a t i s m . 

U n d e r crisis c o n d i t i o n s , all t h e forces n o r m a l l y 

o b s t r u c t i n g t h e d e v e l o p m e n t o f U . S . c o r p o r a t i s m d i m i n ­

ish. S i n c e t h e ear ly t w e n t i e t h c e n t u r y , i n t h e n a t i o n a l 

e m e r g e n c i e s assoc ia ted w i t h wa r , e c o n o m i c d e p r e s s i o n , 

r a p i d a n d a c c e l e r a t i n g in f la t ion , o r l a rge-sca le l a b o r d i s ­

t u r b a n c e s , t h e n a t i o n a l g o v e r n m e n t has r e s p o n d e d b y 

a d o p t i n g po l i c i e s t h a t c o n s o l i d a t e p o w e r at t h e t o p a n d 

e x t e n d t h e s c o p e o f its a u t h o r i t y . W i t h p o w e r m o r e c o n ­

c e n t r a t e d a n d m o r e ac t ive ly e m p l o y e d , t h e i n c e n t i v e is 

g r e a t e r for l a t e n t p r i v a t e - i n t e r e s t g r o u p s t o o r g a n i z e , 

inc rease t h e i r m e m b e r s h i p , suppress t h e i r i n t e r n a l d i s ­

p u t e s , a n d d e m a n d a v o i c e i n p o l i c y - m a k i n g . 

Government Sponsorship 

Far f r o m r e s e n t i n g s u c h a p r i v a t e c o a l e s c e n c e o f i n t e r ­

ests, t h e g o v e r n m e n t usua l ly app roves , e n c o u r a g e s , 

a n d s o m e t i m e s e v e n s p o n s o r s it. I n a crisis, swift a c t i o n 

is i m p e r a t i v e , a n d t h e g o v e r n m e n t n e e d s p r i v a t e in teres ts 

w i t h w h o m it c an deal q u i c k l y w h i l e p r e s e r v i n g t h e 

l e g i t i m a c y t h a t c o m e s f r o m g i v i n g affected par t i es a ro le 

i n p o l i c y - m a k i n g . W h e n t h e g o v e r n m e n t is i m p o s i n g 

u n u s u a l r e s t r i c t i ons o r r e q u i r e m e n t s o n t h e c i t i zens , as it 

always d o e s d u r i n g m a j o r e m e r g e n c i e s , it n e e d s t o c r e ­

a te t h e p e r c e p t i o n , if n o t t h e reality, t h a t t h e s e b u r d e n s 

have b e e n a c c e p t e d — b e t t e r yet , p r o p o s e d a n d c h o s e n — 

b y t h o s e w h o b e a r t h e m . 

N a t i o n a l e m e r g e n c i e s c r ea t e c o n d i t i o n s in w h i c h 

g o v e r n m e n t officials a n d p r i v a t e spec i a l - in t e re s t g r o u p s 

have m u c h t o ga in b y s t r i k i n g po l i t i ca l ba rga in s w i t h 

o n e a n o t h e r . T h e g o v e r n m e n t ga ins t h e r e sou rces , 

expe r t i s e , a n d c o o p e r a t i o n o f t h e p r i v a t e pa r t i e s , w h i c h 

are usua l ly essent ia l for t h e success o f its crisis po l i c i e s . 

P r i v a t e spec i a l - in t e re s t g r o u p s ga in t h e a p p l i c a t i o n o f 

g o v e r n m e n t a u t h o r i t y t o e n f o r c e c o m p l i a n c e w i t h t h e i r 

ca r te l ru les , w h i c h is essent ial t o p r e c l u d e t h e f r e e - r i d i n g 

t h a t n o r m a l l y j e o p a r d i z e s t h e success o f e v e r y a r r a n g e ­

m e n t for t h e p r o v i s i o n o f co l l ec t ive g o o d s t o spec ia l -

in t e res t g r o u p s . Cr is i s p r o m o t e s e x t e n d e d p o l i t i c i z a t i o n 

o f e c o n o m i c life, w h i c h in t u r n e n c o u r a g e s a d d i t i o n a l 

po l i t i ca l o r g a n i z a t i o n a n d b a r g a i n i n g . 

In U . S . h is tory , q u a s i - c o r p o r a t i s m has r i s en a n d fallen 

o v e r t h e c o u r s e o f n a t i o n a l e m e r g e n c i e s , b u t e a c h 

e p i s o d e has left legacies , a c c r e t i o n s o f c o r p o r a t i s m 

e m b e d d e d i n t h e par t -e l i t i s t , pa r t -p lu ra l i s t s t r u c t u r e o f 

A m e r i c a n g o v e r n m e n t . B y n o w these a c c r e t i o n s , t a k i n g 

t h e f o r m o f d i s a g g r e g a t e d n e o c o r p o r a t i s t a r r a n g e m e n t s 

s ca t t e r ed t h r o u g h o u t t h e e c o n o m y , a d d u p t o a s ignif i ­

c a n t p a r t o f t h e po l i t i ca l e c o n o m y * (f|) 

* T h e foregoing discussion is d rawn from a m u c h longer , fully 
d o c u m e n t e d accoun t in my b o o k Against Leviathan: Government 
Power and a Free Society (Oakland, C a l . : T h e I n d e p e n d e n t Insti tute, 
2004) , pp. 1 7 7 - 2 0 0 . 
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Uncle Sam's Flood Machine 

B Y J A M E S B O V A R D 

Wh e n N A S A ' s Pathfinder spacecraf t l a n d e d o n 

M a r s in 1 9 9 7 a n d sen t b a c k p i c t u r e s s h o w ­

i n g t h a t t h e p l a n e t was o n c e f l o o d e d , c o m i c 

A l a n R a y q u i p p e d : " O f c o u r s e , M a r s lacks t h e o n e f ac ­

t o r t h a t m a k e s h i g h w a t e r s o n E a r t h so m u c h m o r e d e v ­

as ta t ing . M a r s has n o F E M A . " ' 

T h e N a t i o n a l F l o o d I n s u r a n c e P r o g r a m ( N F I P ) is t h e 

F e d e r a l E m e r g e n c y M a n a g e m e n t A g e n c y ' s c r o w n j e w e l . 

U n f o r t u n a t e l y , t h e heav i ly subs id i zed 

i n s u r a n c e b r i b e s p e o p l e t o s c o r n c o m ­

m o n sense , d a m a g e s t h e e n v i r o n m e n t , 

a n d crea tes s t a g g e r i n g l iabil i t ies for 

t a x p a y e r s . F e d e r a l f l o o d i n s u r a n c e 

i l lustrates h o w sel l ing at a loss c a n b e 

po l i t i ca l ly prof i tab le . T h e h o r r e n d o u s 

d a m a g e f r o m H u r r i c a n e K a t r i n a in 

la te A u g u s t is i n p a r t a t r i b u t e t o t h e 

folly o f po l i t i c i ans " m a n a g i n g " r isk. 

T h i s is o n e m o r e r e m i n d e r w h y p e o ­

p l e s h o u l d n o t t rus t t h e g o v e r n m e n t 

t o save t h e m . 

A t t h e t i m e t h a t t h e U n i t e d States 

was f o u n d e d , t h e r e was n o e x p e c t a ­

t i o n t h a t federa l b u r e a u c r a t s w o u l d 

c o m p e n s a t e p e o p l e for f l o o d e d b a s e ­

m e n t s o r w a s h e d - a w a y f ront p o r c h e s . U n t i l 1 9 1 7 disas­

t e r r e s p o n s e was h a n d l e d a l m o s t en t i r e ly b y state a n d 

loca l g o v e r n m e n t s a n d b y p r i v a t e char i t i e s . I n t h a t yea r 

P r e s i d e n t W i l s o n p u s h e d t h r o u g h a bill t o p r o v i d e l i m i t ­

e d federa l a id for f l ood relief. U n l i k e n o w a d a y s , t h e r e 

was n o " a u t o m a t i c p i l o t " sy s t em t h a t a l l o w e d t h e p r e s i ­

d e n t a l m o s t u n l i m i t e d d i s c r e t i o n a n d c o n t r o l ove r disas­

t e r s p e n d i n g . D i sa s t e r re l ie f p r o v e d a p o p u l a r p o r k ba r r e l , 

a n d a id was g r adua l ly e x p a n d e d ove r t h e d e c a d e s . 

At the time that the 
United States was 
founded, there was 
no expectation that 
federal bureaucrats 
would compensate 
people for flooded 
basements or washed 
away front porches. 

T h e N F I P was c r ea t ed in 1 9 6 8 t o l o w e r t h e costs o f 

federal disaster assistance. Pol i t ic ians at t ha t t i m e c l a i m e d 

t h a t sel l ing federal i n s u r a n c e for f lood d a m a g e w o u l d 

h e l p c o v e r t h e cost o f r e p a i r i n g a n d r e b u i l d i n g after 

f loods . 2 Ins tead , U n c l e Sam's subs id ized i n s u r a n c e p r o ­

v i d e d a g r e e n l igh t for far m o r e b u i l d i n g in r iver f lood 

p la ins a n d coastal areas l o n g favored b y h u r r i c a n e s . 

F E M A ran a n a t i o n a l ad t e l l ing v i ewer s : " W e can ' t 

r ep lace y o u r m e m o r i e s , b u t w e can 

h e l p y o u b u i l d n e w o n e s . " U n f o r t u ­

nately, F E M A a n d t h e N F I P have l o n g 

b e e n i n d u c i n g p e o p l e t o b u i l d h o m e s 

in areas w h e r e t h e i r m e m o r i e s ge t 

s w e p t away. 

A 1 9 9 7 Idaho Statesman r e p o r t o n a 

B o i s e r ive r f lood c o n c l u d e d tha t t h e 

N F I P "has b a c k f i r e d — b r i n g i n g m o r e 

p e o p l e i n t o h a r m ' s w a y " a n d has m a d e 

r i sky d e v e l o p m e n t " l o o k n o t o n l y p o s ­

sible, b u t a t t rac t ive ." 3 D o u g H a r d m a n , 

B o i s e - A d a C o u n t y e m e r g e n c y services 

c o o r d i n a t o r , o b s e r v e d tha t subs id ized 

flood i n s u r a n c e " d i d exac t ly t h e o p p o ­

site o f w h a t it was d e s i g n e d t o d o . It 

has e n c o u r a g e d p e o p l e t o m o v e t h e r e 

a n d e n c o u r a g e d d e v e l o p e r s t o d e v e l o p t h e r e . " 4 

T h e N F I P a m o u n t s t o a t y p e o f a n t i - e n v i r o n m e n t a l 

soc ia l i sm. Sco t t F a b e r o f A m e r i c a n R i v e r s , a c o n s e r v a ­

t i o n o r g a n i z a t i o n , o b s e r v e d , " P r i o r t o t h e 1960s , y o u 

d i d n ' t have m u c h d e v e l o p m e n t in f l o o d - p r o n e areas 

b e c a u s e y o u c o u l d n ' t f ind any i n su re r crazy e n o u g h to 

James Bovard (jbovard@his.com) is the author of At tent ion Deficit 
Democracy (St. Martin's / Palgrave, January 2006). He has never filed any 
damage claims with the flood insurance program or other branches of FEMA. 
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U n c l e S a m ' s F l o o d M a c h i n e 

u n d e r w r i t e it. B u t t h e federa l g o v e r n m e n t c a m e a l o n g 

a n d said it is o k a y — w e are g o i n g t o m a k e it f inancia l ly 

poss ib le for y o u t o live i n a flood p la in . T h e effect o f th is 

has b e e n m u c h m o r e d r a m a t i c in coasta l areas, w h e r e w e 

have s e e n a h u g e b o o m i n coas ta l d e v e l o p m e n t in t h e 

last 3 0 years . " 5 

T h e p r i m a r y effect o f federa l flood i n s u r a n c e is t h a t 

far m o r e p r o p e r t y is n o w d a m a g e d b y f loods t h a n w o u l d 

have o c c u r r e d if t h e i n s u r a n c e h a d n o t m a d e it poss ib le 

t o b u i l d i n flood-prone areas. T h e L o n g Is land R e g i o n ­

al P l a n n i n g B o a r d in 1 9 8 9 c o m p l a i n e d t h a t federa l flood 

i n s u r a n c e " i n effect e n c o u r a g e s a cyc le o f r e p e a t e d flood 

losses a n d p o l i c y c l a ims . " 6 A n d , e s p e ­

cially i n p laces l ike L o n g Is land, t h e 

p r o g r a m u n d e r w r i t e s t h e v a c a t i o n 

h o m e s o f t h e wea l thy . 

C o n s i d e r t h e e x p e r i e n c e o f T o p s a i l 

Is land, a 2 6 - m i l e i s land off t h e N o r t h 

C a r o l i n a coas t r i g h t i n t h e m i d d l e o f 

" h u r r i c a n e alley." A t a t i m e w h e n 

N o r t h C a r o l i n a G o v e r n o r J i m H u n t 

was t r y i n g t o d i s c o u r a g e r e b u i l d i n g o n 

t h e is land, F E M A c a m e in a n d d e l ­

u g e d t h e area w i t h m o r e t h a n $ 1 0 0 

m i l l i o n t o r e b u i l d p r i v a t e a n d p u b l i c 

facilities after t w o h u r r i c a n e s h i t t h e 

is land i n 1 9 9 6 . I n 1 9 9 8 , t h e is land was 

h i t b y a n o t h e r h u r r i c a n e — a n d F E M A 

r u s h e d i n t o s p e n d a n o t h e r $ 1 0 m i l ­

l i o n t o r epa i r t h i n g s . T h e 1 9 9 8 d a m a g e 

was g r e a t e r t h a n it o t h e r w i s e w o u l d 

h a v e b e e n b e c a u s e F E M A h a d 

e x t e n d e d t h e s e w e r sys tem after t h e p r e v i o u s h u r r i c a n e , 

t h u s o p e n i n g t h e d o o r t o n e w d e v e l o p m e n t . 7 F e d e r a l 

re l ie f s p e n d i n g o v e r a t h r e e - y e a r p e r i o d a m o u n t e d t o 

m o r e t h a n $ 1 0 , 0 0 0 for e a c h p e r m a n e n t r e s iden t o n t h e 

i s land . 8 " T h e o r i g i n a l d e v e l o p m e n t wasn ' t s o u n d , a n d 

n o w for t h e t h i r d t i m e in t h r e e years , w e ' r e g o i n g t o 

h a v e t o c o m e i n a n d p r o v i d e assis tance. T h e r e ' s v e r y l i t ­

t le c o m m o n sense ," o b s e r v e d K e v i n M o o d y o f t h e U . S . 

Fish a n d Wi ld l i f e S e r v i c e . 9 F E M A p a i d a l m o s t t h e e n t i r e 

cos t o f r e b u i l d i n g loca l g o v e r n m e n t b u i l d i n g s a n d inf ra­

s t r u c t u r e , a n d federa l flood i n s u r a n c e p a i d t h e la rge 

m a j o r i t y o f t h e cos t o f r e b u i l d i n g p r i v a t e h o m e s . T h e 

News and Observer i n R a l e i g h n o t e d t h a t " t h e t a x p a y e r -

The primary effect 
of federal flood 
insurance is that far 
more property is 
now damaged by 
floods than would 
have occurred if the 
insurance had not 
made it possible to 
build in flood-prone 
areas. 

f i n a n c e d [ F E M A ] b a i l o u t [after t h e p r e c e d i n g h u r r i c a n e ] 

has r e i m b u r s e d r e so r t t o w n s for j u s t a b o u t a n y p i e c e 

o f p u b l i c p r o p e r t y t h a t b l e w away in t h e s t o r m . . . . [It] 

has u n d e r m i n e d years o f efforts t o d i s c o u r a g e u n w i s e 

d e v e l o p m e n t . " 1 0 

F E M A p r e t e n d s t h a t m e r e l y shi f t ing t h e cos t o f flood 

d a m a g e f r o m a h o m e o w n e r t o t axpayers in g e n e r a l is 

a l m o s t as g o o d as p r e v e n t i n g a f lood . I n t h e la te 1990s it 

r an a n a t i o n a l t e l ev i s ion a d v e r t i s i n g c a m p a i g n ( t i t led 

" C o v e r A m e r i c a " ) u r g i n g A m e r i c a n s t o b u y i n t o t h e 

N F I P . P r e s i d e n t C l i n t o n ' s F E M A d i r ec to r , J a m e s L e e 

W i t t , dec l a r ed : " T h e g r e a t e r t h e c o v e r a g e w e c a n 

ach ieve , t h e h e a l t h i e r t h e f l ood i n s u r ­

a n c e p r o g r a m wi l l b e , a n d t h e r e wi l l b e 

less o f a b u r d e n o n t h e disaster p r o ­

g r a m . " 1 1 

H o w e v e r , it is scan t c o n s o l a t i o n 

for t a x p a y e r s w h e t h e r t h e y g e t 

b o a r h a w g e d for disaster re l ie f d i rec t ly 

o r for p a y o u t s u n d e r a n i n s u r a n c e p r o ­

g r a m d e s i g n e d t o r e w a r d r i sky b e h a v ­

ior . A c c o r d i n g t o o n e F E M A analyst , 

" T h e w a y t h e y adver t i se t h e flood 

i n s u r a n c e is d i sgus t ing . It is a P o n z i 

s c h e m e — a n d t h e y h a v e t o r e p l e n i s h 

t h a t s u c k e r b e c a u s e it is r u n n i n g dry. 

T h e N F I P is a m a z i n g l y g e n e r o u s : y o u 

are t a l k i n g o f u p t o $ 2 5 0 , 0 0 0 for p r o p ­

e r t y d a m a g e c o v e r a g e for o n l y a f ew 

h u n d r e d s a year . . . . T h a t is a b s u r d . " 1 2 

P r i v a t e i n s u r a n c e c o m p a n i e s i n s o m e 

cases w o u l d c h a r g e a $ 1 0 , 0 0 0 a n n u a l 

p r e m i u m for m a n y o f t h e i n s u r a n c e po l i c i e s w h i c h 

F E M A gives away for c h i c k e n f e e d . 

Misleading the Public 

FE M A has c o n t i n u a l l y s o u g h t t o m i s l e a d t h e A m e r i ­

c a n p u b l i c a b o u t t h e n a t u r e o f its f l o o d " i n s u r a n c e . " 

I n 1 9 9 7 , i n r e s p o n s e t o a n a r t ic le o f m i n e w h a c k i n g t h e 

N F I P in t h e Los Angeles Times, F E M A c h i e f W i t t 

d e c l a r e d t h a t I was w r o n g w h e n I said flood i n s u r a n c e 

was " s u b s i d i z e d . " W i t t e x p l a i n e d : T h e N F I P is a s e l f - sup ­

p o r t i n g p r o g r a m ; c la ims a n d o p e r a t i n g e x p e n s e s are p a i d 

f r o m p o l i c y h o l d e r p r e m i u m s , n o t t a x p a y e r do l l a r s . " 1 3 B u t 

t h e N F I P has r e p e a t e d l y b e e n ba i l ed o u t b y C o n g r e s s , 
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t h u s c r e a t i n g a f i c t ion t h a t t h e p r o g r a m is n o t a n a c t u a r ­

ial rat h o l e . S i n c e F E M A is s u b s i d i z i n g many , if n o t m o s t , 

o f t h e p e o p l e w h o b u y t h e po l ic ies , t h e m o r e po l ic ies 

F E M A sells, t h e g r e a t e r t h e f inancia l c r a s h - a n d - b u r n 

w i l l b e w h e n M o t h e r N a t u r e ca t ches u p w i t h t h e 

agency . 

W i t t c l a i m e d t h a t c o m m u n i t i e s are r e q u i r e d t o 

" e n f o r c e s o u n d f lood p l a i n m a n a g e m e n t in e x c h a n g e for 

t h e avai labi l i ty o f affordable f l ood i n s u r a n c e . " ' 4 B u t s ince 

F E M A is a n x i o u s t o s ign u p as m a n y p e o p l e as poss ib le 

for t h e N F I P , t h e a g e n c y is grossly n e g l i g e n t at r e q u i r i n g 

s o u n d po l i c i e s i n r e t u r n . B e t h M i l l e m a n o f C o a s t a l 

A l l i a n c e , an e n v i r o n m e n t a l ac t iv is t g r o u p , s c o r n e d 

F E M A ' s c a m p a i g n t o g e t m o r e f l o o d - i n s u r a n c e 

en ro l l ees : " T h e y are m e r r i l y s k i p p i n g a r o u n d t h e c o u n ­

t r y t o s s ing s u b s i d i z e d i n s u r a n c e p o l i -

c ies a t a n y o n e w h o has a d a m n 

b a t h t u b . " M i l l e m a n o b s e r v e d tha t t h e 

f l o o d i n s u r a n c e " e n c o u r a g e s p e o p l e t o 

r e b u i l d in h a r m ' s way, w h i c h is also b a d 

for t h e coas ta l e n v i r o n m e n t . W h a t d i s ­

as ter re l ie f a n d f l o o d i n s u r a n c e w i n d 

u p d o i n g is g i v i n g p e o p l e t h e f inancia l 

m e a n s t o b u i l d o r r e b u i l d in exac t ly 

t h e s a m e s p o t t h a t w e k n o w is disaster 

p r o n e . A n d it is n o s t r ings a t t a c h e d 

n i n e t i m e s o u t o f t e n . " 1 5 

F E M A cla ims t h a t t h e f l o o d - i n s u r a n c e p r o g r a m 

e n c o u r a g e s r e spons ib l e b e h a v i o r b e c a u s e , unless a p e r s o n 

gets t h e i n s u r a n c e c o n t r a c t , t h e a g e n c y wi l l o n l y g ive 

h i m o n e b a i l o u t o f u p t o $ 1 0 , 0 0 0 t o c o v e r his losses 

f r o m a f l o o d — n e x t t i m e h e is o u t o f l u c k . H o w e v e r , 

e v e n this Wif f l e -ba l l p e n a l t y p r o v i s i o n is a m i r a g e . T h e 

agency ' s i n s p e c t o r g e n e r a l r e p o r t e d , " F E M A r e g i o n a l 

staff gene ra l l y w e r e n o t effective in i d e n t i f y i n g ine l ig ib le 

app l i can t s w h o r e c e i v e d g ran t s d u r i n g p r e v i o u s disasters 

b u t d i d n o t c o m p l y w i t h f l ood i n s u r a n c e p u r c h a s e a n d 

m a i n t e n a n c e r e q u i r e m e n t s . " T h e r e p o r t also n o t e d , 

" N e i t h e r F E M A n o r m o s t states m a i n t a i n r eco rds o f 

w h o p u r c h a s e d i n s u r a n c e a n d if t h e y m a i n t a i n e d it for 

t h e r e q u i r e d t i m e . W i t h o u t s u c h r e c o r d s , it is n o t pos s i ­

b l e t o m o n i t o r c o m p l i a n c e . " 1 6 

F l o o d i n s u r a n c e has b e e n h o r r i b l y m a n a g e d for 

d e c a d e s . " F o r g e t a n d f o r g i v e " is F E M A ' s a t t i t u d e t o w a r d s 

r e p e a t c l a i m a n t s . R o u g h l y 1 p e r c e n t o f i n s u r e d p r o p e r -

FEMA has 
continually sought to 
mislead the American 
public about the 
nature of its flood 
"insurance." 

ties " h a v e cost t h e p r o g r a m 3 8 p e r c e n t o f t h e c la ims 

s ince 1 9 7 8 , b e c a u s e t h e y r e p e a t e d l y f lood," t h e Sarasota 

Herald-Tribune r e p o r t e d . 1 7 A N a t i o n a l Wi ld l i fe F o u n d a ­

t i o n s t u d y e s t i m a t e d tha t 2 p e r c e n t o f p r o p e r t i e s c o v e r e d 

b y federal f lood i n s u r a n c e h a d " m u l t i p l e losses a c c o u n t ­

i n g for 6 0 p e r c e n t o f t h e p r o g r a m ' s to ta l c l a ims . " 1 8 

A l m o s t $ 3 b i l l i on has b e e n s p e n t i n t h e last t w o decades 

" r e p a i r i n g a n d r e b u i l d i n g t h e s a m e s t ruc tu re s t w o , t h r e e 

a n d fou r t imes." 1 ' ' O n e H o u s t o n h o m e suffered 16 

f loods ; its o w n e r c o l l e c t e d m o r e t h a n $ 8 0 0 , 0 0 0 in c o m ­

p e n s a t i o n for repa i r cos t s . 2 0 T h e f l o o d - i n s u r a n c e p r o ­

g r a m p a i d $ 2 0 0 , 0 0 0 t o r epa i r a n d r e b u i l d a Lou i s i ana 

h o m e , h i t by 15 floods, t h a t was w o r t h o n l y $ 3 0 , 0 0 0 . 

T h e Houston Chronicle r e p o r t e d t h e case o f "a m o d e s t 

, 3 0 0 h o m e in C a n t o n , Miss . , w h i c h was flooded 2 5 

t i m e s a n d b r o u g h t $ 1 6 1 , 2 7 9 in i n s u r ­

a n c e p a y m e n t s . " 2 1 

W h i l e t h e f ede ra l g o v e r n m e n t 

heav i ly subsidizes f lood i n s u r a n c e , it 

also has d o z e n s o f p r o g r a m s to p r e v e n t 

a s h o r t a g e o f f loods . As Sierra Magazine 

n o t e d , " M o r e t h a n 4 0 separa te federal 

p r o g r a m s a n d a g e n c i e s , g o v e r n i n g 

e v e r y t h i n g f rom h i g h w a y c o n s t r u c ­

t i o n t o f a r m e x p o r t pol icy, e n c o u r a g e 

b u i l d i n g a n d f a r m i n g o n flood pla ins 

a n d w e t l a n d s . In 1 9 9 6 a l o n e . . . ove r 

$ 7 b i l l i on was p o u r e d i n t o t e n p r o g r a m s tha t aggrava te 

flooding."22 

Bush Team Perpetuates the Fictions 

Bu r e a u c r a t s c a n n o t b e c o u n t e d o n to m a k e s o u n d 

dec i s ions o n o t h e r peop le ' s scarce r e sources . In c o n ­

gress iona l t e s t i m o n y in M a r c h 2 0 0 4 , t h e n - F E M A c h i e f 

M i c h a e l B r o w n dec la red , " T h e n u m b e r o f N F I P pol ic ies 

wi l l b e inc reased by 5 p e r c e n t . " 2 3 T h i s is a typica l 

S o v i e t - b l o c a c c o u n t i n g m e n t a l i t y — a s if t h e goa l was 

s imp ly t o have m o r e c u s t o m e r s — n o t t o m a k e a profi t o r 

a ch i eve s o m e t h i n g m o r e t h a n b u r e a u c r a t i c b r a g g i n g 

r i gh t s . B r o w n assured a S e n a t e a p p r o p r i a t i o n s s u b c o m ­

m i t t e e : " T h e N a t i o n a l F l o o d I n s u r a n c e P r o g r a m ( N F I P ) 

has a s ignif icant i m p a c t o n r e d u c i n g a n d i n d e m n i f y i n g 

this N a t i o n ' s flood losses. P r i o r t o t h e c r e a t i o n o f t h e 

N F I P , f loodp la in m a n a g e m e n t as a p r a c t i c e was n o t we l l 

es tabl i shed, a n d o n l y a few states a n d several h u n d r e d 
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c o m m u n i t i e s ac tua l ly r e g u l a t e d f l o o d p l a i n d e v e l o p ­

m e n t . " T h i s is s i m p l y r e p e a t i n g t h e s a m e f ic t ions b y 

w h i c h N F I P subs id ies h a v e b e e n jus t i f i ed for t w o g e n ­

e r a t i ons . 

B r o w n t o l d t h e S e n a t e t h a t F E M A ' s " F l o o d M a p 

M o d e r n i z a t i o n P r o g r a m p r o v i d e s t h e capab i l i t y t o 

b r o a d e n t h e s c o p e o f r i sk m a n a g e m e n t . . . . C o m m u n i ­

t ies, l e n d e r s , i n s u r a n c e agen t s , a n d o t h e r s u se t h e m a p s 

a n d t h e f l o o d da ta a p p r o x i m a t e l y 2 0 m i l l i o n t i m e s a yea r 

t o m a k e cr i t ica l dec i s ions o n l a n d d e v e l o p m e n t , c o m ­

m u n i t y r e d e v e l o p m e n t , i n s u r a n c e cove rage , a n d i n s u r ­

a n c e p r e m i u m s . " 2 4 

B r o w n n e g l e c t e d t o m e n t i o n t h a t F E M A ' s f l o o d 

m a p s are o f t e n hope l e s s ly o u t o f da te . F E M A is c u r r e n t ­

ly u s i n g f l o o d p l a i n m a p s as o l d as 1 9 7 9 — d e s p i t e t h e vast 

c h a n g e s in coas ta l areas, w a t e r s h e d s , 

a n d d e v e l o p m e n t . F E M A set u p a 

h e l p l i n e , b u t u p t o 4 0 , 0 0 0 p e o p l e in 

o n e yea r w e r e g i v e n r e sponses t h a t 

m a y h a v e i n c l u d e d "s ign i f i can t e r r o r s , " 

w h i c h m a y have r e su l t ed i n " s ign i f i ­

c a n t f inancia l loss t o t h e c u s t o m e r , 

i n c l u d i n g b u t n o t l i m i t e d to w r o n g f u l 

den i a l o f i n s u r a n c e c o v e r a g e at t h e 

t i m e o f t h e loss . " 2 5 Ca l le r s w e r e o f t en 

falsely assured t h a t t h e y d i d n o t live i n 

a f l o o d p l a i n a n d t h u s d i d n o t n e e d 

f lood i n s u r a n c e . A n a u d i t r e p o r t i n ear ly 2 0 0 5 t i t l ed 

" F E M A Ca l l C e n t e r A s s e s s m e n t " was so d a m n i n g t h a t 

t h e a g e n c y t r i e d t o suppress it. (A c o p y l e a k e d o u t t o 

A B C N e w s . ) R o b e r t J a m e s , t h e a u t h o r o f t h e r e p o r t , 

said o f F E M A ' s ca l l - t akers : " M o s t o f t h e m , as far as w o r k 

e x p e r i e n c e , h a d fast f o o d , W e n d y ' s , p izza p l aces . " 2 6 

The 2005 Knockout Combo 

Hu r r i c a n e s K a t r i n a a n d R i t a s h a t t e r e d w h a t e v e r 

p r e t e n s e o f fiscal r e spons ib i l i t y t h e N F I P o n c e 

possessed . As o f ear ly O c t o b e r 2 0 0 5 t h e p r o g r a m was 

e s t i m a t e d t o g o $ 2 0 b i l l i on i n t o t h e r e d as a resul t o f 

c la ims f r o m t h e t w o h u r r i c a n e s t h a t h a m m e r e d t h e G u l f 

C o a s t . T h e N F I P col lec ts o n l y a b o u t $ 2 b i l l i o n a yea r i n 

p r e m i u m s — t h u s g u a r a n t e e i n g t h e p r o g r a m w o u l d g o 

be l ly u p . E x c e p t t h a t po l i t i c i ans c a n n o t resist r e s t o c k i n g 

t h e p r o g r a m ' s coffers w i t h cash . 

I n N o v e m b e r F E M A a n n o u n c e d t h a t it was s u s p e n d -

Hurricanes Katrina 
and Rita shattered 
whatever pretense of 
fiscal responsibility 
the NFIP once 
possessed. 

i n g p a y m e n t s for f l o o d - i n s u r a n c e d a m a g e c la ims , ef fec­

tively, if t e m p o r a r i l y , d e f a u l t i n g o n its p r o m i s e s t o c l a im 

h o l d e r s . C o n g r e s s r e s p o n d e d b y r u s h i n g t o pass legis la­

t i o n e n t i t l i n g t h e N F I P t o s i p h o n off $ 1 8 . 5 b i l l i on f r o m 

t h e U . S . T r e a s u r y t o pay off its c la ims . T h e a c t i o n is 

l a b e l e d " b o r r o w i n g " — b u t a n y o n e w h o e x p e c t s F E M A 

t o r epay t h e T r e a s u r y ( and taxpayers) is n a i v e e n o u g h t o 

b u y F l o r i d a s w a m p l a n d . P r e s i d e n t B u s h ' s s i g n a t u r e o n 

t h e b a i l o u t was ba re ly d r y b e f o r e D a v i d M a u r s t a d , t h e 

a c t i n g N F I P chief, a n n o u n c e d t h a t " F E M A wi l l c o n t i n ­

u e t o w o r k w i t h l a w m a k e r s o n s e c u r i n g a d d i t i o n a l b o r ­

r o w i n g a u t h o r i t y . " F E M A is e x p e c t e d t o pay o u t r o u g h l y 

$ 2 3 b i l l i on for c la ims r e l a t ed t o t h e m a j o r h u r r i c a n e s o f 

2 0 0 5 . 

N o t surpr i s ing ly , c o n g r e s s m e n are a n x i o u s t o e x p l o i t 

t h e f l o o d - i n s u r a n c e p r o g r a m t o c a m ­

ouf lage t h e wel fa re t h e y g ive t o o f t en 

aff luent v o t e r s . Af te r K a t r i n a c l o b ­

b e r e d Miss iss ippi , R e p . G e n e Tay lo r o f 

Miss iss ippi i n t r o d u c e d a bil l t i t l ed t h e 

" B u y - I n A c t " t o p e r m i t p e o p l e t o b u y 

f l o o d i n s u r a n c e re t roact ively . If s o m e 

p r i v a t e c o m p a n y p e r m i t t e d p e o p l e t o 

r e t roac t ive ly b u y fire i n s u r a n c e after 

t h e i r h o m e s b u r n t d o w n , a n d t h e n 

b a c k d a t e d t h e po l i c i e s t o h i d e t h e 

r e t roac t i ve s le igh t o f h a n d , t h e c o m p a ­

n y officials w o u l d a l m o s t c e r t a in ly b e sen t t o p r i s o n for 

f raud. H o w e v e r , w h e n t h e U . S . C o n g r e s s d o e s t h e s a m e 

t h i n g , it is p u b l i c se rv ice . T h e fact t h a t c o n g r e s s m e n 

w o u l d e v e n ta lk o f p e o p l e r e t roac t ive ly b u y i n g i n s u r a n c e 

is t e s t a m e n t t o t h e c o n g r e s s m e n ' s g a u g e o f t h e s t u p i d i t y 

o f t h e A m e r i c a n p u b l i c . 

T h e mass ive f l o o d - i n s u r a n c e p a y o u t s c a u s e d b y t h e 

h u r r i c a n e s are s p u r r i n g t h e usua l calls t o r e f o r m t h e p r o ­

g r a m . B u t , w i t h m u c h fanfare, C o n g r e s s h a d a l ready 

e n a c t e d l eg i s l a t ion ear ly i n 2 0 0 5 t o r e f o r m t h e p r o g r a m . 

T h e B u n n i n g - B e r e u t e r - B l u m e n a u e r F l o o d I n s u r a n c e 

R e f o r m A c t s o u g h t t o c u r b t h e r e p e a t e d ba i l ou t s o f 

p r o p e r t y o w n e r s . Na tu ra l ly , C o n g r e s s s o u g h t t o solve t h e 

p r o b l e m b y t h r o w i n g m o r e m o n e y at t h e p e o p l e w h o 

h a d a l ready p i l fe red t h e Treasury . T h e n e w l a w obl iges 

F E M A t o offer t o p a y m u c h o f t h e cos t o f " m i t i g a ­

t i o n " — s u c h as ra i s ing a h o u s e a b o v e l ikely f l ood levels. 

H o w d i d it b e c o m e y o u r o r m y re spons ib i l i t y t o pay t o 
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h a v e s o m e h o m e o w n e r ' s v a c a t i o n p lace raised? If a 

h o m e o w n e r w i t h f lood i n s u r a n c e refuses t h e g o v e r n ­

m e n t ' s h a n d o u t offer, t h e feds c a n raise his f loor i n s u r ­

a n c e p r e m i u m b y u p t o 150 p e r c e n t . H o w e v e r , i f 

s o m e b o d y is a l r eady g e t t i n g a d e fac to 9 0 p e r c e n t s u b ­

s idy o n his i n s u r a n c e ra tes , a 1 5 0 p e r c e n t inc rease w o u l d 

still leave h i m mass ively s u b s i d i z e d — a n d w o u l d c o n t i n ­

u e t o e n c o u r a g e h i m t o live a n d r e b u i l d in h a r m ' s way. 

T h u s , t h e " r e f o r m a c t " was s imp ly a n o t h e r i n a l o n g 

ser ies o f f rauds. 

T h e o n l y s o u n d w a y t o r e f o r m federal f lood i n s u r ­

a n c e is t o abo l i sh t h e N a t i o n a l F l o o d I n s u r a n c e P r o ­

g r a m . Po l i t i c i ans a n d b u r e a u c r a t s c a n n o t b e t r u s t e d t o 

m a k e po l i c i e s o r set rates in ways t h a t wi l l se rve t h e p u b ­

lic. B u t t h e r e is n o w a y t o r e f o r m t h e i ncen t i ve s o r b o o s t 

t h e r e spons ib i l i t y o f m e m b e r s o f C o n g r e s s . T h u s w h a t ­

eve r p a p e r r e f o r m s are m a d e t o t h e f l o o d - i n s u r a n c e p r o ­

g r a m wi l l a l m o s t c e r t a i n l y b e t r a n s i e n t — o v e r t u r n e d at 

t h e first v i ab le o p p o r t u n i t y b y m e m b e r s o f C o n g r e s s 

w a i t i n g t o j i g g e r t h e s y s t e m t o subs id ize c o n s t i t u e n t s . 

T h e r e is n o w a y t h a t a p r o g r a m c a n r u n we l l i n t h e l o n g 

t e r m w h e n t h e p r i m a r y i n c e n t i v e is for c o n g r e s s m e n t o 

s a b o t a g e its s o u n d n e s s in t h e s h o r t t e r m . C o n g r e s s m e n 

w i n vo t e s for b o o n d o g g l e s , n o t for j u d i c i o u s m a n a g e ­

m e n t . 

S o m e p r i v a t e i n s u r a n c e c o m p a n i e s are b e g i n n i n g t o 

offer i n s u r a n c e po l i c i e s for l u x u r y h o m e s o n t h e coast . 

T h i s is a n i c h e t h a t c a n b e filled b y p r i v a t e e n t e r p r i s e . 

P ro fesso r R o b Y o u n g o f W e s t e r n C a r o l i n a U n i v e r s i t y 

d e c l a r e d after K a t r i n a : " I f coasta l d e v e l o p m e n t is s u c h an 

e c o n o m i c p o w e r h o u s e t h a t it is essent ial t o t h e v iab i l i ty 

o f a loca l i ty o r a state, t h e n let's le t t h e free m a r k e t 

d e c i d e . N o m o r e federa l m o n e y for r e b u i l d i n g inf ra­

s t r u c t u r e . N o m o r e federal ly subs id i zed f lood i n s u r ­

a n c e . " 2 7 It is n o loss t o t h e n a t i o n if p e o p l e b u i l d h o u s e s 

a m i l e o r 10 mi l e s o u t o f h a r m ' s way. 

T h e pol i t ica l windfa l l profits t h a t fo l low a na tu ra l d i s ­

aster e p i t o m i z e h o w po l i t i c i ans ' a n d c i t i zens ' in terests are 

an t i the t i ca l . T h e m o r e c i t izens suffer, t h e m o r e po l i t i c ians 

prof i t b y t h r o w i n g m o n e y a n d p r o m i s e s in all d i r ec t ions . 

T h e o n l y c o n c e p t o f "d i sas t e r " g u i d i n g federal p o l i c y 

n o w is t h e h o r r o r tha t po l i t i c ians m a y miss a c h a n c e t o 

use t ax dol lars t o b u y themse lves m o r e vo te s . ( f | 
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| } o f t h e i n t e r v e n t i o n i s t wel fa re state. 

^̂̂^̂̂^̂1̂  quences of Economic Growth, is m e a n t 

assure t h a t t h e m a j o r i t y o f t h e p e o p l e w i l l c o n t i n u e t o 

s u p p o r t e c o n o m i c r e g u l a t i o n a n d c o e r c e d r e d i s t r i b u ­

t i o n . 

F r i e d m a n ' s s t a r t i ng p o i n t is t h e i dea t h a t w h e n p e o ­

p l e e x p e r i e n c e r i s i n g i n c o m e s a n d e c o n o m i c i m p r o v e ­

m e n t , t h e y t e n d to b e b o t h m o r e g e n e r o u s a n d m o r e 

b e n e v o l e n t t o w a r d t h e i r fe l low m e n . O n t h e o t h e r h a n d , 

w h e n t h e y v i e w t h e i r p r e s e n t a n d fu tu re e c o n o m i c 

p r o s p e c t s as e i t h e r s t a g n a n t o r regress ive, t h e y t e n d t o b e 

s t i ng i e r a n d less sensi t ive t o o t h e r s . 

F r i e d m a n t h e n t ranslates this i n t o a p o l i c y p r e s c r i p ­

t i o n for g o v e r n m e n t t o fos ter i n c r e a s i n g e c o n o m i c 

g r o w t h , w i t h o u t w h i c h , h e c o n t e n d s , m a n y in soc i e ty 

wi l l b e less o p e n t o " t o l e r a n c e , " " fa i rness , " a n d " d e m o c ­

racy." T o d e m o n s t r a t e th is , h e takes t h e r e a d e r t h r o u g h a 

l eng thy , a n d o f t en d i s j o i n t e d a n d m e a n d e r i n g , a c c o u n t o f 

A m e r i c a n a n d E u r o p e a n h i s t o r y d u r i n g t h e last 3 0 0 

years . 

L o n g p e r i o d s o f su s t a ined e c o n o m i c g r o w t h , F r i e d ­

m a n a rgues , p r o v i d e p e o p l e w i t h a p s y c h o l o g y o f e c o ­

n o m i c s e c u r i t y a n d c o n f i d e n c e t h a t m a k e s t h e m less 

fearful t h a t c o n t i n u i n g socia l c h a n g e m a y u n d e r m i n e 

t h e i r m a t e r i a l s ta tus . I n o t h e r w o r d s , h i g h e c o n o m i c 

g r o w t h m a k e s p e o p l e v i e w c h a n g e as a " p o s i t i v e - s u m " 

g a m e i n w h i c h e v e r y o n e c a n b e b e t t e r off at t h e s a m e 

t i m e . L o w o r n o e c o n o m i c g r o w t h m a k e s p e o p l e feel 
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t h a t c h a n g e is a " z e r o - s u m " g a m e in w h i c h o t h e r s m u s t 

b e g e t t i n g a h e a d at t h e i r o r s o m e b o d y else's e x p e n s e . 

L o w g r o w t h , t he r e fo r e , c rea tes a c u l t u r e a n d po l i t i cs o f 

m e a n - s p i r i t e d n e s s . 

H e t r ies t o s h o w t h a t it has b e e n d u r i n g p e r i o d s o f 

sus t a ined e c o n o m i c g r o w t h t h a t p e o p l e have b e e n less 

racist a n d sexist , m o r e w i l l i n g t o pay taxes for t h e social 

" s a f e t y - n e t s " o f t h e wel fa re s tate, a n d s u p p o r t i v e o f 

" ac t i v i s t " g o v e r n m e n t s t e e r i n g soc ie ty t o w a r d des i rab le 

" soc ia l e n d s . " D u r i n g p e r i o d s o f p r o l o n g e d s l o w g r o w t h , 

p e o p l e b e c o m e " a n t i - g o v e r n m e n t , " w a n t i n g t o h o l d o n 

t o w h a t t h e y h a v e a n d n o t " s h a r e " w i t h t h o s e w h o are 

less w e l l off. 

To p r o v e th is F r i e d m a n m u s t p e r f o r m a v a r i e t y o f 

i n t e r e s t i n g i n t e l l ec tua l c o n t o r t i o n s . F o r i n s t ance , t h e 

e x p a n s i o n o f g o v e r n m e n t d u r i n g F D R ' s N e w D e a l i n 

t h e " b a d t i m e s " o f t h e 1930s b e c o m e s , supposed ly , t h e 

" e x c e p t i o n " t h a t p roves t h e ru l e . H e also c o n t e n d s t h a t 

p e o p l e t u r n e d agains t K e y n e s i a n e c o n o m i c s in t h e 1970s 

b e c a u s e t h e y felt w o r s e off d u r i n g t h e decade ' s in f la t ion . 

T h e u n s t a t e d p r e s u m p t i o n , t he re fo re , is t h a t M i l t o n 

F r i e d m a n m u s t n o t have r e c e i v e d suff icient raises f r o m 

t h e U n i v e r s i t y o f C h i c a g o in t h e 1960s a n d 1970s . W h y 

else w o u l d h e h a v e b e e n so " n e g a t i v e " a b o u t soc i e ty t h a t 

h e dev i sed t h e m o n e t a r i s t case aga ins t d i s c r e t i o n a r y 

m a c r o e c o n o m i c po l i cy? 

A n d w e h a v e a n i n t e r n a t i o n a l l y k n o w n H a r v a r d 

e c o n o m i s t b e m o a n t h e fact t h a t d u r i n g t h e " u n c a r i n g " 

a n d c lear ly " c r u e l " years o f t h e R e a g a n a d m i n i s t r a t i o n , 

t h e n a t i o n a l m i n i m u m w a g e was n o t i nc reased . O n e c a n 

o n l y c o n c l u d e t h a t t h e laws o f s u p p l y a n d d e m a n d , a n d 

t h e h a r m f r o m p r i c i n g p e o p l e o u t o f t h e m a r k e t b y 

m a n d a t i n g a w a g e a b o v e w h e r e t h e m a r k e t w o u l d h a v e 

set it, a re f u n d a m e n t a l t r u t h s t h a t h a v e b e e n f o r g o t t e n b y 

at least s o m e o f t h e m e m b e r s o f t h e H a r v a r d e c o n o m i c s 

d e p a r t m e n t . 

B e n j a m i n F r i e d m a n ra t iona l i zes g o v e r n m e n t i n t e r ­

v e n t i o n t o foster c o n t i n u i n g e c o n o m i c g r o w t h b y a r g u ­

i n g t h a t s u c h g r o w t h is a " p u b l i c g o o d " t h a t w o u l d b e 

" u n d e r s u p p l i e d " if left t o p r i v a t e d e c i s i o n - m a k i n g . S i n c e 

g r o w t h g e n e r a t e s t h e m o r a l l y des i rab le s ide effects o f 

" t o l e r a n c e , " " fa i rness , " a n d " d e m o c r a c y , " for w h i c h t h e r e 

are n o m a r k e t p r i c e s , p r i v a t e i nd iv idua l s m a y c h o o s e t o 

save, invest , a n d e d u c a t e at levels b e l o w s o m e ra te o f 

" o p t i m a l " e c o n o m i c g r o w t h . ( T h e m a n t r a o f " t o l e r -
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a n c e , " " f a i r n e s s " a n d " d e m o c r a c y , " w h i c h is r e p e a t e d 

t h r o u g h o u t t h e b o o k , is m e r e l y F r i e d m a n ' s O r w e l l i a n 

" n e w s p e a k " for all t h e we l f a re - s t a t e po l i c ies h e likes.) 

F r i e d m a n a d m i t s t h a t g o v e r n m e n t deficits are " b a d " 

b e c a u s e t h e y d ive r t s o m e o f socie ty ' s r e sou rces away 

f r o m f u t u r e - o r i e n t e d p r i v a t e - s e c t o r i n v e s t m e n t . B u t 

r a t h e r t h a n c u t s p e n d i n g so t h e g o v e r n m e n t w o u l d b o r ­

r o w less, h e w a n t s t h o s e r e c e n t t ax cuts for " t h e r i c h " 

r eve r sed t o pay for i n c r e a s e d federa l largess. T h e s u p p l y -

s ide e c o n o m i s t s ' a r g u m e n t s ove r t h e last 3 0 years t h a t 

ra i s ing m a r g i n a l t ax rates r e d u c e s t h e i ncen t i ve s for 

w o r k , sav ing , a n d i n v e s t m e n t s e e m n o t t o have p e n e t r a t ­

e d t h e walls o f F r i e d m a n ' s office at H a r v a r d . 

A n d w h a t exac t ly d o e s h e w a n t g o v e r n m e n t t o do? 

H e w a n t s it t o fos ter m o r e co l l ege e d u c a t i o n t h r o u g h 

s t u d e n t l oans a n d t u i t i o n subsidies ; a n d p r i v a t e e m p l o y ­

ers s h o u l d b e i n d u c e d t h r o u g h t a x - b r e a k s t o offer m o r e 

o n - t h e - j o b t r a i n i n g . H e d o e s c o n c e d e t h a t t h e qua l i t y o f 

p u b l i c e d u c a t i o n is less t h a n des i rable a n d c o u l d b e 

i m p r o v e d t h r o u g h c o m p e t i t i o n . B u t h e w a n t s a n y 

" s c h o o l c h o i c e " t o b e l i m i t e d t o g o v e r n m e n t - r u n 

s c h o o l s . B e t t e r - e d u c a t e d a n d - t r a i n e d y o u n g p e o p l e , y o u 

see, w i l l g e n e r a t e t h e e c o n o m i c g r o w t h i n c o m i n g years 

t h a t w i l l p r o v i d e t h e w e a l t h t o s u p p o r t t h e c o n t i n u a t i o n 

o f Soc ia l S e c u r i t y a n d g o v e r n m e n t h e a l t h care. 

T h r o u g h all t h e h u n d r e d s o f pages in F r i e d m a n ' s 

b o o k , t h e r e is o n e w o r d t h a t ra re ly appea r s : l iber ty . T h e 

o n l y f r e e d o m t h a t m a t t e r s t o h i m is t h a t o l d N e w D e a l 

n o t i o n o f " f r e e d o m f rom w a n t . " 

T h a t i nd iv idua l s s h o u l d b e free t o r e t a in t h e i n c o m e 

t h e y h a v e h o n e s t l y e a r n e d i n t h e m a r k e t p l a c e t o m a k e 

t h e i r o w n c h o i c e s c o n c e r n i n g w o r k , saving, a n d inves t ­

m e n t n e v e r e v e n e n t e r s t h e d i scuss ion as a s e r i ous 

o p t i o n . T h a t i nd iv idua l s s h o u l d have t h e f r e e d o m t o 

d e c i d e for t h e m s e l v e s t h e d e g r e e o f b e n e v o l e n c e a n d 

c h a r i t y t h e y w i s h t o u n d e r t a k e is t r e a t e d as s o m e t h i n g 

s u p p l e m e n t a l t o g o v e r n m e n t ' s responsibi l i ty . N o r d o e s 

F r i e d m a n e v e n c o n c e i v e o f t h e poss ib i l i ty t h a t e d u c a t i o n 

c a n a n d s h o u l d b e left t o t h e m a r k e t . 

F r i e d m a n ' s m i n d s e t is typ ica l o f t h e social e n g i n e e r 

w h o v i e w s t h e m e m b e r s o f soc i e ty as p u p p e t s t o b e 

m a n i p u l a t e d t h r o u g h g o v e r n m e n t " p r o - g r o w t h " po l i c ies 

i n o r d e r t o g e n e r a t e t h e w e a l t h n e e d e d t o f u n d t h e w e l ­

fare s tate a n d t o i n d u c e t h e r i g h t p s y c h o l o g y so t h e y wi l l 

b e w i l l i n g a n d h a p p y t o b e t a x e d t o pay for it. 

A t a d e e p e r level , t he re fo re , F r i e d m a n o p e r a t e s o n t h e 

basis o f an a l m o s t c r u d e " m a t e r i a l i s t " p h i l o s o p h y o f h i s ­

tory . H o w ind iv idua l s t h i n k a b o u t f r e e d o m , society, a n d 

t h e n a t u r e a n d ro le o f g o v e r n m e n t is a s s u m e d t o d e p e n d 

a l m o s t c o m p l e t e l y o n t h e i r p e r c e p t i o n o f w h e t h e r t h e i r 

s t anda rd o f l iv ing is r i s ing , fall ing, o r s t agnan t . C h a n g e 

t h e ra te o f e c o n o m i c g r o w t h , a n d y o u m o d i f y peop le ' s 

beliefs a n d a t t i t udes a b o u t t h e size a n d f u n c t i o n o f g o v ­

e r n m e n t . G e t t h e e c o n o m y m o v i n g a l o n g a faster 

g r o w t h p a t h , a n d " t h e p e o p l e " wi l l w a n t a n d s u p p o r t b i g 

g o v e r n m e n t , l ike s o m e v e r s i o n o f Pavlov 's d o g u n d e r t h e 

r i g h t s t imulus . 

M a y b e if w e c o u l d ge t H a r v a r d U n i v e r s i t y t o cu t 

b a c k o n B e n j a m i n F r i e d m a n ' s pay raises h e w o u l d 

b e c o m e d i s g r u n t l e d e n o u g h to w r i t e a n e w b o o k , this 

t i m e i n de fense o f less g o v e r n m e n t a n d m o r e i nd iv idua l 

l ibe r ty ! @ 
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x p l a i n i n g and , w o r s e , l e g i t i m i z ­

i n g t h e s ta te o c c u p i e d s i x ­

t e e n t h - a n d s e v e n t e e n t h - c e n t u r y 

p h i l o s o p h e r s i n E n g l a n d a n d 

E u r o p e . E v e n as t h e beas t t h e y d i s ­

sec ted ex i l ed o r i m p r i s o n e d t h e m 

a n d r avaged t h e i r c o u n t r i e s w i t h 

civil war , t h e y w o r r i e d a b o u t t h e 

in t r i cac ies o f abso lu t e m o n a r c h y . 

H o w exac t ly d i d G o d o r d a i n it, a n d d o m e n o w e o b l i ­

ga t i ons b e y o n d abjec t s u b m i s s i o n t o t h e i r k ing? Is a 

m o n a r c h y n o t o n l y abso lu t e b u t un i f ied , o r d o e s t h e s o v ­

e r e i g n share his p o w e r w i t h " lesser mag i s t r a t e s"? If t h e 

lat ter , d o e s t h e k ing 's a u t h o r i t y m o v e w i t h h i m f r o m 

pa lace t o P a r l i a m e n t , so t h a t his p a r t n e r s i n c r i m e bask 

in t h e re f lec ted g low? Is t h e r e r o o m for c o n t r a c t u a l r e la ­

t ions b e t w e e n a sove re ign a n d his subjects? A n d is t ha t 

c o n t r a c t v o i d e d w h e n t h e sove re ign b e c o m e s ty rannica l? 

The P»li»ics 
of Uber tv 
in Kngteu) , t«4 
RevoJutwaarv 
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Is it e v e n poss ib le for a s o v e r e i g n t o b e ty rann ica l? Af te r 

all, i f l a w p r o c e e d s f r o m t h e s o v e r e i g n a n d is t o b e 

o b e y e d r a t h e r t h a n q u e s t i o n e d , h o w c a n w e m e r e m o r ­

tals call s o m e d ic ta tes j u s t a n d o t h e r s , we l l , d ic ta to r i a l? 

N o t o n l y d i d t h e s e p o l i c y - w o n k q u e s t i o n s i n t r i g u e 

p u n d i t s , t h e y i n s p i r e d s u c h even t s i n B r i t i s h h i s t o r y as 

t h e L o n g P a r l i a m e n t , t h e P u r i t a n R e v o l u t i o n , t h e C o m ­

m o n w e a l t h , a n d so o n . I n The Politics of Liberty, P r o f e s ­

sor L e e W a r d , w h o t e a c h e s po l i t i ca l s c i e n c e at C a m p i o n 

C o l l e g e , U n i v e r s i t y o f R e g i n a ( C a n a d a ) , co r r e l a t e s his 

p h i l o s o p h i c a l h i s t o r y t o t h e po l i t i ca l o n e a n d c o i n c i d e n -

tally p roves h o w v e r y m u c h ideas real ly m a t t e r . H e t races 

t h e d e v e l o p m e n t o f t h o u g h t , r epe l l an t t h o u g h it is, o n 

t h e e x t e n t a n d m o r a l i t y o f t h e state's a u t h o r i t y f r o m Sir 

R o b e r t F i lmer , H u g o G r o t i u s , a n d T h o m a s H o b b e s 

t h r o u g h S a m u e l P u f e n d o r f a n d s u c h W h i g p h i l o s o p h e r s 

as J a m e s Tyrre l l , A l g e r n o n Sidney, J o h n L o c k e , a n d C a t o 

( tha t is, J o h n T r e n c h a r d a n d T h o m a s G o r d o n , a u t h o r s o f 

Cato's Letters). H i s b o o k c o n c l u d e s w i t h t h e t r a n s f o r m a ­

t i o n o f t h e s e ideas b y J a m e s O t i s , T h o m a s P a i n e , T h o m a s 

Jef fe rson , a n d o t h e r A m e r i c a n s . 

A n d t h a n k h e a v e n t h e y w e r e t r a n s f o r m e d . F i l m e r 

a rgues u n a b a s h e d l y t h a t t h e m o n a r c h is sovereign. I n d e e d , 

his k i n g sits so far a b o v e t h e l a w t h a t t h e royal nos t r i l s 

m a y b l e e d . F i l m e r c red i t s t h e b ib l ica l a c c o u n t o f A d a m ' s 

c r e a t i o n for this . S u p p o s e d l y , w h e n G o d gave A d a m 

d o m i n i o n o v e r t h e e a r t h ( G e n 1: 28—29), A d a m b e c a m e 

a l i teral a n d u t t e r d i c t a to r . 

N e v e r m i n d t h a t t h e c o n t e x t o f t h e s e verses is 

d o m i n i o n o v e r t h e natural w o r l d , n o t t h e po l i t i ca l o n e . 

G o d is n o t e s tab l i sh ing A d a m as a so r t o f p r i m e v a l S t a l ­

in ; r a the r , A d a m is h u m a n i t y ' s r ep re sen ta t ive , w i t h G o d 

o f fe r ing n a t u r e t o m a n k i n d so t h a t w e m a y h a r n e s s i t for 

o u r a d v a n t a g e . 

W a r d n e x t s h o w s h o w H o b b e s a n d G r o t i u s f i n e -

t u n e d F i lmer ' s p o i n t s . F o r e x a m p l e , t h e y d e b a t e e n d l e s s ­

ly w h e t h e r subjec ts h a v e a n y r i g h t t o r ebe l , e v e n u n d e r 

t h e w o r s t o f c o n d i t i o n s , i n c l u d i n g t h e t h r e a t o f i m m i ­

n e n t d e a t h . 

T h e ear ly W h i g s d o n ' t offer m u c h re fuge f r o m s u c h 

lunacy . J a m e s Tyrre l l was tes t i m e a n d e n e r g y p r o v i n g t h a t 

A d a m ' s a u t h o r i t y ove r his sons was a g e n e r a l o n e c o m ­

m o n t o all fa thers , r a t h e r t h a n a specific r i g h t g r a n t e d t o 

A d a m a l o n e . H e frets ove r w h e t h e r h u m a n l i b e r t y is 

a l i enab le a n d d e c i d e s it is, t h o u g h n o m a n w o u l d b e 
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fool i sh e n o u g h t o g ive away his f r e e d o m . P e r h a p s n o t , 

b u t s o m e p h i l o s o p h e r s are fool ish e n o u g h t o a b e t t h o s e 

w h o steal it. 

T o this p o i n t , t h e q u i b b l i n g r e semb le s t h a t b e t w e e n 

m o d e r n R e p u b l i c a n s a n d D e m o c r a t s , w i t h all t h e n o n ­

sensical n u a n c e s o f t h e a r g u m e n t ove r Soc ia l Secur i ty , 

for i n s t ance . A n d j u s t as t h e pa r t i e s d o n ' t s tep b a c k f r o m 

t h e t rees l o n g e n o u g h t o r e c o m m e n d c l e a r - c u t t i n g t h e 

forest , n e i t h e r d o t h e s e p h i l o s o p h e r s . B i t b y b i t , t h e y feed 

off a n d s l ight ly t e m p e r t h e o t h e r s ' e n t h u s i a s m for g o v ­

e r n m e n t . A l o n g t h e way, a l m o s t accidenta l ly , t h e y take 

b a b y steps t o w a r d stifl ing t h e state. 

W i t h A l g e r n o n Sidney, h o w e v e r , c o m e s a g i a n t l eap 

for m a n k i n d . H e slashes a n d b u r n s F i l m e r w i t h a p o i n t -

b y - p o i n t r e f u t a t i o n f r o m t h e B ib l e . L o c k e , C a t o , a n d t h e 

A m e r i c a n s t ake a n e v e n b i g g e r l eap i n t o t e r r i t o r y m o r e 

fami l ia r t o us a n d far m o r e pa la tab le . 

P rofessor W a r d tells a tale t h a t b e g i n s so s i c k e n i n g l y it 

m a k e s t o u g h r e a d i n g for a n y o n e w h o loves l iber ty. B u t 

h a n g in t h e r e : t h ings i m p r o v e in t h e m i d d l e a n d w a x 

pos i t ive ly rosy b y t h e t i m e L o c k e a n d c o m p a n y r i d e t o 

t h e re scue . 

The Politics of Liberty exp la ins s o m e o f t h e baffl ing 

r e v e r e n c e for g o v e r n m e n t p l a g u i n g us today. M u c h o f it 

c a n b e t r a c e d t o F i lmer , H o b b e s , a n d t h e o t h e r a p o l o ­

gists for g o v e r n m e n t w h o m W a r d discusses. T h e i r p e r n i ­

c ious p r e s u p p o s i t i o n s still stalk a m o n g us l ike v a m p i r e s . 

U n d e r s t a n d i n g t h e s e p r e s u p p o s i t i o n s a l lows us t o t r ack 

t h e v a m p i r e s t o t h e i r lairs so w e can d r i v e stakes t h r o u g h 

t h e i r h e a r t s . T h i s b o o k p r o v i d e s n o t o n l y a m a p t o t h e 

lairs, b u t t h e stakes as we l l . (j^) 

Becky Akers (Libertatem@aol.com) writes for T h e F reeman and other 
publications. 
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U t 

Mate of Fear is a d idac t i c nove l , 

' t e a c h i n g w h i l e t e l l ing a story. 

A u t h o r M i c h a e l C r i c h t o n is 

a t t e m p t i n g h e r e t o d o m o r e t h a n 

j u s t t o m a k e a g e n e r a l s t a t e m e n t t o 

t h e reader , s u c h as U p t o n Sinc la i r 

d i d in The Jungle ( "cap i ta l i sm is 

b a d " ) o r A y n R a n d d i d in Atlas 

Shrugged ( "cap i ta l i sm is v i t a l " ) . H e 

is a t t e m p t i n g t o e n l i g h t e n t h e r e a d e r in g rea t de ta i l 

a b o u t t h e sub jec t o f g loba l e n v i r o n m e n t a l c h a n g e . 

Specifically, C r i c h t o n w a n t s t o d i sabuse p e o p l e o f t h e 

carefully cu l t i v a t ed n o t i o n t h a t w e face i nev i t ab l e g l o b ­

al e n v i r o n m e n t a l c a t a s t r o p h e unless w e i m m e d i a t e l y 

a d o p t a p r o g r a m o f radica l e c o n o m i c c o n t r a c t i o n t o s top 

t h e e m i s s i o n o f " g r e e n h o u s e gases." 

E q u a l l y i m p o r t a n t , C r i c h t o n w a n t s t o t ea r away t h e 

c u r t a i n o f s a n c t i m o n i o u s n e s s t h a t h ides t h e se l f - se rv ing 

n a t u r e o f t h e m a i n " g r e e n " o r g a n i z a t i o n s . T h e i r d i s regard 

for s c i e n c e a n d t r u t h a l ready i m p o s e s costs o n p e o p l e , 

w i t h t h e heav ie s t costs fal l ing o n t h e p o o r e s t p e o p l e . If 

t h e U n i t e d States w e r e ever so fool ish as t o e m b r a c e t h e 

" g r e e n " a g e n d a in full, t h e resul t w o u l d b e e c o n o m i c 

disaster o f m o n u m e n t a l p r o p o r t i o n s . C r i c h t o n a c c u r a t e ­

ly sees t h e rad ica l g r e e n s as se l f - in te res ted g r o u p s w h o s e 

officers i r r e spons ib ly p u s h fear a n d p s e u d o s c i e n c e t o 

d r u m u p f inancia l s u p p o r t . 

W h e n y o u p u t s u c h a n a m b i t i o u s p r o d u c t i n t h e 

h a n d s o f a bes t se l l ing novel is t , y o u h a v e t h e m a k i n g s o f 

a b o o k w i t h s t r o n g i m p a c t . T h a t ' s j u s t w h a t M i c h a e l 

C r i c h t o n de l ivers . 

It's i m p o r t a n t t o b e a r in m i n d t h a t w h i l e C r i c h t o n 

has m a d e his c a r ee r w r i t i n g f a s t -paced " t e c h n o t h r i l l e r " 

nove l s , h e has a s t r o n g scient i f ic b a c k g r o u n d t h a t 

i n c l u d e s a m e d i c a l d e g r e e f rom H a r v a r d . Clear ly , h e has 

n o t lost t h e abi l i ty t o t h i n k analy t ica l ly a b o u t scientif ic 

c la ims . T h e g r e e n s ' i ncessan t use o f a l a rmis t r h e t o r i c , d i s ­

i n f o r m a t i o n , a n d j u n k s c i e n c e has caused m a n y scientists 

t o speak u p in p ro t e s t . C r i c h t o n w a n t s t h e g e n e r a l r e a d ­

i n g p u b l i c t o u n d e r s t a n d w h a t scientists d o a n d tha t 

e n v i r o n m e n t a l i s t s of ten play fast a n d loose w i t h t h e sc i ­

ent i f ic m e t h o d . 

T h e a c t i o n i n t h e n o v e l c e n t e r s a r o u n d a f ict i t ious 

(bu t v e r y realistic) e n v i r o n m e n t a l o r g a n i z a t i o n cal led t h e 

N a t i o n a l E n v i r o n m e n t a l R e s o u r c e F u n d ( N E R F ) a n d 

its unp l ea san t , m a n i a c a l l e a d e r N i c k D r a k e . N E R F has 

b e e n s p e n d i n g h u g e s u m s o f m o n e y to cover t ly acqu i r e 

s o m e e so t e r i c t e c h n o l o g y , a fact t ha t c o m e s t o t h e a t t e n ­

t i o n o f J o h n K e n n e r , a cross b e t w e e n an M I T professor 

a n d a s w a s h b u c k l i n g a d v e n t u r e r . K e n n e r g radua l ly f ig­

u res o u t w h a t D r a k e is u p t o — t h e de l ibe ra t e s t ag ing o f 

e n v i r o n m e n t a l disasters, h u m a n casualt ies a n d all, for t h e 

p u r p o s e o f h y p i n g a b i g e n v i r o n m e n t a l c o n f e r e n c e a n d 

lawsui t N E R F is p l a n n i n g . K e n n e r uses all his b ra ins a n d 

guts t o foil t h e p lo t s . 

Na tu ra l ly , t h e r e is p l e n t y o f suspense , mys tery , a n d 

a c t i o n . W h a t C r i c h t o n h o p e s is t ha t readers w o n ' t j u s t go 

b o u n c i n g a l o n g w i t h t h e p l o t , b u t wi l l abso rb s o m e o f 

t h e scientif ic i n f o r m a t i o n h e f r equen t ly i nc ludes in t h e 

f o r m o f d ia logues b e t w e e n K e n n e r a n d s o m e e n v i r o n ­

m e n t a l t r u e bel iever . F o r e x a m p l e , K e n n e r r e s p o n d s t o a 

flip c o m m e n t b y an e n v i r o n m e n t a l l awyer tha t A n t a r c t i ­

ca is m e l t i n g d u e t o g lobal w a r m i n g b y p r i n t i n g o u t a 

list o f scientif ic p a p e r s (all o f t h e m g e n u i n e ) in w h i c h 

t h e r e sea rche r s have f o u n d e v i d e n c e for A n t a r c t i c c o o l ­

i n g . T h e l a w y e r m e r e l y r e s p o n d s b y saying tha t t h e s t u d ­

ies w e r e p r o b a b l y f i n a n c e d b y t h e coal indus t ry . 

K e n n e r c o u n t e r a t t a c k s b y ask ing if t h e l a w y e r ho lds 

his v i e w s m e r e l y b e c a u s e his salary is p a i d b y e n v i r o n ­

m e n t a l g r o u p s . T h e l awye r b e c o m e s a n g r y at t h e i m p l i ­

c a t i o n t h a t h e is j u s t a p a i d flunky, a n d K e n n e r t h e n 

b o r e s in . 

" N o w y o u k n o w h o w l e g i t i m a t e scientists feel w h e n 

t h e i r i n t e g r i t y is i m p u g n e d b y s l imy cha rac t e r i za t i ons 

s u c h as t h e o n e y o u j u s t m a d e . S a n j o n g a n d I gave y o u a 

careful , p e e r - r e v i e w e d i n t e r p r e t a t i o n o f data . M a d e by 

several g r o u p s o f scientists f rom several different c o u n ­

t r ies . A n d y o u r r e s p o n s e was first t o i g n o r e it , a n d t h e n 

t o m a k e an ad h o m i n e m a t tack . Y o u d i d n ' t an swer t h e 

data . Y o u d i d n ' t p r o v i d e c o u n t e r e v i d e n c e . Y o u j u s t 

s m e a r e d w i t h i n n u e n d o . " 

State of Fear is c h o c k full o f i m p o r t a n t lessons l ike that . 

O n c e h e gets ro l l ing , C r i c h t o n is l ike a g u y w h o , n o w 

t h a t h e has his c h a i n saw o u t , figures h e m i g h t as wel l cu t 
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u p n o t j u s t t h e d o w n e d t r ee b r a n c h i n his b a c k y a r d , b u t 

all t h e rest o f t h e d e a d w o o d a r o u n d . H e goes after lots 

o f o t h e r e n v i r o n m e n t a l p s e u d o - i s s u e s ( such as t h a t 

p o w e r l ines cause cance r ) a n d e m p h a s i z e s t h e h i g h cos t 

o f s o m e e n v i r o n m e n t a l po l i c i es ( such as t h e r e s u r g e n c e 

o f m a l a r i a s ince g r e e n s m a n a g e d t o have D D T b a n n e d ) . 

B y t h e b o o k ' s e n d , there ' s a b i g p i le o f s a w d u s t t h a t u s e d 

t o b e t h e e n v i r o n m e n t a l i s t t h o u g h t - w o r l d . 

O f c o u r s e , t h e b o o k has b e e n b las ted b y t h e g r e e n s 

a n d b i g - g o v e r n m e n t i n t e r v e n t i o n i s t s w h o d o n ' t w a n t t o 

see o n e o f t h e i r p r i z e jus t i f i ca t ions for t h e e x p a n s i o n o f 

t h e state ca l led i n t o q u e s t i o n . T h e i r ire a l o n e is a l m o s t 

e n o u g h t o r e c o m m e n d State of Fear. C r i c h t o n ' s b r i e f 

essay " W h y Po l i t i c i zed S c i e n c e Is D a n g e r o u s " ( i n c l u d e d 

as a n a p p e n d i x ) is c e r t a i n l y e n o u g h t o r e c o m m e n d it . 

S a m p l e this r a r i t y — a bes t - se l l e r t h a t has s o m e t h i n g 

v e r y i m p o r t a n t t o say. ( | | 

George Leef (georgeleef@aol.com) is the book review editor for 
T h e Freeman. 
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U .S . h i s t o r y t e x t b o o k s a re 

i m p o r t a n t b e c a u s e t h e y are a 

b e n c h m a r k o f w h a t w e as a n a t i o n 

v a l u e in o u r pas t a n d w h a t w e e n v i ­

s ion for o u r fu ture . 

Af te r t h u m b i n g t h r o u g h a r e c e n t 

b a t c h o f t ex t s , D a v i d M c C u l l o u g h , 

w i n n e r o f t h e P u l i t z e r P r i z e , c o n ­

c l u d e d t h a t " m o s t o f t h e m , i t 

appea r s t o m e , h a v e b e e n p u b l i s h e d in o r d e r t o kill a n y 

in te res t t ha t a n y o n e m i g h t have i n h is tory ." W h a t ' s m o r e , 

h e d i s c o v e r e d t h a t " t h e y ' r e o f t en h i l a r i ous ly pol i t i ca l ly 

c o r r e c t a n d t h e y are n o t d o i n g any g o o d . " N o t s u r p r i s ­

ingly, s t u d e n t s h a t e t h e m a n d refuse t o r e a d t h e m ; u s e d 

b o o k s tores o f t en refuse t o b u y t h e m , o r e v e n t o p u t o n e 

o n t h e i r shelves . 

L a r r y S c h w e i k a r t a n d M i c h a e l A l l e n , a u t h o r s o f A 

Patriot's History of the United States, o b s e r v e d this t r e n d 

a n d t r i e d t o d o b e t t e r i n w r i t i n g t h e i r o w n t ex t . T h e 

resul t is a m a g n i f i c e n t a c h i e v e m e n t — a r eadab le na r r a t i ve 

t h a t pe rsuas ive ly exp la ins t h e r ise o f A m e r i c a , a n d d i r e c t ­

ly cha l l enges t h e e n d e m i c po l i t i ca l c o r r e c t n e s s i n texts 

today. 

S c h w e i k a r t a n d A l l e n s tar t b y p ra i s ing c h a r a c t e r a n d 

h a r d w o r k as t h e b u i l d i n g b l o c k s o f A m e r i c a n success . 

B e c a u s e A m e r i c a n s h a d a C h r i s t i a n c u l t u r e , t h e y t o o k 

t h e r i g h t t o life, l iber ty , a n d p r o p e r t y ser iously. T h e 

F o u n d e r s , S c h w e i k a r t a n d A l l e n r e m i n d us , w a n t e d l i m ­

i t ed g o v e r n m e n t , a n d t h a t l i m i t e d g o v e r n m e n t , b o r n in 

t h e 1700s , gave free r e i n t o t h e t r i u m p h o f e n t r e p r e n e u r s 

in t h e 1800s , w h i c h h e l p e d b u i l d t h e U n i t e d States i n t o 

a s u p e r p o w e r in t h e 1900s . 

M o s t h i s t o r y t ex t s a re w e a k i n a n a l y z i n g e c o n o m i c s 

a n d e c o n o m i c d e v e l o p m e n t . F e w h i s t o r i a n s u n d e r s t a n d 

h o w c a p i t a l i s m w o r k s a n d h o w g o v e r n m e n t i n t e r v e n ­

t i o n o f t e n stifles g r o w t h a n d h i n d e r s t h e v e r y g r o u p s 

t a r g e t e d for b e n e f i t s . S c h w e i k a r t a n d A l l e n , b y c o n t r a s t , 

h a v e p u b l i s h e d w i d e l y o n b a n k i n g , e n t r e p r e n e u r s h i p , 

a n d e c o n o m i c d e v e l o p m e n t . R a t h e r t h a n i n d u l g i n g i n 

t h e u s u a l " r o b b e r b a r o n " l i n e o f a t t a c k , t h e y d e s c r i b e 

h o w C a r n e g i e a n d R o c k e f e l l e r o u t - p r o d u c e d t h e 

w o r l d in s tee l a n d o i l — w h i c h t h e n d r e w m i l l i o n s o f 

h a r d - w o r k i n g E u r o p e a n i m m i g r a n t s t o A m e r i c a ' s 

s h o r e s . 

I n w r i t i n g o n t h e t w e n t i e t h c e n t u r y , S c h w e i k a r t a n d 

A l l e n are c r i t ica l o f t h e g r o w t h o f g o v e r n m e n t . M a n y 

U . S . h i s t o r y tex ts are a t h o u s a n d pages t h a t c a n b e c o n ­

d e n s e d i n t o t e n w o r d s : B u s i n e s s m e n c r e a t e d p r o b l e m s ; 

g o v e r n m e n t r e p e a t e d l y m o v e d i n t o so lve t h e m . 

S c h w e i k a r t a n d A l l e n , h o w e v e r , c o n c l u d e t h a t t h e P r o ­

gressive m o v e m e n t , t h e N e w D e a l , a n d t h e G r e a t S o c i ­

e ty w e r e o f t en h a r m f u l t o m o s t g r o u p s o f A m e r i c a n s , 

r i c h a n d p o o r al ike. T h e progress ive i n c o m e tax is 

d e s c r i b e d as " i r r a t i o n a l a n t i p a t h y t o w a r d w e a l t h y A m e r ­

icans . " A n t i t r u s t laws p r o d u c e d " a b u r d e n o f r e g u l a t i o n s 

[that] fell o n u n i n t e n d e d g r o u p s . " B y con t r a s t , t h e t ax 

cu ts u n d e r C o o l i d g e , K e n n e d y , a n d R e a g a n b o o s t e d 

e c o n o m i c d e v e l o p m e n t a n d s p a r k e d t h e c r e a t i o n o f n e w 

i n d u s t r i e s . 
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T h i s n o n - m a i n s t r e a m , e c o n o m i c a l l y l i t e ra te t r e a t ­

m e n t o f bus iness a n d r e g u l a t i o n is t h e b o o k ' s g rea tes t 

s t r e n g t h . 

I n fo re ign pol icy , S c h w e i k a r t a n d A l l e n are c o n t r o ­

versial , b u t always i n t e r e s t i n g . F o r e x a m p l e , t h e y call 

a c t i ons in M e x i c o a n d O r e g o n i n t h e 1840s " a pa i r o f 

t h e m o s t spec t acu l a r fo re ign p o l i c y a c h i e v e m e n t s i n 

A m e r i c a n h is tory ." (A g o o d case c a n b e m a d e t h a t o u r 

p o l i c y in this era was u n n e c e s s a r i l y bel l icose . ) T h e 

a u t h o r s also d e n o u n c e c o m m u n i s m ("just a n o t h e r p o l i t ­

ical s y s t e m " ) a n d l a u d R o n a l d R e a g a n for his S t r a t eg i c 

D e f e n s e I n i t i a t i v e ( S D I ) . T h e y q u o t e a p p r o v i n g l y 

V l a d i m i r L u k h i m , f o r m e r Sov ie t a m b a s s a d o r t o t h e U . S . , 

w h o said, "I t ' s c lear S D I a c c e l e r a t e d o u r c a t a s t r o p h e b y 

at least five years . " 

O n t h e C i v i l W a r , S c h w e i k a r t a n d A l l e n pra ise L i n ­

c o l n for his u n i o n i s m a n d for p r o m o t i n g e m a n c i p a t i o n . 

T h e y d i sag ree w i t h t h e l i b e r t a r i a n s c h o o l , l ed b y s c h o l ­

ars s u c h as Jeffrey R o g e r s H u m m e l in Emancipating 

Slaves, Enslaving Free Men, w h i c h a rgues w i t h s o m e 

va l id i ty t h a t t h e C i v i l W a r set d a n g e r o u s p r e c e d e n t s for 

t r a n s f e r r i n g a u t h o r i t y t o t h e c e n t r a l g o v e r n m e n t . 

S c h w e i k a r t a n d A l l e n avo id t h e t e n d e n t i o u s n e s s a n d 

s i m p l e - m i n d e d n e s s o f m o s t t ex t s . P e o p l e are c o m p l i c a t ­

ed , a n d t h e a u t h o r s le t us k n o w tha t : C a l v i n C o o l i d g e 

e n c o u r a g e d l i m i t e d g o v e r n m e n t , b u t at t h e s a m e t i m e 

s u p p o r t e d h i g h tariffs; R e a g a n was o n t a rge t w i t h S D I , 

b u t " m a d e a s e r i ous e r r o r " w h e n h e sen t p e a c e k e e p i n g 

t r o o p s i n t o L e b a n o n ; o u r D e c l a r a t i o n o f I n d e p e n d e n c e 

e n s h r i n e d n a t u r a l r i g h t s , b u t w e d e n i e d t h e m for a c e n ­

t u r y o r m o r e t o m o s t b l a c k A m e r i c a n s . 

I n e x p l a i n i n g t h e success o f t h e A m e r i c a n e x p e r i ­

m e n t , S c h w e i k a r t a n d A l l e n , u n l i k e m a n y o t h e r s , p o i n t 

n o t t o vast fert i le l a n d a n d a b u n d a n t r a w ma te r i a l s , b u t 

t o " m o r e i m p o r t a n t qua l i t ies : in i t ia t ive , i nven t iveness , 

h o p e , o p t i m i s m , a n d , a b o v e all, fa i th ." Also , eve r s ince t h e 

a r r iva l o f t h e P u r i t a n s , A m e r i c a n s h a v e h a d t h e v i s i o n 

t h a t t h e y w e r e t o b e a " c i t y o n a hi l l ," o r t o a la ter g e n ­

e r a t i o n t h a t b r o k e f r o m E n g l a n d , t h e "last bes t h o p e for 

m a n k i n d . " S u c h a v i s ion , t h e a u t h o r s a r g u e , h e l p m a k e 

A m e r i c a g r e a t e r t h a n t h e s u m o f its pa r t s , its r e sou rce s 

a n d its p e o p l e — " a b e a c o n o f l iber ty ." ( | | 
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The Pursuit of Happiness 

The Government-Created 
Right-to-Work Issue 
B Y C H A R L E S W . B A I R D 

T h e p r i n c i p l e s i n v o l v e d in r i g h t - t o - w o r k laws are 

i den t i c a l w i t h t h o s e i n v o l v e d in [ w o r k p l a c e 

a n t i d i s c r i m i n a t i o n laws.] B o t h in te r fe re w i t h t h e 

f r e e d o m o f t h e e m p l o y m e n t c o n t r a c t , in t h e o n e case 

b y spec i fy ing t h a t a p a r t i c u l a r c o l o r o r r e l i g i o n c a n n o t 

b e m a d e a c o n d i t i o n o f e m p l o y m e n t ; i n t h e o t h e r t h a t 

m e m b e r s h i p in a u n i o n c a n n o t b e . 

— M I L T O N F R I E D M A N , 1 9 6 2 

Si n c e F r i e d m a n p e n n e d t h o s e w o r d s in Capitalism 

& Freedom (p. 115) , u n i o n apolog is t s have c l a i m e d 

h i m as a n ally in t h e i r c a m p a i g n t o b a n r i g h t - t o -

w o r k ( R T W ) laws i n t h e U n i t e d Sta tes . S e c t i o n 14(b) o f 

t h e N a t i o n a l L a b o r R e l a t i o n s A c t 

( N L R A ) p e r m i t s states t o pass R T W 

laws, w h i c h p r o h i b i t e m p l o y e r s a n d 

u n i o n s f r o m a g r e e i n g t o i n c l u d e 

u n i o n - s e c u r i t y clauses in t h e i r c o l l e c ­

t i v e - b a r g a i n i n g a g r e e m e n t s . A u n i o n -

s e c u r i t y c l a u s e fo r ce s all w o r k e r s 

r e p r e s e n t e d b y a u n i o n t o p a y fees 

(dues) for its se rv ices . U n i o n s h a v e 

a t t e m p t e d u n s u c c e s s f u l l y t o r e p e a l 

S e c t i o n 14(b) s ince its e n a c t m e n t in 

1 9 4 7 . N o w t h e N a t i o n a l R i g h t t o 

W o r k C o m m i t t e e is a t t e m p t i n g t o ge t 

C o n g r e s s t o e n a c t a N a t i o n a l R i g h t t o 

W o r k A c t . A r e R T W laws c o n s i s t e n t w i t h t h e f r e e d o m 

p h i l o s o p h y ? 

If u n i o n s w e r e v o l u n t a r y assoc ia t ions t h a t r e p r e s e n t ­

e d o n l y t h e i r v o l u n t a r y m e m b e r s , a n d if b a r g a i n i n g w e r e 

w h o l l y v o l u n t a r y , t h e r e c o u l d b e n o classical- l iberal 

o b j e c t i o n t o a u n i o n a g r e e i n g w i t h a w i l l i n g e m p l o y e r 

t o a d o p t a u n i o n - s e c u r i t y c lause. T h e e m p l o y e r a n d t h e 

u n i o n w o u l d b e free t o c h o o s e w h e t h e r t o b a r g a i n ove r 

a n d t o c o n s e n t t o s u c h a n a r r a n g e m e n t , a n d w o r k e r s 

w o u l d b e free t o c h o o s e , o n a n i n d i v i d u a l basis, w h e t h e r 

t o a c c e p t e m p l o y m e n t o n s u c h t e r m s . S u c h is t h e c o m -

Under Section 9(a) 
of the National Labor 
Relations Act, 
American unions are 
not organizations that 
represent only their 
voluntary members. 

m o n l aw o f c o n t r a c t s . U n d e r t hese c i r c u m s t a n c e s a c las­

sical l ibera l s h o u l d o p p o s e R T W laws. 

H o w e v e r , u n d e r S e c t i o n 9(a) o f t h e N L R A , A m e r i ­

can u n i o n s are n o t o r g a n i z a t i o n s t h a t r e p r e s e n t o n l y 

t h e i r v o l u n t a r y m e m b e r s . If t h e y are cer t i f i ed b y m a j o r ­

i ty v o t e a m o n g w o r k e r s in a b a r g a i n i n g u n i t t h e y 

b e c o m e t h e exc lus ive ( m o n o p o l y ) b a r g a i n i n g agen t s o f 

all w o r k e r s in t h e u n i t , w h e t h e r i nd iv idua l s a g r e e o r n o t . 

I nd iv idua l s are e v e n f o r b i d d e n t o r e p r e s e n t t h e m s e l v e s . 

T h i s is usua l ly jus t i f i ed o n g r o u n d s o f " w o r k p l a c e 

d e m o c r a c y . " A s F A . H a y e k w r o t e in 1 9 4 9 ( " T h e I n t e l ­

lec tuals a n d S o c i a l i s m " ) , this is a n e x a m p l e o f " m a k i n g 

s h i b b o l e t h s o u t o f abs t r ac t ions . " T h e First A m e n d m e n t 

forbids d e c i d i n g w h i c h c h u r c h t o 

a t t e n d o n t h e basis o f a m a j o r i t y v o t e 

e n f o r c e d b y g o v e r n m e n t . L ikewise , 

t h e First A m e n d m e n t ' s p r i n c i p l e o f 

f r e e d o m o f assoc ia t ion forb ids d e c i d ­

i n g w h i c h r e p r e s e n t a t i v e w i l l r e p r e ­

sen t all w o r k e r s o n t h e basis o f a 

m a j o r i t y v o t e e n f o r c e d b y g o v e r n ­

m e n t . D e m o c r a c y is a f o r m o f g o v ­

e r n m e n t . G o v e r n m e n t c a n n o t r i g h t l y 

i m p o s e d e m o c r a c y o n p r i v a t e d e c i ­

s i o n - m a k i n g . I n t h e p r i v a t e s p h e r e o f 

h u m a n a c t i o n , a n ind iv idua l ' s associa­

t i ons s h o u l d n o t b e sub jec t t o m a j o r ­

i ty v o t e . Exc lu s ive r e p r e s e n t a t i o n s h o u l d b e r e p e a l e d . 

C o r r e c t l y u n d e r s t o o d f r e e d o m o f a s soc ia t ion in p r i ­

va te affairs has t w o par t s : First , any p e r s o n has a f u n d a ­

m e n t a l r i g h t t o associate w i t h a n y o t h e r willing p e r s o n 

o r p e r s o n s for any p u r p o s e t h a t d o e s n o t trespass against 

t h e f u n d a m e n t a l r i gh t s o f t h i r d pa r t i e s . T h i s is o f t en 

ca l led t h e pos i t ive r i g h t o f f r e e d o m o f assoc ia t ion . S e c ­

o n d , a n y p e r s o n has a f u n d a m e n t a l r i g h t t o refrain f r o m 
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C h a r l e s W . B a i r d 

assoc ia t ion w i t h a n y o t h e r p e r s o n o r p e r s o n s n o m a t t e r 

h o w fe rven t ly t h e s e o t h e r s m a y des i re s u c h assoc ia t ion . 

T h i s is o f t en ca l led t h e n e g a t i v e r i g h t o f f r e e d o m o f 

assoc ia t ion . Logical ly , w i t h o u t a n e g a t i v e f r e e d o m o f 

assoc ia t ion , t h e pos i t ive f r e e d o m o f assoc ia t ion is m e a n ­

ingless . I f A c a n n o t refuse t o associa te w i t h B , A d o e s n o t 

h a v e t h e (posi t ive) f r e e d o m to c h o o s e w i t h w h o m t o 

associate . F r e e d o m o f assoc ia t ion is i r r e c o n c i l a b l e w i t h 

c o e r c e d as soc ia t ion . 

E c o n o m i s t s de f ine a free r i d e r as o n e w h o rece ives 

n e t benef i t s f r o m a co l lec t ive a c t i o n a n d c a n avo id p a y ­

i n g for t h e m d u e t o t h e i n h e r e n t n o n e x c l u d a b i l i t y o f 

s o m e g o o d s . U n i o n s a n d t h e i r apo log is t s use t h e f ree -

r i d e r p r o b l e m t o jus t i fy u n i o n s e c u r i -

ty. T h e y a r g u e t h a t s ince a cer t i f i ed 

u n i o n is f o r c e d b y l aw t o r e p r e s e n t all 

w o r k e r s i n a b a r g a i n i n g u n i t w h e t h e r 

t h e y a p p r o v e o f t h e u n i o n o r n o t , all 

s u c h w o r k e r s m u s t b e fo rced t o pay 

t h e u n i o n . O t h e r w i s e , t h e y w o u l d ge t 

t h e benef i t s o f u n i o n r e p r e s e n t a t i o n 

for free, a n d t h a t w o u l d b e unfa i r t o 

t h o s e w o r k e r s w h o w i l l i n g l y p a y 

u n i o n d u e s . 

H o w e v e r , t h e r e is n o t h i n g i n h e r e n t 

in a n y e m p l o y m e n t r e l a t i onsh ip t h a t 

gives r ise t o a f r e e - r i d e r p r o b l e m . It is 

a n ar t i fact o f t h e N L R A . C o n g r e s s 

c r e a t e d t h e f r e e - r i d e r p r o b l e m in l a b o r re la t ions t h r o u g h 

exc lus ive r e p r e s e n t a t i o n . If a u n i o n b a r g a i n e d o n l y for its 

v o l u n t a r y m e m b e r s , o n l y t h e y w o u l d benef i t . O t h e r 

w o r k e r s w o u l d b e free t o d e s i g n a t e s o m e o t h e r w i l l i n g 

t h i r d p a r t y t o r e p r e s e n t t h e m o r t o c h o o s e t o r e p r e s e n t 

t h e m s e l v e s . I f u n i o n s w a n t t o e l i m i n a t e t h e poss ib i l i ty o f 

a n y w o r k e r b e i n g a free r ide r , t h e y s h o u l d a d v o c a t e 

r epea l o f exc lus ive r e p r e s e n t a t i o n . W i t h o u t exc lus ive 

r e p r e s e n t a t i o n t h e r e w o u l d b e n o n e e d for a N a t i o n a l 

R i g h t t o W o r k A c t b e c a u s e t h e q u e s t i o n o f u n i o n s e c u ­

r i t y w o u l d b e m o o t . 

T h e u n i o n s ' f r e e - r i d e r a r g u m e n t a m o u n t s t o saying 

t h a t s ince C o n g r e s s has v i o l a t e d i n d i v i d u a l w o r k e r s ' 

f r e e d o m o f a s soc ia t ion w i t h exc lus ive r e p r e s e n t a t i o n , 

There is nothing 
inherent in any 
employment 
relationship that gives 
rise to a free-rider 
problem. It is an 
artifact of the 
N L R A . 

C o n g r e s s m u s t also o v e r r i d e i nd iv idua l w o r k e r s ' f ree­

d o m o f assoc ia t ion r e g a r d i n g s u p p o r t o f u n i o n s tha t r e p ­

r e s e n t t h e m . A c c o r d i n g t o u n i o n a p o l o g i s t s , o n e 

v i o l a t i o n o f f r e e d o m o f assoc ia t ion c o m p e l s a n o t h e r v i o ­

l a t i on o f f r e e d o m o f assoc ia t ion . I a r g u e tha t , g iven t h e 

first trespass against f r e e d o m o f assoc ia t ion , a N a t i o n a l 

R i g h t t o W o r k A c t is a p r o p e r w a y to avo id t h e s e c o n d 

trespass. 

Forced Support Justified? 

Ma n y a r g u e tha t exc lus ive r e p r e s e n t a t i o n is a fact o f 

life t ha t w e all m u s t accep t . T h e r e f o r e , fo rc ing 

w o r k e r s t o s u p p o r t u n i o n s is jus t i f ied . H o w e v e r , e v e n 

_ _ w i t h exc lus ive r e p r e s e n t a t i o n , it c an 

n e v e r b e p r o v e n tha t any w o r k e r f ree-

r i d e s o n a n y c o l l e c t i v e - b a r g a i n i n g 

a g r e e m e n t . A fo rced r i d e r is o n e w h o 

suffers n e t h a r m s f rom s o m e col lec t ive 

a c t i o n a n d w h o is c o m p e l l e d t o pay 

for t h e m . E v e n if o n e gran ts tha t 

u n i o n s can raise t h e wages a n d salaries 

tha t are p a i d t o s o m e w o r k e r s , it does 

n o t fo l low tha t even t h o s e w o r k e r s , o n 

a n e t basis, ga in f rom u n i o n ac t ions . 

Cos t s a n d benef i t s are i n h e r e n t l y s u b ­

j ec t i ve . S u p p o s e a w o r k e r gets a $ 1 0 

w a g e increase d u e t o a u n i o n ' s r e p r e ­

s e n t a t i o n . N o t h i r d p a r t y c a n p rove 

t h a t this benef i t s t h e w o r k e r m o r e t h a n , less t h a n , o r t h e 

s a m e as t h e cost i m p o s e d by, for e x a m p l e , t h e disut i l i ty 

t h e w o r k e r suffers f rom b e i n g fo rced t o associate w i t h 

t h e u n i o n . A n y w o r k e r a c c u s e d b y a u n i o n o f b e i n g a 

free r i d e r can a rgue , w i t h j u s t as m u c h r igor , t ha t h e o r 

she is a fo rced r ide r . It is a c o n c e i t t o a r g u e tha t C o n ­

gress o r any o t h e r t h i r d p a r t y can m a k e tha t d e t e r m i n a ­

t i o n for any w o r k e r . 

I n s u m w e live a s e c o n d - b e s t w o r l d . If t h e r e w e r e n o 

N L R A classical l iberals s h o u l d o p p o s e r i g h t - t o - w o r k . 

T h e ideal p o l i c y p r e s c r i p t i o n f rom a classical-l iberal p e r ­

spec t ive is t o r epea l t h e N L R A . U n t i l t ha t h a p p e n s , i n 

m y v i e w a classical l iberal is jus t i f i ed in s u p p o r t i n g R T W 

laws. <B 
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