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CHARLES R. LADOW 

The Blindness of 

THERE IS a charming little allegory 
of Hans Christian Anderson which 
fits very well the efforts of macro
economists and others who have 
directed public policy in recent 
years. In The Emperor's New 
Clothes, a group of self-styled 
magic weavers undertook to weave 
clothes for the emperor which 
would make him invisible. When 
the invisible clothes were finished, 
they went through the motions of 
dressing the ruler and he strolled 
out among his subjects to check 
the result. Like any "silent major
ity," the people were loath to speak 
out questioning their government. 
However, one little child broke the 
spell by crying: "The emperor is 
naked!" Like the emperor's new 
clothes, the impressive weaving of 
our political economists has had a 
denuding effect on the exchequer. 
The childlike simplicity of indi
vidualism is called for to show 
them up. 

MACRO-ECONOMICS 

No less charming was a talk of 
William James to teachers and 
students: "On a Certain Blindness 
in Human Beings." James demon
strated, including an example of 
his own lack of perception, how 
impossible it is to plumb another 
individual's motives (what makes 
him tick). Let anyone who ques
tions the universality of this 
blindness read this essay in Wil
liam James' little book: Talks to 
Teache1·s. Indeed, macro-econo
mists are aware of this short
coming in their trade. They are 
commonly fond of proclaiming 
their modesty by suggesting: "Let 
the political philosophers tell us 
what kind of an economy they 
want and we will produce the 
model." However, this shrugging 
of responsibility provides us with 
an empty alternative when most of 
our political philosophers are, 
themselves, tied up in analytical 
generalities which ignore the re
alities of individual existence. 

Mr. LaDow, of San Diego, recently retired as 
a teacher or social studies in high school. Somehow, classes, races, sexes, 
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and other kinds of groups are all 
t hat remain within the brackets 
of their consideration. The indi
vidual exception is filtered out
something with which they are un
prepar ed to deal. Since ea~h of us 
is an individual exception, by defi
nition as well as in reality, these 
macro-sociologists are poorly 
equipped to manage the realities 
of human existence. 

Not Even Governments Can 
Long Flout Public Opin ion 

While man is a gregarious ani
mal whose very existence depends 
upon political organization, the 
viability of any political organiza
tion is dependent upon the volun
tary support of its individual 
members. There have never been 
enough jails and concentration 
camps in any tyrannous state to 
hold all its dissidents. Custom is 
the accretion of individual com
promises found necessary to essen
tially different beings in order to 
survive living together. (Current 
violence in our society is a warn
ing.) Law can be successful only 
when it complements such long
standing customs and adopts new 
rules only when they are clearly in 
accord with a previous develop
ment of custom. In other words, 
effective reform can come about 
only from within society, by the 
voluntary consent of individuals, 
and cannot be successfully brought 

about by government decree, or 
the judgment of a court. 

A case in point is the current 
hiatus in improved race relations 
in this nation. Following World 
War II, one could see remarkable 
voluntary improvement in race re
lations; but massive government 
intervention has precipitated 
strife and has hopelessly muddled 
its progress, splintering what 
might have become a genuine con
sensus. There is scarcely a facet 
of our governments' recent opera
tions which does not bear this 
onus. "Giving government back to 
the people" is more than a politi
cal slogan. It is a practical neces
sity if we wish to avert social 
chaos. 

Since the overriding bugaboo of 
our ruling macro-economists has 
been unemployment, it is incum
bent upon us to show how its evils 
may be avoided. They have seen 
nothing better to do than to pro
liferate publicly funded programs 
to ameliorate the unemployment 
which their unwise policies cre
ated in the first place. By granting 
monopoly rights to the minority of 
unionized labor and raising mini
mum pay laws, they have disem
ployed marginal workers and taxed 
the consumer with higher prices, 
which fall hardest on the poor. 
Escalation of public relief has 
created a real option of unemploy
ment to many who might other-
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wise find employment. Even in a 
period of rising unemployment, 
many positions stand unfilled. 
These policies must revert to the 
free, competitive market before 
we can achieve full employment. 
Figures on unemployment are 
meaningless in the current mix 
created by public policy. 

No consideration appears to be 
given to the truth that, while many 
individuals are unemployed, by 
choice or necessity, just as many 
individuals are over-employed. The 
wartime necessity of "moonlight
ing" has become a family habit for 
many. To pay increasing taxes and 
meet family goals, working wives 
have become the rule rather than 
the exception, while the hiring 
of household help, once a haven for 
the unskilled, is outside the budget 
of most of the middle class. Work
ing wives and husbands must face 
household chores when they get 
home. Whole industries have risen 
catering to the do-it-yourselfer. 
While plumbers, painters, and 
carpenters are claiming outrage
ous pri<;es for their services, the 
average man is doing more and 
more of this work for himself. 
That this massive effort is not, 
and cannot be, counted in the GNP 
assures us that its impact on un
employment is never counted. The 
Keynesian inflation fathered by 
the macro-economists and their 
profligate spending of the people's 

money has guaranteed that all the 
wi lling horses shall be overworked 
to support their programs. After 
all, the bulk of the tax load falls on 
this over-employed middle class. 

Work to be Don e 

There is no need to bring in sta
tistics to show that the official 
concern over unemployment is a 
red herring. All that is needed is 
to look around you. There is plenty 
of work to be done. Only two re· 
quirements exist for putting 
everyone to work: 1. The money to 
hire their services and 2. Their 
individual willingness to go to 
work at what the market offers. 

1. Let us consider first what is 
necessary to provide the funds to 
hire the work done. In order to 
accomplish this, all that needs to 
be done is to abolish all govern
ment funding of so-called anti
poverty programs and unemploy
ment relief. The resultant possi
bility of lowering taxes by at least 
fifty per cent should leave enough 
money in the hands of individuals 
and firms, the productive factors 
in the economy, to take up any 
slack in employment and allow 
people to get the work done that 
they need instead of what govern
ment decides to do for them. This 
should even take care of displaced 
civil servants and appointed per
sonnel and would put them into 
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productive work, providing a 
much-needed boost to our lagging 
GNP. Also, the reduced bookkeep
ing and red tape suffered by busi
nesses should boost their produc
tivity and provide a boon to the 
consumer in lowered prices, which 
are universally raised by the fixed 
costs of government meddling. 

2. While there are some indi
viduals who would work even if 
there were no necessity to do so, it 
may be generally agreed that the 
urge to work is directly propor
tional to the need for making the 
effort. Otherwise, there would be 
few labor-saving devices and much 
less enthusiasm for vacations. So, 
if we remove the various govern
mental programs which encourage 
people to get along without work
ing, or to join some nonproductive 
bureaucracy, we are likely to see 
a renaissance of the work ethic. 
After all, the reign of this virtue 
among our ancestry was more due 
to the raw necessities incidental 
to taming a continent than to an 
industriousness peculiar to their 
genes. We honor them for their 
courage in facing hunger, thirst, 
and many hardships unknown to 
even the poorest of us. Should we 
deny to any of our contemporaries 
the honor due to the courage of 
facing necessity? After all, if we 
deny it to them in the productive 
workaday world, they will seek it 

)n daredevilry, violence, and crime, 
as is now being demonstrated. If 
you look at individuals, rather 
than sociologists' evanescent 
groups, you will have to admit that 
most of them would go to work at 
whatever the market offers their 
talents- if they had to. In a uni
verse fraught with dangers, the 
most sincere and useful tutor is 
necessity. To remove it from a 
person is to disarm him in the 
midst of war. 

Why the Great Depression? 

At this point, we anticipate the 
cries of those who revert to the 
"Great Depression" and a memory 
of people "selling apples on the 
street" and saying that we can't 
have that happen again. To begin 
with, honest economists are agreed 
that the great slump was caused 
by inept manipulations of govern
ment itself, most particularly 
those of the Federal Reserve 
Board which allowed the banking 
system to become paralyzed. Fol
lowing that, Federal controls were 
applied to hamstring enterprise, 
which has had to learn to live with 
its hamstrings ever since. That is 
why people were selling apples on 
the street. But, even at that, what 
is wrong with selling apples, if 
that is the best thing you can 
think of to occupy yourself? Isn't 
that a better scene than the punks 
today ripping off old ladies' purses 
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in broad daylight, or smoking pot 
on a tenement step while collecting 
relief? Governments which appro
priate, in one way or another, 40 
per cent of their productive citi
zens' earnings are poor moral ex
amples, either to the industrious 
or to the idle. We need not be sur
prised that the former favor us 
with endless strikes, while the lat
ter do it with riot and crime. 

But, some will say that removal 
of government crutches would 
bring wages down to a starvation 
level - the old socialist argument. 
Well, two factors contribute to ris
ing wages: inflation and techno
logical advance. The inflationary 
factor is controlled by government 
by means of taxation and the 
money supply. Technological ad
vance is altogether provided by in
dustry, although it is aggravated 
by the selective inflationary intru
sion of government, such as the 
mandating of smog devices, seat 
belt interlocks, space engineering, 
public transport, and others too 
numerous to mention. (That some 
of these intrusions may be legiti
mate does not erase the probabil
ity that most of them are not.) 

Henry Ford was the first to 
raise wages to five dollars mini
mum per 8-hour day. This was a 
revolutionary, totally voluntary, 
step up at that time, made feasible 
by technological advance and wise 
merchandising in the pure free 

market sense. True, Mr. Ford was 
a benevolent despot who fought 
labor unions with his own police; 
but he was way ahead of the un
ions in an honest wage raise which 
still left his product, the Model T, 
cheapest and best to the consumer. 
The labor unions are the first to 
protest that their wages never 
keep up to inflation; but they lead 
in efforts to support inflationary 
government policies, which leads 
to a questioning of the intelligence 
and knowledge of their leaders and 
members. 

Real Wages at Stake 

It can be positively stated that 
wages and prices are inextricably 
related; for, as all economists 
agree, all we have to split up is 
what we produce. Whether the la
borer gets the 40 cents per hour of 
the 1920s, or the $5.00 per hour 
of today, and whatever his "fair 
share" may be considered to be, it 
must still be diminished in the 
proportion appropriated by gov
ernment by taxation and inflation. 
We may be sure that such ad
vances in his standard of living 
as have occurred in the past four 
decades are solely due to the tech
nological advances in the private 
sector under the vast handicaps 
of political intervention and legal
ized seizure by the public sector. 
Whatever dollar wages may be in 
a free market, real wages will be 
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increased in the degree to which 
government withdraws its inter
ventions and taxes. The individual 
will always claim the highest 
wages available to his personal 
capacities in a competitive market, 
because firms and households are 
literally helpless without help. 

The most that unions and gov
ernment can do is to enforce equal 
splitting of the income pie - an 
outcome no one really wants. Any 
general rate of wages for a par
ticular class of work has always 
been, and will always be, estab
lished by the market; so forceful 
intervention in the process is fruit
less in the first place. At some 
price, there is work for every
body; but there is no form of 
government short of slavery which 
can force people to hire workers 
at over the market price. There is 
always the option of closing shop 
or doing the work oneself. Nobody 
should deny the right of any in
dividual to hold out for the high
est price for his services. Neither 
can anyone deny the right of all 
other individuals to refuse to hire 
him. 

Perhaps unions perform some 
service to firms in removing their 
need to bargain individually with 
workers. Bossed labor crews have 
long provided such services, as in 
field labor; but such arrangements 
have never been considered partic
ularly favorable to individual 

workers. This writer worked in 
military construction during 
World War II. A union shop ste
ward was overheard suggesting to 
an officer that raised military pay 
was due to union efforts. The of
ficer replied: "Without our war, 
you wouldn't have such high pay." 
This illustrates the inexorable 
effect of supply and demand on 
general salaries and wages. Those 
who claim credit for increa3es 
must look to their arguments. 

Macro-Metaphysics 

Macro-economics is a metaphy
sical art providing an ideal vehicle 
for such brilliant expositions as 
those of Professor Paul A. 
Samuelson, author of the textbook 
bible in the field. A sample oc
curred in The Morgan Guaranty 
Survey, for June, 1974, adapted 
from a memorandum to the West 
German Council of Economic Ad
visers. One cannot help admiring 
Dr. Samuelson's breezy style and 
broad-brush technique in painting 
the generalities of the world eco
nomic situation. Coining the term 
"stagflation," he correctly discerns 
that the current worldwide state 
of economic stagnation combined 
with inflation is not to be de
scribed with one simple formula, 
but is an extremely complex situ
ation, which he describes very 
well. He suggests, in closing, that 
a domestic cooling off might be in 
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order, but questions that the poli
tical climate would allow that. In 
a scholar, such disinterestedness is 
academically virtuous; but it fails 
to point out that the descriptive 
technique of macro-economics, 
when applied to practical affairs, 
is largly responsible for the public 
paralysis which grips us. 

At the close of Ernest A. 
Moody's book, The Logic of Wil
liam of Ockham, there is a sum
mation of Ockham's work which 
is germane to this discussion: 
"Problems, as Aristo.tle indicates 
in the Topics, are propositions; 
hence existence, and our aware
ness of what exists, are not prob
lems to be solved, but means of 
solving our problems." While one 
would not go so far as to suggest 
that Professor Samuelson was at
tempting to enunciate a problem 
in the above considered analysis, 
it is illustrative of that certain 
blindness here attributed to 
ml:\cro-analysis. What we need is 
problems to solve. Perhaps he has 
given us the means of solving such 
problems as we are capable of 
bringing up; but it is a shame to 
see all that intelligence used only 
to show us the bad news that 
exists. It reminds one of Demos
thenes' Third Philippic, where he 
challenged the Athenians to offer 
a motion to do something to pro
tect themselves against the ad
vances of Philip of Macedon, in-

stead of paltering with one an
other. There must be a motion 
leading to some action, or there is 
no problem. All the analysis of the 
general "isness" of the universe 
leads us nowhere until some prob
lem is clearly stated. 

Sociological Legislation 

The obligation of government to 
protect us from one another's 
aggressions, and even from de
stroying our mutual environment, 
is generally accepted as estab
lished custom. The laws on fraud 
and crime, when evenly enforced, 
are as effective as might be ex
pected in an imperfect world. With 
the law on torts, they provide for 
reasonable protection and redress 
for individuals. However, the tor
tuous decisions of courts, in recent 
years, often invaded by ambiguous 
sociological considerations, are 
long overdue for an overhaul to fit 
a society made up of individuals. 

As for the laws to prevent us 
from ruining our general environ
ment, fines charging us, within rea
son, for any harm we do would be 
more effective than the piecemeal, 
and often conflicting, regulations 
which have harassed us in this era 
of macro-decisions. If we look to 
land use, government itself already 
controls the largest area in the 
nation. If government would per
form the rules of conservation in 
lands and installations under its 
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control, which it would enforce 
upon the rest of us, any abuse 
which we might apply to our own 
private property would certainly 
not be so considerable as to call 
for draconian controls, or bribes 
to comply. Improper use of one's 
own property creates its own pen
alty; and damaged neighbors may, 
and do, sue. 

Macro-economists' prevailing 
view of pollution and waste of 
natural resources is another case 
of astigmatism. Fractional re
serves allowed by the Federal Re
serve with the resulting multiplier 
effect on credit and the monetiza
tion of debt have provided artifi
cial stimulation of consumption. 
Long term inflation has made cer
tain that people will turn money 
into goods and commodities as 
rapidly as possible. These are the 
policies which have reigned under 
the advice of the macro-economists 
and over which firms and individ
uals have no control, except at the 
ballot box. If over-consumption be 
desirable, then pollution and waste 
must be accepted as a necessary 
cost. 

What is the sense in belaboring 
citizens and firms for conditions 
solely due to public policy? Make 
it easy to borrow, constantly 
cheapen the people's money; then 
blame them as a bunch of wast
rels! It doesn't make sense. All 
that is required to bring pollution 

and waste under control is to hold 
each bank fully responsible to de
positors and halt the governmental 
creation of inconvertible currency. 
One is not sure that banks, with 
branches on every corner, or a lot 
of multiplying enterprises and con
glomerates, would like this pros
pect very well; but they might pre
fer it to an eventual credit col
lapse, with resultant bankruptcy. 
If the emperor isn't naked, he is 
certainly doing a strip-tease. 

Let Us Try Freedom 

Micro-economics has a proposi
tion to offer: We move that we ac
cept the reality of the free market 
and deny politicians the option to 
control it. While it may be true, as 
Macaulay suggested in 1824, that 
"Free trade, one of the greatest 
blessings which a government can 
confer on a people, is in almost 
every country unpopular," still 
Americans have enjoyed its bless
ings more than most and they have 
a tradition of its support among 
their great men, from Thomas Jef
ferson on down, so they are far 
better equipped to understand its 
options than most nations of men. 
The advocates of a "mixed econ
omy" need to be reminded of Lin
coln's aphorism: "I believe this 
government cannot endure perma
nently half slave and half free." 
Although this was applied to phy
sical servitude, it is certainly 
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equally applicable to economics 
where our civil rights as persons 
are usurped by government, plac
ing over a third of our productive 
efforts in bondage to the state (a 
form of part-time slavery). 

While we have never enjoyed a 
truly free market in the United 
States, in recent decades we have 
been moving away from that de
sirable policy with increasing ac
celeration. A real opportunity for 
statesmanship is clearly before 
our politicians and voters. Keyne
sianism has had its chance. Its 
programs are failures in every de
partment and are bleeding our 
economy slowly to death. Let us 
remove our blinders. 

Power Corrupts Leaders 

All of this world's problems are 
created and solved by individuals 
doing their own thing, making 
macro-analysis an impossible 
maze. Give the individual a chance. 
Admittedly, such a drastic change 
in policy cannot be accomplished 
in a day; but, if we know where 
we are headed, we can get there 
sooner than anyone suspects. Just 
as means can be found to adjust a 
household budget to a sudden 
crisis, a nation can put its house 
in order to meet a new set of prior
ities. We will all be happier when 
we have exchanged the welfare 
state for the personal liberty guar
anteed by our original Constitu
tion. t) 

IDEA-5 ON 

LIBERTY 

POWER ACQUIRED by force and subject to no continuing functional 

check is bound to corrupt. Corporate managements are kept in 
line by the right of stockholders to move their equities when they 

are dissatisfied and by the right of consumers and other pur

chasers to take their patronage elsewhere without let or hindrance 
when price or quality are poor. If the house of labor is to be clean, 

the same general principles must be applied there, with the work
ingmen of the nation in the position of stockholders and consumers. 

It is as absurd to expect good clean unionism in conditions of 
extensive compulsory unionism, as it would be to expect good 

government in a society where the divine right of kings or the 

dictatorship of the proletariat was the central political principle. 

SYLVESTER PETRO, "Can Labor Clean Its Own House?'' 



Who Owns the Job t -
CECIL V. GROVE 

THAT QUESTION has generated all 
manner of controversy and fric
tions over the years. 

Labor bosses, presuming to 
speak for all union members, 
maintain that jobs are owned by 
the workers. Although the claim 
is seldom made in such plain 
terms, when unions go out on 
strike, making use of threat and 
violence to prevent anyone else 
from doing the jobs they have 
just refused to perform, it is evi
dent that both union leaders and 
members consider jobs to be the 
property of the unions. 

Management, on the other hand, 
tends to argue just the reverse. 
Pointing out that it is the com
pany or corporation which does the 
employing and furnishes the nec
essary capital involved, manage-

' Reprinted by permission from the editorial 
page of the July 21, 1974 edition of The 
Gazelle TelefZraph, Colorado Springs Colo· 
rado, published by Freedom Newspape~s, Inc. 
Mr. Grove is editorial writer in charge of the 
editorial page. 
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ment contends that the job be
longs to the company or corp
oration. 

Government, of course, goes 
them all one better. Regulating 
both employes and employers and 
taking its "cut" off the top in 
taxes, government acts on the 
assumption that it owns, not only 
the job, but the human beings 
involved, as well. 

What is the truth of the mat
ter? Who, indeed, does own the 
job? 

Well, as usual, when you ask the 
wrong question, you are likely to 
get the wrong answer. 

In truth, no one owns a job. A 
job is something to be done, not 
something to be owned. A job is 
not property. And only property 
can be owned. 

And that, we believe, puts the 
entire question into its proper 
perspective. 

We can now ask, not who owns 
the job, but who owns the property 
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involved and who should control 
it? 

The employe, as the owner of 
his own body, life and energy, is 
the only proper authority to decide 
how his property should be used. 

Likewise with the employer. As 
the owner of the property his 
capital has bought and paid for 
(buildings, tools, equipment etc.), 
he is the only proper authority to 
decide how his property should be 
used. 

Getting the job done involves a 
coming together of the two and 
the use of the property involved 
on a basis mutually acceptable to 
the owners concerned. 

Production and Wages 

And how is this accomplished? 
The process occurs in the market 
place based on the principle of 
voluntary exchange - a place 
where, and a process in which, 
owners come together and peace
fully decide to exchange what is 
theirs. 

Who, then, should do the job? 
The answer comes fast and clear: 
The owner who can, and will, do 
it to the satisfaction of the owner 
with whom he makes the volun
tary exchange; both of whom, in 
a free market, would be free to 
seek other owners who might do 
it better. ~ 

IDEAS ON 

LIBERTY 

WITH A FREE market, in an advanced economy, most of the returns 
from production go to the workers - roughly 85 to 90 per cent. 

Competition fo1·ces this. If workers are supplied wi~h good tools 
and equipment, they are more productive and their wag~ level is 

higher than it would be otherwise. This is a generalization regard

ing all workers. The general wage level is higher in a country 

where there is a relatively high investment in tools and equip

ment per worker. It is just that simple! In the United States, 
the investment per worker in tools may be $20,000, and it is not 

unheard of to find a particular business with an investment of 

$100,000 in tools and equipment per worker. 
The road, then, to a higher wage level is through savings and 

investment in the tools of production. There is no other. 

w. x. cuRnss 
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If you have built castles in the air, your work need not be 
lost; there is where they should be. Now put foundations 
under them. 

Castles 
in the Air 

LEONARD E. READ 

SCRUTINIZE TRADITION and assess 
it, for it bears witness both true 
and false; to be blindly guided by 
it is to risk being led astray. So, 
beware of conventional thinking; 
break with tradition whenever 
reason shows its folly! As Ortega 
warned : 

The so-called Renaissance was, for 
the moment, the attempt to let go of 
the traditional culture which, formed 
during the Middle Ages, had begun 
to stiffen and to quench man's spon
taneity . .. man must periodically 
shake himself free of his own cul
ture.! 

Thoreau was a hardheaded 

t See lllan and Culture by Jose Ortega 
y Gasset (New York: W. W. Norton & 
Comp.:ny, Inc. , 1962), pp. 72-73. 
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, - Henry David Thoreau 

I \ 
\ 

searcher for truth; he did his own 
thinking. His comment on castles 
in the air is a sample, a break with 
the conventional definition of day
dreaming: "Anything imagined 
and desired but not likely to be 
realized." 

Thoreau is right. Contrary to 
popular notions, castles in the air 
are the birthplaces of human evo
lution; all progress (and all re
gress), be it material, intellectual, 
moral, or spiritual, involves a 
break with the prevailing ideol
ogy. Not to break with the current 
conventions- to go on our dizzy 
way - means a headlong plunge 
into all-out socialism! 

Castles in the air might indeed 
become chambers of horror . On 
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the other hand, they encompass 
man's unrealized goals and aspira
tions, the dreams not yet attained 
but not necessarily unattainable. 
An example from the past may 
help show their role for the fu
ture: In 1898 it was thought that 
intensive farming depended on 
the nitrate mines in Chile, and 
that their eventual exhaustion 
would bring world famine. Why 
did not this disaster come to pass? 
Three great scientists built castles 
in the air. Th ey put foundations 
unde1· them and thereby "solved 
the problem of nitrogen via am
monia synthesis from air and 
water."2 Result? More intensive 
farming than ever before! So we 
are not now dependent on nitrate 
from communist Chile; we do not 
face famine. 

As to the future, such normal 
sources of energy as coal and oil 
are believed to be in critical short
age. "Energy crisis" is the talk of 
our time. Thank heaven for castles 
in the air. It has been known for 
centuries that all heat, light, and 
energy for the entire solar system 
comes from the sun. Coal and oil 
are but by-products thereof, the 
secondary sources we have used to 
survive. Very well! Why not anti
cipate the end of coal and oil and 
go directly to the sun for man-

:! See "Energy: The Ultimate Raw 
Materia\" by James Wei (The Freeman, 
August, 1972). 

kind's energy? Harness energy at 
its source! Put foundations 1mder 
it! Long steps in that direction 
have been taken, and it's now only 
a matter of time- assuming some 
other castles in the air -before 
we will be capable of extracting 
more energy from the sun than 
human beings may ever need.3 

f reedom Require d 

Why the reservation, "assum
ing some other castles in the air"? 
It is this: If we persist in coming 
to be more and more like com
munist Chile, solar energy for 
mankind is a daydream without 
foundation. Tapping this source 
on a meaningful scale is out of 
the question except as there be at 
least one country in the world 
where men are free. Put this stark 
fact another way: Solar energy 
will not grace mankind unless we 
remove our restraints against the 
release of creative human energy; 
solar energy and creative human 
energy are inseparably linked! 

Freedom does not make people 
strong; rather, it makes strength 
possible. It gives everyone an 

3 "Ailhough less th an h alf the earth's 
sunlight entering the earth's atmosphere 
reaches its surface, just 40 minutes of 
that solar input equals all the energy 
mankind consumes in an entire year." In 
a word, 13,140 times as much solar en
ergy as needed to serve present require
ments. See "Tapping the Sun's Energy" 
by David G. Lee (National Wildlife, Au
gust-September, 1974). 
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opening for intellectual, moral, 
and spiritual strength. With free
dom, many will develop their fac
ulties, some will not. The outcome 
depends on one's inner strength. 
Indeed, this inner strength oc
casionally shows forth in persons 
living under extreme authoritari
anism. 

While such rare stalwarts as a 
Solzhenitsyn may keep a few 
sparks aglow, it is only when 
freedom's flame is high and bright 
- when millions are free to act 
creatively- that such miracles as 
tapping solar energy are a possi
bility. The ones who get the credit 
-the scientists out front- actu
ally ride on the shoulders of others 
with their thoughts, insights, in
tuitive flashes - countless thou
sands of unknown persons. For 
instance, did Johann Gutenberg 
invent the printing press? He is 
given the credit. The fact is that 
his was but a crowning achieve
ment, a final touch to literally mil
lions of antecedents - including 
the unknown hero who harnessed 
fire. 

In view of the politico-economic 
trend in all nations toward all-out 
statism, any prospect for progress 
requires a turnabout in at least 
one nation. And the nation on 
which each of us must focus is 
his own. Only at home may one 
expect to put foundations under 
his dreams. 

The American Dream 

More than two centuries ago in 
this land of ours men built castles 
in the air. What was their dream? 
A country free from authoritarian 
tyranny; each citizen free to act 
creatively as he pleased, govern
ment limited to inhibiting destruc
tive actions, invoking a common 
justice, keeping the peace! No 
political arrangement had ever 
matched this dream, even re
motely. Castles in the air, indeed! 

The challenge they faced was 
to put foundations under their 
dreams! And they did: The Dec
laration of Independence unseated 
government as the sovereign 
power and put the Creator 
there: " ... all men are ... en
dowed by their Creator with cer
tain unalienable Rights, that 
among these are Life, Liberty ... " 

The Declaration, however, was 
only the first stage in laying the 
greatest politico-economic founda
tion in the history of mankind. 
The next step - cementing the 
foundation -was the Constitution, 
further supported by the Bill of 
Rights. These political instru
ments held government to a more 
limited role than ever before. 
Result? The greatest outburst of 
creative energy ever known- the 
American miracle! 

What has happened? Our foun
dations are crumbling. We are 
reverting to the same type of 
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authoritarianism from which our 
forefathers fled. We give it new 
names : the planned economy, the 
welfare state, socialism, commu
nism. But tyranny is tyranny 
whether the master be a King 
James, a feudal lord, a Hitler, or 
a majority gone mad! 

The remedy? Once again, castles 
in the air! Required is a lodestar 
- "a guiding ideal" - similar to 
that of our founding fathers, along 
with the will and the understand
ing to put foundations under that 
ideal. 

Built into this foundation struc
ture are gems of thought. The 
mortar holding the gems in place 
is composed of the several virtues: 
steadfastness of purpose; thinking 
for self rather than imitating 
others; an insatiable desire to 
learn, realizing that the more one 
learns the more there is to learn; 
an ability to explain the fallacies 
of all dictatorial behavior; an un
derstanding of and a devotion to 
the creative process; and, this 
above all, integrity- the accurate 
reflection in word and deed of 
whatever one's highest conscience 
dictates as righteous. 

Repeal the Restraints 

Given such a foundation, what 
sequence of events might be ex
pected to follow? A repeal of all 
laws that restrain or prohibit 
creative activity. A precedent for 

such a wholesome turn of events 
occurred in England following the 
Napoleonic wars. Richard Cobden 
and John Bright and a few en
thusiastic supporters who under
stood the folly of mercantilism 
and the merit of freedom in trans
actions began the greatest reform 
movement in British history: the 
wholesale repeal of restrictive 
laws. As a consequence, England 
stood as a giant among nations 
until just before World War I 
when her foundations began to 
crumble, as ours are now crum
bling. However, what happened 
once to achieve freedom in Eng
land can happen again there and 
also here. It can happen if there 
is the will to prevail, a faith that 
we can succeed. 

Given a return to freedom, what 
about the harnessing of solar en
ergy? It will be as commonplace 
a few years hence as delivering 
the human voice around the earth 
at the speed of light is today. 
Taken for granted! And who 
knows what other things free men 
can and will accomplish! 

But far more important than 
these countless material blessings 
will be a freeing of the human 
spirit - tens of millions no longer 
wards of government but grow
ing, emerging, self-responsible cit
izens, each his own man. Castles 
in the air? Let us build founda
tions under those worth keeping. 

~ 



Los ANGELEANS Jim and Bob run 
an advertising agency. Lisa and 
Yolanda make jewelry. Ivan builds 
ships. Edna publishes a newspaper. 
John operates a savings and loan 
company. 

No big deal. 
But these and other business 

people operate in districts that 
don't usually appear on maps of 

Dr. Peterson holds the John David Campbell 
Chair in American Business at the American 
Graduate School of International Management 
in Glendale, Arizona. He is a member of the 
board of governors of Invest-in-America Na
tional Council, Inc. 
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Los Angeles. Districts like Pooh
ville, Economyville, Kookie Kounty 
and Land of Knowledge - districts 
or lands or miniature societies 
that fly their own flags, issue their 
own passports and create their 
own money. 

Jim and Bob and the other 
business people, you see, are from 
8 to 12 years of age. They are part 
of an experimental program by 
the Los Angeles public schools in 
teaching economics. The program 
has been dubbed "The Mini So
ciety" by two of its creators, Drs. 
Marilyn Kourilsky of UCLA's ed
ucation department and James 
Claybourn LaForce, chairman of 
UCLA's economics department. 

Professors Kourilsky and La
Force, with the help of the Foun
dation for Research in Economics 
and Education (FREE) , headed 
by Dr. LaForce, and the Invest
in-America National Council, Inc., 
a Philadelphia-based nonprofit 
educational organization, have 
produced a documentary film on 
the Los Angeles program. The film 
features an introduction by Robert 
J. Buckley, president of Allegheny 
Ludlum Industries and of Invest
in-America, and is now being 



1971,. "IT'S FOR REAL" 659 

shown to school teachers around 
the country. 

"The Mini Society" makes clear 
Los Angeles school children are 
not just role-playing or simulating 
business. They mean business. In
deed, they are business. As one 
very young business woman ex
plained to a slightly bemused 
adult visitor to Economyville, "It's 
for real." 

Business in Practice -
All in the Classroom 

And so it is. Real goods and 
services are produced and ex
change hands- at a price. Scar
city is confronted. Resources are 
limited. Supply and demand hold 
sway, prices fluctuate, competition 
reigns, profits are made, losses are 
incurred. Businesses are born, and 
businesses die. Cost-benefit analy
sis is stressed throughout. All in 
the classroom for one or two pe
riods a day during the traditional 
curriculum. 

Now and then an auction is 
held. The bidding gets heated, 
with a young auctioneer typically 
using a couple of spotters to assure 
that all bids win recognition. (One 
bidder got so excited that he bid 
on his own microscope which he 
had put up for sale.) 

The embryonic societies find it 
necessary to pass laws protecting 
private property and the sanctity 
of contract. They have also found 

it necessary, alas, to deal with 
counterfeiters and deadbeats. 

But such "crime" is very low, 
while responsibility, involvement 
and true learning experience are 
evidently very high. Also high are 
self-development and a sense of 
being useful to one's peers- to 
"society." Ivan, the model-ship 
builder, for example, told a vis
itor: "This ship is not for sale 
because I don't like it. It's not 
made right." 

Thus, the spin-offs from these 
junior market places in the City of 
the Angels are interesting if not 
downright heartening. For apart 
from inducing desirable personal 
qualities, the mini societies ap
parently reinforce the 3 R's in 
meaningful ways. Says Paul F. 
Dunleavy, 5th grade teacher at 
the Armacost Street School: 
"Reading the terms of a credit 
card contract or filling out a job 
application form, as my pupils do, 
certainly boosts reading skills. 
Similarly, toting up deposits and 
calculating interest rates at our 
classroom Seal Bank sharpens 
math skills; and putting out The 
E conomyville News quickens writ
ing skills." 

At the 92nd Street School in 
Watts, Rookie enterprises thrive 
in Rookie Rounty. Its citizens 
found their own self-styled money 
wanting and switched to U.S. coins 
and currency- the nearest they 
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could get to the real thing. And 
with an eye on the rising cost of 
living, some junior black entrepre
neurs set up a consumer informa
tion service. Now the faculty and 
families of the 92nd Street School 
look to the mini-economy class for 
up-to-date comparative prices on 
meat and produce in neighborhood 
stores. 

Most school parents in Los 
Angeles are excited about the 
program but a few parents worry 
that their children are learning 
the economic facts of life all too 
early. Yet even though there had 
been concern that the mini society 
would engender materialism, re
searchers on the program re
ported: 

"Ends which the children seek 
are not especially materialistic. 
Children participating in the model 
tend to spend as much of their 
money as possible on what adults 
call the 'finer things' - such as art, 
music and recreational pursuits." 

The final upshot of the program 
is, of course, yet unclear. But this 

Unlimited Opportunity 

much seems certain: Among the 
fledgling bankers, entrepreneurs, 
professionals, craftsmen and 
craftswomen is a deeper appreci
ation and understanding of the 
world of business as well as some 
new-found career aspirations for 
the reality-that-is and the reality
to-come. The citizens of the mini 
economy have already come to 
grips with scarcity, inflation, cost
benefit analysis and, of their own 
design, the free enterprise system. 
Indeed, in terms of economic 
acuity these citizens may surpass 
many of their parents and elected 
rep resen ta ti ves. 

Concludes Louis Milione, execu
tive vice president of Invest-in
America, in talking to one summer 
institute of elementary and secon
dary school teachers : "I know of 
no better way to invest in America 
than in getting across sound eco
nomics to young Americans." 

I agree. The future belongs to 
the young. As they think and act 
today, so will they be tomorrow.t) 

IDEAS 0:-.t 

LIBERTY 

HIGH-BROWS turn up their noses at Horatio Alger's philosophy. 

Yet Alger succeeded better than anybody else in stressing the 

most characteristic point of capitalist society. Capitalism is a 
system under which everybody has the chance of acquiring wealth; 
it gives everybody unlimited opportunity. 

LUDWIG VON MIS ES. Bu:reaucracy 



RONALD F. COONEY 

The Individual 

and Majority Rule· · 
BELIEF IN MAJORITY RULE as an 
eternal verity is so pervasive, de
votion to it is so complete and un
questioned, that to offer demurrals 
is viewed as almost a kind of her
esy. What began as a formula of 
utility has risen by degrees to a 
national article of faith. One hears 
constantly reiterated the concept, 
"majority rule and minority 
rights," (foremost, apparently, 
being the right to follow the dic
tates of the majority). Majority 
rule has the approval of the ma
jority, and it seems no more need 
be said. Yet the doubts remain; 
the nagging questions cry out to 
be answered. Where is majority 
rule permissible? Where is it im
permissible? What, in short, is its 
purpose? Does that purpose have 
limits, and if so, what are they? 
Can majority rule be reconciled 
with individual and minority 
rights? 

Mr. Cooney is a free-lance writer in Reno, 
Nevada. 

Underlying these questions is 
the paradox of every government. 
Man in a state of nature has max
imum freedom limited only by his 
strength and ability to survive. 
For protection he establishes a 
government which, to endure, 
must limit his freedom. One 
against the other, liberty and se
curity are in constant conflict. The 
dilemma becomes acute whenever 
the forces of safety and order out
weigh those of freedom, when even 
the most trifling human activity 
is regulated by the State, or con
versely, whenever the abuses of 
liberty bid fair to destroy society, 
when civil war- in Hobbes' phrase 
of "every man against every man" 
-or anarchy threatens. How to 
steer between the two extremes, 
tyranny and anarchy, how to con
serve the State for its essential 
functions and an ultimate of lib
erty, this is at the bottom of the 
controversy between the individ
ual and majority rule. 

661 
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A majority taken collectively may 
be regarded as a being whose 
opinions, and most frequently whose 
interests, are opposed to those of an
other being, which is styled a minor
ity. If it be admitted that a man, 
possessing absolute power, may mis
use that power by wrongdoing his 
adversaries, why should a majority 
not be liable to the same reproach? 
Men are not apt to change their char
acters by agglomeration; nor does 
their patience in the presence of ob
stacles increase with the conscious
ness of their strength. And for these 
reasons I can never willingly invest 
any number of my fellow-creatures 
with that unlimited authority which 
I should refuse to any one of them. 

This eloquent passage is taken 
from Alexis de Tocqueville's 
classic Democracy In America. In 
that work, the author speculated 
on, among other matters, the phe
nomenon he called "the despotism 
of the majority," to which, he felt, 
popular government was uniquely 
prone. Tocqueville believed that 
the potentiality for a democmtic 
tyranny was greater in the United 
States than anywhere else, for it 
was the major extant democracy. 
Ironically, he saw in the very 
strength and stability of Ameri
can democratic institutions, in its 
public opinion, its legislatures, its 
executive branch, even its courts, 
the seeds of oppression. These 
were not a danger to freedom be
cause they were weak, but because 

they were (and are) so strong, and 
because they took that strength 
from a majority of the people. In 
the face of such total domination, 
Tocqueville said, a person who felt 
he had been wronged had no re
course but to the establishments 
directly or indirectly controlled by 
the majority. Tocqueville's concern 
revolved around the problem of 
how to preserve liberty where the 
majority held this immense and 
irresistible dominance. 

Doubts About Democratic Rule 

Tocqueville's apprehension was, 
in one way, nothing new. Begin
ning with Plato, political philoso
phers of an anti-democratic or 
aristocratic bent had a dread and 
loathing of popular rule. Plato him
self envisioned a perfect state 
headed by a philospher king and 
a carefully chosen and specially 
trained aristocratic elite, with en
trance from the lower classes sev
erely confined. Aristotle after 
him wanted to alloy as much as 
possible government of the people 
with monarchy and aristocracy. 
But his objections, like those of 
Plato, were largely theoretical 
since at that time there were no 
truly democratic governments 
worthy of the name. Tocqueville, 
it must be remembered, was sur
veying a living democratic repub
lic and sounding, in the name of 
liberty, a similar cautionary note. 
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In his discussion of American 
institutions, Tocqueville possibly 
had in mind the theories of Jean
Jacques Rousseau. The heart of 
Rousseau's radical democracy was 
the idea of the General Will. More 
than simply another name for the 
will of the majority to do whatever 
it wishes, this general will takes 
on in Rousseau's hands the patina 
of a moral imperative. Infallible, 
inviolable, completely sovereign 
and independent, the general will 
is always a force of the good and 
the just. Rousseau would allow no 
disobedience of the general will 
once its decision had been made. 
Out of this belief sprang the curi
ous doctrine of compelling a man 
to be free, of subordinating his 
will and abiding by the general 
will even though he may disagree 
with it. Here, indeed, was democ
racy -and with a vengeance. 

Safeguards Against Tyranny 

Although Rousseau had some 
influence on the Founding Fathers 
in America, his passion concerning 
majority rule and majority virtue 
was not so readily transferable. 
True, men such as Jefferson and 
Madison believed in popular gov
ernment, but they were also real
istic enough to see how overween
ing majority power could quickly 
become mob-rule. They tried to 
avoid such an occurrence by build
ing provisions into the machinery 

of government for the separation 
and diffusion of power, with au
thority distributed among three 
branches. Tocqueville was aware of 
this, and yet he saw nonetheless a 
wide latitude remaining for the 
abuse of power. Later observers 
of American republican govern
ment would make a different argu
ment, remarking that the system 
of checks and balances and separa
tion of powers made it difficult to 
pass legislation for the "good" of 
the community. To what extent 
those prophecies have been ful
filled (in other words, how well we 
have been saved from our sav
iors), is open to debate; one won
ders what would be our situation 
today had not those safeguards 
existed. If the burden of social 
legislation is less now than it 
might be, we owe yet another debt 
of gratitude to the Founding 
Fathers. 

Besides the foregoing, Tocque
ville perceived other difficulties 
which, while not novel to the 
American milieu, were character
istic of majoritarian democracies. 
What happens, for instance when 
the majority, operating fully 
within the law, sanctions and puts 
into effect an unjust law, a law 
that violates an individual's per
sonal notions of right and equity, 
one he cannot obey in good con
science? Does he yield, recogniz
ing the higher morality and pur-
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pose of the general will, or does he 
defy the law, thus affirming the 
superiority of conscience as a 
guide? Either the majority is su
preme, and hence may enact any 
laws it deems fitting, or there is a 
power above the majority and dis
tinct from it, to which the citizen 
may apply for judgment. What is 
this power, and who is to take the 
role of vanquished and of victor 
in the test of wills? Tocqueville 
answers this way: 

When I refuse to obey an unjust 
law, I do not contest the right which 
the majority has of commanding, but 
I simply appeal from the sovereignty 
of the people to the sovereignty of 
mankind. It has been asserted that a 
people can never entirely outstep the 
boundaries of justice and of reason 
in those affairs which are more pe
culiarly its own; and that conse
quently full power may fearlessly be 
given to the majority by which it is 
represented. But this language is 
that of a slave. 

Stated differently, the majority 
may command but only consonant 
with reason and justice. If the 
majority acts to serve the causes 
of injustice and unreason, the per
son (or people) so misserved must 
appeal to mankind at large, to 
state the case for right and truth 
in the larger court of humanity. 
The issue is left to one's fellow 
men and their common sense of 

d-ecency to decide. The type of 
mentality that would invest in a 
majority the full capacity for mak
ing unjust laws, and an equal 
capacity to pass on the morality or 
legality of those laws, is one, Toc
queville firmly believed, more than 
half way to accepting tyranny. 

The Power of Public Opinion 

Of less dramatic interest per
haps -but of no less significance 
- than the collision between the 
individual conscience and the 
wrongful decrees of the majority, 
is the intimate relationship of 
public opinion and majority rule. 
The salient difference between Eu
rope and America in this regard 
is the attitude toward dissenting 
or unpopular opinions. In Europe, 
"every sort of religious and poli
tical theory may be advocated and 
propagated abroad," and the man 
who speaks them has several 
allies: 

If he is unfortunate enough to live 
under an absolute government, the 
people is upon his side; if he inhab
its a free country, he may find a 
shelter behind the authority of the 
throne, if he require one. The aris
tocratic part of society supports him 
in some countries, and the democ
racy in others. But in a nation where 
democratic institutions exist, organ
ized like those of the United States, 
there is but one sole authority, one 
single element of strength and of 
success, with nothing beyond it. 



1974 THE INDIVIDUAL AND MAJORITY RULE 665 

Tocqueville concedes a certain 
freedom of thought and expression 
exists here, but insists it does so 
at the sufferance of the majority 
and its "very formidable barriers 
to the liberty of opinion." To pub
lish and broadcast an opinion out
side the pale of majority regula
tion is to invite "the slights and 
persecutions of daily obloquy." 
Tocqueville cites the discrepancy 
between the methods of monarchi
cal tyranny to prohibit free 
thought and discussion, and those 
utilized by the majority in a demo
cratic republic, noting that while 
"the authority of a king is purely 
physical . . . the majority pos
sesses a power which is physical 
and moral at the same time." 

European despots persecuted 
the body to imprison the soul, but 
the technique in America is 
milder, indirect, furtive, and sub
t le. The majority disciplines un
popular opinions- meaning those 
it does not share- by narrowing 
the opportunity for their expres
sion, and by stifling, through 
group-pressure, the will that in
spires them. Tocqueville lived too 
early to witness the horror of mod
ern totalitarian states, which em
ploy slave-labor camps and indoc
trination, subjugating at once the 
body and the mind. 

Tocqueville observes the equal
ity of conditions in America, and 
advances the theory that such 

equality leads to a centralization 
of power in the State. So long as 
inequality is the rule, scattered 
instances of privilege engender 
little popular indignation. But 
when equality prevails, " the 
slightest dissimilarity is odious." 
Under a monarchy, the people look 
to the king, as the head of the 
State, to rectify the inequity. Un
der a democracy, the people look 
directly to the State itself, the 
rationale being, " that each of them 
thinks that he strips his equals of 
the prerogative which he concedes 
to the crown." Considering the 
power thus rendered, it is not so 
unusual that the State began to 
enforce equality from above, 
prompting Tocqueville to say: 
"The American people would 
rather be equal in slavery than un
equal in freedom." 

"Benign Despotism" 

Given this extreme equality, and 
given too this ever-expanding 
State-power, the chances for a 
form of despotism- one new in 
the world- are greatly enhanced. 
Unlike the tyrannies of old, a dem
ocratic-egali tarian dictatorship 
would wear a benign aspect . It 
would order the life of the people 
for their benefit; it would have 
their interests in mind at all 
times. While it maintained an out
ward semblance of freedom, "un
der the wing of the sovereignty 
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of the people," it would quietly
and without resort to the rack or 
thumbscrews- extend its author
ity into every corner of human 
life, regulating, managing, and 
dictating each activity, important 
and minor alike. The new dispen
sation "renders the exercise of 
the free agency of men Jess useful 
and less frequent," the end result 
being that "each nation is reduced 
to be nothing better than a flock 
of timid and industrious animals, 
of which the government is the 
shepherd." A chilling prospect to 
contemplate this is, and none the 
less so since it describes precisely 
the state of America today- or at 
the very least the state to which it 
is tending. 

As Tocqueville realized in his 
diagnosis of the democratic mal
ady, the question of the individual 
and majority rule cannot be sepa
rated from the more pertinent sub
ject of the individual and the 
State. One can hardly speak of 
limiting the power of the majority 
without implying a restriction on 
the State's domain, for in a democ
cracy the two are inseparably 
fused. The majority is the State 
and the State is the majority. And, 
like the confusion surrounding the 
proper sphere of the State, there 
is an equally gross misconception 
with respect to what majority rule 
is meant to do, what it may do, 
and what it may not do. It is, in 

fact, a utilitarian principle in
tended to expedite the operation 
of government, to aid in the trans
fer of the reins of power, and to 
give a raw consensus for proposed 
legislation. It is not a carte 
blanche for one transiently ascend
ant group to violate the rights of 
any minority or individual. At 
most, it is supreme in those mat
ters that are the necessary and 
correct duties of the State, those 
which the State alone can dis
charge, and more especially in 
those whose design is the defense 
and survival, in freedom, of the 
nation. 

A Legacy to Keep 

Perhaps it will be argued, in 
response to the preceding, that 
if the warrants of the Bill of 
Rights remain intact, freedom will 
be amply protected, and conse
quently all this talk of the dangers 
of majority rule is so much super
erogation. The intention here is to 
find fault neither with the Bill of 
Rights nor with the men who gave 
us our government. The Found
ing Fathers were wise and pre
scient men who believed in limited 
government, in Jefferson's oft
quoted but still resonant words, 
"the government which governs 
best governs least." Having them
selves escaped the grip of mon
archical tyranny, they were cog
nizant also of the possibility of a 



1974 THE INDIVIDUAL AND MAJORITY RULE 667 

democratic tyranny arising in 
America. They knew a despotism 
bearing the imprimatur of a nu
merical majority was a despotism 
still, and that sheer weight of 
numbers sanctified nothing. To 
avert both types of oppression, by 
one man or by many men, was the 
aim of the Bill of Rights. 

But we have witnessed how even 
the Bill of Rights may be turned 
against freedom, as in the Dred 
Scott case where the Fifth Amend
ment was used to keep millions of 
blacks in bondage, and how far, 
especially in the last forty years, 
government can go while remain
ing, on the surface, faithful to 
Constitutional guarantees (Toc
queville's comment concerning the 
"outward forms of freedom" has 
a piercing aptness here). And it 
could be that placing restraints 
on the State is not a matter for 
legislation at all but an attitude 

Constitutional Barriers 

of mind which must grow out of 
the people themselves. The Found
ing Fathers had this attitude, but 
somehow the legacy has been lost. 

It may be that the impulse to be
stow absolute supremacy upon a 
majority, like the related urge to 
confer unrestricted power upon 
the State, admits of no easy rem
edy. It is too deeply rooted in the 
common conviction that because to
day government is conceived to be 
a force for good, it can be en
trusted with power it will not use 
for evil tomorrow; that because 
the majority now shares this con
ception, it will always share it; 
that because ours is a democracy 
and the majority chooses our lead
ers, it will never choose one who 
will misuse the power once given 
with such good faith and with 
such fond hope, so freely and so 
willingly. It) 

IDEAS ON 

LIBERTY 

FORTUNATE it is for the body of a people, if they can continue 
attentive to their liberties, long enough to erect for them a 
temple, and constitutional barriers for their permanent security: 
when they are well fixed between the powers of the rulers and the 
rights of the people, they become visible boundaries, constantly 
seen by all, and any transgression of them is immediately dis
covered: they serve as sentinels for the people at all times, and 
especially in those unavoidable intervals of inattention. 

RICHARD HENRY LEE, during debates concerning 
the Constitution and Bill of Rights. 



IMPOSSIBLE RIDDLES 
BERNARD H. SIEGAN 

CITIES AND TOWNS do not come 
packaged in boxes like erector sets. 

I hope this revelation does not 
unduly shock the journalistic pro
fession. Reading the newspapers 
and watching TV have led me to 
the conclusion that the reporters 
think that's about the way cities 
are created. 

Cities are arising in the West 
near new mining operations, and 
reporters seem disturbed that 
housing, schools and shopping fa
cilities are not standing in these 
desolate areas waiting for people 
to arrive. They keep interviewing 
the new inhabitants who say what 
most should be expected to say, 
that conditions ·are not very pleas
ant. The reporters are quite 
surprised by it all. 

But how can it be otherwise? 
Anyone who would have demanded 
the creation of housing in these 
areas several years ago, before the 
energy and resources crisis made 
such areas economically impor-

Copyright 1974 Bernard H. Siegan 
Mr. Siegan is the author of Land Use Without 
ZoninA and many articles on the subject. He 
practiced law for 20 years in Chicago before 
moving in 1973 to La Jolla. California where 
he is professor of Jaw at the University of San 
Diego Law School. 
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tant, might have been committed 
as a looney. On the other hand, if 
mining and production are delayed 
until all workers are comfortably 
ensconced in their respective 
dream homes, the resources will 
not be mined for years to come -
if ever. The workers would suffer 
along with the rest of us. 

It is inevitable that boom towns 
bring living problems for those 
attracted by the prospect of new 
riches and lush jobs. This was the 
story of the American West, now 
probably the best housed section 
of the country. The settlers usu
ally anticipated the kinds of hard
ship they found, but chose them 
in preference to the life they left 
behind in the East. They devel
oped great portions of the country 
and succeeding generations were 
well served. 

The best to be hoped for in these 
situations is that the developers 
and builders will be allowed to re
spond to the demand for housing 
and shopping, and not be ham
strung by zoning and building re
gulations. Schools and other fa
cilities will follow. 

This course of action, however, 
can bring added fury from the 
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press. They may charge that the 
builders and speculators are de
secrating the landscape, selecting 
sites that are scenic attractions or 
perhaps the habitat of unique 
four-legged creatures. And it may 
well be true of some of these po
tential sites. 

However, the buildings will have 
to go somewhere on earth; no one 
has yet invented any which float 
in the sky or are subterranean. If 
new construction is required to by
pass the challenged areas, houses 
will be located longer distances 
from other housing, shopping and 
employment. These are the char
acteristics of that notorious vil
lain: Urban Sprawl. And the argu
ments about how the land should 
be used will delay considerably 
new construction. 

Well, what do we do now? The 
usual way out of this dilemma is 
to demand planning and regula
tion, and then more and more of 
the same when the prior doses 
don't work. That's today's auto
matic cure-all for those who keep 
insisting on perfect solutions to 
these problems, with the same 
probability of success as the bot
tled stuff the hucksters used to 
sell. 

Greater and greater powers will 
then be given to politicians, bu
reaucrats, and planners, hardly a 
winning combination. But regard
less of their knowledge or wisdom, 

they will be unable to accomplish 
the politically or physically impos
sible. Yet, that is what will be de
manded of them. 

Thus, to conserve land by ob
taining a greater yield per acre re
quires taller structures. The mere 
mention of this, however, tends to 
evoke deletable expletives from en
vironmentalists and planners. 
They prefer bigger lots to provide 
more open space, but want them to 
cost less and take up less land. 
They would like more housing but 
less construction. Even Albert Ein
stein couldn't have solved those rid
dles. 

The regulatory process invaria
bly curtails development. Fewer 
housing units will be created and 
there will be additional horrors to 
report. 

A more realistic and responsi
ble approach to these difficulties 
is required. While new growth 
may create problems for people, 
the history of new development in 
this country shows that most of 
them will be solved within a few 
years. I doubt that conditions in 
life were idyllic where these peo
ple previously lived - else why did 
they migrate? When individuals 
move they usually do so to better 
themselves. 

The more we allow normal mar
ket processses to operate unham
pered, the quicker the solutions 
will arrive. • 



The Right 
to Feel 

Alienated 
LIFE, LIBERTY, and the pursuit of 
happiness are not the only basic 
rights man should enjoy. The 
right to feel alienated must be 
added to the list of man's inherent 
rights. Out of alienation can come 
great fruition. As the saying goes: 
Better Socrates dissatisfied than 
a pig satisfied. 

Those who fashionably portray 
alienation in our age as an indi
vidual defect or sickness which 
must be uprooted or overcome at 
all costs miss a fundamental point. 
A sense of alienation in today's 
society is not necessarily a buga
boo, an undesirable affliction like 
halitosis or dandruff to make one 
feel ashamed or inferior. It fre
quently is not a clinical disease of 
weak persons or neurotics. Rather, 
alienation in today's society can 
be an early warning sign that 
something is wrong with the 
world. 

Mr. Rubanowice is Assistant Professor, special· 
izing in modern European intellectual history, 
at Florida State University at Tallahassee. 
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ROBERT J. RUBANOWICE 

Alienation is a legitimate re
sponse of an individual to insti
tutions and practices which deny 
him the maximization of meaning 
in his life. To repress the right to 
feel alienated is to repress free
dom of choice for the individual. 
In the face of dehumanizing pres
sures and demands, the right to 
feel alienated may be the most 
important basic defense mechan
ism to reaffirm one's individual 
humanity. 

Collectivist institutions alienate 
because they curb the latitude of 
the individual's freedom of choice. 
When one feels alienated in the 
face of collectivist pressures, 
where does the fault lie? Not in 
the individual, but in those very 
inhuman or ahuman institutions 
that are intervening in his life. 
Shakespeare wrote: "The fault, 
dear Brutus, lies not in the stars, 
but in ourselves." It is necessary 
to widen this viewpoint to enter
tain a third possibility- that the 
fault lies in the oppressive politi-
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cal, economic, social, and educa
tional institutions and their prac
tices that surround the individual 
and suppress his freedom. In an 
age of bigness - of big govern
ment, big management, big labor, 
big education - to stand alone and 
resist being gobbled up by huge 
institutions which feed on masses 
of people is a right to be cherished, 
not a plight to be lamented. 

Alienated from what? 

Alienation involves feelings of 
estrangement, anxiety, isolation, 
pessimism, disenchantment, and 
frustration. Are these feelings 
wrong? Should one feel guilty or 
inferior when one feels estranged 
from remote bureaucratic concen
trations of power; when one feels 
anxious about being trapped in a 
workaday-world rat-race; when 
one feels isolated rather than will
ing to be absorbed into a nihilistic 
social order; when one feels pes
simistic in light of growing stock
piles of overkill bombs; when one 
feels disenchanted by irresponsible 
political structures and processes; 
or when one feels stifled by au
thoritarian institutions? The real 
problem is not to be alienated, but 
to be adjusted to such a sorry 
state of affairs. 

If we live today in a veritable 
"Age of Alienation," as many cul
tural critics suggest, I think we 
are amiss in rushing to conclude 

that something is wrong with us 
as individuals. It is not necessarily 
we who are wrong thinkers. It is 
the system that is wrong. If we 
tamper with the right to feel 
alienated, and allow the state or 
any collectivist institution to be 
the final arbiter in these judg
ments, we dangerously let power
ful forces further batter individ
ual freedom, which already is a 
fragile thing. 

Concentrations of power tend to 
be self-aggrandizing, self-perpetu
ating juggernauts. Political con
trols devised to ensure the pro
tection of the nation, the species, 
or whatever the group might be, 
regard personal individuality as an 
undesirable, divisive, centrifugal 
force to be exterminated. Earlier 
in this century, the sociologist 
Max Weber predicted that the 
growing bureaucratic cast of so
ciety would eventually stifle all 
spontaneous individual activity. 
This danger should be our concern 
today, as we view the growth over 
recent decades of greedy, large
scale institutions which intervene 
crushingly in the lives of indi
viduals. 

Removing Individuality 

When I hear talk about the need 
to end alienation, I cannot help 
but recall the case of Adolf Hitler. 
Among Hitler's primary goals was 
the end of alienation, by coordi-
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nating all activities of the nation 
into one gigantic Yolk-community 
where group identity and loyalty 
to the state took precedence over 
the needs of the individual person. 
There is an insidious connection 
between the desire to end aliena
tion and the desire to abrogate 
individual rights. 

But the zealous wish to over
come and eradicate alienation does 
not appear in totalitarian fascist 
regimes alone. One need not be in 
an already established garrison 
state to suffer loss of liberties. 
One should not forget that when 
George Orwell wrote 1984 he had 
in mind not to describe totalitari
anism as such, but to warn against 
the collectivist and interventionist 
tendencies which he saw around 
him in allegedly democratic sys
tems. Orwell's 1984 is essentially 
a story about Big Brother's at
tempt to stamp out alienation. It 
certainly does happen in a totali
tarian dictatorship, but it can also 
happen in a totalitarian demo
cratic setting as well. 

Is a return to "community" the 
answer? Not necessarily. True 
communities are hard to come by, 
wherein the individual is totally 
respected and can properly retain 
and develop his full personality. 
To escape from freedom into the 
illusion of community may result 
in the loss of a feeling of aliena
tion but the gain of a Big Brother 

-what William H. Whyte calls the 
"imprisonment of brotherhood." 
The cure could be fatal. 

When one gets engulfed by a 
group, regardless of the size, the 
authentic human self is lost. Too 
much "togetherness" spells the 
death of the individual. Becoming 
enmeshed in any institutionalized 
role can lead one to forget -or 
never learn- to know himself. A 
popular ballad today, about a girl 
who both loves someone yet re
luctantly consents to get married, 
has the memorable line: "But I'll 
never learn to be first just me by 
myself." It is human to need rela
tions, but not to be fettered by 
these. It is human to need roots, 
but not to the extent that they 
immobilize. 

Return to Basics 

We must return to basics. From 
at least Rousseau's time to the 
present, original thinkers have 
detected the tendency in the mod
ern world to separate, on the one 
hand, the meaning of an inner 
life, and, on the other hand, the 
outward reality of institutional
ized roles. When there is a serious 
cleavage between these two 
spheres, alienation can occur. At 
that point, we might heed Pascal's 
advice, given several centuries 
ago: Try one of the most difficult 
things for a person to do, namely, 
withdraw alone to a place where 



1974 THE RIGHT TO FEEL ALIENATED 673 

·no distractions or diversions occur 
except one's own thoughts and 
feelings. Withdraw to find the core 
of one's inner life, rather than 
forcing that inner life to corre
spond to dehumanizing outward 
institutions. And then, once more 

in the world outside, set about 
curing alienation by dismantling 
those oppressive man-made insti
tutional monstrosities which kill 
the spirit, and rebuild with a 
closer look at the human element 
and individual needs. ll 

IDEAS ON 

LIBERTY 

In Defense of the Individual 

ONE of the great practitioners of the inner life has told us, "To 

mount to God is to enter into oneself. For he who so mounts and 

enters and goes beyond himself, he truly mounts up to God." 
There are certain things that no one can do for us but ourselves. 

But we are not encapsulated monads which develop in a shell in

sulated from social contacts. We are born into a family and a 
community. An immense social heritage is put at our disposal 

-a storehouse into which has been distilled the contributions of 

an enormous number of individual men and women, some famous 

and some nameless. Knowledge, wisdom, skill, and some of the 

very thought-forms by which we may avail ourselves of this trea

sure are handed down to us. The problem here is not analogous 

to rationing a given quantity of goods to a certain number of peo

ple; it is analogous to keeping a conduit open so that the spiri
tual accumulations of previous generations can flow unimpeded, 

to be enriched through understanding and application by this 
generation and passed on to those to come. Diminution of politi

cal liberty is comparable to the silting up of the conduit; freedom 
is the removal of obstructions to the flow of energy. 

EDMUND A. OPJTZ 



BRitiSh BOOkselleRS 
I 

eaRn to compete 

WILLIE E. NELMS 

MANY PEOPLE who supposedly sup
port the concept of the free market 
are bitterly opposed to what they 
consider "cutthroat competition." 
According to these individuals, 
competition is acceptable, as long 
as it is not completely unbridled. 
If totally unregulated price re
duction is allowed to occur, the 
industry or business in question 
will be ruined, the quality of goods 
will decline, and small entrepre
neurs will be driven out of ex
istence by larger producers. Thus, 
not only consumers but also 
businessmen are harmed when 
price decisions are left solely to 
the parties involved. The solution 
suggested is always the same: the 
state should regulate prices to 
"protect" both buyers and sellers. 

Any student of freedom readily 
recognizes the errors in the above 
argument. It is only through the 

Mr. Nelms is a professional librarian in 
Evansville, Indiana. 
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working of the market that the 
true price of goods and services 
can be established. If the govern
ment interferes, it can only con
fuse the issue, inhibit efficiency in 
production, cause shortages, and 
prevent consumers from getting 
the best available products. 

An excellent example of how 
the interests of both businessmen 
and consumers are best served by 
the competitive free market is the 
British bookselling trade of the 
nineteenth century. A careful re
view of this story will demon
strate how, without government 
interference, monopolies were 
avoided, consumers were provided 
inexpensive reading matter, and 
an acceptable income was earned 
by retail merchants. 

The history of English book
selling is rooted in the eighteenth 
century. The Enlightenment, with 
its emphasis on intellectual im
provement and industrialization, 
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promoted the cause of literacy. 
Despite the increasing level of ed
ucation, however, by the turn of 
the nineteenth century, books could 
still be purchased only by the 
wealthy. Most publishers pre
ferred to issue expensive limited 
editions of books, instead of pro
ducing cheaper works for the ex
panding middle class. As one lit
erary historian has observed : 
"ironically, as a climax to a cen
tury that prided itself on its un
precedented diffusion of learning, 
new published books were com
pletely out of the ordinary man's 
reach."1 

An Innovator 

An interesting exception to this 
trend in the book trade was James 
Lackington, "an ex-shoemaker, 
random amorist, and converted 
Methodist." Lackington scandal
ized the conservative book trade 
by buying volumes which other 
bookmen could not market and 
selling them at very low prices. 
Instead of maintaining the high 
prices and mark-ups of his com
petitors, he hung a sign over his 
bookstore proclaiming, "Cheapest 
Bookseller in the World." No one 
challenged his claim, and his bus
iness grew until he had the largest 
bookstore in London.2 

Lackington's success encouraged 
other retailers who were willing 
to accept his belief that "small 

profits do great things." Ignoring 
the protests of the older bookmen 
that underselling was against the 
best interests of the book trade, 
these entrepreneurs reaped accept
able profits, provided reading ma
terial to people with moderate 
incomes, and helped spread lit
eracy throughout England. 

Alarmed by the practice of com
petitive pricing, several leading 
members of the London Book
sellers' Association met on Decem
ber 9, 1829 to formally approve a 
document sanctioning control of 
retail book prices. According to 
this agreement, no retailer was to 
sell new books or reprints below 
the price suggested by the pub
lisher; if he did, publishers could 
refuse to supply him with works 
at trade or wholesale prices. A 
permanent committee was estab
lished to enforce these regulations, 
and within a year 560 members of 
the book trade had promised to 
abide by the regulations. 

The 1829 agreement brought 
outcries from booksellers who 
were unwilling to sacrifice them
selves to save the more inefficient 
members of their trade. Many of 
these hardy individuals fought the 
regulations and continued to cut 
prices.3 

The Committee of the Book
sellers' Association was deter
mined to enforce the 1829 accords, 
and it promptly responded to stop 
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underselling. In addition to boy
cotts and blacklisting, publishers 
were told to deny obstreperous 
sellers credit, and habitual of
fenders were excluded from pub
lic auctions and trade sales. The 
Committee later began issuing 
trade tickets to members who 
abided by the regulations. If a 
dealer violated the prescribed 
standards, his ticket was revoked 
and all privileges of the trade 
withheld. 

Without a doubt, the most ob
noxious of all techniques used by 
the organized book trade was es
pionage. Not only were merchants 
encouraged to report to the Com
mittee any violations by fellow 
members of the profession, but 
spies were also hired to harass 
undersellers.4 

As the harshness of the Book
sellers' Association increased, the 
determination of the undersellers 
also hardened. This explains the 
necessity of the Committee to 
meet on July 12, 1850 to reaffirm 
its 1829 agreement. Such a gather
ing would have been unnecessary 
if members had faithfully obeyed 
the dictates of the organized 
trade. The truth is that while only 
a handful of merchants openly 
refused to obey the Committee's 
commands, many did so covertly. 
As in any market where prices are 
held artificially high, the profit 
motive encouraged producers to 

engage in black market operations. 
The covert undersellers were en

com·aged by the booksellers who 
openly defied the Committee. 
Needless to say, many of these 
men paid heavily for their actions, 
and some even went bankrupt. But 
the profitability of underselling 
was great enough to make the risk 
worthwhile for the few who cou
rageously battled the organized 
book trade. 

Bucking the Association 

Among the most remarkable of 
these men was John Chapman, a 
publisher and importer of Ameri
can books, who was only twenty
eight in 1850. Although threat
ened with blacklisting, boycotting 
and a cutoff of supplies, he con
tinued to sell at less than the list 
price. Once, when the Committee 
promised to take sterner action 
against him, Chapman replied, 
"I'd gladly give ten pounds toward 
the expense of commencing hostil
ities against your association." He 
often smuggled books from other 
areas and bought indirectly from 
publishers trying to put him out 
of business.5 

Chapman continued his defiance 
of the Association, and he printed 
several letters about its coercive 
activities in the London Times. 
These letters attracted such public 
attention that two of the Com
mittee's most respected members, 
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William Longman and John 
Murray, felt compelled to respond. 
They replied t hat the Booksellers' 
Association represented a major
ity of the London bookmen and 
that the question of the Commit
tee's activities was being consid
ered by several prominent London 
literary figures. Although this last 
statement was untrue, the pub
licity it generated forced the Com
mittee to submit the controversy 
to formal arbitration. A mutually 
agreeable group of arbiters was 
selected, and both parties began 
preparing their cases.n 

Encouraged by the possibility of 
victory through arbitration, Chap
man and other undersellers set out 
to convince the authors of the 
books they sold that the Associa
tion did not serve their best in
terests. The Committee responded 
with a circular expounding the 
dire consequences of unrestricted 
competition. 7 

From this debate came a most 
notable occurrence. On May 4, 
1852, while the question of the 
Committee's actions was still 
awaiting arbitration, Chapman 
called a meeting of distinguished 
authors to get their opinions of 
the Booksellers' Association. Those 
present included Charles Dickens, 
Wilkie Collins, and Herbert 
Spencer. All of the authors de
cried price fixing and called for 
the institution of free trade. The 

words of Henry Cole, a contemp
orary art critic· who was at the 
meeting, aptly expressed the feel
ing of all present. He said, "I 
think the price of books should be 
allowed to find its own natural 
level, as in all other manufac
tures."H 

Free Trade Prevails 

When the question fina lly came 
before the arbiters, the under
sellers argued that the regulations 
were monopolistic, oppressive, in
efficient, and contrary to the prin
ciples of free trade. The Commit
tee replied that it represented a 
vast majority of the booksellers 
and that if "cutthroat competi
tion" continued, publishing and 
bookselling would suffer in·epar
able damage. They graphically de
scribed a future in which book
sellers would be forced out of 
business and in which the number 
of books in circulation would be 
drastically reduced. 

After hearing the arguments of 
each side, the arbiters adjourned 
to make their decision, which was 
delivered on May 19, 1852. Their 
judgment was unequivocal: the 
Committee's regulations were crit
icized as "harmful and vexatious," 
and inconsistent with the princi
ples of free trade. As a result of 
this decision, the Committee was 
disbanded, and th e Booksellers' 
Association was dissolved.o 
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Following the breakup of the 
Association, free trade returned to 
bookselling with predictable re
sults. Price competition caused 
discounts to grow, and they were 
applied to nearly all books in the 
trade. Between 1852 and 1890 the 
discount rate rose from two pence 
to three pence on the shilling, and 
in some places these rates were 
exceeded. This process was not 
confined to London, but extended 
into the provinces. Provincial 
booksellers not only competed 
among themselves but also faced 
the challenge of London mer
chants. The rate of gross profit 
secured by booksellers was even
tually half of what it was during 
the days of the Booksellers' Asso
ciation. Naturally, this was to the 
advantage of the consumers as 
books became available to people 
with even the most modest of 
incomes.10 

Many members of the book trade 
moaned the fall in profit margins 
and argued that it was no longer 
possible to make an adequate in
come. This argument has been 
cited by many historians to show 
the horrors of unrestricted com
petition.U In reality, however, a 
comparison of the figures avail
able for the period discloses that 
profits were such that the number 
of booksellers actually increased 
by nearly 25 per cent, instead of 
decreasing as the critics have 

claimed. As the most careful stu
dent of the nineteenth-century 
book trade has observed: "it is 
unlikely that there could have 
been any decline in the number of 
bookshops; and it may be con
jectured that the average size of 
bookshop must have been increas
ing. This conclusion would not be 
surprising in view of the growth 
of the economy and the continu
ing spread of literacy."12 

Another criticism of the price 
competition of the period is that 
booksellers were forced to supple
ment their earnings by selling 
other merchandise, such as second
hand books, fancy goods, and sta
tionery. This was quite natural, 
however, as the traditional di
visions between different branches 
of retail business were beginning 
to break down under the impact 
of changes in sale methods and 
the growing standardization of 
products. This argument further 
loses it significance when one re
alizes that similar circumstances 
obtained when there was regula
tion of the trade by the Book
sellers' Association.Ia 

Having dealt with the argu
ments against free trade, it is 
necessary to assess the benefits of 
such freedom. As price competi
tion increased, inefficient publish
ers and retailers were forced to 
either become more productive or 
retire from the business. The 
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drive for efficiency led to numer
ous technological innovations, es
pecially in the binding of books, 
which further decreased the cost 
of printed matter to consumers. 
In addition, novel advertising 
methods were used to inform the 
public of new works, and advances 
were also made in the distribution 
of books. 

Bookmen began to realize the 
vast market formed by the middle 
and lower classes, who were eager 
for reading material. With the 
developments in technology and 
the increased efficiency promoted 
by the free market, the rewards 
to the consumer were great. In the 
words of one historian, "whatever 
its effects on the professional 
bookseller, the discount system en
couraged the reading habit both 
by reducing actual prices and by 
increasing the availability of 
books."14 

All of the above circumstances 
were possible because of the un
hampered workings of the free 
market. Without governmental in
terference, it was impossible for 
the Booksellers' Association to 
maintain fixed prices. The lure of 
substantial profits was very tempt
ing, and there were always busi
nessmen willing to risk the dis
pleasure of the organized trade. 
Even if the Association had not 
agreed to have its activities arbi
tl·ated, it would not have been able 
to maintain its control. The mar
ket for cheap printed matter was 
expanding, the technological ad
vances were available, and under
sellers were ready, willing and 
able to respond to the public's 
needs. These bookmen deserve 
much credit for their courage, and 
they deserve our thanks for dem
onstrating how the free market 
can solve the problems of produc
tion and consumption. 
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PAUL STEVENS 

The "NEW" Protectionism 

I 
THE TERM PROTECTIONI$ld is most 
often used to mean intenwtional 
trade restrictions. However, its 
root is implanted in government 
power to "protect" men from com
petition and the free market. 
Thus, pTotectionisrn begins at 
home. Wage and price controls are 
a form of protectionism in that 
government tries to "protect" men 
from the effects of inflation. Ra
tioning, too, is a form of protec
tionism in that government tries 
to "protect" men from shortages. 

Both the domestic and interna
tional aspects of protectionism 
arise from the same assumption: 
that government must enter the 
economy and make decisions for 
its citizens, which they allegedly 
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are incapable of making for them
selves. 

When governments (politicians) 
attain the power to impose their 
ideas and values on other men do
mestically, it is not surprising to 
see the same kind of protectionist 
policies extended into the interna
tional economic and monetary 
spheres. And for the same reasons 
that men are not protected by 
protectionism internationally, they 
are not thereby protected domes
tically. 

Though our main concern may 
be with the international reper
cussions of a recently renewed in
terest in protectionism, the root of 
the matter lies embedded in domes
tic political economic theory. It is 
at this root that we must begin 
pulling if we wish to reach a 
major source of today's economic 
and monetary problems. 
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The Essence of Prote ctionism 

The essence of protectionism is 
compulsion. For example, some 
men expect and demand that gov
ernment provide public programs, 
services, and favors to certain citi
zens. This will allegedly protect 
men from an "uncertain world" 
and provide guarantees against 
the "harmful" consequences of 
"change." Such services as unem
ployment benefits, welfare hand
outs, health care, business subsi
dies, and the like can be provided 
only at the expense of other citi
zens; and government, by taxa
tion, compels men to finance these 
services. Since men do not like 
taxes, the government resorts to 
inflation as a method of financing 
expensive programs. Thus, gov
ernment must also compel men to 
accept paper money which govern
ment controls and depreciates. But 
men dislike inflation, too, and usu
ally demand that price rises be 
reduced or eliminated. Since to
day's generally rising prices are 
simply an effect of inflation, there 
can be no cure to rising prices un
less the artificial creation of money 
substitutes and credit by govern
ment is halted. 

In the guise of protecting men 
from inflationary effects, govern
ment compels men to buy and sell 
goods at government-decreed 
prices and work for government
decreed wages. Such political com-

pulsion does not protect anyone -
it violates man's right to defend 
himself and his property. Clearly, 
buying and selling or working at 
voluntarily established and mutu
ally agreeable prices does not en
tail coercion. But the pTohibition 
of such peaceful and voluntary ac
tion is coercive. 

Controls on wages and prices, 
then, result in certain economic 
effects, i.e., shortages. Men dislike 
shortages, and again, when social 
pressure mounts for government 
to protect men against these gov
ernment-caused effects, govern
ment enters the economy and im
poses rationing. Men are then 
compelled to produce and trade at 
government-decreed rates, and 
they are told what they can and 
cannot do with their property. 
Again, the call for government ac
tion against economic effects leads 
to compulsion (a loss of freedom ) 
but not to a cuTe for the immedi
ate cause of shortages - not to a 
cure for inflation combined with 
wage and price controls. 

Another example of domestic 
protectionism is consumer protec
tion. The result of freedom, free 
enterprise and free markets is 
economic diversity and an abund
ance and variety of goods and ser
vices for consumers to choose 
from. Not all goods and services 
are of the quality that consumers 
anticipate; some goods are of 
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poor quality, others are better 
than expected. 

In a free society, the consumer 
must learn to shop in the market 
place. He can have no prior ex
perience with or knowledge of 
many new products, and since the 
economic world is forever a chang
ing and uncertain place to live in, 
a consumer must constantly de
cide which actions best serve his 
self-interest. To help him make 
these decisions there are maga
zines, books, and private organi
zations supplying information on 
how to shop and what to buy. 

If the consumer buys a product 
and is disappointed with it, he will 
not buy it again. If the product 
harms him in any objectively mea
surable way, he can sue for dam
ages. But when the government 
attempts to "protect" men from 
purchasing shoddy or "poten
tially" harmful products, economic 
diversity is reduced and profit (the 
incentive to produce) dwindles. 
Government thus gains a monop
oly on "shopping sense", i.e., what 
politicians consider shoddy or "po
tentially" dangerous merchandise. 
This kind of regimentation sub
ordinates the majority of men's 
freely chosen values to the values 
of a few "omniscient" politicians. 
This leads to injustice because the 
government is necessarily arbi
trary. This leads to a reduced 
standard of living as the market 

place is constricted and confined 
to government-determined "stand
ards" of what should be produced 
and its quality. Again, the act of 
producing and selling products or 
services does not entail coercion, 
but pTeventing peaceful and vol
untary production, sales, and pur
chases is coercive. 

In all forms of domestic pro
tectionism where the government 
enters the economy to protect men 
from the effects or "potential" 
effects of an economically uncer
tain future, there exists govern
ment-initiated force, i.e., govern
ment's attempt to subordinate the 
consumer's judgment and actiom 
to the judgments and decrees of 
politicians. This is the antithesiE 
of government's proper role - the 
protection of individual rights. 

· The protection of individual rights 
means protection from compulsion, 
be it initiated by private citizens 
M " government agencies. 

Domestic Protectionism At Work 

All economic controls and regu
lations are established in the name 
of protecting some men, yet all 
economic controls and regulations 
result in the loss of freedom and 
economic well-being for all men. 
As decisions, judgments, and 
choices are taken out of the hands 
of individuals and regimented by 
government, the economy shifts 
from a market economy to a gov-
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ernment controlled economy; and 
to control an economy means to 
control men. 

One of the great economic bene
fits of a market economy is the 
efficient production and distt·ibu
tion of goods and services. Do
mestic protectionism ( i.e., con
trols and regulations over produc
tion, prices, wages, and consumer 
choices) strangles the economy to 
the point of economic stagnation 
- depression. 

Domestic protectionism has al
ways existed to some extent in the 
United States, but its recent 
alarming growth comes with the 
assumption that government has 
an obligation to care for and pro
tect its citizens economically. The 
movement toward economic pro
tectionism is not new- it has 
been developing most rapidly in 
this country since the turn of the 
century. The signs of economic 
deterioration are becoming more 
and more visible domestically, yet 
the results of applying protection
ist policies internationally are 
only now surfacing. 

Governments have so completely 
adopted the political philosophy 
of controls and regulations to 
"solve" domestic economic prob
lems, that the same kinds of con
trols have been extended without 
question into the international 
economic and monetary spheres. 
But, just as domestic protectionist 

policies have the power to cause a 
depression nationally, interna
tional protectionist policies can 
cause a world-wide depression. To 
understand the ·nature and poten
tial danger of international pro
tectionism, a brief history of its 
development and the role it played 
in contributing to the Great De
pression is in order. 

International Prote ction ism 
At Work 

The world has never achieved a 
period of free, unregulated inter
national trade. It has, moreover, 
vacillated between periods of 
greater freedom in, and greater 
restrictions on, trade. It is not 
merely coincidental that freer in
ternational trade was more prev
alent during times of greater 
domestic freedom, and that re
strictions on international trade 
were more prevalent during times 
of greater domestic statist con
trols and inflation. 

Prior to the 18th century move
ment toward greater individual 
freedom, the trade policies of the 
world developed as an extension of 
statism. The years from 1500-1700 
were in general an era of mercan
tilism, which dominated trade pol
icies of governments. Both domes
tic and international economic ac
tivity during this era can only be 
described as stagnant. 

But during the 18th century 
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there developed a genuine intellec
tual movement against statist 
domination and for greater per
sonal and economic liberty. From 
the works of a series of writers, 
there began a movement toward 
laissez-tai1·e which resulted in po
litical revolution (culminating in 
the Industrial Revolution). 

The free-trade movement 
emerged from men's interest in 
greater individual liberty. Mercan
tilist theories which had domi
nated the policies of state were 
thoroughly and expertly demol
ished. By the 1800's, the world's 
major powers embraced both a 
philosophy of freer domestic trade 
and greater political liberty. This 
led to an unprecedented expan
sion of world trade and produc
tivity and to over a century of 
peace between nations. Statism, 
fiat money, and protectionism had 
given way to capitalism, an inter
national gold standard, and an 
era of international free trade. 

But this transition was not 
complete. Statist principles were 
not entirely rejected; the gold 
standard was not free of govern
ment meddling; and free trade 
was only mo1·e free - not fully 
free. These remnants of statism 
were not eliminated, so they con
tinued to grow. Toward the end of 
the nineteenth century, statist 
trends began to again dominate 
the world- a condition which 

later led to abolition of the gold 
standard and free trade. 

The U.S., a bastion of freedom 
and a growing world power, proved 
no exception to the statist trend. 
Greater government intervention 
into the economy led to greater 
restrictions over domestic ex
change. A growing populist move
ment urged government to engage 
extensively in economic matters. 
Inflationists began propagating 
massive government programs 
that would not likely gain popular 
support if financed through direct 
taxation. 

By the 1920's, government had 
gained total control over the issu
ance of money substitutes and was 
using this power to finance new 
and ever-growing government pro
grams. Although the gold stand
ard was not officially abandoned, 
for all intents and purposes it be
came non-operational. Meanwhile, 
international trade was faltering; 
the accumulated debts of major 
nations and the undercutting of 
gold flows (which, under normal 
circumstances, would lead to price 
equilibrium among nations), were 
creating serious international eco
nomic and monetary distortions. 

The Depression hit the world 
after only a relatively few years 
of implementing statist-inflation
ist policies. And the political re
sponse was a resort to greater do
mestic and international protec-
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tionism to "solve" the world's 
problems. 

In 1930, protective tariffs were 
raised to the highest level in 
United States history- an aver
age of over 52 per cent on dutiable 
imports. Of course, foreign na
tions retaliated with their own im
port restrictions. As a result, be
tween 1929 and the third quarter 
of 1932, the volume of world trade 
contracted by one-third while the 
gold value of world trade fell by 
nearly two-thirds. 

One of the main justifications 
offered for raising tariffs was to 
increase exports. Did the in
creased tariffs increase exports? 
Not at all. In 1932, the volume of 
United States exports had in fact 
declined by 53 per cent from the 
1929 level. The trade "war" of the 
early 1930's is just one more elo
quent illustration of how protec
tionist measures contract world 
trade and reduce men's standard 
of living. 

How could the world move to
ward such an insane trade policy? 
How, after centuries of evidence 
on the vices of trade restrictions 
and the virtues of free trade, could 
such protectionist policies be re
enacted into law? The answer is 
that when governments chose stat
ism and inflation as a way to deal 
with social, economic, and mone
tary problems domestically, they 
chose force as t heir primary meth-

od of dealing with men. And do
mestic problems and policies soon 
enough became international pol
icies and problems. In a time of 
emergency, good sense, reason, 
and truth became "impractical"
nothing less than brute force 
would do. Protectionism, a world 
trade "war," and economic chaos 
were (and will always be) the 
product of this kind of thinking. 

Past Folly and Current Nonsense 

Unfortunately, the lessons of 
history and common sense seem 
seldom sufficient to prevent a re
currence of past folly . 

Ask any economist if wage and 
price controls work or have eve1· 
worked. With rare exceptions, the 
answer will be, "No; wage and 
price controls are only a tempo
rary panacea that attempts to deal 
with the symptoms of inflation 
rather than the cause and, at best, 
leads to economic dislocations and 
shortages." Ask if rationing is the 
best way to deal with shortages 
and, again with exceptions, the 
answer will be, "No; rationing re
quires an army of bureaucrats and 
this is no substitute for the free 
market. It's expensive to ration, 
it's inequitable to ration, and it is 
economically dangerous to ration." 

Such policies as wage and price 
controls and rationing a re not sci
entific or reasoned approaches to 
problems, nor are they historically 
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proven solutions. Why, then, are 
they forever plaguing men, like a 
recurring disease? The answer be
comes apparent if one goes to the 
root of today's political action. 
There he will find statism at work 
and a statist mentality to generate 
it. "The nation is in a crisis, in
flation is raging, something must 
be done. This is an emergency!" 
Whenever one hears these words, 
he can be sure that new statist 
measures are about to be advo
cated. The statist sees there is a 
pressing problem, but has no idea 
of the solution. He offers, with 
great confidence and moral indig
nation, "something must be done," 
in place of exactly what should be 
done to end the emergency. He 
cannot be bothered to check into 
causes, scientific investigations, 
rational or historical evidence. His 
only concern is to forcibly prevent 
men from doing whatever it is 
they're doing to cause a crisis. 

While rationing and other re
lated proposals are being advo
cated to meet problems such as the 
energy crisis, the one potential 
proposal that has the power to do 
perhaps the greatest economic 
harm lingers in the background. It 
is rarely mentioned by politicians, 
yet is a very real threat to the 
world. The threat is that politi
cians may repeat the past follies 
of the 30's, and by dramatically 
increasing trade restrictions, 

throw the world into a new trade 
"war." 

Toward a "New" Era of Protectionism 

Despite much talk about (and 
even some action on) reducing 
trade and money barriers, there is 
a growing protectionist mood in 
the world. The European Econom
ic Community (EEC) has been 
hailed for its increased free trade 
policies, but these policies are of 
dubious merit. While trade be
tween EEC nations has been lib
eralized, trade policy between the 
EEC and other nations has 
changed little since World War II. 
Further, the kind of "free" trade 
that exists within the EEC is 
highly suspect: it is enveloped in 
controls over men, money, and 
markets in an attempt to legally 
fix exchange rates and support con
trolled prices. 

The EEC has for years shown 
artificial export surpluses, by re
tricting imports, discouraging for
eign investment, and undervaluing 
their currencies. EEC intervention 
to keep the value of its currencies 
at unrealistic rates indicates the 
true sentiment in Europe. Europe 
demands from the rest of the 
world both the right to inflate and 
to export, but governments refuse 
to allow their citizens the use of 
export revenues to freely import 
foreign goods. 

Japan likewise has erected in-
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surmountable trade barriers for 
many goods, and has imposed a 
protectionist web of exchange con
trols. 

Meanwhile, the United States 
imposed a temporary 20 per cent 
surcharge on all foreign goods at 
the first sign of "trouble" in 1971. 
The fact that this surcharge has 
ended would be encouraging ex
cept for another fact: Congress 
granted the President power to 
determine trade policy, which 
means the power to decrease or 
increase tariffs and quotas as he 
sees fit. 

In the past, trade "wars" have 
been sparked by currency depreci
ation and the attempt to legally 
fix exchange rates. This caused 
great distortions and disequilib
ria, which resulted in devaluations, 
then in a series of "competitive" 
devaluations, and finally in a trade 
"war" as all nations attempted to 
"protect" the home industries 
from competition. While it is cer
tainly possible that a trade "war" 
could result once again from the 
mone.tary turmoil of "competitive" 
devaluations and the attempt to 
artificially increase exports and 
restrict imports, a new factor on 
the horizon warrants examination: 
the energy crisis. 

The Mid East's oil embargo rep
resented a major step toward pro
tectionism. Oil is now often re
ferred to as a "weapon." The ex-

port ban on oil led to a renewed 
awareness of the importance of 
energy and natural resources. The 
energy crisis began to cause short
ages of goods throughout the 
world, and the massive amounts of 
existing fiat money (plus the new
ly created fiat money printed to 
"stimulate" national economies) 
resulted in hoarding of goods and 
to skyrocketing prices. 

Call for Intervention 

It is always in this kind of panic 
atmosphere that protectionists 
step forth: "The government must 
do something! We must preserve 
our natural resources and combat 
the threat from the Mid East." 
Governments have not yet serious
ly increased protectionist restric
tions, but the mood in the world is 
ominous. Here are a few of the 
questions that nations must face: 
How will nations obtain more oil? 
Will they encourage the domestic 
exploration and production of oil 
by decreasing restrictions on pro
duction domestically, or will they 
increase international protection
ist policies and restrict exports of 
scarce goods? How will nations 
pay for the higher-priced oil they 
must obtain? Will they increase 
their national money supplies (in
flate ) to pay for oil, will they re
strict imports of other foreign 
products in order to run artificial 
trade surpluses, or will they re-
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duce trade barriers in order to 
achieve maximum exports? What 
will become of the billions of dol
lars that flow to the oil-abundant 
Arab nations? Will Arabs be al
lowed to freely invest and spend 
this money in other nations, or 
will they be discouraged from 
doing so by "new" protectionist 
policies? How will the balance of 
payments problems (the huge 
deficits of oil importing nations) 
be handled? Will the currencies of 
deficit nations be free to seek 
their market level, or will they be 
legally prevented from doing so? 
The answers to these questions 
and others like them will help de
termine whether the world em
braces a new era of free trade or 
a new era of protectionism. 

The potential sparks that can 
kindle a new world trade "war" 
are numerous. Governmental re
fusal to allow the free export of 
natural resources is one potential 
spark. When nations jealously pro
tect natural resources it is only a 
matter of time before other na
tions retaliate with similar pro
tectionist measures. The attempt 
to artificially increase imports and 
decrease exports - or vice versa -
never increases natural resources; 
it only serves to reduce world 
trade and contract the amount of 
imports on which nations depend. 

Attempts to pay for higher
priced oil by means of inflation is 

another potential spark. The Arab 
nations are very conscious of mon
etary depreciation and thus will 
not tolerate massive artificial in
creases of money. This can only 
add an inflationary strain to an 
international monetary system 
that is already being strained to 
the breaking point. Similarly, any 
attempt to artificially devalue na
tional currencies in order to stim
ulate exports or artificially revalue 
national currencies in order to pay 
for oil and "solve" balance of pay
ments problems, can only result in 
"competitive" devaluations or re
valuations by other nations. And 
this could lead to the kind of mon
etary turmoil that sparked the 
trade "war" of the 30's. 

What can be done to head off or 
combat the threat of a world trade 
"war"? Men must speak out 
against iTrational fears with ra
tional arguments. It must be urged 
that nations begin to decrease re
strictions on men, money, and 
markets. This is the only moral 
and economically practical course 
of action open to nations. 

Men must realize that the at
tempt to solve economic problems 
by imposing progressively greater 
protectionist policies will fail as it 
has always failed, and that it has 
the potential of culminating in a 
world trade "war." Such a trade 
"war" will not end adverse eco
nomic effects such as shortages, or 
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balance of payments problems, nor 
will it stimulate exports or imports. 
It will only multiply present prob
lems, just as past problems were 
increased during the trade "war" 
of the 30's. 

One point must be stressed: 
while it appears the world is cer
tainly moving toward a "new" era 
of protectionism, a trade "war" is 
not inevitable. It can only occur 
through submitting to ignorance 
and fear and can be averted by 
combatting statist-inflationist pol
icies in general and protectionist 
policies in particular. 

Toward a New Era of Intellectualism 

The free trade movement did 
not come to the world accidentally 
-it came as the result of applying 
reason to the political and eco
nomic sciences, i.e., as a result of 
moving toward capitalism. Like
wise, protectionism did not come 
to the world accidentally, but re
sulted from increased coercive 
government power and men's fail
ure to properly challenge that 
power, i.e., as a result of moving 
toward statism. 

The proper way to suppress 
government power in a free soci
ety is with ideas. One good idea 
by one thinking individual is 
worth more than any number of 
guns and laws aimed at forcing 
men to blindly take actions. It is 
far easier for men to identify 

with common sense and facts than 
with blind force. Men are recep
tive to reason, and as such are 
likely to learn, to correct errors of 
thinking, and to act rationally and 
productively. When men are com
manded to obey laws, they are 
more likely to be confused, frus
trated, apathetic or rebellious. 

This nation was born as the re
sult of an intellectual revolution. 
Ideas on liberty led to economic 
heights previously inconceivable. 
Then came the anti-intellectual 
"revolution" of the twentieth cen
tury, and with it regression to
ward ignorance, concern for ef
fects rather than causes, and the 
political-economic expression of 
such regression: increased statist 
controls. The result of the anti
intellectual "revolution" has been 
greater economic and political 
problems and the beginning of a 
steady decline in the material well
being of United States citizens. 

But not all men are satisfied 
with their political leaders and the 
stale, meaningless "answers" sup
plied by today's "intellectuals." In
creasingly, men question the cred
ibility and worth of their leaders' 
statements. There may be only a 
handful of true intellectuals today, 
but from these men of reason, and 
out of the dissatisfaction and 
questioning of millions of Ameri
cans, there can evolve a new in
tellectual revolution. 
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A new era of protectionism may 
well be awaiting the world; but 
this time, to combat it, hopefully 
to avert it, and perhaps to end it 
once and for all, a new era of in
tellectualism may also be awaiting. 

are given the choice between force 
and reason as a way of life, they 
will in the last analysis choose 
reason. The main task today is to 
rationally speak out against the 
government initiated coercion that 
fuels economic controls and regu
lations, so that Americans will be 
provided with that choice. ~ 

It has always been character
istic of Americans that when they 

IDEAS 0~ 

LIBERTY 

" Why don't you propose something constructive?" 

FROM TIME TO TIME, readers of analysis urge upon me the espousal 

of some program they are pleased to call "constructive." . .. 

Every one of the proposed reforms has something to commend 

it, while the sincerity of the proponents makes one wish that they 

might succeed. The fact remains, however, that the reform invari

ably rests its case on the good-will, intelligence and selflessness of 

men who, invested with the power to do so, will put the reform into 

operation. And the lesson of history is that power is never so used. 

Never. I am convinced, on the other hand, that all of the evils of 

which these honest people complain can be traced to the misuse of 

power, and am therefore inclined to distrust political power of any 

kind .... The only "constructive" idea that I can in all conscience 
advance, then, is that the individual put his trust in himself, not in 
power; that he seek to better his understanding and lift his values 
to a higher and still higher level; that he assume respons ibility 

for his behavior and not shift his responsibility to committees, 

organizations and, above all, a superpersonal State. Such reforms 

as are necessary will come of themselves when, or if, men act as 

intelligent and responsible human beings. ·There cannot be a 

"good" society until there are "good" men. 

ANALYSIS, July 1949 
FRAN}( CIIODOROV, Editor 



All Different 

CRITICS of the United States are 
quick to point out that ours is not 
a truly democratic system be
cause people are not all on a level 
and alike. But when did democracy 
offer to guarantee the similarity 
of people or grade mankind down 
to a dead flat? Democracy declares 
that men, unequal in their endow
ments, shall be equal in their right 
to develop those endowments. 

Classes must exist in every so
cial order. The moment you have 
men developed by different kinds 
of work, on different sides of their 
nature, you have classes. 

What democracy says is that 
there shall be no locked door be
tween these classes. Every stair
way shall be open. Every oppor
tunity shall be free. Every talent 
shall have an equal chance to earn 
another talent. Democracy is based 
upon the conviction that there are 
extraordinary possibilities in ordi
nary people. 

Our system may not be perfect, 

Mr. Ellis is a free-lance writer from Aurora, 
Illinois. 
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but it is the best thing we have de
veloped so far. It would be phys
ically impossible for all the farm
ers' sons in the country to become 
President. But any of them may do 
so, and several of them have done 
so. 

These cases are not accidents. 
They are logical evidences of an 
equality among men in the only 
sense in which equality is possi
ble- equality of opportunity. 

The malcontent who has given 
nothing to his country, but pro
tests against its principles in spite 
of the fact it has given him the 
best life in the world, must be 
taught that we have created on 
this continent, in less than two 
centuries, a civilization that is the 
envy and inspiration of nations 
five or ten times as old. 

They must be made to remem
ber that men do not make bloody 
footprints crossing a frozen Del
aware River just to see what is on 
the other side. They do it to leave 
a well-marked trail that others 
may follow toward a worthwhile 
destination - Freedom. I) 
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'V~LUE and the 
WELFARE STATE 

SOCIETY MOVES as its individual 
members move. And individuals 
act according to their ideas. 

Thus if one wants to know 
where society is going, one needs 
to examine the ideas held by its 
members. If one wishes to change 
the course society seems to be tak
ing, one must present one's fellow 
men - society- with better ideas. 

The ideas that nurture and sus
tain the welfare state are in
numerable, but a few basic con
ceptions run through them all. 
And one such notion is that wel
fare programs somehow "increase 
the general welfare." 

In conventional usage, "general 
welfare" is taken to mean some 
sort of sum of the welfares of the 
individuals composing society. To 
form any such sum, one must as
sume that the welfares of individ
uals can somehow be measured. 

The "welfare of the individual" 
is a subjective value judgment. 

Mr. Summers is a member of the staff of The 
Foundation for Economic Education. 
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Unless one considers himself 
somehow superior to his fellow 
men, he will readily assert that 
the only judgment of the welfare 
of the individual that matters is 
the judgment of the individual 
himself. 

Can a person measure his own 
welfare and then report the re
sulting number back to the state? 
Welfarism is based on the assump
tion that an individual not only 
can do this for himself, but a case 
worker can do it for him. 

The measure used, of course, is 
the material well-being of an in
dividual - in rough terms, how 
much money he has. That is, the 
material wealth of a person is 
taken as the measure of his wel
fare. The state, using these fig
ures, then forcibly takes from 
those with "too much" wealth and 
gives to those with "too little." 

Thus are the actions of the wel
fare state founded on the assump
tion that an individual can mea
sure the values he places '<ln goods 
and services. That is, state wei-
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farism is based on the notion that 
personal values can be measured 
and that the appropriate measure 
is money. 

Subjective Values Change 

This notion is false. For money 
to be a measure of value, the 
value an individual places on a 
unit of money, say a dollar, would 
have to be constant. In reality, as 
an individual changes, and as his 
economic circumstances change, 
the value he places on each dollar 
also changes. 

To confirm this, merely reflect 
on your own experiences. If you 
received a raise, did not the value 
of each dollar in your eyes de
cline? Were you not more willing 
to spend these dollars for luxuries 
you wouldn't have bought in the 
past? Also, as prices change, does 
not the value of each dollar in 
your eyes also change? Reflection 
upon your own experiences, and 
your own changing tastes and val
ues, will show that a unit of mon
ey is no more a standard of mea
surement than is an elastic ruler. 

Thus is it seen that the welfare 
of the individual is not amenable 
to measurement. This reveals the 
folly of egalitarian leveling 
schemes, for they are based on the 
assumption that individual wei
fares can be measured and com
pared, usually in terms of dollars. 
There is no reason to believe that 

equally wealthy people are "equally 
happy" people. In fact, one has 
only to look among his acquain
tances to find graphic evidence to 
the contrary. 

The immeasurable nature of hu
man welfare also demonstrates 
that there is no way of determin
ing if the welfare state helps bene
ficiaries more than it harms tax
payers because there is no way to 
measure the help and the harm. 
That is, there is no way of telling 
if welfare programs "increase the 
general welfare." In fact, "general 
welfare"- viewed as a sum of the 
welfares of the individuals com
prising society - is a meaningless 
expression. 

One may thus conclude that the 
welfare state has no meaningful 
criterion to judge its effects on the 
welfares of the people. 

Voluntary Charity 
As Alternative to Welfarism 

Fortunately, welfare is not the 
only way that people may give di
rect aid to the needy. There is one 
alternative: charity. Charitable 
acts are voluntary acts. An indi
vidual accepts charity because he 
feels he is better off doing so 
than not. That is, he feels his wel
fare is improved. A bestower of 
charity does so because he betters 
his own standing in his own eyes. 
That is, he experiences a psychic 
profit. Hence he also feels that his 
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welfare is improved. Thus in 
charitable transactions, as in all 
free market transactions, each 
party feels that he is better off. 
If both parties didn't feel this 
way, they wouldn't have made the 
transaction. 

improve their own welfares from 
their own points of view-the only 
points of view that matter. 

The voluntary nature of char
ity, in contrast to the coercive 
"pay these taxes or else" nature 
of welfare, convinces me that 
charity is far the better alterna
tive. t) 

We may thus conclude that in 
charitable acts all parties involved 

IDEAS ON 

LIBERTY 

Hope for the Oppressed 

ONLY when the state is restricted to the administration of justice, 

and economic creativity thus freed from arbitrary restraints, will 

conditions exist for making- possible a lasting improvement in the 

welfare of the more miserable peoples of the world. It is often this 

very Jack of justice in the poorer countries that keeps the people 
in their low economic state. An English economic advisor to an 

African state was shocked at the prevalent low wages and suc

ceeded in securing a minimum wage Jaw for the land. The result 

was that the thousands of workers who had earned forty to fifty 

cents a day were put out of work. Only the more efficient and 

essential workers remained and the whole economy suffered. It 

had been interventions in the market by the government, a lack 

of justice, that had kept the wages down in the first place by pre
venting capital accumulation and investment. Further interven
tion, in the form of the minimum wage Jaw, only aggravated the 

situation, removing the one chance many had for some economic 

improvement. Were justice present in these lands, there would be 

no shortage of investment capital, for there would then be no fear 

of unjust confiscation or nationalization. Justice is the one condi

tion that will lead to economic improvement. Where there is little 

justice, there is little charity. Only where there is justice and 

freedom will there be the opportunity for extensive charity. 

FRANCIS E. MAHAFFY, ''Social Justice 



A REVIEWER ' S NOTEBOOK 

WHAT IS the justification for the 
United Nations? It is hard to see 
what it has done to further any 
interests that might be helpful in 
preserving the values that have 
made western civilization what it 
is. Clarence Streit's "Atlantic un
ion" would have done better. The 
UN, as it has evolved, has become 
the happy hunting ground of all 
the two-bit bully boys who talk 
about liberty and use stolen prop
erty to bolster their one-party re
gimes. So why do the inheritors 
of the Judea-Christian-Greek tra-

JOHN CHAMBERLAIN 

dition put up with it ? Abba Eban, 
the civilized Israeli who was 
Golda Meir's Foreign Minister, 
when pressed to explain why he 
made his periodic visits to the UN 
slab in New York City, put it 
wittily when he said that "if one 
is to work behind the scene, one 
must have a scene to work be
hind." That just about sums it 
up: the UN is a scene. 

William F. Buckley, Jr., who 
has a sound theatrical instinct, 
saw it as such when, against his 
own first impulse, he decided to 
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accept an appointment, in 1973, as 
a public delegate member of the 
U.S.A.'s UN mission. Bill differed 
with Abba Eban on one thing: he 
wanted to work in front of the 
scene. In what he calls his "only 
experience ... in pure, undiluted 
Walter Mittyism," he saw himself 
dramatically exposing hypocrisy 
as a missionary to the Third Com
mittee (the one that deals with 
human rights) . He had never vis
ited the great assembly at the 
UN in his twenty years in New 
York, but he saw no reason why 
he couldn't use the rostrum to 
read to the world certain passages 
from Solzhenitsyn or to plead the 
case of the. trapped Soviet dancer 
Panov. After all, Mrs. Franklin 
D. Roosevelt had unexpectedly 
used the UN scene to fight the 
Cold War in a day when not every 
Liberal was categorically expected 
to be in favor of detente, so why 
couldn't a worthy tradition be re
vived to fight for western values 
within the limits imposed by Rich
ard Nixon's "low profile" foreign 
policy stance? 

Alas, Bill Buckley discovered 
that he was not a free agent to 
conduct a Mittyesque operation of 
any consequence. In an age that is 
concerned with ethnic sensibilities 
and national appearances rather 
than with individual rights, Mitty
ism on behalf of Christian values 
or John Locke's old triad of "life, 

liberty and estate" would not be 
understood. "Race" had become 
the overwhelming preoccupation 
of the UN since Mrs. Roosevelt's 
day, and working for Mr. Nixon 
and Henry Kissinger had to be 
accepted in a limiting context that 
Harry Truman and Dean Acheson 
had only dimly foreseen. 

A Delegate's Diary 

At this point Bill Buckley would 
surely have offered his resignation 
if he had not formed a most ad
miring opinion of John Scali, who 
was doing his best to fight rear
guard actions in defense of Eight· 
eenth Century individualist values 
as the U.S. Permanent Represen
tative to Abba Eban's "scene." 
Having elected to stay on and see 
it out, Bill decided on the limited 
Mittyism of keeping a diary. It is 
now published as United Nations 
Journal: A Delegate's Odyssey 
(Putnam, $6.95), and it says ev
erything that Bill couldn't say in 
the open on the few occasions that 
he was called upon to address the 
"scene.'' 

The result is that the tone and 
texture of a period in the UN's 
affairs has been caught with ex
quisite sensitivity. Human rights, 
in the year of the Buckley odys
sey, made no appreciable advances, 
for the manipulators behind Abba 
Eban's "scene" were too busy con
certing the maneuvers that were 
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to end in pushing all the old "co
lonial" powers of the West up 
against the wall in the little mat
ter of assuring their economic 
systems of enough energy to keep 
going. The Arabs and the African 
dictatorships worked in harmony 
with the Soviet Union to exploit 
the Yom Kippur War with the Is
raelis in a way that has drastically 
altered an ancient economic bal
ance of power. 

Bill Buckley does not say in so 
many words that the Afro-Asian 
bloc, edged along by the Commun
ists, has been singularly success
ful in using the excuse of the 
Israeli war to defeat the whole 
West in a relatively bloodless bat
tle. But the theme peeks out from 
the Buckley descriptions of such 
events as General Mobutu's ap
pearance before the General As
sembly or Saudi Arabia's Ambas
sador Baroody's interminable 
incursions into what Buckley calls 
"pop history." The diarist quotes 
and observes, setting down the 
minutiae. Buckley is here engaged 
in beautiful intaglio work. The 
broad-stroking can be left to 
those who use the diarist's nota
tions to substantiate the general 
conclusions of the historian and 
analyst. 

Oil on Troubled Waters 

What interests me as an analyst 
is that Bill has caught the UN at 

a period that is certainly destined 
to pass into history within short 
order. The rise of the Arab money 
power will surely cause great splits 
in what, to date, has been the 
Afro-Asian united front. The so
called Third World, which has 
been utilized by both the Soviet 
and the Chinese Communists to 
fight the "capitalists," will soon 
be convulsed with arguments 
about disposition of the greatly 
enhanced income that is now ac
cruing to hitherto "underdevel
oped" countries such as Nigeria, 
Kuwait and Saudi Arabia, which 
have oil. The needs of India, which 
has little to pay for fertilizer, or 
of the sub-Saharan poverty zones, 
are no longer identical with the 
needs of the "have" nations in the 
Third World. And with capital 
flowing into their treasuries, the 
new Third World "haves" must 
face the truth that neither Mos
cow nor Peking offers an invest
ment area that will pay nine per 
cent for the use of the money 
surplus that is now being con
jured out of the possession of oil 
and other natural resources. Peo
ple with funds to invest inevitably 
become capitalists. 

Strange New Alliances 

In the new power struggles that 
are even now shaping up, the UN 
is bound to see some strange new 
alliances. The old "colonial" pow-
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ers- the United States, the na
tions of western Europe- will be 
using their technological and man
agerial advantages to bid for posi
tion. They still have something 
to use in a trade. The communists, 
who have shamelessly utilized 
what has been an Afro-Asian 
united bloc to further their own 
strategies, cannot talk about "re
cycling" possibilities to the new 
Third World "haves." Starvation 
in the Third World "have-not" 
countries will pose special compli
cations. So, too, will the disappear
ance of the Portuguese Empire. 
Israel, which has been the butt 
of history, may, curiously enough, 
find itself in a somewhat better 
position now that huge oil profits 
have satiated some of the Arab 
countries. With money to spend, 
the "have" Arabs must come to 
look upon future wars as unwel
come interruptions in more im
portant business. J a mil Baroody 
may have to get some new speeches. 

In the coming struggles for po
sition at the UN, what will be the 
fate of the human rights which 
were Bill Buckley's big concern 
when he accepted his UN assign
ment? No doubt the rhetoric will 
continue as usual. I suspect, how
ever, that the fight for human 
rights must be won everywhere as 
a local struggle. The UN in its 
very nature remains Abba Eban's 
"scene." 

~ AN INTRODUCTION TO CHRIS
TIAN ECONOMICS by Gary 
North, The Craig Press, Nutley, 
New Jersey, 413 pp., $6.50, paper. 

Reviewed by Edmund A. Opitz 

THE SOLID CORE of this excellent 
book- nearly half of it- consists 
of the brilliant articles contrib
uted by North to The Freeman. 
They treat expertly of such mat
ters as inflation, urban renewal, 
property taxes, money and bank
ing, and even range afield into 
such delicate areas as women's lib 
and the family. The writing has 
verve and wit. 

Some potential readers of this 
book may be put off by the title. 
An "introduction" connotes an el
ementary treatment of a subject, 
and easy reading -which this 
book is not. The writing is clear, 
but it is in the nature of the sub
ject matter treated here to make 
demands of the reader. Economics, 
and especially monetary theory, 
are tough going. The book, how
ever, will repay the effort put into 
it. 

The adjective "Christian" will, 
in the second place, mislead many 
of our contemporaries who have 
only the vaguest of notions of 
what the term means. North is 
clear on this point, and pretty hard 
nosed about his own commitment 
to Christianity and what this por
tends for economic theory. What 
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he refers to as "the starting point 
for all economic analysis," is the 
curse upon the earth recorded in 
the third chapter of Genesis, re
sulting in a scarcity of almost 
everything we need to survive. Be
cause things are scarce, men must 
learn to cooperate with one an
other. (Something of a blessing, 
one would think!) And because 
the earth now does not yield up its 
fruits unless human effort is ex
pended, labor is an unavoidable 
necessity. "If any would not 
work," wrote St. Paul, "neither 
should he eat." Impossible to 
square welfarist policies with the 
New Testament! Economics, then, 
is the human effort to mitigate the 
curse of scarcity, and its primary 
ethical mandate requires that 
every able-bodied person contrib
ute his labor. 

There are some things no Chris
tian economist will spend a mo
ment's time on, the author points 
out. He will, for instance, spend no 
time trying to devise ingenious 
ways of inflating the money supply, 
nor will he try to provide a ratio
nale for fractional reserve bank
ing. To the contrary, he will de
nounce the immorality of inflation 
and work toward sound banking 
practices and the use of real 
money, gold and silver. 

A significant portion of this 
book deals with monetary theory, 
so the author felt called upon to 

devote a lengthy chapter to the 
funny money people, by whom 
some conservatives are led astray. 
The Social Credit scheme associ
ated with the name of C. H. Doug
las has gained many disciples, and 
so have the monetary panaceas of 
Frederick Soddy and Silvio Gesell. 
These ideas come together in the 
writings of one Gertrude Coogan, 
and it is her two books which 
North dissects and disposes of. 

Gary North offers interesting 
discussions of usury, the limited 
liability corporation, education 
and the schools, philanthropy, and 
even a little handbook of economic 
survival when and if the crunch 
comes. There is a freshness of ap
proach to these various topics that 
makes this book recommended 
reading for even the well-schooled 
libertarian or conservative. The 
author's earlier work, Marx's 
Religion of Revolution, has here a 
worthy successor. 
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~ ECONOMIC GROWTH AND 
STABILITY: An Analysis of Eco
nomic Change and PoLicies by 
Gottfried Haberler (Los Angeles: 
Nash Publishing, 1974) 291 pp., 
$10. 

Reviewed by Tommy W. Rogers 

DR. HABERLER'S WORK is the eighth 
volume in the Principles of Free
dom series, sponsored by the Insti
tute for Humane Studies, Inc., of 
Menlo Park, California. The pur
pose of this study is to identify the 
public policies and the monetary 
and financial instruments that are 
best suited to achieve the two eco
nomic objectives of stability and 
growth, grounded in what Haberler 
considers the more basic objective 
of personal freedom. In other 
words, the economic objectives of 
stability and growth must be re
stricted to those which preserve the 
personal freedom of the individual 
and are consistent with the modus 
operandi of the free enterprise sys
tem. 

. freedom of consumer choice, 
freedom of choosing one's residence 
and occupation, and free enterprise 
are values and policy objectives more 
important than those of growth and 
stability. Their preservation requires 
free markets and absence of price 
controls. Fortunately, these free
doms, far from being in conflict with 
the goals of growth and stability, 
are conducive to bringing about rapid 

growth and stability. These free
doms, thus, are means and ends at 
the same time. 

In a chapter on "Growth and 
Growth Policy," Haberler deals 
with the meaning and measurement 
of growth, determinants of growth, 
the influence of government poli
cies in promoting or retarding 
growth, and a discussion of recent 
popular attitudes toward economic 
growth. "Policies for Stabilization" 
looks at business cycle and anti-de
pression policies, the effects of 
"fine tuning" discretionary mea
sures, the "monetarist position" of 
Milton Friedman and others, the 
Keynesian position of "functional 
finance," and the argument of 
"monetary" vs. "fiscalist" policy. 
In other chapters, Haberler identi
fies the inflationary practices fol
lowed by various mature indus
trial nations as well as the govern
mental attempts to set "wage guide
posts" and "incomes policies" and 
other forms of protectionism, as 
distinguished from free markets 
and international free trade. The 
ideal of the gold standard is dis
cussed, along with the Bretton 
Woods or "adjustable peg" system, 
and the propensity to impose con
trols under ::t system of fixed rates. 

The concepts, principles, and in
struments are clearly defined to 
give the reader a history of the ap
plication of different approaches to 
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economic stability and growth. The 
compilation will be of interest and 
value to more advanced students of 
economics as well as to intelligent 
citizens with no formal training in 
the subject. 

~ ROOTS OF THE NEW REPUB
LIC: A NEW PERSPECTIVE ON 
EARLY AMERICAN CONSTI
TUTIONALISM by George Dargo. 
(New York: Praeger Books, 1974), 
187 pp. $8.00 

Reviewed by Allan C. Brownfeld 

AT A TIME when the Constitu
tional processes have been severe
ly tested, it is proper that we re
call the beginnings of the nation 
and gain some perspective on 
where we've been and where we're 
headed. 

Professor George Dargo of the 
City University of New York ex
amines the foundations of Ameri
can constitutionalism in a broad 
survey of government, legal rights, 
church-state relations, the press, 
and political life in the colonial 
period. Unlike a number of earlier 
studies which have stressed legal 
doctrines, ideological constructs, 
and social attitudes, Professor 
Darga's book is concerned primar
ily with the historical reality un
derlying the accepted notions 
about the period. "What is ex
traordinary about American colo-

nial history is the degree to which 
a new society, beset by enormous 
physical problems and located on 
the edge of a hostile wilderness, 
succeeded in generating institu
tions that, in retrospect, represent
ed significant breakthroughs and 
advances in the evolution of West
ern constitutionalism." 

While the 18th century saw the 
entire thrust of English policy as 
one toward centralization and sub
ordination, either to the will of the 
Parliament or to that of the 
Crown, the author believes that, 
"Precisely the reverse was the 
theory of the American federal 
union. The evolution of territories 
into states was to be an evolution 
from dependency to autonomy." 

Government was not a positive 
good, the early Americans be
lieved, but a necessary evil. The 
most important thing was to sev
erely limit and circumscribe it. Re
calling the "Body of Liberties" 
adopted in 1641 in Massachusetts, 
an early "Bill of Rights," the author 
states that it was "the first mod
ern code of the Western world, de
signed to limit the discretion of 
legislators and magistrates to fixed 
principles-an idea that was to 
reach fulfillment and conceptual 
clarity only in the constitutional 
period and the latter part of the 
18th century." 

The early Americans wanted 
written guarantees and did not 
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wish to trust their liberties to the 
benevolence of the men who hap
pened to be their rulers. Dr. Dargo 
writes that, " ... by the end of the 
17th century, the American con
stitutional experience-as reflected 
in royal charters and concessions 
handed down by the Crown or by 
the proprietors of royal grants as 
well as in legislation initiated 
from below by the people's dep
uties-recognized the central im
portance of legal guarantees of 
personal liberty secured by some 
kind of written enactment whose 
authority was beyond ordinary 
statutory controL" 

While Americans at this time 
reject the idea of a property test 
for voting, Dr. Dargo reports that 
such a test was widely used in the 
colonial period, and for reasons 
quite different from those we 
might suppose. He reports that, 
"The property restriction was a 
device-originally a liberal reform 
- for preventing local men of 
wealth, power, and influence, from 
controlling the outcome of elec
tions. Given that most voting was 
oral and that a man's choice was 
public knowledge, it was necessary 
to insulate the voter as much as 
possible from social pressure. A 
tenant was not very likely to risk 
his lease by voting against the 
known inclination of his landlord; 
nor would an apprentice or bound 
servant vote against his master or 

a debtor against his creditor. The 
theory was that tenants and ser
vants, like women, slaves and chil
dren, did not have 'wills of their 
own,' and only a man with a mini
mum of property was sufficiently 
self-possessed to exercise a free 
choice ... it was believed that in 
the absence of a property qualifi
cation the rich and powerful would 
be able to march to the polls at the 
head of a parade of dependents 
prepared to vote at their dicta
tion." 

Professor Dargo is not happy 
with those historians and critics 
who have seen fit, in recent years, 
to denigrate the American past. 
To argue against calling the early 
American experiments with gov
ernment "constitutional" because 
they "did not promote tasks that 
we, more than two centuries later, 
consider central, is to distort colo
nial America's real achievement 
and its primary contribution to 
the betterment of man." 

Reflecting upon our current 
period and the abuse of power 
which we have witnessed, Profes
sor Dargo recalls the lessons we 
should be busy learning from our 
colonial experience. He concludes 
that, "Constitutionalism is our 
best and safest foundation for 
dealing with the social ills that be
set us. It is, after all, primarily 
out of our constitutional tradition 
that the notions of social justice 
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and equality that we as a people 
profess have emerged. Constitu
tionalism supplied to colonial 
Americans the values, the tools, 
and the assurance that enabled 
them to respond to tyranny when 
they perceived it. We, too, draw 
upon that rich legacy when we re
spond to threats to liberty in our 
time-threats that the early Amer
icans would have understood, and 
which they taught us how to 
meet." 

~ PAGANS IN THE PULPIT by 
Richard S. Wheeler (Arlington 
House, 81 Centre Ave., New 
Rochelle, N.Y. 10801, 1974, 137 pp., 
$7.95) 

Reviewed by NormanS. Ream 

THIS BOOK is better than its title. 
The alliteration may attract atten
tion but it is not an accurate des
ignation of most of those about 
whom the author writes. A so
cialistic, left-wing position in po
litical and economic thought does 
not forsooth make one a pagan. 
One cannot argue the fact that 
many clergymen are oriented to
ward increased government con
trol of the economy. Some may 
indeed be pagans, but a great ma
jority are misguided idealists 
whose education in economics and 
experience in the business world 
have been terribly neglected. 

It is about these persons, charged 

with being our religious and moral 
leaders, that Richard S. Wheeler 
writes well. He concludes that they 
"suffer under the most terrible 
theological delusion of our age, 
the delusion that substitutes wel
fare for charity, the state for God, 
bureaucracy for mercy and equal
ity for justice." If indeed these 
religious leaders are so terribly 
misled then perhaps the kindest 
thing we can do is to pray, "Fa
ther, forgive them for they know 
not what they do." Unfortunately 
that commendable moral position 
will not undo the vast harm they 
have done during the past three 
or four decades. 

The author makes a strong point 
in demonstrating that it is not a 
mere difference in means that di
vides the liberal clergy from their 
more conservative counterparts 
who believe in the limited govern
ment, private property, free-enter
prise tradition of our American 
heritage. It is not true that our 
goals are the same and only our 
projected means are different. 
"Christianity and socialism are 
not cousins, but enemies. The one 
is a secular political enterprise 
that employs government coercion 
as its motor. The other is a reli
gion, concerned above all with the 
relationship of persons, of souls, 
with God." The end of one is free
dom; the end of the other is total
itarianism. 
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Mr. Wheeler makes his point 
with force and clarity while dis
cussing from a Biblical basis the 
problems of suffering, egalitarian
ism, women's rights, civil disobe
dience and peace. This reviewer, a 

clergyman, found his Biblical ex
egesis to be thoughtfully and care
fully done. Here is a book that will 
be helpful and supportative in 
demonstrating that socialism is 
neither Christian nor moral. 
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