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uRBAPJdWAL 

MANY INSPIRING stories of Ameri
can heroism came out of our war 
to win freedom from England. 
Courage was the badge of the 
times. The thrilling account of the 
Boston "Indians'" famed Tea 
Party that cold December night 
in 1773 in defiance of the British 
government is but one of numer
ous accounts of the bravery of 
free men fighting against over
whelming odds. For any colonist 
to declare himself on the side of 
the American Revolutionists was 
truly to "cross the Rubicon," for 
ahead seemed certain defeat and 
subsequent death or imprisonment 
for daring to stand in defiance. 
Yet, enough men recognized that 
the authoritarian acts of the 
mother country were ruthlessly 
trampling the liberties they had 

Mr. Sparks is a business executive and past 
president of the Canton, Ohio, Chamber of 
Commerce. The October 1961 FREEMAN car
ried his earlier article, HThe Urban Renewal 
Fallacy." 

OPPORTUNITY FOR 

LAND PIRACY? 

JOHN C. SPARKS 

come to enjoy and expect in their 
new land. They resisted any power 
that would attempt to remove the 
rights they believed were endowed 
upon them by God. 

It is expected that a few men 
will always be alert to the danger 
of government oppression and will 
discern its characteristics no mat
ter how cleverly disguised. Un
fortunately, there also will be a 
few who, while comprehending 
the issue, will choose to seek im
proper power in the government 
or in special positions of influence 
involving privilege. In betweeu 
are the majority, many of whom 
are unaware of any issue or whose 
other interests seem more impor
tant than the preservation of in
dividual liberty or who fear to 
differ from majority opinion. 

Throughout the colonies -north 
or south, seacoast or inland moun
tains- men who loved liberty and 
hated oppression sprang up to 

3 
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fight for their principles. The 
minutemen of the Massachusetts 
countryside had personally felt the 
burden of British taxes, the out
rage of despotic rule in their 
colony, and the arrogance of 
British officials on the streets of 
Boston. These brave men- among 
them farmers, merchants, shop
keepers, workers in all trades and 
occupations- arose to defend 
their liberties when they were 
threatened at home, in Boston. 
They did not wait for other 
colonies or other lands to extend 
advice from some distant point. 
They acted themselves ! 

In the Carolinas a nondescript, 
half-starved band of freedom
loving men under the leadership 
of the "swamp fox," Francis 
Marion, made the war miserable 
for the British cavalry commander, 
Tarleton. They felt oppression and 
reacted to it! Similar heroic 
events occurred in Virginia, in 
Pennsylvania, and so on through
out the embryonic nation. 

Reaction to Oppression 

What does this review of the 
American Revolution have to do 
with government urban renewal? 
It simply points out a rather com
mon human reaction to oppres
sion: when freedom is denied, 
those losing their freedom and 
those near enough to the victims 
to feel the pain and to join in out-

raged indignation, will be the ones 
most likely to revolt against the 
tormentors.1 Government inter
ference is more upsetting when 
encountered in one's home com
munity than when examined theo
retically with regard to a situa
tion in another part of the coun
try or world. 

If unlimited government is an 
un-American concept, then it 
should be especially provoking 
when big government power 
pushes around one's neighbor or 
oneself. Excessive taxation should 
be particularly galling when new 
spending programs originate in 
one's own city. Loose spending 
should be most painful when ex
perienced at firsthand in all of its 
wastefulness. 

We should expect outcries 
throughout the land against urban 
renewal, especially from such com
munity thought leaders as those 
who so eloquently defended 
against the recent attempt to so
cialize the medical profession, or 
those who fight a continuing battle 
against the spread of government
owned electric power, or those 
whose public speeches purport to 
champion the individual's right to 

l An eminent political scientist ob
serves that no area in the world today 
has more appreciation of freedom from 
oppression than the geographic area ad
jacent and running parallel to the "iron 
curtain" boundaries lying next to Russia 
and her conquered nations, 
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earn, save, and spend his own in
come without interference from 
big government, or those who ac
tively support the right of indi
vidual choice against enforced 
membership in labor organiza
tions. 

Any Objections? 

We should expect angry resist
ance! But where is it? Why does 
not urban renewal cause righteous 
resistance in every city and com
munity in the nation into which 
its immoral tentacles have spread? 
Where is the opposition? Where 
are the advocates of private 
ownership? Where are the de
fenders of individual rights? Only 
an occasional dissenting voice is 
heard. 

This is surprising because it is 
not difficult to discern that gov
ernment intervention has a near
perfect record in producing un
desirable results- sometimes hu
morous, sometimes tragic - but 
always enforcing the unnatural so 
that the consequences spell reverse 
progress. When an abundance of 
a farm product threatens to trig
ger a price decline, the nature of 
government intervention inevit
ably is a price support program, 
thereby encouraging farmers to 
produce more of the same. The 
original problem, abundance, is 
aggravated by increased abun
dance. Rent control during and fol-

lowing World War II was a form 
of government intervention in
tended to assist more persons to 
rent property at reasonable prices. 
Instead, people occupied more 
space than they needed because it 
was comparatively cheap, and po
tential landlords did not make ad
ditional space available because it 
was unprofitable to do so at the 
rental prices allowed. Again, the 
result was quite contrary to the 
intention. 

These reverse effects are not 
freaks; they can be anticipated 
nearly every time. While a few 
industrial and business leaders 
may not fully understand the fal
lacy of government interference 
in their economic decisions, most 
are well enough acquainted with 
its nature to oppose such govern
ment actions vehemently. Must 
one believe that a businessman, 
sophisticated enough to under
stand the nonsense in minimum 
wage laws and unemployment 
taxes, is so dull as to fail to com
prehend the open invitation to 
chicanery in the government 
urban renewal scheme? 

A Weak Excuse 

Perhaps the mixture of CIVIC 

dreams and civic pride truly blinds 
the sometimes champion of free
dom to the immorality of the posi
tion he supports when he partici
pates directly- or indirectly 
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through his silence - in bringing 
federal urban renewal money, con
trol, injustice, and oppression to 
his community. Those who are 
generous may allow this possible 
excuse for the illogical and im
moral action taken. 

No generosity is warranted, 
however, toward one who recog
nizes the immoral premise but 
nevertheless parrots the worn-out 
cliche, "We're paying for it, so we 
might as well get our share." It 
is as though a man believes him
self to be a fighter and flexes his 
muscles in public as he proclaims 
loudly how well he will do when he 
meets the enemy. Finally comes 
the day and place of the meeting, 
whereupon he joins the enemy. 
When government intervention 
threatens his own community, this 
vociferous would-be defender of 
freedom capitulates. 

Unseen Consequences 

Unfortunately, the people who 
sincerely want to strengthen their 
community are drawn almost in
evitably to programs that actually 
undermine and kill the community 
instead. Redesigns of allegedly 
fringe business districts are typi
cal. Small merchants, providing 
unique services or products, are 
uprooted. Many cannot survive fi
nancially during the interim, los
ing their customers while waiting 
in limbo. They even may be ex-

eluded from the planned new busi
ness district because the planner 
doubts their usefulness in his neat 
uncluttered scheme. Genuine di
versity is thus lost; but business 
districts require diversity to live. 
Cities grow only as businesses 
thrive, not as they expire. Fur
thermore, in order to raise the 
local matching funds necessary to 
comply with the provisions of fed
eral grants, local taxes are in
creased. This compounds the er
ror, because increased taxation 
not only fails to attract new busi
ness and industry to the com
munity but tends to drive estab
lished business away. 

Other Reasons Involved 

Granted that some are blinded 
by their civic objectives. Granted 
that others know better, but ra
tionalize a desire to see their com
munity get its share. Do these two 
weaknesses effectively eliminate 
almost all potential leaders of re
sistance against urban renewal? 

Recall that there are men in 
every community who speak out 
against a variety of government 
interferences - against socialized 
medicine, price and wage controls, 
government operation in fields 
pre-empted from private owner
ship, and other encroachment upon 
the rights of individuals. Can it 
be that government interference 
and oppression, involving funds 
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forcibly taken from persons every
where, are proper and moral and 
right just in this one area- urban 
renewal? 

Hardly. It does not check with 
logic. So, let's see what other rea
sons might be so compelling and 
so convincing as to remove prac
tically all influential opposition. 

Years ago Lord Acton observed 
that power corrupts and complete 
power corrupts completely. If 
power is present to a great degree 
in any government situation, then 
one can depend on it that corrup
tion follows. 

"Public Use" Redefined 

Laws, once designed to protect 
the individual against seizure of 
his property for other than 
strictly limited public use, now 
have been diluted to the point 
where public use is almost any
thing government planners decide 
it shall be. Constitutional checks 
and balances have evaporated, with 
the courts of the land affording 
virtually no protection for indi
viduals against domination by pre
dators in the legislative bodies of 
states and municipalities. 

Until 1954, the Constitution of 
the United States prohibited gov
ernment seizure of private prop
erty except for public use, and 
then, of course, only with just 
compensation. For years public use 
was limited to such things as pub-

lie highways, public schools, and 
government buildings. In certain 
cases this right of eminent domain 
was also extended to private 
owners classed as public utilities, 
thus allowing power and gas com
panies to acquire the necessary 
rights of way to run their lines. 
Railroads as public carriers were 
also granted this power in limited 
circumstances. Consequently, the 
right of eminent domain was used 
sparingly and only under condi
tions well-known to everyone. 

Slum Clearance 

However, in 1954, the Supreme 
Court changed the law of the land 
so that the elimination of a slum 
was interpreted to be a public use, 
enabling government agencies to 
seize private property and resell 
to new private owners if, in the 
process, a slum is wiped out. Fur
thermore, the particular piece of 
property seized need not be 
"blighted" but may be taken sim
ply because it is part of a total 
project or program that eliminates 
a slum. This interpretation enables 
the professional government plan
ner to remake whole sections of 
cities; in fact, no property within 
a city is outside his potential 
power. If this were not sufficient 
power, more recent rulings by 
state courts have extended this in
terpretation to mean that any 
property that may become a slum 
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in the future can now be seized.2 

There is little doubt that great 
power has been conferred upon 
municipalities to seize property in 
accordance with their plans to 
eliminate slums or possible future 
slums. This is a blank check. 

Yes, the power is there, en
dorsed by the courts of the land, 
opening the door wide to those 
who would plunder in the name of 
planning for the public good. Have 
local communities accepted the op
portunity to use this power? 

Eugene Segal, writing in The 
Cleveland Plain Dealer, December 
30, 1961, said, " .... the Board of 
Control .... is composed of mem
bers of [the mayor's] cabinet, in
cluding [the] Urban Renewal Di
rector whose opinion can be ex
pected to dominate in matters re
lating to urban renewal. So it is 
likely that while the planning com-

2 Judge Van Voorhis in his dissenting 
opinion in Canata v. City of New York, 
indicated that governmental agencies 
were not satisfied with the power of law 
to eliminate slums, but had now pro
vided for the elimination of potential 
slums, meaning anything city planners 
think does not conform to their designs. 
The judge then pointed out that had 
public theorists had full sway in the 
early nineteenth century in America, 
the country would have invested its sub
stance in the construction of canals "as 
any intelligent theorist would have seen 
was the effective way to promote eco
nomic development in the United States. 
Railroads were just around the corner, 
but their advent was obvious to no
body." 

mission and its fine arts advisory 
committee were obliged to go 
through the motions, it will be 
[the Urban Renewal Director] who 
in effect will make the final 
choice." The news item related to 
three competitive plans submitted 
for development of a certain piece 
of land in downtown Cleveland. 
The Fine Arts Advisory Commit
tee to the City Planning Commis
sion was reputedly in overwhelm
ing concurrence as to the superi
ority of a plan submitted by a 
Detroit builder. In selecting one 
of the other plans, the Board of 
Control explained that the plan of 
the selectee "was economically 
more feasible." It was further re
ported on January 18, 1962, that 
the attorney for the Detroit de
veloper indicated he would prob
ably bring suit because his client's 
plan and bid were turned down by 
the city "although his plan was 
judged superior .... and he bid 
$100,000 more for the apartment 
site than other bidders." 

Yes, great amounts of power 
have been placed in the hands of 
city politicians and professional 
planners. And power corrupts. 
Complete power corrupts com
pletely. Webster says that to cor
rupt is to change from a state of 
uprightness to a bad state, or to 
debase. Corrupt means to change 
from truth to untruth and from 
honesty to dishonesty. 
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Temptations to Dishonesty 
What are the temptations to 

dishonesty by those involved in 
urban renewal? There is little 
doubt that the most important is 
the value of the private property 
to be seized and resold to new 
owners. Private property any
where has value and especially in 
populous centers. The value of cer
tain private property can sky
rocket if one seeking his own bene
fit has a hand in the compulsory 
rearrangement of all property in 
that area. A plan backed by power 
may cause a rearrangement of 
land use so that a new owner, 
favored by the planners, gains ad
vantages of location and use for
merly developed and held by others. 
The "availability" of taxpayer 
funds in the federal treasury with 
which to accomplish the ill deed 
is a minor temptation in compari
son to the attraction provided by 
such manipulation and transfer of 
downtown property values. 

Imagine a beautiful grassy 
baseball field, fully equipped, set 
down in a neighborhood of Ameri
can boys in the summertime. 
Would a baseball game ensue? It 
would. All the ingredients are 
there. 

So are all the ingredients pres
ent in the urban renewal scheme 
-the temptations to tyranny and 

corruption. The power is indes
cribably great. For the squeamish, 

who would not act immorally 
when the act is illegal, moral prin
ciples have been negated through 
law. Huge property values stand 
defenseless against seizure. Fed
eral money and personnel cleverly 
encourage adoption of their pro
grams. The worn cliche, "get our 
share," becomes the password of 
the day, but not really to achieve 
civic advancement- this is not 
now the subject of our concern. 
The cliche is but a thin disguise 
for the fact that one has discarded 
his purported principles and has 
seized a once-in-a-lifetime oppor
tunity to plunder fellow citizens 
and to gain advantages by pushing 
around his neighbors, all done 
quite legally and in the name of 
civic duty. 

These are the ingredients. Will 
there be a ball game? You can bet 
your boots! 

Potential "Deals" 

There are so many communities 
involved in federal urban renewal 
programs that it is next to im
possible to uncover all of the deals 
that doubtless are being chalked 
up. If somehow they could be tal
lied, the well-known scandals of 
the past involving power govern
ment and immoral opportunists 
would likely be dwarfed by those 
"ringing the.cash register" today 
in the urban renewal "club" of 
privileged members. It is a kind 
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of local community do-it-yourself 
bit of tyranny and scandal. 

While they may be difficult to 
uncover, it is not difficult to de
scribe various deals and examples 
of oppressive acts that can be ex
pected. The purpose of describing 
these is to alert the reader to take 
more than one look at the happen
ings in his own city. 

The community newspaper in 
the past was the recognized cru
sader against oppressive acts, no 
matter who committed them -
gangs, racketeers, businessmen -
any one or more of whom may 
have illegally combined with im
moral government regimes. Con
cerning the urban renewal fallacy, 
where is the newspaper crusade? 
Could silence be golden, literally 
speaking? 

The physical real estate of the 
newspaper publishing company in 
your city, quite by coincidence, 
may be in line for some secondary 
or even primary benefits as a re
sult of the planner's rearrange
ment of the city. A look at the 
master plan in any municipality 
will likely reveal some interesting 
arrangement that takes special 
cognizance of the leading news
paper's physical property. A pre
requisite to the planner's success 
is the support of the newspaper, 
and its wishes are more than likely 
to be considered favorably. Fur
thermore, a newspaper's largest 

income is from advertising. Down
town merchants are usually heavy 
advertisers. Urban renewal pro
grams are often centered around 
the objective to revive downtown. 

Rising Values 

Another likely area of legal im
morality allowing manipulation 
will be in the local interpretation 
of the meaning of a slum or a 
potential slum. This is not a de
finite concept, and one can expect 
the determination of what consti
tutes a blighted area will be quite 
flexible, to favor any objective in 
the minds of the members of the 
"club" operated by the munici
pality's political head and his 
planner. Or more clearly stated, 
the chances are good that nonslum 
property and nonpotential slum 
property will be condemned and 
labeled substandard. As a matter 
of fact, property beginning to rise 
in value due to changing economic 
conditions may be a special plum 
ripe for picking. 

For instance, the Erieview proj
ect in Cleveland, Ohio, covers an 
area that had seen the beginning 
of increased market values in re
cent years.3 Several large modern 

3 The Cleveland Press, March 25, 
1960, in a news item written by Bob 
Siegel: "Nationally known economist
investor Elliott Janeway today pre
dicted Cleveland is on the threshold of 
a new period of downtown growth ..•. 
because of its position on the Seaway, 
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commercial buildings had been 
erected in the mid-fifties. Cleve
land's new seaport and a new lake
front expressway have also con
tributed to these growing values, 
in fact, may have been the chief 
reasons lending attractiveness to 
the area for more than the origi
nal property owners. When prop
erties are sold to new private 
owners at one-fifth to one-fourth 
the price paid by the municipality, 
this is bound to attract anyone 
willing to take advantage of im
moral laws and supreme court de
cisions granting the privilege of 
legalized land piracy. 

Bribing the Opposition 

It seems reasonable to expect 
that substantial owners of large 
areas of condemned property will 
strenuously object, at least until 
included in the deal through some 
satisfactory compensation. Per
haps these former owners will be 
allowed to repurchase the leveled 
land from the city without the 
formality of an open bid. Or per
haps the plan will be altered to 
enhance other property of these 
its diversified industry, and its big sup
ply of executive and labor talent .... " 
Carrying out his prediction, Janeway's 
firm constructed on the land referred to 
a new building for a large national office 
equipment company. It was occupied in 
1960. One year later the City of Cleve
land acquired the building for $1,500,000 
and will tear it down in 1964 to use 
thAt land according to the urban re
newal plan. 

former owners, such as a new 
arrangement of property use that 
will funnel shoppers advanta
geously to either the existing store 
or the new store of the former 
owners. 

Look at gerrymandering of an 
urban renewal district as a clue 
to manipulation to favor some in 
positions of influence to the disad
vantage of others. Is a piece of 
property omitted from the area by 
an unusual deviation of the bound
ary lines? Or, is a piece of de
sirable real estate included un
naturally by a deviation in bound
aries? In either case the decision 
may have been reached by sur
reptitious under-the-table deals, 
sugar-coated with public-relation 
pledges avowing the decision to be 
best for the community. 

Divulge Plans Piecemeal 

Another advantage to manipula
tors is to divulge the plans piece
meal over a long period of time. 
This step-by-step revelation weak
ens those about-to-be-displaced 
property owners who would enlist 
the aid of their counterparts in 
other "planned" areas had the 
master plan been made public 
knowledge. Any chance to unite 
the opposition for defense against 
push-around tactics becomes slim 
as a consequence. Such secretive 
plans may be good tactics for the 
planner's motives but morality or 
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good business for the community 
may be another matter. In New 
Haven, Connecticut, "the hush
hush plans laid at City Hall called 
for relocating displaced busi
nesses, but the planners were 
vague on the crucial details of 
when and where. Many of the mer
chants were middle-aged; how 
could they begin again? In des
peration, they sued the city. An 
embattled jeweler, ordered to va
cate a new building, carried his 
plea all the way to the State Su
preme Court. In the end, the 
planners prevailed and the suits 
were lost or abandoned."4 One 
must ask why "railroading" tac
tics are used. The answer given 
undoubtedly will be that such meth
ods are needed to prevent an un
cooperative owner from blocking 
the city's progress. The real an
swer may be more aptly stated as 
a strategy to catch probable oppo
sition offguard. 

Rigging the Awards 

Open invitations to bid to de
velop pieces of land leveled by 
urban renewal would seem to pro
tect against favoritism, but not 
with this power-laden scheme. It 
is frequently stipulated that bids 
must include detailed site develop
ment suggestions or blueprints 

4 Richard J. Whalen. "Planners, Poli
ticians, and People." Human Events, 
June 9, 1962. 

for the "betterment of the com
munity." With this intangible 
measure, one can expect any kind 
of shenanigan." Is the leveled 
land sold to the highest bidder? If 
it is not, then one may well won
der whether the successful bid
der's blueprint for development 
was truly superior or, instead, 
may have been the means to con
vey a reward for "cooperation" or 
in payment for "influence." 

Sometimes the price is fixed in 
advance and the "bidding" is then 
confined to the judgment of which 
plan is considered best. In one 
large city, a company sold a piece 
of property to the urban renewal 
agency for several million dollars. 
Later, at a fixed price of 22 per 
cent of the original price, the same 
company was the successful "bid
der" to buy back the property 
among nearly twenty firms sub
mitting architectural designs. A 
neat profit appears to have been 
made on the deal. Anticipating 
that the coincidence might be dif-

5 James L. Wick. Human Events, June 
30, 1962: "Urban renewal agencies are 
exempt from that antiquated require
ment [that sales of government prop
erty be made to the highest bidder]. 
They may arbitrarily set the price at 
which urban renewal land shall be sold; 
offers of higher sums are disregarded as 
immaterial, irrelevant, and contemptu
ous of the dignity of political planning. 
The winning bidder is chosen by cri
teria which may be almost anything 
the planners conclude to be 'in the na
tional interest.'" 
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ficult to believe, "the urban re
newal agency declared the judges 
had no knowledge ... who had en
tered the winning design."6 

Since increasing emphasis in 
federal urban renewal is shifting 
toward renovation of the central 
core, it might be fruitful to ex
amine decisions regarding the con
trol by local government agencies 
of the use of land outside the re
newal area. Many urban problems 
are felt to stem from a migration 
of people and businesses and their 
activities from the city to the sub
urbs. It may be expected, there
fore, that cities will attempt to 
use measures that will penalize 
the "outsiders" by increasing 
charges for municipal services 
beyond the corporation limits, re
fusing to extend water and sewer 
lines to proposed new suburban 
shopping centers, and the like. The 
growing use of a city income tax 
that taxes nonresidents who only 
work in the city at the same rate 
as those who reside in the city is 
a related phenomenon. Within a 
city, but outside of downtown, the 
same kind of land-use restriction 
may be applied to would-be build
ers of private projects that may 
compete with the urban renewal 
downtown. This is not theory, but 
fact, as reported in The Cleveland 
Plain Dealer article of January 19, 
1961, by Eugene Segal: "The 

6 Human Events, June 30, 1962. 

Federal Housing Administration 
Office here has stopped the pro
posed construction of an eight mil
lion dollar downtown apartment 
building [outside Erieview] to dis
courage competition with dwel
lings that might be built in the 
Erieview urban renewal area." 

Thus is power wielded; thus is 
corruption invited. Corruption is 
an unfailing companion of great 
arbitrary power. The ingredients 
are present. The ball game is being 
played. A new kind of tyranny is 
in the saddle of municipal govern
ment, aided and abetted by Wash
ington bureaucrats, and by local 
civic leaders and stalwart busi
nessmen whose consciences have 
been drowned out by the one-time 
chance to get "theirs." 

In the Long Run 

Justice may reign in the end 
regardless. The loot seized by land 
piracy may glitter less once 
gained, if the observation of Jane 
Jacobs is pertinent and accurate. 
In her excellent new book, The 
Death and Life of Great Ameri
can Cities (Random House, 1961) 
she reports urban renewal and 
city planning to date has brought 
dull, unexciting, and unprofitable 
results. 

No advocate of freedom can in 
good conscience advocate legal 
theft and legal manipulation of 
the private property of others for 
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his own gain. Justification of im
morality may be attempted by al
luding to the sheer weight of the 
numbers joining in the govern
ment urban renewal scheme. But 
moral principle is not changed by 
numbers favoring its banishment. 

hand out, or behind the scenes in 
his home town entering into a 
legal conspiracy to rearrange the 
private property of others by 
coercive means- in the name of 
civic progress! Or he may be fear
ful to speak out against what he 
sees. Where is today's counterpart of 

the 1776 American who would not 
countenance the practice of 
tyranny in his community? Re
grettably, he is not in his accus
tomed role. Perhaps he can be 
found in Washington with his 

Let us hope that free men will 
not be blind much longer to the 
immorality of coercive urban plan
ning, and will curb the government 
power that makes it possible. Free
dom needs all its advocates. ~ 

IDEAS ON LIBERTY Earning a Profit 

MANY BUSINESSMEN are under the impression that business 
"has a right to make profits." Nothing could be farther from 
the truth. The only right which business has in a free enterprise 
economy is the right to run risks in the hope of earning a profit. 
As long as this freedom remains unabridged, society is giving 
business all it can ask. 

Not only are profits earned by running risks, but many :firms 
seldom achieve them. Ordinary accounting defines profits as rev
enues in excess of production and selling costs (with due regard 
to the wearing out of :fixed equipment). In reality, however, 
profits are less than this: If the businessman could have let 
someone else use the capital and land (paying rent and interest) 
and hired out his managerial ability (for wages), these alterna
tive uses of his resources must also be deducted. In other words, 
true profits consist of the pure return on risk-taking, over and 
above what could have been earned if someone else took the risk. 

From WBohington Report, October 1~, 1962 
Chamber of Commeree of the United States 



A NEW YEAR'S WISH 
or- THE REVIVAL OF PRIVATE INGENUITY 

The twinkling stars were lining up 
Across the darkened sky 

When Kaspar settled in his chair 
And thought of custard pie, 

While Peterkin and Wilhelmine 
Turned on the futurama screen. 

They saw the spread of open fields 
Around the soaring dome 

That marks the spot on Jenkins Hill 
Where Congress made its home; 

And watched the golfers stalk their mounds 
Beyond the tidy White House grounds. 

"The gears are stuck," cried Peterkin, 
"It's showing us the past!" 

"The screen is working," Kaspar---··-----...--.._ 
"Its gears are made to last. 

It shows how Washington will be 
When planners go and men are free. 

"But Washington was growing big!" 
The little children cried. 

"It did grow fast for several years," 
Old Kaspar soon replied; 

"When thousands came to operate 
The swindles of the welfare state." 

"There was a time," Old Kaspar sighed, 
"When all of us were taught 

That cures for every human ill 
Were free to those who brought 

Their votes and neighbors' cash receipts 
To clinics on these famous streets." 

"What came about," asked Peterkin, 
"To make the city shrink?" 

"The boom was ended," Kaspar said, 
"When folks began to think 

Of better ways to treat their ills 
Than poultices of dollar bills." 

H. P. B. JENKINS 
Economist, Fayetteville, Arkansas 
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THE PARADOX 
OF THE MEANS 

ANONYMOUS 

RECENTLY an incident occurred in 
the East Sector of Berlin which 
claimed public attention, an in
cident involving freedom of the 
press - or lack thereof. Two indi
viduals working for the news
paper, Neue Zeit, were arrested 
by the Staatssicherheitdienst, a 
service which protects the security 
and interests of the state. The 
reason for the arrest was a print
ing mistake, a reversal of initials. 
Unfortunately, in this case the re
versal resulted in a rather uncom
fortable change of meaning, for 
Ulbricht, who is first secretary 
of the Central Committee (ZK), 
was referred to as the first secre
tary of the KZ (concentration 
camp). A slight typographical 
error - resulting in the arrest of 
the typesetter and the proof
reader. 

We may wince at this instance 

The author, a resident of West Berlin who 
is acquainted with both the East and West 
Sectors, requests anonymity. 
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of communist power and its ruth
less control over the citizens, but 
we are in danger of heading 
toward this same state of affairs 
ourselves if we continue to believe 
that it is possible to sacrifice the 
means for the end. 

Many well-intentioned citizens 
of the United States today, in an 
effort to combat communist infil
tration, are so bent upon purging 
our country of this alien ideology 
that they are willing to stoop to 
any means of stamping out its in
fluence, believing that any action 
aimed at destroying communism 
can be justified on the grounds 
that we are saving America from 
an inner destruction by subversive 
forces. Their attention is focused 
on the end they wish to achieve 
rather than on the means of 
achieving it. Unfortunately, how
ever, by adopting a means in di
rect violation to the concept in
herent in the end, that end, rather 
than moving closer, recedes far-
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ther into the background and is 
apt to become completely lost to 
sight. 

The problem of protecting our 
freedom is indeed a difficult one. 
Communism has an inevitable ap
peal and a faithful following, even 
among intellectuals who are edu
cated sufficiently to be well aware 
of hidden ramifications involved 
in achieving their utopian end, 
ramifications which are not within 
the mental reach of all adherents 
to communism. Communists and 
their ideas will continue to crop 
up here and there: in student or
ganizations, in newspapers, in art, 
in the teaching of some college 
professors. If we want to com
pletely eradicate this subversive 
element in our society so that it 
does not contaminate the public 
mind, then force must be adopted, 
the very tool the communist him
self uses to suppress opposition to 
his doctrine. 

The only agency whose power 
is extensive enough to do a 
thorough and effective job of eras
ing all traces of communism from 
within our borders is the govern
ment. A less complete method 
would not be successful. It is 
tempting, then, to turn to gov
ernment force in hopes of cleans
ing our society and preserving 
our freedom. However, those who 
support this idea fail to see that 
the logical conclusion is not the 

preservation but rather the de
struction of our freedom, for in 
sacrificing our freedom we destroy 
it. The danger lies in the fact that, 
in giving power to the govern
ment, we are placing ourselves in 
the same helpless position of the 
citizens in East Berlin. When we 
give government the power to con
trol and censor with what and 
whom the public may and may not 
come into contact, no matter what 
reason •ies behind this action, our 
freedom has already disappeared, 
for the government then controls 
what enters the minds of the 
people. 

If we wish to be brainwashed, 
to be filled with carefully con
trolled propaganda, then we should 
employ the use of government 
force to wipe the communist doc
trine from our country. This is 
Russia's method, and it is the only 
one that can make sure that every
one believes the "right" thing; it 
is the only way to completely 
eradicate the communist doctrine 
from America. But when we have 
adopted this solution, we will have 
no reason to condemn the com
munist, for our situation will be 
in direct parallel, and we shall dis
cover a paradoxical outcome: 
rather than securing our freedom, 
we shall have given it up; and at 
that point the Iron Curtain will 
no longer have any meaning. + 



DEAN RUSSELL 

MANY of my conservative and 
libertarian friends are of the 
strong conviction that we are in 
danger of losing our freedom to 
the Russian communists. I do not 
agree with them, even though I 
am fully aware of the interna
tional communist plot and of the 
fact that there are many Russian 
agents in our country. I am con
vinced that the primary threat to 
freedom in the United States is 
not Russian communism but dem
ocratic socialism and the erosion 
of our free market economy - an 
erosion that has been increasingly 
accepted, supported, and encour
aged by the overwhelming ma
jority of the American people for 
the past 35 years. 

The Russian communists and 
their American agents have had 
Dr. Russell is a member of the staff of the 
Foundation for Economic Education and Di
rector of the FEE School of Political Economy. 

This article is one of a series now being of
fered on LP records ( 33 'h r.p.m.) further de
scribed on page 1 of this issue of THE FREEMAN. 
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almost nothing to do with this 
trend. We, the people ourselves, 
must bear the full responsibility. 
Thus, those of us who value free
dom would be well advised to use 
our money and energy to fight the 
immediate and increasing danger 
of democratic socialism at home 
instead of the potential danger 
of totalitarian socialism from 
abroad. 

Before we can do that, however, 
we must first understand how 
freedom in general can be lost 
even when various specific free
doms are increasing - as is the 
case in the United States today. 
For example, you can now write 
and publish at your own expense 
anything you wish, and (subject 
to our reasonable libel laws) the 
police will protect your freedom 
to do so. You can speak and wor
ship as you please. And you are 
free to vote for any person or pro
posal that appeals to you. 
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It is clear to me that freedom is 
at its high point in the United 
States today in almost all areas of 
human activity except one- the 
free market economy, the volun
tary exchange of our goods and 
services. In that area, freedom has 
been declining steadily in our 
country for the past three dec
ades. It is still declining. And it 
is my firm conviction that therein 
lies the primary threat to human 
freedom. 

Economic freedom the Key 

My thesis is that the free mar
ket economy is the key to all free
doms. In fact, the market and free
dom are really synonymous terms. 
If the market is totally free, each 
person has complete freedom of 
speech, press, and religion. But if 
the market is totally controlled, 
there is no freedom in those or 
any other areas. 

That statement is a truism. It 
cannot be otherwise. For example, 
let us apply that idea to three na
tions wherein the economies are 
currently almost totally controlled 
- Russia, Spain, and Cuba. There 
is no freedom of action of any 
kind in any of those nations to
day. While certain actions by the 
people do have the appearance of 
freedom of choice, we must re
member that those actions are 
permitted by the governments, 
and can be rescinded arbitrarily 

tomorrow. In those unfortunate 
countries, no person can write 
what he pleases and send it 
through the mails without police 
interference. Nor can persons 
worship there as they please, or 
speak, or establish an opposition 
newspaper or political party. The 
situation cannot be otherwise 
when the economy is totally con
trolled. 

But imagine, if you will, what 
would be the inevitable results if 
the government could exercise no 
control of any description over 
any peaceful economic activity -
in short, imagine a market econ
omy in those nations. 

Publishers and editors could 
then be either for controls over 
the economy or against them. If 
the market were free, and the 
editors were in favor of keeping 
it that way, obviously the govern
ment would not interfere with the 
newspapers' support of what ex
isted and had the support of gov
ernment. Further, any editor fa
voring a controlled economy would 
be free to say so - if the market 
were free. The people in general 
would doubtless denounce the 
authors of such proposals but, in 
a market economy where the 
presses are privately owned and 
are not controlled by government, 
there is nothing more they could 
do about it. Nor would the gov
ernment do anything about it or, 
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for that matter, even want to. 
Again this is a truism - and it is 
always difficult to try to explain 
and prove the obvious. I can only 
say again that the press cannot 
possibly avoid being free in a free 
market. 

Controlled News 

Now reverse the situation and 
imagine that the government 
owns and operates all the news
papers, or completely controls 
them; imagine that the market 
economy has been totally abol
ished. Obviously, there cannot be 
a free press under that arrange
ment. It isn't a case of wanting 
or not wanting it; the situation 
presents a physical and intellec
tual impossibility for a free press. 

If the government owns the 
newspapers, obviously it cannot 
question its own actions, or advo
cate the reverse of what it is do
ing; otherwise, the government 
wouldn't be doing it in the first 
place. If the government leaves 
the presses under nominal private 
ownership but exercises complete 
control, the same situation neces
sarily prevails. Since the officials 
of government must necessarily 
make the decisions in a controlled 
economy, obviously they cannot 
deliberately make mutually con
tradictory decisions. They cannot 
use compulsions in practice and 
then question the compulsions in 

print. Such a procedure would be 
illogical and unthinkable non
sense. Again, it is a truism that 
there can be no freedom of any 
description in a totally controlled 
economy, and there must neces
sarily be complete freedom in a 
market economy. 

As another example, try to im
agine the existence of freedom of 
religion in a controlled economy. 
From the comfort of your arm
chair, you can easily deduce the 
reception in Russia and Spain to
day that must necessarily be ac
corded to the advocates of the re
ligious tenets of, for example, the 
Latter Day Saints (Mormons). 
For the most part, those people 
preach personal responsibility for 
one's own economic welfare, the 
private ownership of property, the 
free market economy, and the re
sponsibility of individuals and of 
the church (not the government) 
voluntarily to feed the hungry 
and clothe the naked. 

That religious philosophy can
not possibly be permitted unre
strained expression in any nation 
with a completely controlled econ
omy. If it were permitted to flour
ish, that subversive idea could 
easily lead to the overthrow of 
government. The public utterance 
of the free market philosophy 
could no more be tolerated as a 
religion than as an editorial policy 
in a totally controlled economy. 
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Nor is it possible even to imagine 
a religion that in no way takes 
any interest in the use, ownership, 
and exchange of property. Thus, 
there can be no positive and ac
tive freedom of any kind ( includ
ing religion) when the market 
economy is destroyed. 

The same reasoning holds true 
for speech, vote, and family life, 
as well as for every other peaceful 
human activity. Freedom follows 
the market. All the history I have 
yet been able to read bears wit
ness to that truism. And I can find 
no other answer in logic. 

Meaningless Legalities 

Nor can any constitution or bill 
of rights permanently stop the in
evitable verdict. No legalities con
cerning freedom of press, speech, 
and religion have ever been able 
to stand permanently against the 
realities of an economy completely 
controlled by government. Obvi
ously, the judicial branch of gov
ernment cannot long be permitted 
to pursue a course in direct oppo
sition to the legislative and ad
ministrative branches of govern
ment, even in the unlikely event it 
wanted to. In one way or another, 
there must necessarily be at least 
a rough balance of agreement 
among all branches of govern
ment; otherwise, there could be no 
government. 

We should remember that the 

Soviet Constitution clearly guar
antees freedom of press and 
speech, as do the constitutions of 
other nations where the market 
economy has been abolished. In 
that situation, however, constitu
tional guarantees are without 
meaning. It cannot be otherwise. 
For no totalitarian government 
can offer its presses and audi
toriums to persons who are in 
total disagreement with govern
ment policies. 

The evidence in support of this 
thesis is clear for the totally con
trolled and the totally free econ
omy. But what about the so-called 
welfare state or mixed economy, 
such as that of the United States? 
Do I have valid grounds for stat
ing that freedom is in peril in our 
own country? Well, let's examine 
the situation. 

"People" Controls 

First, we should never forget 
that the only thing governments 
can control is people. For example, 
governments never control prices, 
just people. A can of beans doesn't 
care what its price is. But people 
care -the people who grow the 
beans, can the beans, sell the 
beans, and consume the beans. 
And that's all that price controls 
can ever mean - people control. 
It is another of those truisms that 
most of us never see, or choose to 
ignore. The phrase, "price con-
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trol," generally brings a picture 
of government action to help peo
ple. But when we give the process 
its correct descriptive title, "peo
ple control," quite another picture 
comes to mind. For obviously, 
when the government controls 
people, it necessarily deprives 
them of their freedom. 

So there we have it again. Price 
controls are automatically destruc
tive of the market economy where 
people buy and sell on mutually 
acceptable terms. And when this 
process is abolished, people auto
matically lose their freedom - to 
whatever extent the prices are 
controlled. It cannot be otherwise. 

With the possible exception of 
thinking without acting, all free
doms of all descriptions are finally 
based on the market economy. 
Government controls over people 
almost always involve compulsions 
and prohibitions against their 
ownership, use, and exchange of 
goods and services. Control of the 
press, speech, and religion neces
sarily follows the controlled mar
ket, because, in one way or an
other, all of them also directly 
concern the use of property. If the 
presses, auditoriums, and church 
buildings are owned or controlled 
by government, it is childish to im
agine that there can be any free
dom of press, speech, and religion. 
And only an underdeveloped mind 
could imagine that the presses, 

auditoriums, and church buildings 
could be free in the traditional 
sense when the rest of the econ
omy is controlled. 

The Case Against Price Supports 

Just as the government cannot 
control prices, so also is it absurd 
to imagine that the government 
can support prices. Without ex
ception, the only thing that gov
ernment can ever do is to control 
people - to prevent them from do
ing what they wish to do, or to 
compel them to do what they do 
not wish to do. Thus, it follows 
that the government's price sup
port program for agricultural 
products necessarily deprives 
farmers (and others) of their 
freedom. 

Here is a harsh and little un
derstood fact: Because of price 
supports, freedom of agriculture 
in the United States no longer ex
ists. That is, you can no longer 
grow what you wish to grow on 
your own land. 

I once made that statement to a 
group of fine people in Illinois. A 
farmer in the audience became so 
annoyed with me that he stood up 
and interrupted my speech. He de
nounced me roundly. He defended 
the farmers as the backbone of 
American freedom. And he dramat
ically announced that he could 
grow any amount of anything he 
pleased on his land- except wheat, 
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which happened to be the price
supported product of most con
cern to him. 

I couldn't possibly have planned 
a more convincing affirmation of 
my thesis that freedom follows the 
market, that the government can 
never support a price but only can 
control people, that the traditional 
1\merican freedom of a person to 
be his own master on his own land 
is now a thing of the past in the 
United States. 1\nd I said so to 
that audience. 

The incensed farmer then 
shouted at me, "But we, the peo
ple, voted for it! Don't you believe 
in democracy?" 

Thus he offered dramatic sup
port of my position that the com
munists haven't done this to us, 
but that we have done it to our
selves. We have used our hard
won franchise as the means to 
destroy the market economy and 
thus to vote away our freedom. I 
explained to my audience that, in 
my opinion, such a procedure 
makes it all the worse; that if 
some tyrant had done this to us, 
we would eagerly draw straws to 
determine which of us would have 
the privilege of shooting him 
down; that when we democrati
cally vote away our freedoms, 
they are gone just as surely as if 
they had been taken from us by 
conquest. 

If you have any doubt that 

freedom of agriculture is now a 
thing of the past in the United 
States, try this experiment: On 
any land that will grow tobacco, 
plant a half-acre of it without 
asking the permission of govern
ment. If you do so and persist in 
your naive belief that a man can 
grow what he pleases on his own 
land in this "land of the free," 
you will be fined and jailed for 
your antisocial action. 1\gain, 
freedom follows the market. 

They Were Called "Extremists" 

1\ few persons were aware of 
this direct relationship between 
the market and freedom when the 
government first moved into the 
area of agriculture to help the 
hard-pressed farmers, and those 
few protested vigorously. But 
they were called "extremists," 
were forced to conform, and were 
soon forgotten by the vast ma
jority of us who have "never had 
it so good." But this undeniable 
truism remains: It is never prices 
and things but only people who 
are controlled, and supported, and 
subsidized, and maximized, and 
minimized by government. We 
1\merican people don't even have 
the excuse of Esau -hunger- for 
selling our birthright of freedom 
for the pottage of government pa
ternalism. 1\pparently, our pri
mary reason for doing it is merely 
sheer greed for more and more. 
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And so it is with tariffs, sub
sidies, and all other government 
interferences with freedom of ex
change. In every case, peaceful per
sons are deprived of their free
dom tO exchange their goods and 
services on mutually agreeable 
terms. In every case we are de
prived of a bit more of our free
dom. 

To Join or Not To Join 

All of us also have lost our 
hard-won freedom to join or not 
join organizations of our own 
choice. Currently, some 17 million 
Americans must belong to labor 
unions, whether the individual 
member likes it or not. Our gov
ernment also has made it legal for 
union leaders to tax us for their 
alleged services, whether or not 
we want them. That is, union dues 
are deducted (like taxes) from 
our pay checks before we get 
them. 

The fact that you, yourself, may 
not now belong to a union is 
purely academic and perhaps 
merely temporary; the essential 
principle of no freedom of choice 
in the matter has now been firmly 
established and written into the 
law of the land. It is legally en
forced by strikes, threats, and 
bloodshed against those who are 
still naive enough to imagine that 
employers and employees in the 
United States are still free and 

responsible persons. Perhaps you 
will better understand the fearful 
danger we are in when you con
template the implications of this 
fact: Compulsory unionism is 
broadcast to the )VOrld by our 
State Department's "Voice of 
America" as the very essence of 
freedom itself. 

Let it be recorded that the 
card-carrying members of the 
communist party did not, and 
could not, do this to us, even 
though they surely wanted to. It 
was done primarily by our best 
people - our ministers, our teach
ers, our editors, our businessmen, 
and our most honest legislators. 
And it was inspired by the best of 
all reasons - that is, the human de
sire to help one's fellow man. 

Those good people forgot, how
ever, that the only thing any gov
ernment can ever do, even in its 
proper function of preserving the 
peace, is to control people - to com
pel them to do what they do not 
wish to do, and to prevent them 
from doing what they want to do. 
That procedure is, of course, the 
proper way to stop murderers and 
thieves and frauds; for clearly, 
the police powers of government 
should be used to prevent those 
antisocial people from imposing 
their wishes upon others by vio
lence and misrepresentation. But 
when the same powers are used 
against peaceful persons in their 
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peaceful activities, freedom is al
ways and undeniably infringed. 

For example, every American 
has lost his freedom to save or to 
spend his earnings as he pleases. 
Our government compels all of us 
to "save" a portion of our wages 
and salaries -that is, the govern
ment deducts a portion and prom
ises to give it back at some later 
date. This compulsory scheme is 
called Social Security, and it is 
generally cited as the essence of 
true freedom for the people. Per
haps as many as 95 per cent of 
the American people are now in 
favor of this loss of personal 
choice (freedom) and would cat
egorically oppose any suggestion 
to return to a situation in which 
each person is responsible for his 
own welfare in a market economy.1 

And so it goes -through hun
dreds and thousands of govern
ment prohibitions and compul
sions in the peaceful economic af
fairs of men. Without exception, 
every one of them is a direct loss 
of freedom of choice and respon
sibility. 

"It Can't Happen Here" 

Again, the only control that any 
government can exercise is people 
control. Any attempt by govern
ment to control things must nee-

1 See "The Social Security Program" 
by Paul L. Poirot, The Freeman, No
vember 1962. 

essarily involve the control of peo
ple, and that is undeniably a loss 
of freedom. 

Most of the editors in the Unit
ed States scoff at my fears. "We 
will always preserve freedom of 
the press," they say, as they ad
vocate additional government com
pulsions and prohibitions in the 
market, including postal subsidies 
to themselves. 

In their sermons, most of our 
ministers promise us that "our 
hard-won freedom to worship as 
we please will never be lost." At 
the same time, they suggest that 
the police powers should be used 
to perform still another charitable 
service that was once the direct 
responsibility and pride of our 
churches. 

And invariably, as the legisla
tor demands still another interfer
ence in the market place, he 
thunders this familiar theme: 
"The people will never lose their 
right to vote as they please." 

And true enough, as I have al
ready stated, those four precious 
freedoms of press, speech, fran
chise, and religion appear to be 
stronger than ever in the United 
States today, even though free
dom itself is in great danger. 
That seeming contradiction is ex
plained by this fact: We still op
erate within the framework of a 
market economy. It still survives 
in spite of the increasing attacks 
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upon it. In spite of the fact that 
government now taxes and spends 
more than one-third of the com
bined incomes of all persons, the 
market processes of competition, 
pricing, profit and loss still gen
erally prevail. In spite of the fact 
that government controls over the 
economic affairs of all of us are 
steadily increasing, the long-es
tablished order of the market still 
prevails to a large extent. 

Must History Repeat Itself? 

But somewhere along the line, 
our essentially free economy must 
drift into an essentially controlled 
economy, if the present trend con
tinues. That will be the end of hu
man freedom in the United States, 
and probably in the world. All 
other freedoms - press, speech, 
franchise, religion -must neces
sarily disappear with the loss of 
the free economy. For the fact re
mains: In a totally controlled econ
omy, it is not the economy but the 
people who are totally controlled. 

The empirical proof of that tru
ism is so obvious that one can only 
be astounded that so few of us see 
it. Examine anywhere at any time 
the degree of freedom that has ex
isted in highly controlled econo
mies versus less controlled econo
mies over a significant period of 
time. Always the answer is the 
same: Where the economy is 
freest, there also is the highest 

degree of freedom of press, speech, 
and religion. 

Even a comparison of slave 
economies will bear witness to the 
validity of this thesis. For ex
ample, it is true that slavery was 
still practiced during the Golden 
Age of ancient Athens. But that 
evil institution was preserved in 
an otherwise generally free econ
omy wherein even many of the 
slaves themselves could earn 
wages, own pro11erty, and buy 
their freedom. In that city-state, 
the economy was far less con
trolled than were the economies in 
the neighboring states which also 
endorsed the practice of slavery. 
"The essential characteristic of 
landed [and other] property was 
that it was private and individual. 
The restrictions placed in some 
cities and at various times on the 
full exercise of the right of own
ership did not alter this essential 
character."2 Thus the citizens of 
Athens were far more free than 
their neighbors to develop a soci
ety that was rich in both culture 
and material progress. And it is 
my contention that the decline and 
fall of that culture and economy 
were largely foretold when the 
free citizens themselves forgot 
their original philosophy of a 

• Jules Francois Toutain, The Eco
nomic Life of the Ancient World (New 
York: Barnes & Noble, Inc., 1951), p. 
109. 
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strictly limited government and 
began to vote for more controls 
over the peaceful activities of the 
people. 

And the fact that, in the United 
States today, it is we ourselves 
who are voting to restrict and to 
destroy the market economy is en
tirely outside of the issue here 
being discussed. Freedom stands 
or falls with the market, regard
less of the mechanism used to 
maintain or to destroy it. 

Mr. Khrushchev has stated that 
Russian communism will bury us. 
That threat is arrant nonsense, 
.and I suspect that Mr. Khrushchev 
knows it. But he also made another 
statement that is far more signifi
cant. He promised that our grand
children will live under socialism. 
That could easily come true -not 
because of Russian rockets but, as 
Mr. Khrushchev also predicted, be
cause we American people will 
eventually choose socialism over 
the market economy. 

I am an optimist, however, and 
I predict that Mr. Khrushchev's 
prediction will not come true. For 
most fortunately for us and our 
grandchildren, this final fact re
mains: We are the direct heirs of 
the long tradition of Anglo-Ameri
can common law and the vital idea 
that every individual has rights 
above and beyond the majority de
cisions of the group. That princi
ple will die hard among a people 

who have lived with it (and died 
for it) for so many hundreds of 
years. 

Fortunately, our economy is still 
more free than controlled, and 
thus we still have the precious 
freedoms of press, speech, reli
gion, and franchise. There is still 
time to use them to advocate and 
to vote for a return to a complete
ly free market economy. Admit
tedly, it will be a difficult process 
at this late date, but we can do it 
if enough of us understand it and 
want it. 

The fundamental and vital 
choice is "people control" or the 
market economy. We cannot have 
it both ways. The decision rests 
with you, as it should. + 

(onstitutional 
~berty 

DANIEL WEBSTER 

THE FIRST OBJECT of a free people 
is the preservation of their lib
erty; and liberty is only to be pre
served by maintaining constitu
tional restraints and just divisions 
of political power. Nothing is 
more deceptive or more danger
ous than the pretence of a desire 
to simplify government. The sim-
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plest governments are despotism; 
the next simplest, limited mon
archies; but all republics, all gov
ernments of law, must impose nu
merous limitations and qualifica
tions of authority and give many 
positive and many qualified rights. 
In other words, they must be sub
ject to rule and regulation. This is 
the very essence of free political 
institutions. 

The spirit of liberty is, indeed, 
a bold and fearless spirit; but it 
is also a sharp-sighted spirit; it 
is a cautious, sagacious, discrimi
nating, far-seeing intelligence; it 
is jealous of encroachment, jeal
ous of power, jealous of man. It 
demands checks; it seeks for 
guards; it insists on securities; 
it intrenches itself behind strong 
defences, and fortifies itself with 
all possible care against the as
saults of ambition and passion. 
It does not trust the amiable 
weaknesses of human nature, and 
therefore it will not permit power 
to overstep its prescribed limits, 
though benevolence, good intent, 
and patriotic purpose come along 
with it. Neither does it satisfy it
self with flashy and temporary re
sistance to illegal authority. Far 
otherwise. It seeks for duration 
and permanence. It looks before 

and after; and, building on the ex
perience of ages which are past, it 
labors diligently for the benefit of 
ages to come. 

This is the nature of constitu
tional liberty; and this is our lib
erty, if we will rightly understand 
and preserve it. 

Every free government is nec
essarily complicated, because all 
such governments establish re
straints, as well on the power of 
government itself as on that of in
dividuals. If we will abolish the 
distinction of branches, and have 
but one branch; if we will abolish 
jury trials, and leave all to 
the judge; if we will then ordain 
that the legislator shall himself be 
that judge; and if we will place 
the executive power in the same 
hands, we may readily simplify 
government. We may easily bring 
it to the simplest of all possible 
forms, a pure despotism. But a 
separation of departments, so far 
as practical, and the preservation 
of clear lines of division between 
them, is the fundamental idea in 
the creation of all our constitu
tions; and, doubtless, the continu
ance of regulated liberty depends 
on maintaining these boundaries. 

From a speech in the U.S. Senate, May 7, 1834 



You have heard of rebels without 
a cause, of rebels against beliefs 
or social customs or governments 
or all three, of rebels who destroy 
themselves or are destroyed by 
forces too great for them. The New 
Conservative introduces you to a 
new kind of rebel. We can call him 
the rebel of hope. 

His hope is both simple and 
clear; yet history has shown that 
it is the hardest of all human as
pirations to protect and defend. It 
is the hope of every individual 
man and woman to live and work, 
to play, laugh, and love, free of 
any controls or restraints imposed 
by arbitrary power, social pres
sure, or intellectual dogma. It is 
the hope of every individual man 
and woman to produce, to create, 
to achieve in the world by his own 
efforts and his own vision, free of 

Mr. Carroll is a student at the University of 
Colorado and a staff writer for The New Con
servative published by the Conservative Club. 
This article is from his "Road to Freedom" 
column of September 19, 1962. 

WARREN CARROLL 

seizure and looting by other per
sons or by governments. 

His rebellion is against all the 
people who will not let that hope 
come to pass, or deny that it ever 
can be realized. 

If you have not heard it before, 
you will hear it over and over 
again here at the University of 
Colorado: times have changed and 
dreams are gone, hope is dead 
and only "adjustment" remains. 
You will hear that the hero is out 
of date, the individual only a fad
ing shadow, the group structure 
around you the only "reality" that 
matters. You will be urged to 
learn to live for others rather 
than for yourself. And whenever, 
and if ever, you rebel, even for a 
moment, you will be told that his
tory is against you; that a new 
tide in the affairs of men has 
washed away all the landmarks of 
personal freedom, leaving only 
the inconstant surface of a wide, 
gray, and angry sea. 

29 
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Don't you believe it! It isn't 
true! We ask you to join us, in
stead, on the road to freedom. 

No Substitutes, Please 

Freedom is not a word we use 
lightly. It is our moral sanction 
and our justification; we need no 
other. We accept no substitutes 
for freedom. We set no price upon 
it. We make no compromises with 
it. We recognize no moral obliga
tion not based upon it. We deny 
any man's right or any govern
ment's right to sacrifice any free 
personality for the sake of so
ciety, of welfare, of the underde
veloped areas, or for any other 
purpose which does not have our 
oum freedom as part of its es
sence and its consequences. 

If our opponents and our critics 
have a contrary moral code, let 
them state it. If they have none, 
let them state that as well. 

But perhaps you wonder: how 
is it that a conservative can be a 
rebel? Don't our opponents, who 
have falsely called themselves lib
erals for so long that the term has 
stuck to them regardless of both 
reason and common sense, claim 
to be the real rebels for freedom? 
Aren't they striking out against 
"selfish interests" for "the public 
interest," to bring more freedom 
to "all the people"? 

The confusion is easily resolved; 
you can do it yourself. Ask them 

sometime: just whose freedom are 
they talking about? And they will 
answer: "man's" or "the people's." 

Have you ever seen "man"? 
Have you ever seen "the people"? 
Then it should not surprise you to 
realize that when freedom is 
taken away from a real, living 
person to be given to a paper 
ghost, freedom vanishes. 

It has been vanishing in just 
this way, time and again, for ten 
thousand years and more. The 
doctrine of collectivism, of the in
nate superiority of the clan and 
the village, of the city and the na
tion over the individual, is the 
oldest and darkest product of the 
human mind. It was old when 
Caesar marched to Gaul. It was 
old when the Pharaohs of Egypt 
knelt before their hawkshead god. 
It was old when the first club
wielding chieftain gathered the 
bright-faced young men and 
women of his tribe about him to 
say: "I know better than you 
what you should do and what you 
should become. I speak for the 
wisdom of the witch-doctor and 
the Spirit of our Race. Follow 
me - and if you don't, I'll bash 
your head in." That has always 
been, and still is, the ultimate col
lectivist argument. 

In every age tyranny wears a 
mask because individual men and 
women cannot bear to look upon 
its face. The masks may change, 
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but the face beneath is always the 
same. It has worn the black mask 
of the Inquisition; the white 
mask of aristocracy; the purple 
mask of empire; the brown mask 
of fascism; the red mask of com
munism. The advocates of more 
and more government or univer
sity or society power over the in
dividual today can pick their own 
style and color; but they cannot 
change or conceal the reality of 
their purpose, which is to rule 

their fellowmen as they, the 
would-be rulers, think best. This 
purpose they share with every ty
rant that ever lived. 

The greatest new idea in the his
tory of mankind is not any one of 
innumerable excuses for enslav
ing people. It is the hope of every 
man and woman to produce, to 
create, to achieve in the world by 
his own efforts and his own vision, 
free of seizure and looting by 
other persons or by governments. 

IOEA!> ON LltllRl'( Economic Growth 

ECONOMIC GROWTH is not generated through purchasing power 
put freely into the hands of the people by the government. Any 
seeming prosperity created in this way is transient and insecure 
and if carried far can lead to social turmoil and economic de
bility; of this there is evidence in the economic history of other 
nations. 

Permanent and secure growth comes from research and invest
ment; the creation of new and improved products, new enter
prises and new jobs. Only in this way can man's productivity be 
increased. Productivity is clearly a function of investment; and 
investments can only be induced through the earnings they are 
expected to produce: in short, profits. 

This, therefore, involves a frank acceptance of the creative 
role both of individual enterprise and of profits and of the need 
for accumulation and for investment of capital. Without in
creasing profits, a growing stock of capital, and increasing in
vestment, neither gross production nor productivity per capita 
can grow. 

N.J. MCKINNON, President 
Canadian Imperial Bank of Commerce 

~ 



THE GREATEST COLLAPSE of a 
mighty state, a large human so
ciety and a fruitful civilization of 
which we possess a reasonably ac
curate record, has been immortal
ized by Edward Gibbon's histori
cal classic, The Decline and Fall of 
The Roman Empire. Henry Adams 
remarked that Gibbon did not 
really explain the fall; but this 
criticism is not altogether just. 
As the following excerpts from 
The Decline and Fall show, the 
philosophic historian offered a 
number of reflections on the symp
toms and causes of the drama 
which he set out to describe: 

"This long peace and the uni
form government of the Romans 
introduced a slow and secret poi
son into the vitals of the empire. 
The minds of men were gradually 
reduced to the same level, the fire 
of genius was extinguished, and 
even the military spirit evapo
rated .... They received laws and 
governors from the will of their 
sovereign and trusted for their de
fense to a mercenary army .... 

"The rougher trade of arms was 
abandoned to the peasants and 
barbarians of the frontiers, who 
knew no country but their camp, 

science but that of war, no civil 

Mr. Chamberlin is a skilled observer and re
porter of economic and political conditions at 
home and abroad. He has written a number 
of books, has lectured widely, and is a con
tributor to The Wall Street Journal and many 
nationally known magazines. 
Illustration: Ewin' Galloway, New York 
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laws, and scarcely those of mili
tary discipline. With bloody 
hands, savage· manners, and des
perate resolutions, they sometimes 
guarded, but much oftener sub
verted the throne of the em
perors." 

The Form Remains 

Commenting on huge public 
spectacles which were instituted 
by the Emperor Philip (244-249 
A.D.) Gibbon observes: 

"To the undiscerning eye of the 
vulgar, Philip appeared a monarch 
no less powerful than Hadrian or 
Augustus had formerly been. The 
form was still the same, but the 
animating health and vigor were 
fled. The industry of the people 
was discouraged and exhausted by 
a long series of oppression." 
(Italics supplied.) 

And, describing a later phase of 
the decline, the reign of Diocle
tian (284-305 A.D.), Gibbon spells 
out this reference to oppression 
as the product of twin evils which 
always go together: a swollen bu
reaucracy and excessive taxation. 
To quote his account: 

"The number of ministers, of 
magistrates, of officers, and of 
servants, who filled the different 
departments of the state, was mul
tiplied beyond the example of for
mer times ; and (if we may bor
row the warm expression of a con
temporary) 'when the proportion 

of those who received exceeded 
the proportion of those who con
tributed the provinces were op
pressed by the weight of tributes.' 
From this period to the extinction 
of the empire it would be easy to 
deduce an uninterrupted series of 
clamors and complaints. Accord
ing to his religion and situation, 
each writer chooses either Diocle
tian or Constantine or Valens or 
Theodosius, for the object of his 
invectives; but they unanimously 
agree in representing the burden 
of the public impositions, and par
ticularly the land-tax and capita
tion, as the intolerable and in
creasing grievance of their own 
times.'' 

The same effect of the same 
taxation system in the sixth-cen
tury Byzantine Empire, under the 
rule of Justinian, is described as 
follows by another historian 
(George Finley, Greece under the 
Romans, pp. 221, 222) : 

"At last the whole wealth of the 
empire was drawn into the im
perial treasury; fruit trees were 
cut down and free men were sold 
to pay taxes; vineyards were 
rooted out, and buildings were de
stroyed to escape taxation .... 

"The increase of the public bur
dens at last proceeded so far that 
every year brought with it a failure 
in the taxes of some province, and 
consequently the confiscation of 
the private property of the wealth-
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iest citizens of the insolvent dis
trict, until at last all the rich pro
prietors were ruined and the law 
became nugatory." 

Process of Degeneration 

The pattern of Roman history 
is one of rise from a small pas
toral community to build-up of a 
vast Mediterranean empire during 
centuries when there was a bal
ance of ordered freedom, when 
the republican administration was 
simple and frugal, in contrast to 
the luxurious and corrupt despot
isms which it overthrew, when 
patriotism was second nature to 
the Roman citizen, when the Ro
mans did their own fighting and 
avoided the use of mercenaries. 
Then, after a summit of power 
had been reached, a process of 
degeneration set in. 

Absolute imperial power re
placed the complex check-and-bal
ance system of the republic. The 
famous Senate declined from a 
vigorous state council, filled with 
civilian and military executives, 
into an ornamental rich men's 
club. The Roman populace was no 
longer in a mood to fight for its 
constitutional liberties; it was 
lulled to sleep by the time-honored 
method: Panem et circenses. So 
long as it received free food at 
public expense, and elaborate 
games and spectacles, it ceased to 
concern itself with public affairs. 

Private initiative disappeared; 
more and more the all-powerful 
imperial government was expected 
to look after everyone and attend 
to everything. This was beyond 
the power even of such a noble fig
ure as the philosopher on the 
throne, Marcus Aurelius; and few 
Emperors approached Marcus Au
relius in virtue and wisdom. The 
Decline and Fall may be inter
preted as a process of the atrophy 
of the individual creative faculty 
under the enervating influence of 
a state which went the inevitable 
way of unlimited power and be
came constantly more absolutist. 

Three Centuries Later 

The first Emperor, Augustus, 
was careful to maintain a show of 
preserving the old republican 
forms. Bit by bit despotism be
came more open in its outward 
manifestations; three centuries 
after Augustus, Diocletian, al
though himself a soldier who had 
risen from humble origin, intro
duced the whole ceremony of Ori
ental monarchy, including the use 
of the diadem, and required the 
most abject obeisance from all 
who approached him. 

Incidentally, Diocletian may be 
remembered as a pioneer in wage 
and price fixing. The silver denar
ius, the standard Roman coin, 
had steadily declined in value dur
ing the barbarian incursions and 
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the civil strife of the preceding 
century, and Diocletian decreed a 
devaluation of about 98 per cent. 
And in 301 A.D. he issued an edict 
which might have made him the 
patron saint of the OPA and all 
other agencies set up to substitute 
governmental fiat for the working 
of the free market. 

Prices were set for all articles 
of daily use, and wages were fixed 
for all crafts and professions. The 
penalty for disobedience was ban
ishment or death. Occupations 
were made hereditary; the son 
had to follow the father's trade. 
But these attempts at regimenta
tion did not succeed; the edict, 
after causing much harmful con
fusion, fell into abeyance and was 
no longer enforced. According to 
the Encyclopaedia Britannica, 
"Beginning with Diocletian local 
autonomy practically disappears, 
and Diocletian and his successors 
saved it [the Empire] at the price 
of practically destroying its eco
nomic and political life." 

The saving at such a price 
proved temporary and illusory. 
With the final breakdown in the 
fifth century the "grandeur that 
was Rome" had departed. The 
northern barbarians, who had al
ready achieved a considerable in
filtration as migrant settlers and 
mercenary soldiers, swarmed over 
the western provinces of the em
pire and set up their own king-

doms in what had formerly been 
Roman provinces. 

The Fatal Symptoms 

The Fall of Rome cannot be 
identified with any single battle 
or revolution. It was a slow proc
ess, extending to all fields of life, 
including literature and art; and 
it is intimately associated with the 
substitution of a centralized op
pressive imperial bureaucracy for 
the former local autonomy and di
versity, with its wider scope and 
opportunity for individual initia
tive and accomplishment. 

Even in the period which Gib
bon, perhaps a little rashly, desig
nated as the most prosperous and 
happiest in human experience
the time of the so-called five Good 
Emperors (96·180 A.D.) - symp
toms of the dry rot had set in. 
There was general peace, except 
for l;l.n occasional border campaign 
against the barbarians; and the 
Emperors ruled with justice and 
intelligence. But there were al
ready symptoms of decay. 

Taxation was mounting to a 
point where wealthy citizens of 
provincial municipalities were in
clined to dodge the expensive 
honor of becoming chief magis
trate and finding themselves obli
gated to provide feasts and games 
for the public benefit. When pro
vincial cities, formerly free in 
matters of local administration, 
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got into financial difficulties, the 
omnicompetent Imperial govern
ment proceeded to bail them out 
and appoint official directors of 
their affairs. 

Subsidized Softness 

A welfare state system taught 
the people of Rome and other big 
cities the ease of idleness. By the 
time of Marcus Aurelius there was 
a daily distribution of bread, pork, 
and oil to the populace. Expenses 
for gladiatorial combats and other 
public spectacles mounted until an 
estimated figure of $100 million a 
year was reached. The descendants 
of the sturdy original Romans 
showed more inclination to spend 
their days in the coliseum and less 
in serving their country. The 
army - necessary to guard the 
long frontiers against restless 
tribes of barbarians -had to be 
recruited more and more on a 
mercenary basis and became, as a 
result of this process, less disci
plined and less reliable politically. 
At one time the office of Emperor 
was actually put up at auction by 
the Praetorian Guards who domi
nated the capital city of Rome. In 
the opinion of the Canadian classi
cal scholar, W. G. Hardy, the di
vorce between the barbarized army 
and the civilized but soft civilians 
was the immediate cause of the 
collapse. 

Professor Hardy mentions a 

plague, originating in the East, 
perhaps something like the Black 
Death of the Middle Ages, as a 
contributory cause of Rome's de
cline; but adds significantly (The 
Greek and Roman World, pp. 103, 
104): 

"Even before the plague the 
Roman world was rotting from 
within. Government paternalism, 
bureaucracy, inflation, an ever-in
creasing taste for the brutal and 
brutalizing spectacles of the am
phitheatre and the circus were 
symptoms of a spiritual malaise 
which had begun when political 
freedom was tossed away in the 
interests of peace, security, and 
materialism. There was the canker 
of slavery and the equally dan
gerous practice of keeping a seg
ment of the population perma
nently on the dole. There was free 
labor subsisting on starvation 
wages because of the competition 
of slavery. At the other end of the 
scale lolled a group of multimil
lionaires for whom no luxury was 
too extravagant. Nor did anyone 
perceive that inflation and rising 
taxation must ultimately squeeze 
the middle class out of being." 

Easy Prey for Barbarians 

The example of the fall of Rome 
is a severe blow to theorists who 
see historical development as an 
upward curve of continuous and 
inevitable progress. Many centu-
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ries of darkness, of confused strife 
and pitiful ignorance and poverty 
would pass before Roman stand
ards of law, administration, and 
culture were regained, before fig
ures of the stature of Cicero and 
Virgil and Horace and Juvenal 
and Tacitus would again appear 
in the countries of what had once 
been the Roman world, before new 
works of sculpture comparable 
with those of Greece and Rome 
would again be created. But 
Rome's fall, as historians are 
more and more inclined to agree, 
came about not so much from any 
overwhelming pressure from with
out as from weaknesses and dry 
rot within, which finally made the 
decayed empire easy prey for the 
onrushing barbarians of the 
North. 

Lessons for Our Time 

Because of this, the process of 
decline and fall has real and ur
gent lessons for America and for 
the European nations which are 
heirs of Roman culture and civili
zation. One may be sure that the 
Founding Fathers of the Ameri
can Republic, if they were alive 
today, would be quick to note with 
alarm certain parallels between 
American and later Roman devel
opments, notably the willingness 
to sell out individual rights and 
freedom and local autonomy for a 
mess of centralized statist pottage. 

For most of the Founding Fath
ers were among the most learned 
men of their time. The Federalist 
Papers and the preserved letters 
of Jefferson and John Adams, 
Franklin, and Madison are full of 
references to the events and de
velopments of classical times and 
to the lessons which should be 
drawn from these happenings of 
the past. Perhaps the most im
pressive of these lessons is the 
fatal folly of letting all power be
come concentrated in a single 
state authority. The rule even of 
a "good" Emperor- a Nerva, a 
Trajan, a Marcus Aurelius- had 
an enervating, soporific effect, be
cause it was not associated, for 
the citizen, with a lively sense of 
personal responsibility. It was 
what Alexis de Tocqueville had in 
mind in his remarkable prophetic 
forecast of what would be the end 
result of an advanced form of wel
fare state: 

"Above this race of men stands 
an immense and tutelary power, 
which takes upon itself alone to 
secure their gratifications, and to 
watch over their fate. That power 
is absolute, minute, regular, prov
ident, and mild. It would be like 
the authority of a parent, if, like 
that authority, its object was to 
prepare men for manhood; but it 
seeks, on the contrary, to keep 
them in perpetual childhood; it is 
well content that the people should 
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rejoice, provided they think of 
nothing but rejoicing. For their 
happiness such a government will
ingly labors, but it chooses to be 
the sole agent and the only arbiter 
of that happiness; it provides for 
their security, foresees and sup
plies their necessities, facilitates 
their pleasures ... what remains, 
but to spare them all the care of 
thinking and all the trouble of 
living? 

"Such a power does not destroy, 
but it prevents existence; it does 
not tyrannize, but it compresses, 
enervates, extinguishes, and stupe
fies a people, till each nation is re
duced to be nothing better than a 
flock of timid and industrious ani
mals, of which the government is 
the shepherd." 

And, of course, there were few 
"good" Emperors. The history of 

the Roman Empire offered many 
vivid examples of how absolute 
power could corrupt absolutely. 

Ever higher taxes, an ever-in
creasing bureaucracy, an evermore 
absolutist state power, a paralysis 
of local initiative, a growing reli
ance on a central authority that 
started with some aspects of a 
welfare state and ended in full
fledged totalitarianism, with such 
features as prescribing occupa
tions and fixing wages and prices 
-such was the unhappy story of 
Rome's Decline and Fall. 

Does it take much exercise of 
the imagination to recognize in 
our own country and our own time 
some germs, at least, of the politi
cal, social, and economic diseases 
that first sapped and finally de
stroyed "the grandeur that was 
Rome"? • 

IDEAS ON LIBERTY Government Housing 

THE ADVOCATES of the welfare state generally point to Sweden 
as the model we should follow in the United States, especially 
for housing. But, according to The New York Times of October 
21, 1962, this awkward fact still remains: 

" .... the waiting time for an apartment in Stockholm contin
ues to be six to seven years." 



the ~~Liberal'' "Way 
LOUIS STONE 

THE CLAIM is now being pushed 
by the "liberals" that the Ameri
can economy stands at a crossroad 
of choice between capitalist reces
sion and socialist expansion and 
that the American "passion for 
social justice" requires govern
ment domination of our tradition
ally free society. 

The argument runs that the big 
increase in the working-age popu
lation in the present decade will 
result either in massive unem
ployment or in production far in 
excess of consumption, with a 
consequent severe depression. As
suming approximate continuance 
of present trends in the working 
population, in working hours per 
week, and in productivity per 
worker, the gross national prod
uct can be projected at about $800 
billion in 1970, against $500 bil
lion in 1960. Government pur
chases of goods and services (fed
eral, state, and local, excluding 
transfer payments such as inter
est on debt, social security bene
fits, etc.) took 20 per cent of the 

Mr. Stone writes the Monthly Investment Let· 
ter of Hayden, Stone & Co. This article is 
from the September 1962 Letter. 

gross national product in 1960; 
the "liberal" thesis holds that un
less this 20 per cent ratio is sub
stantially increased over the pres
ent decade, there will be a sub
stantial surplus of unwanted pro
duction because neither consumer 
demand nor business investment 
can be expected to increase at a 
rate sufficient to buy the flood of 
goods and services that will be 
put on the market. Clearly, the 
reasoning goes, there is a "neces
sity" to change our traditional 
free enterprise society into a gov
ernment dominated state in which 
the gap between production and 
purchasing power will be filled by 
government spending at all levels 
for social needs. 

Perhaps the most shocking 
thing about this thesis is that in
stead of abhorring such a develop
ment like the plague, the "lib
erals" actually advocate it, to the 
despair of those who are dedi
cated to the achievement of 
growth without inflation and 
without a further centralization 
of power in the federal govern
ment. To some extent the "liberal" 
argument represents only the psy-

39 
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chological dissatisfaction of the 
intellectuals, so well described by 
Dr. Ludwig von Mises, the emi
nent Austrian economist, in his 
book, The Anti-Capitalistic Men
tality (Van Nostrand, 1956). The 
intellectuals in this country, lib
erals and conservatives, have 
never enjoyed the degree of pres
tige that they deserve and that 
rightfully prevails in Europe, and 
they never achieved sufficient fi
nancial status in the roaring "fast 
buck" capitalism that character
ized the country's growth up to 
the 1920's. In the price inflation 
of the past thirty years, for which 
the "liberal" intellectuals are 
partly responsible, the salaried 
teaching class has fallen even 
further behind, unfortunately, and 
a good part of the present anti
capitalist slant may reflect only 
a natural resentment. 

More important than the psy
chological slant, however, is the 
continued misunderstanding of 
this country's economic and politi
cal history. We don't think that 
a "passion for social justice" ever 
characterized either the Founding 
Fathers or the subsequent build
ers of this country. The passion 
was for indiv,idual justice, not "so
cial justice," and all the emphasis 
was on protecting the individual 
from a dominant state and on the 
insuring of equal opportunity. 
There was always, in all of the 

early American ideology, a sharp 
insistence on individual reward 
for individual effort and an avoid
ance of anything but charity for 
those who were unwilling or un
able to compete. The emergence 
of a less severe economic attitude, 
with a trend toward smoothing 
out the cruel inequities of a hotly 
competitive system, reflects only 
the latter day humanitarianism 
of a rich society rather than any 
traditional American economic 
concept. 

The purely economic side of the 
"liberal" argument - the essen
tially Marxian theory about a gap 
between production and demand -
seems logical, but it isn't. A good 
philosopher can prove or disprove 
practically anything in theory but 
he knows that purely inductive 
reasoning without regard for the 
facts will lead into all kinds of 
Aristotelian error. Capitalism 
can't work, but it does. Commu
nism should work, but it doesn't. 
The arguments cited above about 
a tremendous increase in the labor 
force and a likely shortage of con
sumer demand could have been 
cited in 1860 just as logically as 
in 1962, and the subsequent facts 
would have made monkeys out of 
any brilliant theorists who might 
have come up with similar induc
tive reasoning. Starting from a 
31.5 million base in 1860, the 
country's population increased 25 



1963 THE "LIBERAL" WAY 41 

per cent in every decade through 
1890, 20 per cent through 1900 
and again through 1910, and 15 
percent through 1920 and through 
1930. Moreover, the working pop
ulation in the cities was swelled 
by tremendous immigration totals, 
ranging from 500,000 to 1,000,000 
a year, and it was further in
creased by gradual mechanization 
on the farm and by a continuing 
rise in the percentage of women 
workers. The rate of increase in 
the labor force in the 60 years 
from 1860 through 1920 was prob
ably almost double, in every dec
ade, the projected 18 per cent in
crease from 1960 to 1970. 

One of the myths that confuses 
economic "liberals" today is the 
theory that the opening of the 
continually expanding Western 
frontier provided an outlet for our 
"surplus" production that is lack
ing today. The facts belie the 
theory. The frontier that absorbed 
the bounding energies of the new 
labor force was not in the West -
it was in the huge industrial com
plex that was built in the Ohio 
Valley, out of coal and iron and 
steel. The West was not a market 
for the East; on the contrary, 
the gradual improvement in living 
standards of the eastern masses 
provided a market for the wheat 
and cattle of the western plains 
and forced their profitable devel
opment by the wheat growers and 

the cattle raisers. In other words, 
the economy fed on itself, just as 
it always has when price and 
profit relationships provided an 
ample incentive for the entrepre
neur, and it needed no artificial 
stimulus from a new frontier, or 
from war, or from paternalistic 
government. 

Today we have a vast "new 
frontier," if we choose to think 
of it that way instead of listening 
to professorial mumblings about 
a "mature economy." Today's 
frontier is the vast amount of 
work that needs to be done if we 
are to make our production and 
transportation system truly com
petitive -two-thirds of it is out 
of date and needs replacement or 
rebuilding. The railroads alone 
present a challenge that can ab
sorb billions of dollars and mil
lions of man-hours if only the 
dead hand of excessive regulation 
and make-work unionism can be 
lifted. Another frontier lies in 
new products - if the "liberal" 
economists who prate about a 
shortage of demand could sit down 
with the planning staffs of Amer
ican Telephone, General Electric, 
and du Pont, they would learn 
that a whole new world is in the 
making, and perhaps they would 
then throw out their dire statisti
cal projections about the end of 
capitalism and the "necessity" for 
increased government spending.~ 



F. A. HARPER 

These are troubled and 
confused times. 

THIS OBSERVATION may safely be 
made at any time, as perhaps the 
most permanent statement one can 
make about the affairs of this life 
as they appear to most of us. The 
scenery and the players keep 
changing, but the script is always 
good. For the more one scans the 
universe superficially the more 
chaotic it appears to be. 

The appearance of chaos has 
led otherwise highly intelligent 
persons to jump to two conclu
sions: 

1. That it is nonsense to assert 
that this is an "ordered" universe 
because it then could not be s~ 
disorderly. 

2. Since the "creator" who does 
not exist failed to make us an or
derly habitat, it remains for the 
inhabitants to take the situation 

Dr. Harper, of the Institute for Humane 
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by the horns and make some order 
out of the chaos by planning and 
the use of force. 

It is difficult to prove in a posi
tive fashion that this universe is 
an orderly creation, unless one 
can attest to having been present 
at that time and witnessed the 
making. As with this question, it 
sometimes is helpful to try the re
verse hypothesis, namely, that it 
is not an ordered universe, and 
see where that leads us. 

We would then have to assume 
that one plus one will not neces
sarily be two the next time 
around. We would have to assume 
that the planets all whirl through 
space at random speeds and direc
tions, changing constantly, and 
perhaps not even having straight 
lines or curves to fit any event of 
the universe. There would presum
ably be no such thing as gravity, 
or any substitute, leaving all mass 
without either attraction or repul
sion. Chemicals would have no fea-
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tures of consistency, even in their 
integral parts. What any person 
says or does has no similarity 
whatever to what he will say or do 
in the future on the same subject 
or under the same circumstances. 
In short, no single item of your ex
perience or that of any other per
son in history, as "acquired knowl
edge," can be of any use to any
body in the future. To live would 
surely not be fraught with bore
dom, which would be absent to a 
degree presumably intolerable to 
everyone. 

A fantastic set of assumptions? 
To whatever extent it seems that 
way to us, our wisdom and expe
rience are telling us that the uni
verse is not disorderly. 

Stressing the nature of an un
ordered universe needs constant 
emphasis when trouble and confu
sion discourage us from the quest 
of discovery. It is by this process 
that we may live with some peace 
of mind. After first making up 
our mind that order exists, and 
that disorder is no more than the 
reflection of our ignorance and 
lack of faith, we are then - and 
only then - ready to go to work on 
any part of our daily affairs. All 
who live and act are really exhib
ting the faith of which we speak, 
even when their words deny their 
inner faith. Clearest of all, per
haps, is the work of the scientist 
who would have no purpose at all 

in ever turning his hand at his 
, work, except as he assumes order 

that will make like consequences 
out of like causes. 

On the second point about the 
hand of man making order out of 
the chaos left by gods on vacation, 
we need only observe that this 
task would be patently impossible 
in an assumed universe of totally 
unreliable forces and materials. 
The cure of the situation by the 
independent power of man is de
nied by the assumption as to why 
it is needed. Before any such per
son can go to work with his plan
ning and his controls, he must 
first obtain a license and tools 
from a source whose existence it
self has been denied. 

The State of the Social Sciences 

The relevance of what has just 
been said about the plight in logic 
of the person who would control 
without any tools for control is 
most acutely at issue, in our time, 
in the social sciences. The reason 
is, I believe, that the chaos in hu
man relationships throughout the 
world is so heavily on our minds 
that we are overly impatient with 
the slow processes necessary to 
their sound solution. If we may 
accept the outline of scientific de
velopment by Comte, further re
fined by Spencer, the social sci
ences have awaited the prior de
velopment, by and large, of the 



44 THE FREEMAN January 

simpler sciences of mathematics, 
astronomy, physics, chemistry, 
and biology - to be followed by 
psychology, sociology, economics, 
and other branches of mankind 
and his conduct. 

Why has there been this order 
in the development of the sciences? 
Why has man learned so much, 
long ago, about the sun and the 
stars far away where he has never 
visited, but has learned so little 
about himself and his next door 
neighbor? Briefly, it seems to be 
because the one is relatively sim
ple and the other is extremely 
complex. 

A road block in the way of de
veloping the science of human re
lationships now appears to be the 
lack of finding and using the 
basic, elemental tools of the sci
ence. For one thing, this science 
has always lacked - and seems still 
to lack- the first requisite of any 
developing science: precise identi
ties for ideas and entities within 
the science. To illustrate the prob
lem of which I speak, what is lib
erty ?1 And similarly, what pre
cisely are other key concepts and 
their meanings in terms we can 
use for precise thought and com
munication with one another? 

To look at the cause of persis
tent stumbling in the social sci
ences another way, it may help to 

1 F. A. Harper. Liberty Defined (The 
Freedom School, 1958). 

look at the sister science of chem
istry. Little progress in chemistry 
could ever have been made without 
identity of the key concept of the 
basic unit of that science -the ele
ment. Imagine trying to make any 
real sense out of the complexity 
of chemistry while dealing, in 
thought and in fact, only with 
compounds. How could a person 
ever find a linkage between a 
deadly gas, water, and a rusty 
nail? Yet to take that important 
step, the "obvious" had to be sur
mounted into the abstract. This is 
because most of our environment 
is made up of compounds, not ele
ments. 

If chemists had persisted in 
working with the seemingly natu
ral state of affairs, they would 
have gone on and on in the hope
lessly blinding search of the col
lectivist or communist state of 
chemical existence -the com
pounds, wherein the basic units of 
the science were concealed. Nitro
gen, interestingly, is a unique ex
ception that persists in its at
tempted bachelorhood, and for 
that very reason has been unique 
as an explosive. 

The Elemental Unit of Social 
Scienee Is the Individual 

Turning now to the social sci
ences, and speaking here in terms 
of a hypothesis for serious con
sideration, I would suggest that 
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the only elemental unit of social 
science is the individual person. 
Under this assumption, every 
combination of two or more per
sons into an aggregate either in 
physical proximity or statistically 
is a social compound and should 
be dealt with solely as such. No 
such combination is an original 
unit in this science, to be dealt 
with to the obliteration of the ele
mental unit which comprises it. 
This does not deny the existence 
of such social compounds, for, as 
in chemistry, they abound widely 
and commonly - so much so, in 
fact, that they have stolen the 
show and prevented the science 
from developing very far. 

This may not be a startling hy
pothesis. One is inclined to yawn 
and pass on to things seemingly 
less obvious. But just a minute; 
is it so obvious and well known? 
Though a person knows in a su
perficial sense that persons are 
individuals- his mother may have 
clued him a bit about the nature 
of his individual birth, and both 
the bride and groom on their wed
ding day may suspect this to be 
the case, and the honored guest at 
funerals seems likewise to be the 
remains of an individual person -
is it known clearly and firmly 
enough to use it as such in our 
thinking? 

Is it at once clear how this con
cept is denied in the way we corn-

rnonly speak and discuss issues of 
our time, and in our attempts to 
resolve them? "What does the 
United States think about--?" 
"The national debt does not count 
because we owe it to ourselves." 
"Our national productivity is
per cent higher than Russia's, and 
so we have little to fear." Or 
when someone mentions Joe 
Doakes, do we think of his dele
gated parts -the part he turned 
over to government and surren
dered as self-responsible (a citi
zen of ---) , or think of him as 
a part of the corporation where 
he works, or the church where he 
belongs, or the club where he 
drinks beer on Friday nights? Or 
do we "resolve" individual prob
lems by delegating them to some 
collective arrangement, and then 
when that fails, delegate them 
even more or turn to some other 
collective? By our acts, not our 
words, you shall know us. 

Differences Within Groups 

One might think that the bio
logists, of all scientists, would 
have been clear on this elemental 
unit of social science. They spend 
a large part of their time taking 
apart the various specimens of 
animal life, one at a time. In a 
sense and to a degree, they doubt
less have. Yet the biologists, like 
the scientists in other and older 
fields, have tended to emphasize 
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the broad classifications of simi
larity within the segment of the 
universe with which they dealt, 
rather than to preserve and con
centrate thought and study on the 
differences within these groups. 

The early steps of any science, 
traditionally, have been to make 
some sense out of the confusion, 
apparent on the surface, by find
ing some main categories of simi
larity. These have included the 
distinction between organic and 
inorganic matter, between plant 
and animal life, between cattle 
and horses, and the like. Only in 
the highly advanced course in col
lege, for instance, is the student's 
attention focused on the differ
ences within one of these classes -
to illustrate, a class in judging 
cattle by focus on the differences 
between several Holstein cows. 

Even in older sciences we are 
experiencing surprises as differ
ences are discovered where homo
geneity was presumed to prevail. 
In physics, for instance, newer de
velopments are said to suggest 
that individual atoms within a 
group that was presumed to be 
homogeneous act in highly vari
able manners. Edward Teller has 
said that individual atoms are as 
unpredictable as people are sup
posed to be; that we have been 
dealing with them en masse by 
averages, much like the processes 
of an insurance company. 

A Highly Complex Unit 

In social science, we are dealing 
with a unit that is far more com
plex than an atom, an earthworm, 
or a hippopotamus.2 The human 
organism, which is the basic ele
ment of this science, has been 
dealt with intensely as distin
guishable units in a special scien
tific manner only about half a 
century, and mostly within the 
last quarter century. And even 
now, few are working at it effec
tively in this manner of approach, 
and as yet we see only dimly the 
nature of the problem and extent 
of human variation. To sketch 
areas of interest, some differences 
in blood types were discovered 
around the turn of the century; 
finger prints, as we have known 
for some time, will distinguish 
a person from any other person; 
and recently, by use of the DNA 
molecules, the separate identity of 
each of the three billion persons 
on earth could be stored in a 
thimble. 

Not only does one of these fea
tures of a person vary over a wide 
range, but there are all but count
less features of the human that so 
vary. Perhaps any one of these 
innumerable features could be 
used to identify a person from 
any other person, if we only knew 
how to make a tool to measure it 

• Roger Williams. Free and Unequal 
(University of Texas Press, 1953). 
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and knew how to use it. To take 
an illustration again, the mind 
was formerly thought of as a mys
terious unit of the person. We 
know little about it yet, but one 
research worker has identified 
some forty separate dimensions of 
the human mind, and has reason 
to believe that there may be as 
many as sixty.3 When the sixty 
are at last identified, we may have 
reason to think that there are one 
hundred; two hundred. 

If one will ponder the magni
tude of human variation which 
this suggests, it will be rather 
overwhelming at best. If nothing 
else, it will put a new meaning in 
the statement of the friend you 
met at the bar, who complained 
that his wife does not understand 
him. To be sure she does not, for 
the very good reason that he de
fies full understanding. But so 
does his wife, and every other per
son. 

Some Implications of Variation 

There is not the space and this 
is not the place to develop at much 
length the implications of this ter
rific human variation. It will suf
fice, for here and now, to suggest 
some of the implications that 
seem to lie buried behind the 

3 J P. Guilford. "The Structure of 
Hum~n Intellect," a paper delivered be
fore the National Academy of Sciences, 
Pasadena, California, November 2-4, 
1955. 

failure to have dealt with the 
basic element of this science of 
human relationships. The mean
ing will then, I hope, grow and 
grow. 

It should be noted that this all
but-infinite human variation is at 
one and the same time a possible 
curse and a possible blessing. Any 
one element of difference might 
go either way, depending on how 
we look at it and how we deal with 
it. On the one hand, human varia
tion is a cause of conflict; it is, 
presumably, the sole root cause 
of human conflict and wars. Were 
everyone identical -a state of the 
universe that is incomprehensible, 
and which would end all reason 
for human relationships at all
there would be no cause to fight 
anyone or growl at him. Few per
sons fight themselves in the mir
ror, or growl at themselves except 
perhaps for what they did to 
someone else because of these dif
ferences. 

These same differences, on the 
other hand, are the potential bless
ing that makes life really worth 
living. I do not mean the enter
tainment that we give each other, 
like the animals of a zoo which in 
this instance are running at large, 
though there is plenty of room for 
amusement and amazement. The 
real significance of human varia
tion as a potential for good lies 
in the infinite possibilities for ex-
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change that is possible for this 
reason alone. 

These exchanges are both econ
omic and noneconomic. You do not 
trade with a person in the mar
ket because he is identical with 
you; on the contrary, you trade 
for the reason that he differs 
from you in ability or capacity to 
produce, or in tastes for consump
tion, or in some other significant 
aspect. And unless you are one of 
those exceedingly rare persons 
who married ·solely for economic 
reasons, your marriage was out
side the economic realm, and in 
any event you probably married 
because of differences rather than 
similarities. 

Isolation Not Required 

In identifying the individual as 
the basic unit of social science, 
isolation is not necessarily re
quired or advocated. Such identi
fication merely asserts that in 
any relationship with one another 
we are behaving as individuals 
who retain our identity while so 
doing. Cooperation, in fact, could 
not exist except as there are sepa
rate entities to do the cooperating. 
An omelet does not describe a 
state of ongoing cooperation be
tween eggs. The meaning of this 
concept is, instead, that individu
als have both the right and the at
tendant responsibility of selective 
relationships with other persons, 

at times and places requisite to 
their mutual needs. Contractual 
obligations may give one relation
ship an enduring quality into 
time, or it may be like the trade 
in the market at one point of time 
with a person you may never see 
again. In any event, the identity 
of the individual person as the key 
to the science, instead of isolating 
him conceptually, really widens 
the possible scope of his oppor
tunities for cooperation, due to 
the fact that it frees him from 
restraints imposed by others 
which shackle him. 

Nor does the concept of the in
dividual as the basic unit deny 
or prevent a unity of spirit, so 
long as the individual is left in
tact, spiritually and otherwise. 

"So that the eye cannot say to the 
hand, 'I don't need you!' nor, again, 
can the head say to the feet, 'I don't 
need you!' On the contrary, those 
parts of the body which have no 
obvious function are the most essen
tial. ... " I CORINTHIANS 12. 

An Important Area To Develop 

The points of significance need 
not be belabored to establish the 
main point, namely, that a great 
and largely undeveloped field of 
work in this young science of hu
man affairs seems to lie behind 
a firm establishment of the in
dividual as the elemental unit of 
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this science. The science is so 
young and full of unknowns or 
even superstitions that we may ex
pect our grandchildren to look 
back on our efforts as perhaps 
well-meaning but amazingly in 
error. 

Yet, if the assumption is cor
rect that this new approach is a 
crying need, with terrific amounts 
of underlying work to be done in 
biology, psychology, and goodness 
knows what else, we may look 
ahead with the hope which true 

humility makes possible. The trail 
of hope, I firmly believe, leads 
toward more and more harmony 
arising out of the seeming chaos 
in which we now find ourselves in 
our ignorance. Full wisdom and 
complete understanding are, pre
sumably, not for us. But this need 
not prevent a doubling, a tre
bling, and so forth, of the little we 
now know; and to that extent, the 
fruits of ignorance in the form 
of chaotic enmity will give way to 
harmonious human relationships. 

IDEAS ON liBERTY Crowd Culture 

By THE MERE FACT that he forms part of an organized crowd, a 

man descends several rungs in the ladder of civilization. Iso

lated, he may be a cultivated individual; in a crowd, he is a bar

barian -that is, a creature acting by instinct. He possesses the 

spontaneity, the violence, the ferocity, and also the enthusiasm 

and heroism of primitive beings, whom he further tends to re

semble by the facility with which he allows himself to be im

pressed by words and images- which would be entirely without 

action on each of the isolated individuals composing the crowd -

and to be induced to commit acts contrary to his most obvious 

interests and his best-known habits. An individual in a crowd is 

a grain of sand amid other grains of sand, which the wind stirs 

up at will. 

GUSTAVE LEBON, The Crowd 

~ 



FOR MANY YEARS I have enjoyed 
this very rare advantage: a wee 
bit of truth, as it were, that few 
people have had the good fortune 
to embrace. 

It was a hot, humid day in the 
summer of twenty-eight, and I 
was twelve years old. In those 
days many small farmers still 
used horsepower and a "town" 
boy could earn "spending money" 
working on the surrounding 
farms. Mr. Pete's (short of 
Peterson) instructions were very 
concise. "Take that bay mare 
mule, rig up a single stock with a 
short scooter and fourteen-inch 
sweep, and run around that bot
tom corn across the creek. Mind 
you, now, set your plow where it 
will just skim the top of the 
ground. It would ruin the corn to 
plow it deep." These instructions 
appeared quite simple when Mr. 
Pete was giving them, but in ac
tual practice, well beyond my 
ability to activate. 

Mr. Raley is a free-lance author, speaker, 
philosopher from Gadsden, Alabama. 
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Actually there had been no will
ful distortion of facts in my pre
employment interview with Mr. 
Pete, but certainly there must 
have been a vast difference of 
opinion as to the definition of ex
perience. I had, the preceding 
summer, made numerous visits to 
farms where my friends were 
working. On such visits one in
variably "made a few rounds," 
presumably to give the friend a 
break. This was my idea of ex
perience; the fact that plows had 
to be adjusted to do a specific job 
had not occurred to me. This was 
the first day on my first real job, 
however, and I had no intention 
of spoiling it by asking a lot of 
questions. 

I was nine feet tall when I 
reached the cornfield and began to 
plow. This excessive height fell 
away at about six inches per 
round, however, because there 
seemed to be no way to get this 
particular plow to "skim." In fact, 
it appeared to have an ingrained 
tendency to plunge into the 



1963 A WEE BIT OF TRUTH 51 

ground, all the way up to the 
beam. 

The battle was on from the first 
step. The plow adjusted to run 
deep, the boy determined to make 
it skim. At first I carried the plow 
at the desired depth by main 
strength. As the sun rose higher, 
my neck and face itched and 
burned from contact with corn 
blades, perspiration streamed 
down my legs until it slushed in 
my shoes, the plow inched deeper 
each round until it was running 
full depth, and at each turn I 
cleared the foot of displaced feed 
roots. 

I remember my first reaction 
was determination to do the job 
as instructed. This wore into an 
irrational dislike for Mr. Pete. 
After that came self-pity. Then 
the ego-soothing thought that I 
was doing my best. After all, 
everyone knew that doing one's 
best was the end of any pursuit. 

About mid-morning I looked up 
and saw Mr. Pete waiting at the 
end of the row. Tall and gaunt, 
with one ham-like hand suspended 
by a thumb hooked in the bib of 
his overalls, he looked even more 
formidable than the day before 
when I had applied for a job. At 
that time he had said he would 
try me, even though I looked 
"kinda light in the breech." 

Mr. Pete didn't say a word for 
a long time. He walked around and 

inspected the wet, heaving mule. 
He looked for a long time out over 
the freshly plowed area where the 
corn had already begun to twist 
because of the torn roots, then at 
the plow, and last of all at me. No 
D. I. ever made a recruit feel more 
unnecessary than I felt before 
Mr. Pete spoke. 

"Boy, you've ruined about two 
acres of corn for me." 

"But I did the best I could, Mr. 
Pete. The plow just don't want to 
run shallow." 

"Don't doubt you done the best 
you could, boy; you look it. Fact 
remains, though, you have plowed 
me out of a good load of corn." He 
looked the whole operation over 
again. "Now mind what I'm say
ing, boy. Knock your plow off and 
put it down low. Set your back 
band back about four links. Drop 
the shackle down to the bottom 
hold in the beam and tie a shake 
knot in the traces." Mr. Pete 
watched and advised while these 
instructions were carried out, but 
made no move to help with the 
actual work. "Now, try that," he 
said when the adjustments were 
completed. 

It didn't feel like the same plow. 
Now the sweep skimmed just un
der the ground and I could hold 
it with one hand. Mr. Pete waited 
but said nothing for, what seemed 
to be, a very long time. The longer 
he stood there the more formida-
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ble he appeared, and the more I 
thought of the things I had heard 
about him. It was said that he 
was "honest as the day is long, 
hard as nails," and a man that 
wanted all that was his but noth
ing that belonged to someone else. 
I could easily believe this because 
only that morning he had told his 
son that the best thing to do, 
when offered something for noth
ing, was to knock the would-be 
giver down, if he could. The sec
ond best course was to run fast 
and far, get away or be hooked. 
With these things in mind, I was 
sure my tenure of employment 
was over when Mr. Pete motioned 
me to the shade of a huge beech 
tree. 

"Now, boy, I want you to listen 
real close. I'm paying you a man's 
wages and I expect a man's work. 
Course, I wouldn't have hired you 
in the first place if I'd known you 
couldn't set a plow, but that's 
water over the dam now. Matter 
of fact, I don't hold that a man 
should bring up details that might 
hurt him when he's asking for 
work. I'm the one that slipped up, 
not asking more questions. Now, 
I'm going to keep you for the 
present, boy, if you can remem
ber one thing. Doing the best you 
can is not worth two hoots unless 
it gets the job done. Don't ever 
use that for an excuse again. It 

was worked to death before you 
was born." 

The simple truth of Mr. Pete's 
philosophy is surely well-known. 
In spite of this, "I've done my 
best!" is still the most popular ex
cuse in use today. How often we 
hear it from others and offer it 
ourselves in our daily personal af
fairs and business relationships. 

Nowhere is this most popular 
excuse more used and abused than 
in the political field. Many public 
servants, elected and appointed, 
doubtless are doing "the best they 
can" at the astronomical tasks as
signed and assumed. Some obvi
ou~:~ly reached office by stretching 
a point concerning their qualifica
tions. But, as the Mr. Petes, the 
citizens who do the hiring and as
sign the tasks, we also overwork 
the excuse that we're doing "the 
best we can." 

When our government officials 
fail to deliver according to our ex
pectations, the fault may well lie 
in our expectations. Do we give 
the hired man a gun and clear in
structions to protect life and prop
erty and maintain the peace
that, and nothing more or less? Or 
do we expect the policeman to pro
vide us with something for noth
ing? Should the latter be true, we 
may count on being "plowed o·ut 
of a good load of corn" -and every
thing else free people hold dear. + 



The PUBLIC 
V E R S U S 

The PRIVATE 
W. ALLEN WALLIS 

THE DISCUSSIONS, written and 
oral, of the public versus the pri
vate sector that have drawn at
tention to this issue- or, rather, 
that have created the impression 
that there is a specific issue here 
-picture a society in which ex
penditures on schools, sanitation, 
care of the indigent, public health, 
highways, communication sys
tems, churches, science, and the 
higher forms of art, music, drama, 
and literature, are in squalid de
cline as a consequence of serious 
reductions in the funds available. 
The facts are just the opposite. 
There has been tremendous accel
eration in the past decade in build
ing schools, increasing teachers' 
salaries, building superhighways, 
supporting science, aiding the 
needy, conquering disease, clearing 
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from the opening chapter of the forthcoming 
volume, The New ArA!ument in Economics: 
The Public vs. the Private Sector, edited by 
Helmut Schoeck and James W. Wiggins, an~ 
to be published this spring by D. Van Nos
trand Company as part of the William Volker 
Fund Series in the Humane Studies. 

slums, building hospitals, building 
churches, publishing books, per
formances by symphony orches
tras, attendance at art galleries, 
and innumerable other worth
while public activities. Growth of 
public expenditures since the Ko
rean War has been great and the 
growth has been mostly in public 
services- in the "welfare state," 
not in national security. 

Those who argue that the pub
lic sector should be increased often 
define the public sector implicitly 
not even as everything that is paid 
for by the government, but as only 
that part that is provided directly 
by the government through gov
ernment employees using govern
ment-owned facilities. They are 
thus arguing in effect that the pro
vision of certain services should be 
transferred from private to public 
hands. 

Churches are a good example of 
a public facility that in this coun
try is provided exclusively by pri
vate funds. Even the most ardent 
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advocates of transferring the fi
nancing and control of public fa
cilities from private to public 
hands stop short of advocating 
this transfer with respect to 
churches, presumably because of 
ingrained belief in separation of 
church and state. Private institu
tions of higher learning are an
other case in point. In this in
stance, perhaps the principal rea
son that the "unmet social 
needers" usually stop short of ad
vocating transfer to public con
trol is that many of the most im
aginative of them are employed 
by private universities, and their 
most valuable economic freedom 
is academic freedom. (It should be 
noted, however, that public financ
ing of political parties is occasion
ally advocated; and this would be 
more dangerous to our political 
liberty than public financing of 
religion would be to religious lib
erty, or than public financing of 
higher education is to academic 
freedom.) Indeed, the "public 
squalor argument is," as I have 
said on another occasion, "simply 
this decade's battle cry of social
ism, which- intellectually bank
rupt after more than a century of 
seeing one after another of its 
arguments for socializing the 
means of production demolished
now seeks to socialize the results 
of production." 

Tocqueville pointed out in 1840 

that democracy in America seems 
to cause the pressures to solve a 
problem to mount as the problem 
itself dwindles. Tocqueville ap
plied this particularly to in
equality. 

"The hatred which men bear to 
privilege increases in proportion 
as privileges become fewer and 
less considerable, so that demo
cratic passions would seem to burn 
most fiercely just when they have 
least fuel. I have already given the 
reason of this phenomenon. When 
all conditions are unequal, no in
equality is so great as to offend 
the eye; whereas the slightest dis
similarity is odious in the midst 
of general uniformity; the more 
complete this uniformity is, the 
more insupportable does the sight 
of such a difference become. Hence 
it is natural that the love of equal
ity should constantly increase to
gether with equality itself, and 
that it should grow by what it 
feeds on." (Mentor Edition, p. 
294) 

From Affluence to Equality 

This burning-most-fiercely
when-the-fuel-is-least seems to 
operate in much of our social 
spending on welfare measures. 
Only after substantial success was 
beginning to be achieved in pro
viding retirement income, through 
individual insurance and private 
pension plans, did pressure for 
public provision of retirement in
come build up to the point of com
pulsory federal provision of funds 
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for old age. As the problem of 
medical care for the aged has 
steadily diminished, partly be
cause of improved health of the 
aged, partly because of higher per 
capita income which has made it 
easier for people to provide their 
own resources for old age and to 
care for their aged relatives, and 
partly because of the wide in
crease in organized saving for re
tirement, pressure for some form 
of governmental program has in
creased. Similarly, in the case of 
race relations, only after rapid 
progress finally began to occur 
through private means did serious 
pressures grow up for govern
mental compulsion. There are 
many other examples of the same 
kind. 

Tocqueville makes two other re
marks that are particularly help
ful in understanding the current 
pressures for expanding collective 
action and diminishing individual 
action: 

"As conditions of men become 
equal amongst a people, individ
uals seem of less, and society of 
greater importance; or rather, 
every citizen, being assimilated to 
all the rest, is lost in the crowd, 
and nothing stands conspicuous 
but the great and imposing image 
of the people at large. This nat
urally gives the men of demo
cratic periods a lofty opinion of 
the privileges of society, and a 
very humble notion of the rights 
of individuals; they are ready to 

admit that the interests of the 
former are everything; and those 
of the latter nothing. They are 
willing to acknowledge that the 
power which represents the com
munity has far more information 
and wisdom than any of the mem
bers of that community; and that 
it is the duty, as well as the right, 
of that power, to guide as well as 
govern each private citizen." 
(Mentor Edition, p. 291) 

"Every central power, which 
follows its natural tendencies, 
courts and encourages the princi
ple of equality; for equality singu
larly facilitates, extends, and se
cures the influence of a central 
power. 

"In like manner, it may be said 
that every central government 
worships uniformity; uniformity 
relieves it from inquiry into an 
infinity of details, which must be 
attended to if rules have to be 
adapted to different men, instead 
of indiscriminately subjecting all 
men to the same rule. . . . The 
faults of the government are 
pardoned for the sake of its 
tastes; public confidence is only 
reluctantly withdrawn in the midst 
even of its excesses and its errors; 
and it is restored at the first call." 
(Mentor Edition, p. 295) 

Other Factors Contributing to the 
Growth of Collective Action 

In addition to the points made 
by Tocqueville, two other factors 
seem to me to contribute to the 
growth of collective action. 

The first of these is failure to 
diagnose a problem and failure to 
analyze the consequences of a pro-
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posed solution, or else wrong diag
nosis and wrong analysis. The pro
vision of retirement income 
through a federal social security 
program, for example, began 
shortly after the Great Depres
sion, and it may well be that hard
ships of the aged that were in 
fact due to that depression were 
attributed to inadequate provision 
for old age. Similarly, since the 
Korean War, financial hardships 
entailed in medical care for the 
aged are in fact due largely to the 
transitory inflations of the Second 
World War and the Korean War 
which, in effect, confiscated large 
fractions of the savings of many 
who are now retired; but the 
hardships (or alleged hardships) 
are misdiagnosed as due to per
sistent forces that will continue 
to affect all retired people. 

Instead of myself discussing the 
neglect of long-run consequences, 
I should like to quote from the 
Federal Reserve Bank of Chicago's 
Business Conditions bulletin of 
June 1961. Under the title, "De
pressed areas- some lessons from 
the past," the bulletin says: 

"In the course of wide debate, 
economists and public policy 
makers have often overlooked the 
fact that depressed areas have 
been a recurring aspect of the 
economic development of this 
country. American history in
cludes many accounts of the rise 
and fall of communities and whole 

regions owing to changes in tech
nology, exploitation and exhaus
tion of natural resources, changes 
in demand and the migration of in
dustry to other parts of the coun
try in response to the pull of new 
markets- the same factors cited 
as contributing to chronic unem
ployment in today's depressed 
areas .... 

"There is, of course, an inherent 
danger that some attempts at solv
ing the problem may backfire and 
only prolong the process of read
justment as well as contribute to 
an inefficient allocation of the na
tion's resources .... 

"Thus, the experience of eco
nomic readjustment to the decline 
of the lumbering industry in the 
northern counties of the Lake 
states has emphasized ... that 
there is always the risk that some 
attempts to solve the problem of 
depressed areas may not work at 
all and may only complicate and 
delay the adjustment process. Wit
ness the collapse of the campaign 
to promote farming on the cut
over lands despite vigorous back
ing from the state governments, 
the railroads, lumber companies, 
local businessmen, and even 'ex
perts' from the agricultural col
leges." 

I have the impression that good 
examples could be drawn from 
European history of the great cost 
that may be incurred by neglect
ing long-run consequences when 
adopting policies that seem to pro
vide some hope of temporary re
lief of symptoms. For the United 
States, it is probably not a great 
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distortion to say that most of the 
worst economic problems that we 
face today have been created by 
the long-run ill effects of policies 
adopted in the past to deal with 
some much smaller problem. 

Vested Interests 

The other force that I think 
must be added to Tocqueville's in 
explaining the contemporary 
movement toward larger federal 
spending, for which the "unmet 
social needs" argument has pro
vided buttressing, is a rather pro
found change in our political pro
cesses since the days of Tocque
ville. The expansion of the federal 
government's welfare activities 
has led to a great increase in the 
importance of pressure groups. 
Many of the programs for expan
sion of the public sector get their 
effective backing not from those 
who would receive the service but 
from those who would sell it to 
the government. While this is 
strikingly true in the case of edu
cation, medicine may seem to be 
a counter-example; but in the case 
of medicine, the opposition to ex
panded government activity comes 
from those who are now selling 
the service and who visualize 
others selling it or themselves sell
ing it on less advantageous terms 
if the government expands its ac
tivity. 

As a matter of fact, as govern-

ment welfare programs have fallen 
more and more under the control 
of pressure groups, the real prob
lems have tended to be neglected. 
The consideration of depressed 
areas relief illustrates this. This 
is not a depressed areas problem, 
but many different problems, with 
varied causes. Some of the most 
serious of these problems are in 
the so-called "hillbilly" areas - the 
mountain regions of certain 
Southern and border states. These 
groups for the most part lack suf
ficient voting strength to attract 
any substantial federal funds. 
Federal funds flow instead to 
areas where breakdown of law and 
order, lack of even justice in the 
courts and administrative agen
cies, demoralization of the labor 
force, and exploitation by state 
and local governments have driven 
industry away. Federal funds tend 
to subsidize and perpetuate the 
causes of the difficulty. In the 
"hillbilly" areas, on the other 
hand, there would be some pros
pect for success of efforts to im
prove the level of education and 
skills, knowledge about opportuni
ties elsewhere, and mobility. 

In conclusion, let me remark 
that it is perhaps a mistake to call 
the position of the "unmet social 
needers" socialism, even though 
their position represents, as I have 
pointed out earlier, a gradual evo-
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lution from the socialist position 
of a century ago, and is its contem
porary counterpart in the United 
States. Socialism has traditionally 
been associated with government 
ownership of land and capital. The 
modern movement would continue 
a large measure of private owner
ship and private enterprise, but 
seeks to elaborate and to extend 
control of private activities and to 
confiscate a large and growing part 
of the private product. This is car
ried on partly in the name of unmet 
social needs at home, and partly in 

the name of national security. It is 
in many respects on all fours with 
mercantilism, the economic policy 
followed by England and other Eu
ropean countries in the seventeenth 
and eighteenth centuries, which 
was a major cause of the Ameri
can Revolution. Indeed, the move
ment to enlarge the "public sector" 
represents perhaps the most pow
erful reactionary force that has 
arisen since the departure of mer
cantilism from this country with 
the adoption of the Constitution 
in 1789. + 

IDEAS ON LIBERTY Cotton Textiles, 1760-1835 

AT THE ACCESSION of George III (1760), the manufacture of 
cotton supported hardly more than 40,000 persons; but since ma
chines have been invented by means of which one worker can 
produce as much yarn as 200 or 300 persons could at that time, 
and one person can print as much material as could 100 persons 
at that time, 1,500,000 or 37 times as many as formerly can now 
earn their bread from this work. 

And yet there are still many, even scholars and members of 
Parliament, who are so ignorant or so blinded by prejudice as to 
raise a pathetic lament over the increase and spread of the manu
facturing system ... there are persons who regard it as a great 
disaster when they hear that 150,000 persons in our spinning 
works now produce as much yarn as could hardly be spun with 
the little hand-wheel by 40,000,000. 

These people appear to cherish the absurd opinion that if there 
were no machines, manufacture would really give employment to 
as many millions as now; nor do they reflect that the whole of 
Europe would be inadequate for all this work; and that in that 
case a fifth of the whole population would need to be occupied 
with cotton-spinning alone! Both experience and reflection teach 
us just the contrary; and we should certainly maintain that, if 
we still had to spin with the hand-wheel today, cotton manufac
ture would employ only a fifth of the present number. 

EDWARD BAINES, History of the Cotton Manufacture in Great Britain, 1835 



A REVIEWER'S NOTEBOOK 

A Siqn of 

LET IT NOT be said that libertar
ians - or conservatives, if you 
prefer the term- are having no 
effect on the economic dialogue of 
the moment. For here we have 
Robert L. Heilbroner, a way-out 
Keynesian in the past, giving vis
ible if rather grudging ground to 
Mises, Hayek, and Murray Roth
bard in a lively panorama-cum
theory called The Making of 
Economic Society (Prentice-Hall, 
$4.95). 

This is a book which employs 
all of Mr. Heilbroner's skills of 
popularization, which are many. 
It takes us at a brisk jog trot 
through a couple of thousand 
years of history, showing us how 
economic theory was created by 
economic fact, and vice versa. It 
makes good key distinctions be
tween types of economic systems 
(some economies are run by tradi
tion, some by command, some by 
the free play of the market). And 
whenever an individual is men
tioned, such as the wily Dandolo, 
a thirteenth century Doge of 
Venice, or the "new men" of the 
late eighteenth century in Eng-

JOHN CHAMBERLAIN 

land (John Wilkinson, the iron
master, for example, or Boulton 
and Watt of steam engine fame) , 
that individual springs immedi
ately to energetic life before the 
reader's fascinated eyes. 

True enough, the book is marred 
by Mr. Heilbroner's refusal to see 
that there is a moral issue in
volved in using political compul
sion to force economic decisions. 
Mr. Heilbroner praises the free 
market for many things, but he is 
all too complaisant about modern 
reversions to the "command" phil
osophy. He is a bad pragmatist 
when he deals with the emergent 
economies of the underdeveloped 
nations of the world- bad, be
cause he can't see that commu
nism in China, for example, hasn't 
"worked" at all, or that India's 
mania for "planning" has not suc
ceeded in keeping the economic in
dices ahead of the annual increase 
in population. But Mr. Heil
broner's eclecticism has its good 
side, for it has led him to take a 
revisionist position on many key 
points of economic history. Looked 
at as a "mind in motion," Mr. 
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Heilbroner is moving- though at 
a rather sluggish pace -toward 
the libertarian side. 

Significant Afterthoughts 

The fact that the libertarians 
have been creeping up on him is 
revealed in a series of after
thoughts. In his discussion of the 
emergence of the modern market 
system from the tradition-bound 
economy of the Middle Ages, Mr. 
Heilbroner dutifully trots out the 
sanctified Weber-Tawney thesis 
that capitalism got its big boost 
from the elaboration of the so
called "Protestant ethic." This 
"ethic" has it that it took John 
Calvin to establish the idea that 
thrift was the visible sign of Holy 
blessing. But then the after
thought smites Mr. Heilbroner: 
"After all," he says, "there was 
nothing much that a Calvinist 
would have been able to teach an 
Italian Catholic banker about the 
virtues of a businesslike approach 
to life." 

Mr. Heilbroner hasn't quite di
gested the Emil Kauder-Murray 
Rothbard revisionism of Weber
Tawney, a revisionism which in
sists that the medieval "just 
price" was the market price under 
conditions that excluded "necessi
tous" bargains. But in recogniz
ing that capitalism is the natural 
economic expression of free-will 
Christianity, Mr. Heilbroner is on 

his way to a proper understanding 
of the heritage of the West. In 
Catholic and Protestant countries 
alike, capitalism- or the "market" 
- made quick strides whenever 
and wherever the siege conditions 
of medieval times were lifted. 
Feudalism, caused by the internal 
collapse of the Roman Empire, 
persisted as a reflex of the isola
tion of Europe by the Moslems; 
when the Moslems were pushed 
back, feudalism lost ground. The 
"Protestant ethic" had something 
to do with the encouragement of 
savings, but it is hardly an ex
planation of the origins of the 
market system, which sprang to 
life long before Calvin and Luther 
appeared on the scene. 

Not so long ago Mr. Heilbroner 
was a vigorous proponent of the 
idea that the industrial revolution 
was the cause of much misery in 
the late eighteenth century and 
the early years of the nineteenth 
century. He still believes that 
capital accumulation for indus
trial purposes in England was 
taken out of the hides of the 
workingmen. But here, again, he 
has his afterthoughts. He notes 
that the twelve-hour day in Ark
wright's mills was actually a two
hour improvement over previous 
Manchester standards. And, hav
ing looked at Hogarth's early and 
middle eighteenth century etch
ings, he recognizes that the 
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squalor of "Gin Lane" was a domi
nant feature of life in London 
long before the industrial revolu
tion reached the banks of the 
Thames. 

In a footnote Mr. Heilbroner re
fers to Hayek's symposium on 
Capitalism and the Historians, a 
book which contains some ofT. S. 
Ashton's proofs that squalor in 
Manchester derived less from 
capitalist rapacity than from the 
state-enforced restraints on build
ing activity due to the Napoleonic 
wars. The fact that Heilbroner 
has deigned even to read Ashton 
marks a significant break. He has 
yet to acknowledge that it takes 
state intervention to create mo
nopoly conditions, or even to per
petuate squalor. But surely he is 
on his way to the insight that will 
lead him eventually to such an 
admission. 

The Monopoly Question 

When he comes to deal with the 
Berle and Means thesis (as of the 
nineteen thirties) that the big are 
growing bigger by forcing the 
small to become smaller, Mr. Heil
broner notes that history has not 
gone the way that the Eerie
Means school once predicted after 
extrapolating their curves. "Giant 
business," says Mr. Heilbroner, 
"is not, after all, the only reality 
of the market structure. There 
are, today, some 4.6 million 

smaller businesses in the nation 
as well as 4.5 million farms." And 
he mentions Professor M. A. 
Adelman's conclusion that, since 
the completion of the merger wave 
of the nineteen twenties, the level 
of concentration "has been a static 
condition, varying slightly from 
year to year, but increasing, if at 
all, at the pace of a glacial drift." 

Having accepted a revisionist 
position on the subject of "in
evitable" monopoly, Mr. Heil
broner might have gone on to 
question the theory of the ad
ministered price. But here he 
balks. One might suggest to him 
that published -or so-called "ad
ministered" - prices are seldom 
actual prices except during pe
riods in which customers are will
ing to pay anything that is asked 
to get a product. There are a hun
dred ways in which "oligopolistic" 
companies can - and do - shade 
their prices to get business away 
from a competitor. In fact, the 
hidden competition that goes on in 
American business whenever a 
buyers' market prevails would 
seem to be known to everybody 
save Senator Kefauver and the 
antitrust division of the Depart
ment of Justice. 

Mr. Heilbroner might take note. 
His sense of fact is apparent in 
such statements as "Even if all 
steel prices are kept at 'admin
istered' levels, steel as a whole 
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must compete with aluminum ... 
aluminum against glass, glass 
against plastics, plastics against 
wood, wood against concrete, con
crete against steel." So what does 
the theory of the administered 
price amount to? It is an econo
mist's paper tiger, and Mr. Heil
broner should take the next "re
visionist" step and candidly rec
ognize it as such. 

Mr. Heilbroner's progress 
toward achieving libertarian in
sights is heartening as far as it 
goes. He still talks some nonsense 
about "robber barons," and he still 
fails to see that the spread of 
mass purchasing power in Amer
ica has happened in spite of tax 
policy rather than because of it. 
It is idiotic to presume that 
"middle income" spending power 
is increased by taxing incomes at 
rates that run from 20 to 91 per 
cent and by throwing in an annual 
increment of inflation on top of 
that. The "middle income" people 
pay the bulk of the income taxes, 
and suffer far more than the rich 
from the inflation. 

It is also silly to suppose that 
"command" economics can bring a 
richer life to the "underdeveloped" 
nations. "Command" hasn't solved 
Soviet Russia's food problem, and 
it has compounded the famine in 
Red China. When Mr. Heilbroner 
says that "command" has been 
"the mechanism for a genuinely 

startling leap from peasanthood 
into (or toward) ind ustrializa
tion" in both Russia and China, he 
is, actually, speaking only for ar
mament industries. The broad 
consumer market has never been 
developed by "command," and it 
never will be. 

However, when Castro finishes 
by ruining Cuba, and starvation 
has had its way in the "command" 
nations of Africa and the Orient, 
Mr. Heilbroner will gracefully ac
cept more "revisionism." Liber
tarians should be prepared to wel
come him as a brand capable of 
plucking itself from the burning. 

~ FUNDAMENTALS OF VOLUN
TARY HEALTH CARE edited by 
George B. de Huszar (Caxton 
Printers, Ltd., Caldwell, Idaho, 
1962) 457 pp., $6.00. 

Reviewed by PaulL. Poirot 

DURING World War II Dr. Curt P. 
Richter of Johns Hopkins Univer
sity had occasion to compare 
thousands of wild Norway rats 
with those from a colony that had 
long been under domestication for 
laboratory work. Extensive ana
tomical, physiological, pharma
cological, and behavioral tests re
vealed a marked superiority in the 
wild strain and led Dr. Richter to 
speculate about the effect of "the 
guaranteed life" on human be
ings. His conclusion, in a fascinat
ing article, "Rats, Man, and the 
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Welfare State," in the January 
1959 issue of The American Psy
chologist: "It is quite possible that 
in the Roman welfare state, as in 
the domesticated state of the Nor
way rats, the weaker, less ener
getic individuals survived at an in
creasing rate, finally leaving a mass 
of individuals that no longer had 
the strength or the will to fight for 
their country." 

When American citizens, if only 
a few as yet, can accept the idea 
of "Better Red than dead," it is 
high time to further examine the 
implications of the expanding 
"welfare" state in our day. And 
that is essentially the objective in 
the symposium selected and edited 
by George B. de Huszar, Funda
mentals of Voluntary Health 
Care. Let's have a careful look at 
the probable consequences before 
we further charge the govern
ment with cradle-to-grave respon
sibility for our lives. 

The first part of the book ex
amines the moral, biological, psy
chological, economic, and political 
implications of compulsory gov
ernment regulation generally, with 
essays by two ministers Russell 
J. Clinchy and Edmund A. Opitz, 
biochemist Roger J. Williams, so
ciologist Richard La Piere, and 
free-market exponents F. A. Har
per, Albert J. Nock, Henry Haz
litt, Henry M. Wriston, John 
Jewkes, and Ludwig von Mises. 

The second and more extensive 
part of the book treats more spe
cifically the issues of health care, 
the dangers of governmental in
tervention in that field in the 
United States and in other coun
tries, the extent and nature of 
voluntary health insurance sys
tems now functioning, and the im
portance of a proper physician
patient relationship. 

The opening sentence of the 
editor's preface states, "Basically 
there are two means to achieve 
satisfactory health care for the 
American people: voluntary and 
governmental." By the time he 
had read final proof on the vol
ume, he must have known that 
only one way is satisfactory. 

If this survey of the funda
mentals of voluntary health care 
has a major weakness, it would 
seem to be an over-emphasis on 
the mechanics and coverage of the 
various voluntary health insur
ance programs or plans. Volun
tary health care also includes 
those things one can do for him
self or through direct, person-to
person cooperation with a physi
cian. Perhaps there should have 
been a chapter on care of the pa
tient who is simply sick of insur
ance and wants to carry his own 
risks. But even the man who 
doesn't want to participate in a 
voluntary health plan will find this 
book well worth reading. ~ 
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~JOURNEY THROUGH THE 
SOVIET UNION by Vermont 
Royster (Dow Jones & Co., Inc., 
89 pp., $1). 
Reviewed by August W. B1·ustat 

THE DISTINGUISHED EDITOR of the 
WaU Street Journal toured 8,000 
miles through the Soviet Union, 
from Leningrad to Central Asia, 
with a dozen American editors in 
the summer of 1962. His careful 
observations appeared originally 
in the Wall Street Journal and The 
National Observer, and are here 
reprinted. 

In eleven fact-filled chapters the 
author points to the long list of 
Soviet paradoxes- not the least of 
which involves the economic 
sphere. While multiplied billions 
of rubles are spent on rockets and 
sputniks, meager kopecks are 
available to the populace for food 
and clothing. While the Party elite 
live in lavish monarchical luxury, 
the common man generally lives 
in abject poverty. The primitive 
merges with the modern; Ziv cars 
travel on narrow dirt or gravel 
country roads; modern govern
mental buildings shadow neglected 
shacks; modernity is fused with 
antiquity; a small minority of 
three per cent of the population is 
communist and holds 200,000,000 
Russian citizens in subjection. 
These are a few of the many in-

credible paradoxes of Russia in 
1962. 

In the chapter entitled "The 
War Against God" the author re
ports that thousands of churches 
have been turned into museums, 
while only a comparative handful 
of churches are stjn in use. "The 
communists hi}'Ve successfully 
crushed the cb.urch; what exists 
is only a remnant, paying for its 
existence by total subservience to 
communism." He reports that the 
war against religion is not limited 
to the Russian Orthodox Church, 
but is leveled against all religions 
indiscriminately. Priestly func
tions are strictly limited, and none 
may speak without permission of 
the Communist Party. The recent 
admission of the Russian Ortho
dox Church into the World Coun
cil of Churches at New Delhi in 
1961 may consequently well have 
eventual far-reaching religious re
percussions. Schools are totally 
secularized and atheism is a basic 
educational subject- at all levels 
of learning. Lenin is depicted as 
the "New Christ." Pictorial cari
catures in Soviet publications re
peatedly ridicule everything spir
itual. 

This thumbnail sketch of Soviet 
Russia contains a wealth of valu
able information. It is a big dol
lar's worth. ~ 
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Gconomicj-
Coflectivijt? r/eocfa~Hicaf? 

In economics, the three master categories are (1) classical, (2) collectivist, 
(socialist, communist, interventionist) and (3) neoclassical. In between there are 
some hybrids. 

Valid critique by collectivist economists shattered enough of the ideas of the 
classicists (Adam Smith, David Ricardo, etc.) so that classical economics must 
now be admitted to be inadequate. Is your economic thinking still based on the 
brilliant, but nevertheless presently inadequate, ideas of Smith and Ricardo? 

There is only one brand of economics, namely, neoclassical economics, which 
soundly analyzes the working of economic law under freedom of choice and right 
of private ownership of goods. 

The three greatest neoclassical economists are Menger (1840-1921) , Bohm-
Bawerk (1851-1914) and Mises (1881- ). 

Bohm-Bawerk's major opus was his three-vol. 

CAPITAL AND INTEREST 
First complete English translation 1959 
Three-volume set $25 Three-in-one vol. $15 

1. History and Critique of Interest Theories 
Analyzes fallacious interest theories. 512p. 

2. Positive Theory of Capital 
Contains the most comprehensive analysis 
that has been made of capital and interest. 480p. 

3. Further Essays on Capital and Interest 
Supplements Volume II. 256p. 

PAPERBACK EXTRACTS 
The Exploitation Theory, 97p. $1.50 Value and Price 160p. $2.00 
Famous analysis and refutation of Fundamental ideas on value and price. 
socialist theory of labor exploitation. 

SHORTER CLASSICS of Eugen von Bohm-Bawerk 1962 392p. $7.50 
This consists of five essays: I The Austrian Economists; II Whether Legal Righrs and 
Relationships Are Economic Goods; III Control or Economic Law?; IV Unresolved Con
tradiction in the Marxian Economic System (formerly, Karl Marx and the Close of His 
S)lslem); and V The Ultimate Standard of Value. 

PLANNING FOR FREEDOM by Ludwig von Mises 2nd Ed. 1962 192p. $2 
Best introduction to this famous author; collection of essays and addresses. 

Order from Dept. D, LIBERTARIAN PRESS, South HoHand, Illinois, U.S.A. 
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COMMUNICATION 

• How do you persuade a man to change his mind? You don't 
threaten him, you don't lecture him, you don't accuse him of 
evil crimes. You show your own security in other ideas and 
you keep on exhibiting evidence of the validity of those ideas. 
You don't especially try to prove anything; that only makes 
people suspicious; you get busy creating the good society 
filled with good men of the sort you say flourish naturally 
under the rules of your society. You rely on the fact that the 
man is human; that like other humans he is eventually per
suaded by facts. You concentrate on production of the per
suasive facts. 
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