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It was hot and humid. We
sweltered, dried out, parched, and
dehydrated. The presence of water
in various sorts of streams offered
no relief, for it would have been
unmeet to drink it, and we were not
permitted to swim in it. Whichever
way we decided to go, great throngs
were headed the other way, throngs
which we had to find a way to go
through. Even so, they arrived at
whatever ride or exhibit we were
going to and were able to take their
place in line ahead of us.

My thoughts should be read in yet
another context, too. Life began at
Forty for me a while back. My idea
of amusement in July is to sit in a
lounge chair under a shade tree and
watch the sun go down. Moreover, I
greatly admire the venturesome
entrepreneurs who conceived this
mercifully unnamed project and the
speculators who had the foresight to
invest in it. Nor have I anything but
compassion for the intrepid "visi­
tors" to the park who labored so
hard to get their· money's worth
once they had got there. If there are
any adults anywhere who enjoy
such experiences, I would appreci­
ate hearing from them, since I am
even now setting aside a fund to pay
someone to take my children the
next time their clamor to go reaches
an irresistible pitch.

However, "All things work togeth­
er for good to them that love the
Lord;' as the Apostle Paul said, and

this experience did lead to some
reflections which I would like to
share. After pondering the day, I
focused upon several aspects of the
park which were particularly
irritating. One was ··the ·long waits
in lines before we could take the
rides or get into the exhibits. These
waits often lasted considerably
longer than the rides or the trips
through the exhibits. A related
ir:r:itant was that if you liked the
ride and wanted to go again, it was
necessary to go back to the end of
the line in order to do so. Another
was their penchant for measuring
the children to determine if they
would be able to go on the rides. One
of my children was a little too tall
for some of them and was excluded
from pleasures which the smaller
child could enjoy. Then, there was
the universal irritant of such
places: the high prices of candy,
food, and drink, particularly drink.
We paid fifty cents for slightly more
than a thimbleful of some sort of
fruit drink.

A Closed System

These irritants can be attributed
to one or both of two aspects of the
organization of this amusement
park: it is a closed system, and price
is not used in allocating many of the
goods. The closed system is fre­
quently used to raise prices by
eliminating competition. Most of us
are familiar with its use when
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access to alternative sources is not
available or is deliberately shut out.
Most stadiums, parks, and other
places where ball games are played
are more or less closed systems.
Refreshments are usually higher
than in the open market, and the
prices charged at concessions are
regulated. The same generally
applies to fairs, circuses, and many
other special events. Almost any
kind of public transport - trains,
boats, airplanes - constitutes a
potential closed system, though
competition has thus far been so
vigorous among airlines that they
have rarely taken advantage of the
possibilities.

The operators of the amusement
park in question have apparently
deliberately devised a closed
system. The park is at some dis­
tance from any alternate sources of
refreshment. This has been made
irrelevant, however, by the admis­
sion practices. The entrances and
exits are by way of turnstiles. The
entrance fee is $7.50 per person, and
includes the cost of all rides and
exhibits. Once inside, the only way
to reach alternate sources of
refreshments would be to make an
exit from the park. To get back in, it
would be necessary to pay the fee
again. No rain checks are given.
This tends to make the park a closed
system.

Most of the irritants can be
attributed directly to these admis-

sion policies. Once the price of
admission has been paid, the rides
and exhibits are "free:' A kind of
contest then develops between the
"visitors" and the operators of the
park. The visitors attempt to avail
themselves of as many of the attrac­
tions as possible, to get as much for
their money as possible, to make the
price of admission a bargain, if that
is possible. This helps to explain the
waiting.

True, I visited the park at the
height of the season, and on a
Saturday, but there was evidence
that lines are common and usual,
except at the ticket windows in
front of the entrance. Most rides
and exhibits can only be reached by
threading one's way through a maze
of elongated "stalls." These mazes
are used to confine the waiting lines
to relatively small areas and keep
them from interfering with the flow
of traffic generally, among other
things.

Waiting Is the Price

What has happened can be readily
explained in economic terms. Inside
the park, prices are not used to allot
these rides and exhibits to the
customers. The result is a "short­
age" of rides and exhibits and a
"surplus" of "customers:' Waiting
in line becomes a means of paying
for the "free" rides and exhibits. It
also becomes an effective means of
reducing the amount of goods one is
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likely to acquire by paying the
general price ofadmission. For most
people, at some point, another long
wait in line outweighs any antici­
pated thrill or pleasure. They may
not be sated with rides and exhibits,
but they are with waiting in line.

Have the operators of the park
deliberately contrived it so that it
works out this way? Undoubtedly. I
have been to a number of carnivals
and the like, where admission is
paid to each attraction separately
and individually. At these, one can
ordinarily purchase as many tickets
as he wants, and repeat the ride, or
whatever, as long as his tickets last.
It is not necessary to get out or off
and stand in line again. Moreover,
the "free" ride accounts for the
eligibility requirements for the
children's rides. I have never seen
children measured to determine if
they were the right size when
tickets for individual attractions
were purchased.

There are many advantages to
any purveyor of goods of having a
closed system. It reduces greatly the
effort that needs to be put into
selling. In the case of the above
amusement park, once the admis­
sion ticket has been sold, no more
tickets need· be sold. It reduces
competition. The attractions do not
have to compete with one another
for customers; the customers com­
pete to get into the attractions. The
burden is shifted in significant ways

from the seller to the buyer. From
pushing his goods and wares, the
seller can turn his attention to
regulating the conditions in which
his goods and services can be
attained. In short, the seller can
shift from attracting to regulating.
The advantages to the seller are
considerable. The advantages to the
buyer are largely illusory or nonex­
istent. And, thereby hangs a tale.

Aspects of Monopoly

There are closed systems and
closed systems. Every merchant
attempts to create at least a
miniature closed system. He seeks
to establish an environment that
will induce people to trade with him
and not with someone else. He may
give trading stamps, offer prizes,
give guarantees and warranties, or
distinguish his goods and services
in whatever ways he can from
others. Ordinarily, these miniature
closed systems are of no particular
interest or concern. If entry to the
market is free, they are simply
experienced as competition among
purveyors of goods. The greater the
effort put into establishing a closed
system, the more vigorous the com­
petition is likely to be.

Even so, the buyer should beware.
What is here being called a closed
system is what is ordinarily referred
to as monopoly. The advantage of
the phrase, "closed system;' is that
it refers to that aspect of monopoly
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which is disadvantageous to the
consumer. Much of the discussion of
and action against monopoly has
been confused and misguided, con­
fused because monopoly is a generic
term which can only be specialized
to refer to its harmful aspects by
ignoring its basic meaning, and
misguided because it aims at effects
rather than causes.

There are aspects of monopoly
which are essential to freedom and
to the free market. Monopoly is the
exclusive right to sell. Though it
may not be immediately apparent,
all ownership of anything con­
stitutes a monopoly, at least all
private ownership. The exclusive
right to sell one's services is a
monopoly of them. It is also a most
vital aspect of freedom. Property in
real estate or chattels is a monopoly.
The right to have such monopolies
is vital and essential to freedom.

There is another aspect of
monopoly, too. Every effort to
improve goods or services by any
vendor has as its tacit aim becom­
ing the only seller in the market.
Every enterprising entrepreneur is
a potential monopolist, then. But
the face that his effort bares
ordinarily is competition. The tacit
aim is monopoly, but the visible
result in a free market is competi­
tion. Any general assault on
monopoly, such as that of the Sher­
man Antitrust Act, becomes in
effect an assault upon quality goods

and services and upon effective
competition.

Monopoly is not the villain of the
piece, then, but that aspect of it
that is here called a closed system
is. A closed system is one which
shuts off alternative sources of
goods, services, employment, land,
or whatever. "Alternative" is the
key word. It is of no untoward
consequence that I am the only
seller of my services, of this particu­
lar apple, of that particular knife, of
a given house and lot, or whatever,
so long as there are alternative
sources of similar goods and ser­
vices. When we are cut off from
alternatives, it is then that we
experience the notorious conse­
quences that have been improperly
attributed to monopoly in general.
The closed system produces high
prices, low quality, shortages,
surpluses, busybody regulations,
and a hundred other unwanted
results.

Buyers Keep System Open

Each of us is inclined- more deep­
ly than weare apt to suppose-to
want and to seek a closed system
within which to operate. It would
free us of the necessity to compete.
It would enable us to order people
around rather than having to
appeal to them and attract them.
Think how effectively we could plan
our lives if we only had a closed
system! The ideal position would be
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way, the State becomes a visible
reality, as much as any abstraction
can, when its boundaries are
marked with high walls or barbed
wire fences and the openings
guarded by cannons and machine
guns. The amusement park, with
which this essay began, is, of course,
a miniature state, but only a tem­
poraryone.

Government exercises power over
the people within a state. Govern­
ment determines the extent to
which the State is a closed system.
We have no choice as to whether or
not we will reside in a state. We have
no choice as to whether or not we
will have a government. We can
choose what kind of government we
have and how extensive and restric­
tive it will be. It is in these choices
that the buyer must beware. By
nature, the State is a closed system.
By nature, whatever government
regulates or controls it tends to
make of that area a closed system.
Government is not a closed system,
but its method of operation makes it
force out alternatives.

The necessity for government is
to maintain the peace within the
State. It is interesting and
encouraging that so long as it does
this task well, and is restricted to
this task, it opens rather than closes
the system. Freedom can only be
exercised effectively where life and
property are reasonably secure.
Liberty is broadened to the extent

that men are not greatly threatened
by murder, theft, fraud, and con­
spiracies against them. The free
market is a phenomenon of the
security of life. and property.

Nor does a government which
maintains the peace, and is
restricted to that, produce the
infelicities associated with a closed
system. There is no crush of people
willing and waiting to have govern­
ment exercise its powers upon them.
No lines form to get arrested. Men
present themselves before courts
under the threat of dire conse­
quences if they do not. The number
seeking to be imprisoned is surely
infinitesimal, if there is any such
number. Prudent men avoid occa­
sions of contact with government
which may bring them to the
unfavorable attention of those who
enforce the law.

Government in the Market

In short, the basic task of govern­
ment is such that there is no market
for the activities which it engages
in. In the performance of its basic
task, government offers nothing for
sale in the market and so far as it
makes purchases in the market may
do so in a non-governmental way,
that is, without the use of force.

All this changes when govern­
ment becomes an active factor in
the market. Then, the movement is
toward a hampered market and a
closed system. Government can be-
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come an active factor in the market
in two ways: it can offer goods and
services in the market or it can
regulate and control those who do.
In either case, it makes entry to the
market more difficult and reduces
the number ofalternative sources of
goods and services.

Let us deal first with government
as a provider of goods and services.
Let it be noted that there are no free
goods. There are no free rides, even
in anamusement park. There are no
free lunches. There is no free medi­
cal care. There are no free schools.

A sound instinct tells us that
when a salesman in the market tells
us that he is going to give us
something absolutely free, we had
best beware. At the least, he is
trying to break down our sales
resistance to something else by
making us feel obligated to him.
Quite likely, he may be going to give
us something whose use is going to
depend on something he has for
sale. It is a "come on;' we say, and
we have learned to be wary' of these.
It is even more important that we
beware of "free" goods offered by
government, for they carry with
them a lot of hidden costs.

"Free Goods" Become "Rights"

If goods were free, they would
cease to' be goods. This is an
economic fact. But the psychologi­
cal and political dimensions need to
be explored a little further. We say

with confidence that there are no
free rides or free lunches. Our
meaning is· clear to us: we mean
that they have to be paid for by
somebody, somewhere, at some time.
True enough, and a most important
trutho But it is also true that a
situation can be created where rides
become "free;' so far as any direct
charge for them is concerned, and
lunches can be and are given away.

It has been little noticed, but
there is a tendency· for these free
items to become something other
than or different from goods. Free
lunches or free rides become not so
much goods to be sought as rights
to be asserted. If my impression was
correct, many people in the amuse­
ment park were not being amused;
they were asserting their rights to
the rides and exhibits. Certainly, it
is this that leads to the legalistic
approach of establishing eligibility
requirements for certain of the
rides.

Much more importantly, welfare
payments, food stamps, and such
like, are now commonly referred to
as rights. There are now welfare
recipients who bend every effort to
get everything that is coming to
them. They are not the only ones.
School systems frequently employ a
person whose task is to discover
government aid programs and make
sure that the system receives them.
"Free" goods have become rights,
and there are people determined to
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into line by an officious clerk, who
thereafter took the people one at a
time who were nearest to the
originally open window. The post
office has since roped off an area to
assure that everyone stays in a
single line. It may be that they will
shortly install a maze of stalls
through which the patrons must
proceed.

It is debatable, I suppose, whether
in strict justice a newly opened
counter should be used to serve
those nearest to the original
counter before which the line had
formed or the newest comers to the
line. I have observed, however that
when the customers are free, those
about to be waited on will stay in
the original line while those
furthest back are most likely to
shift to the new line. The clerks at
the grocery store attempt to keep
the lines short and see to it that
everyone's wait is as brief as possi­
ble. The grocery clerks are attuned
to service. The line in this post office
has been politicized. Everyone is
going to have as long a wait as
anyone else, if possible, regardless
of race, creed, color, religion, age,
infirmity, or what not. The grocery
clerk beckons; the postal clerk
orders. The grocery store competes
in the open market; the Post Office
operates as a closed system.

Examples are abundant of how
government acting in the market
tends to close the system. If all that

come to mind were reported this
would become a book instead of an
article. Suffice it to say, then, that
wherever government intervenes in
the market it tends to reduce alter­
natives.

When government franchises,
licenses, regulates, prescribes,
inspects, sets standards, or in
whatever manner intervenes in the
market it reduces alternatives.
When it offers goods or services in
the market it tends to eliminate all
competitors. Its activities produce
surpluses, shortages, and imba­
lances. It turns its power on its
"customers" to make them conform
to its rules and winnows them
through sets of eligibility require­
ments. The more government acts
on the market in these ways the
more hampered it becomes, the less
open, and the more nearly closed.
The thrust toward intervention in
our day is socialistic, and the end
result is the closed system.

State VB. Market

It is common in our day for
economists to speak of the market
in terms of the "public sector" and
"private sector:' These phrases have
never struck me as particularly apt,
and I have always avoided the use of
them. For one thing, they smack of
jargon which it is usually well to
avoid. But there is a much more
important reason than this. They do
not fully describe what is involved
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nor do they reveal the character of
the actions they purport to bring to
our attention. Much better distinc­
tions are available, but they need a
little introduction.

Man lives out his life within the
orbit of two great abstractions. One
is the State. The other is the Mar­
ket. The State, as already indicated,
-is the epitome of the closed system.
By nature, it is a barrier, confining
those within its boundaries and
shutting others out: restricting,
limiting, and inhibiting all activity.
The Market, on the other hand, is by
nature open and free. The consumer
welcomes all to the market, seeking
as he does to buy the highest
quality he can discover for the
lowest price. He can do this best· if
all who have goods or services are
available to him in the market. Any
appearances to the contrary, the
Market is the arena of the buyer or
consumer. The seller is there at the
consumer's behest and is tolerated
only so long as he pleases.

Government is the instrument of
force which determines whether
and to what extent the State or the
Market holds sway. If the Market is
to prevail, the government main­
tains the peace and allows freedom
for it to unfold and helps to remove
the barriers to its expansion. If the
government throws its weight
behind the State, it acts to inhibit

the Market and increase the bar­
riers. The more government inter­
venes in the market the more it
increases the power of the State.
The "public sector" is, in reality,
Statism. The "private sector" is
none other than Freedom. The issue
is not between the "public sector"
and the "private sector:' It is be­
tween Statism and Freedom. The
end toward which Statism moves is
the totalitarian state with its
massive barriers at the frontiers to
prevent entry or exit of peoples and
goods. Its appropriate symbols are
the Berlin Wall and the fugitive
shot down as he tries to escape.

Amusement pf:lrks do not matter
much. I can take them or leave
them. Hopefully, my children will
grow up and can do likewise one day.
In any case, life is long and visits to
them are brief, and you can leave
any time you wish. It is not so with
the State. To move from ODe state to
another is a great inconvenience, is
costly, and frequently requires the
mastery of another language and
the adoption of another way of life.
Moreover, the likelihood today is
that Statism will be as prevalent, or
more so, in the new state as in the
old. Better to focus on government,
limit its functions, beware the siren
song of the State, and recover the
freedom of the Market. ,
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Words of courage and coun­
sel from the hearts of the
Founding Fathers to their
children in a troubled na­
tion.
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You may think I. too frequently
remind you of that, but I have seen
your ignorance and am resolved
that you shall learn well the singIe
most obvious fact of your two cen­
turies: tha.t the balances of the
Constitution specifically and the
goodness of the people generally are
the towering columns which raised
you to your present glory. My
children - be careful lest the relent­
less drumming of the philosophy of
"something for nothing" bring you
down like the walls of ancient
Jericho, for. now it jars both pillars
and the nation shudders in the din.

The Constitution has been called
the result of many compromises but
I prefer to call them balances. We
balanced anarchy against oppres­
sion, nationalism against federal­
ism, and the branches of govern­
ment against each other. Each of
these balances is supported by
others, and all of them are neces­
sary to the proper function of your
government. But some -of them have
been badly· disturbed or altogether
removed, and you now feel the
consequences.

One of those most critical to the
welfare of the nation was reached in
the design of the bicameral Con­
gress. We preferred the advantages
of democracy but declined to suffer
its errors. We desired to protect our
states and our local governments
and minorities among the people

from the oppression of strict popu­
lar rule; that defect being clearly
discernible in the cracks that
wrecked the foundations of the
ancient Greek nations. On the other
hand, we wanted no part of Plato's
republic with its established, tyran­
nical aristocracy. But between those
extremes we founded a Congress
which was at once a direct repre­
sentative of the people (the House)
and a direct advocate for the States
(the Senate).

It is an obvious principle that the
greater the facility with which the
people may control their govern­
ment, the less it will be allowed to
oppress them (except when the
political ignorance of the electorate
permits politicians to successfully
espouse impossible programs).
Likewise, the closer the government
function operates to the public, the
easier their control thereof.

These considerations lead
naturally to a universal principle of
good administration: each problem

. should be treated at the lowest
possible level. Thus school books
should be selected by the teachers
and parents· of the pupHs who use
them, fence lines should be the
concern of the county surveyor, laws
prohibiting crimes of all types are
the correct domain of the State, and
national security must be attended
by the United States. It is an
interesting exercise in what you call
political .science to write oneself a
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list of those operations which can­
not be performed by the States or
lower agencies, and which must
therefore be handled by the Union. I
heartily encourage you to attempt
it!

Some have thought that our
jealousy for the sovereignty of our
States was an emotional national­
ism, and there. is some truth there,
but we were also concerned to keep
the execution of the powers of
government as close to the populace
as possible. International concerns
want to be administered by the
United States. An assurance of
equal justice and the protection of
rights are also proper questions for
the Union, as are provisions to
prevent the States from economic
chicaneries against their sisters.
But all other powers were reserved
to the States and their inhabita:p.ts.
We adopted that plan not so much in
fear for the sovereignty of our
States, but because that supremacy
is actually a reflection of its source
which reposes in the individual
citizen.

In order to safeguard all his
rights, each person delegates a por­
tion of them to his State. The
Constitution provided that most of
those powers should remain there
and they came to be known as
States' rights although their origin
continues in the citizen. The nature
of that source requires devices to

shield them from the constant
threat of encroachment by the more
comprehensive federal government.

We noted with concern that the
universal nature of legislatures is to
legislate too much, and that unless
some opposing force were supplied,
the United States Congress would
eventually infringe every State pre­
rogative until the rights of the
people vested in the States were
consumed. We talked much of the
need for Senators to preserve the
sovereignty of their States -because
they were the best defenders of the
rights the people had already lost to
their States' governments. Hence,
Senators were elected by the State
legislature, were to answer to the
State, and were to represent the
interests of the State in the Con­
gress. Amendment XVII destroyed
that balance and the Senate became
another House.

There is a point of possible con­
tention .in this discussion, for one
might correctly ask: If States'
rights are really the delegated
rights of the people, then is it not
clear that the people can best see to
their own interests by electing their
Senators directly as they do now?
Ah, there is also a need· to balance
political principle with the realities
of human nature. It would be well
enough if each citizen understood
that States' rights are people rights
(which they do not) and if they
could remember to apply the fact to
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each political decision (which they
cannot). But once those rights are
granted the States and new genera­
tions come and go scarcely ques­
tioning the authority exercised over
them, it is natural that the people
will little concern themselves with
the finely decisive lines of human
rights.

The men of the State Legislatures
sense more keenly the problems of
the State than do the public. This
relative ignorance (which arises
from no lack of diligence but from
the effect of a different occupation)
practically disqualifies the ordinary
citizen from the task of choosing a
Senator who can properly represent
his State. The people are more likely
attracted by policies which, al­
though they seem fraught with
blessings, contain the seeds of the
loss of their independence.

Far wiser to treat the rights of
the citizens delegated to their
States as they are usually perceived
and more conveniently described, as
States' rights, and to place officers
in such positions as to foster a
natural jealousy for. those rights.
Because your Senators are elec·ted
by the people, their desire is to
please the people, an operation
belonging to the Representatives. If
Senators were elected by the State's
legislature, as they ought to be,
their natural impulse would be to
please the members of that body,

and what would please them most is
that the Senator learn and respond
to the ·needs and rights of the State
as a political entity. This technique
allows the Senators to forget the
origin of the rights they nonethe­
less anxiously guard, for, as deputies
of the State, they feel directly that
responsibility and instinctively
position themselves in defense of
the power they represent.

You have witnessed an increasing
intrusion of the federal government
upon the States, and a usurpation of
those powers which properly belong
to and ought to be administered by
the States. You have .even seen
Federal bureaus present ultimatums
to State legislatures. Such arrogance
surely. indicates a serious disease,
and although you are generally
aware of the malady, you have not
perceived its cause. What? Do you
think a Federal bureaucrat could
dictate law to a State legislature if
that State were correctly repre­
sented in the Congress? Can you
hear the words of a true .State
Senator on such a topic? Would
there not then be a sweet commo­
tion in the Senate? I know you can
sense the virtue of the principle!

But who is now the protector of
the sovereignty of the States?
Where now are those guards? Who
is the advocate in the federalcoun­
cil for the rights the people
entrusted to the States? Who car-









662 THE FREEMAN November

proposal with confidence. Unlike
the political opportunist, the true
statesman values principle above
popularity and works to create
popularity for those political princi­
ples which are wise and just. How
much this country needs men with
a mandate higher than the ballot
box!

It is generally agreed that the
most important single function of
government is' to secure the rights
and freedoms of individual citizens.
But what are those rights? And
what is their source? Until these
questions are answered, there is
little likelihood that we can correct­
ly determine how government can
best secure them.

Origin of Rights

Let us first consider the origin of
those freedoms we have come to
know as human rights. Rights are
either God-given as part of the
divine plan, or they are granted by
government as part of the political
plan. Reason, necessity, tradition,
and religious convictions all lead
me to accept the divine origin of
these rights. If we accept the prem­
ise that human rights are granted
by government, then we must be
willing to accept the corollary that
they can be denied by government.

I support the doctrine of separa­
tion of church and state as tradi­
tionally interpreted to prohibit the
establishment of an official national

religion. But this does not mean
that we should divorce government
from any formal recognition of God.
To do so strikes a potentially fatal
blow at the concept of the divine
origin of our rights and unlocks the
door for an easy entry of future
tyranny. If Americans should ever
come to believe that their rights
and freedoms are instituted among
men by politicians and bureaucrats,
then they will no longer carry the
proud inheritance of their
forefathers, but will grovel before
their masters seeking favors and
dispensations, a throwback to the
feudal system of the Dark Ages.

Since God created man with cer­
tain inalienable rights and man, in,
turn, created government to help
secure and safeguard those rights,
it follows that man is superior to the
creature which he created. Man is
superior to government and should
remain master over it, not the other
way around. Even the nonbeliever
can appreciate the logic of this
relationship.

A government is nothing more or
less than a relatively small group of
citizens who have been hired, in a
sense, by the rest of us to perform
certain functions and discharge cer­
tain responsibilities which have
been authorized. The government
itself has no innate power or pri­
vilege to do anything. Its only
source of authority and power is
from the people who created it.
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Keep in mind that the people who
have created their government can
give to that government only such
powers as they themselves have.
They cannot give that which they
do not possess.

In a primitive state, there is no
doubt· that each man would be
justified in using force, if necessary,
to defend himself against physical
harm, against theft of the fruits of
his labor, and against enslavement
by another.

Indeed, the early pioneers found
that a great deal of their time and
energy was being spent defending
themselves, their property, and
their liberty. For man to prosper, he
cannot afford to spend his time
constantly guarding his family, his
fields, and his property against
attack and theft. When he joins
together with his neighbors and
hires a sheriff, government is born.
The individual citizens delegate to
the sheriff their unquestionable
right to protect themselves. The
sheriff now does for them only that
which they had a right to do for
themselves - nothing more.

From Whence This Claim?

But suppose pioneer "I(' wants
another horse for his wagon. He
doesn't have the money to buy one,
but since pioneer "B" has an extra
horse, he decides that he is entitled
to share in his neighbor's good
fortune. Is he entitled to take his

neighbor's horse? Obviously not! If
his neighbor wishes to give it or
lend it, that is another question.
But so long as pioneer "B" wishes to
keep his property, pioneer "A" has
no just claim to it.

If "I(' has no proper power to take
"B's" property, can he delegate any
such power to the sheriff? No. Even
if everyone in the community
desires that "B" give his extra horse
to "A," they have no right
individually or collectively to force
him to do it. They cannot delegate a
power they themselves do not have.

The proper function of govern­
ment is limited only to those
spheres of activity within which the
individual citizen has the right to
act. By deriving its just powers from
the governed, government becomes
primarily a mechanism for defense
against bodily harm, theft, and
involuntary servitude. It cannot
claim the power to redistribute the
wealth or force reIuctant citizens to
perform acts of charity against
their will. Government is created by
man. No man can delegate a power
that he does not possess. The
creature cannot exceed the creator.

In general terms, therefore, the
proper role of government includes
such defensive activities as main­
taining national military and local
police forces for protection against
loss of life, loss of property, and loss
of liberty at the hands of either
foreign despots or domestic crimi-
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nals. It also includes those powers
necessarily incidental to the protec­
tive function.

We should recognize that govern­
ment is no plaything. It is an
instrument of force; and unless our
conscience is clear· that we would
not hesitate to put a man to death,
put him in jail, or forcibly deprive
him of his property for failing to
obey a given law, we should oppose
that law.

The Constitution of the United
States, an inspired document, is a
solemn agreement between the
citizens of this nation that every
officer of government is under a
sacred duty to obey.

Local Control Preferable

The Constitution provides that
the great bulk of the ·legitimate
activities of government are to be
carried out at the state or local
level. This is the only way in which
the principle of self-government can
be made effective. The smallest. or
lowest level that can possibly under­
take the task is the one that should
do so. The smaller the governmental
unit and the closer it is to the
people, the easier it is to guide it, to
correct it, to keep it solvent, and to
keep our freedom. Remember that
the people of the states of this
Republic created the federal govern­
ment. The federal government did
not create the states.

A category of governmen t

activity that not only requires the
closest scrutiny but that also poses
a grave danger to our continued
freedom is the activity not within
the proper sphere of government. No
one has the authority to grant such
powers as welfare programs,
schemes for redistributing the
wealth, and activities that coerce
people into acting in accordance
with a prescribed code of social
planning. There is one simple test.
Do I as an individual have a right to
use force upon my neighbor to
accomplish this goal? If I do, then I
may delegate that power to my
government to exercise it in my
behalf. If I do not have that right, I
cannot delegate it.

If we permit government to
manufacture its own authority,· and
to create self-proclaimed powers not
delegated to it by the people, then
the creature exceeds the creator and
becomes master. Who is to say, "this
far, but no farther?" What clear
principle will stay the hand of
government from reaching farther
and farther into our daily lives?
Grover Cleveland said that "though
the people support the government,
the government should not support
the people:'

An Instrument of Plunder

Once government steps over this
clear line between the protective or
negative role into the aggressive
role of redistributing the wealth
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ported by taxes in the United States
(80,655,000) than there are people
working in the private sector of the
economy to pay the taxes (71,650,­
000).

Among. those living on your tax
dollars, according to the Ford study,
were those on welfare and retire­
ment programs, government em­
ployees, military personnel on
active duty, and the disabled and
unemployed. "A new American
majority is being created," the
study states, "who are exploiting
the fact for their own political and
professional purposes:' Such was a
major factor in the fall of Rome.

To pay for this and other benefici­
aries of your tax dollar, almost one­
third of the average income goes for
taxes for the operation of gqvern­
ment at one level or another. Put
another way, you now work from
January 1 to April 28 to pay for
your federal, state, and local taxes.

Downgrading the Individual

According to Marxist doctrine, a
human being is primarily an
economic creature. His material
well-being is all-important; his pri­
vacy and his freedom are secondary.
The Soviet constitution reflects this
philosophy in its emphasis on secu­
rity; food, clothing, housing, medi­
cal care - the same things that
might be considered ina jail. The
basic concept is that the govern­
ment has full responsibility for the

welfare of the people and, in order to
discharge that responsibility, must
assume con trol of all their
activities. It is significant that in
actuality the Russian people have
few of the rights supposedly
"guaranteed" to them in their con­
stitution' while the American peo­
ple have them in abundance even
though they are not guaranteed.
The reason is that material gain
and economic prosperity and secu­
rity simply cannot be guaranteed by
any government. They are the result
and reward of hard work and
industrious production. Unless the
people bake one loaf of bread for
each citizen, the govetnment cannot
guarantee that each will have one
loaf to eat. Constitutions can be
written, laws can be passed, and
imperial decrees can be issued, but
unless the bread is produced, it can
never be distributed.

Why America Has Prospered

Why then do Americans bake more
bread, manufacture more shoes, and
assemble more TV sets than Rus­
sians do? They do so precisely be­
cause our government does not
guarantee these things. If it did,
there would be so many accompany­
ing taxes, controls, regulations, and
political manipulations that the pro­
ductive genius that is America's
would soon be reduced to the floun­
dering level of waste and inefficiency
now found behind the Iron Curtain.
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God has prospered this land!
Though the United States has only
about six per cent of the world
population and seven per cent of the
land area, our gross· national prod­
uct is about forty per cent of the
world total. The principles behind
this prosperity can be reduced to a
rather simple formula:

1. Economic security for all is
impossible without widespread
abundance.

2. Abundance is impossible with­
out industrious and efficient produc­
tion.

3. Such production is impossible
without energetic, willing, and
eager labor.

4. This is not possible without
incentive.

5. Of all forms of incentive-the
freedom to attain a reward for one's
labors is the most sustaining for
most people. Sometimes called the
profit motive, it is simply the right
to plan and to earn and to·enjoy the
fruits of your labor.

6. This profit motive diminishes as
government controls, regulations,
and taxes increase to deny the
fruits of success to those who pro­
duce.

7. Therefore, any attempt through
government intervention to
redistribute the material rewards of

labor can only result in the eventual
destruction of the productive base
of society, without which real abun­
dance and security for more than
the ruling elite is quite impossible.

A Heartless Approach

This may sound: heartless and
insensitive to the needs of those less
fortunate individuals who are found
in any society, no matter how aff­
luent. "What about the lame, the
sick, and the destitute?" is an
often-voiced question. Most other
countries have attempted to use the
power of government to meet this
need. Yet in every case, the improve­
ment has been marginal at best and
has, in the long run, created more
misery, more poverty, and certainly
less freedom than when government
first stepped in.

As Henry Grady Weaver wrote:
"Most of the major ills of the world
have been caused by well-meaning
people who ignored the principle of
individual freedom, except as
applie<i to themselves, and who were
obsessed with fanatical zeal to
improve the lot of mankind-in-the­
mass through some pet formula of
their own ... The harm done by
ordinary criminals, murderers,
gangsters, and thieves is negligible
in comparison with the agony
inflicted upon human beings by the
professional 'do-gooders,' who
attempt to set themselves up as
gods on earth and who would









WARREN T. BROOKES

IS OUR
ECONOMIC FUTURE
LIMITED?

An economic has been regularly
as imminent for centuries. an almost continuous
seen'ung decline in our resources, it has not come

no limit to the greatest we!ann"'l)rOaUIClniQ
and asset of _ ..... _1.... _ ........... Krl0'''''''110'N.

ONE of the more persistent argu­
ments of our time is the doomsday
prophecy that America's economic
future is limited and that, in Gover­
nor Jerry Brown's words, "We must
lower our expectations:'

The basic premise of this scenario
'is that America became rich in the
first place because of our rich mate­
rial resources, particularly oil; and,
now that our oil seems to be run­
ning out, it is time for Americans· to'
begin scaling down their economic
growth.

More than a call for conservation,
this new economic "doomsdaying"
tells us that we must begin to
"rethink our whole lifestyle;' and to
damp down the fires of our high­
Mr. Brookes writes regularly for the Boston Herald
American and contributes a column, "A Taxpayer
Speaks," to the Boston Sunday Herald Advertiser.
This article has been reprinted by permission from
the Sunday Herald Advertiser of July 18, 1976.

powered economy- to accept a more
ascetic way of life. A ,fundamental
part of this argument is strong
pressure for more central govern­
ment planning and control over our
economic resources and decisions
and new "bureaucratic structures"
to help us "rethink our lifestyles:'

These ideas were well summed up
in a recent special section dealing
with the Energy Crisis prepared by
the editors of The Christian Science
Monitor. (June 28, 1976)

In their words, "The United
States' dominant position in the
world today is largely due to the
historical fact that the potential of
oil as a cheap energy source was
realized during the nation's
industrially formative years and the
country has been blessed with large
domestic reserves:'

With these reserves now seeming

671
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to decline, the Monitor goes on to
purport that, "Americans, as a peo­
ple, rethink many of their national
and personal priorities. It is clear
that the consumptive lifestyle
which has developed in the U.S. in
the last quarter century cannot
continue indefinitely;'

In short, we are told that Ameri­
cans must begin to scale down their
standard of material livelihood­
and hold down our economic
growth - because our material
resources are "limited."

With all due respect to the editors
of the Monitor, it is difficult to
accept what has become "the
poli tics of, poverty" and the
"economics of limitation;' Not only
do·such concepts grate sharply with
America's basic mental posture as
the· land of unlimited individual
opportunity, but they do not square
with historical or economic reality.

If, for example, America'sposi­
tion of economic power and vast
distribution of wealth were solely
the result of our "vast material
resources;' how can we explain the
extraordinary economic backward­
ness of Russia, sitting on even more
natural resources than ours?

Why The Unused Resources?

Why is it, for example, that
Russia, with greater agricultural
potential even than ours, must now
import our wheat? Why is it that
Brazil, with some of the richest

natural resources in the world, has a
standard of living only one-eighth
of ours? If our natural resources
really were the primary source of
our wealth, why is it that native
American Indians lived in such
abject poverty, frequently in hunger
and starvation, sitting on plains
that now feed the world? And, why
did some early farmers in our great
plains grow rich, while their
neighbors with the same land fail?

The answer is, of course, wealth is
only partly dependent on material
resources. It is much more depen­
dent on the knowledge and ideas
that put those material resources to
work. In this respect, the greatest
source of our energy is not oil but
ideas, not the ground, but the mind.

Certainly the oil, which we now
regard as so precious, was utterly
worthless to the American Indians
who did not even know it was
there-and only a little more valu­
able to the white men who first
discovered it, but had few uses for it.

What gave oil its value was the
creative genius and resulting tech­
nology of those who found ways to
use it, to make it serve us, to
increase our freedom, our mobility?
our standard of Iiving, and our
economic comfort and well-being.

Similarly, uranium was utterly
unknown and therefore worthless
until Einstein, working alone, and
removed from material considera­
tions or economic necessity, com-
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prehended the nature of the materi­
al universe, and thus released us
from bondage to old and limited
ideas of energy. We can, of course,
only imagine what new, untapped
resources are still waiting to be
discovered and developed.

The Creative Imagination

Clearly, the primary reason for
America's great wealth today is not
its physical assets, but the political,
economic, and spiritual freedom
which released the greatest source
of wealth and energy of all- the
individual mind, the creative
imagination and the ability to com­
prehend and to master the material
universe around us.

Or, as the great scientist­
philosopher, R. Buckminster Fuller,
says, "Wealth is the product of the
progressive mastery of matter by
mind." He further refines this
definition by telling us that
"Wealth is our organized ability to
cope· effectively with the environ­
ment:' (Operating Manual for Space­
ship Earth, Pocket Books, 1970)

In short, Fuller rejects the notion
that wealth is primarily the result
of material resources, and says that
it is due primarily to our
"metaphysical ability" to cope with
these resources. He says, in effect,
that the greatest source of energy is
mind, not matter.

Fuller's fundamental thesis is
that both the capitalist and

socialist ideologies are wrong be­
cause they continue to approach the
material world from the standpoint
of limitation-of "not enough to go
around;' of thinking that matter
itself is wealth, that material
energy is the only energy. The
result of this, he says, is that the
world has too long been dominated
by the "pirate mentality;' the race
for control by nations and
en terprises over specific and
seemingly finite material
resources-a constant "Malthusian­
Darwin-you-or-me-to-the-death
struggle;' all on the assumption
that some kind of "economic
Armageddon" was just always
around the corner.

The fact is, Fuller says, this
"Armageddon" or doomsday, which
has regularly been predicted as
"imminent" for centuries, has not
come because it does not have to.
Why? Because there is no limit to
the greatest wealth-producing and
energy-abundant asset of
mankind- "know-how," or what
Fuller calls the "metaphysical com­
ponent" of wealth. This, according
to Fuller, explains why, in this
century alone, "we have gone from
less than one percent of humanity
being able to survive in any impor­
tant kind of health and comfort to
44 percent of humanity surviving at
a standard of Iiving unexperienced
or undreamed of before:'

What makes this "utterly
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unpredicted success" so meaningful
to Professor Fuller is that it hap­
pened "without being consciously
and specifically attempted by any
government or business." More
important, it. happened despite an
almost continuous seeming decline
in our material resources. The rea­
son for this, Fuller says, is that the
discoveries of Einstein and subse- •
quent physical scientists have
released us from the primitive idea
that our "universe is running
down:' or that our energy "is run­
ning out:'

Indeed, Fuller says, the result of
the work of Einstein and those who
have followed him is to prove that
"energy can neither be exhausted,
nor originated. Energy is finite and
infinitely conserved." To the layman,
it means that even as we seem to use
up one form of energy, it is turning
into another. The only thing limit­
ing our ability to find or develop the
energy we need is our technological
competence. In other words, while
material energy is always con­
served, mental energy is unlimited,
and as yet largely untapped!

The Metaphysical Part of
Wealth Has to Grow

The significance of this is that
while the physical or energy part of
our wealth can never be depleted,
the metaphysical or "know-how"
part of our wealth can only increase.
Thus, our wealth has to grow. Even

when we make mistakes we learn
more, and the more we learn, the
more we understand, and the
wealthier we get! The reason for
this, Fuller .says, is that we are
always being taught by the
metaphysical process how to do
more with less.

This process, which Fuller calls
"synergy:' is nothing more than a
restatement of the old postulate
that "the whole is greater than the
sum of its parts:' that a whole idea
is more valuable and powerful than
its individual components. Man is
obviously more than $2.70 worth of
chemicals. A computer is clearly
more than a few hundred pounds of
metal, plastic and wire. A car is
more than 4000 pound.s of metal,
rubber, and plastic.

Synergy, in sum, is the descrip­
tion of the process by which ideas
transform otherwise useless matter
into valuable products, or services.
The wealth is produced, not by the
matter but by the ideas that
transform it. The extension of what
Fuller calls this "synergistic pro­
cess" is that as the idea of any
product becomes better understood,
the less matter is needed,· and the
more real wealth or value is created.

Thus, today a small desk-sized
computercan do more than it took a
whole room full of wire, metal and
parts to accomplish 30 years ago.

A tiny, three-ounce hand calcula­
tor can do more than a 60-pound
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desk-machine did 30 years ago, and
with much less energy.

Thirty years ago, in its infancy,
television was a tiny screen in a
huge box. Today it is a large screen
with a much smaller box of longer
lasting parts.

Forty years ago, the average radio
was a big three-foot box with a
separate speaker and a small sound.
Today it is a three-inch rectangular
cube; held in the palm of your hand
with enough volume to make dogs
scream in terror, and using much
less energy.

Twenty-five years ago, it took 15
pounds of feed and 14 weeks to raise
a three-pound frying chicken. Today
it takes five pounds of feed and
seven weeks to raise the same bird
for market.

Examples like these are endless.
The inevitable evolutionary trend of
most material invention is to start
out using a lot of matter to create a
product - and gradually, as the idea
and the technology get refined­
that is, as the "metaphysical know­
how grows;' that we use less matter,
and get a bigger, better result - we
do more with less.

The promise of synergy is that as
we increase our "metaphysical
capital;' our know-how, our under­
standing of the world around us, our
economic wealth can only grow, it
can never decline. Or, as Fuller puts
it, "The physical constituent of our
wealth - energy- cannot decrease,

and the metaphysical constituent­
know-how - can only increase. This
is to say that every time we use our
wealth it increases:' Every time we
get a better idea of anything our
economy and wealth grow. The plain
fact is we have not yet begun to tap
the enormous potential of the mind,
and therefore have not yet probed
the greatest source of energy and
wealth.

Tying Material Resources
in Bureaucratic Red Tape

The danger Fuller sees is that we
will fall back into the trap of "pirate
politics;' and begin to restrict our
economic progress by hoarding our
material resources, tying them up
in bureaucratic structure and- red­
tape, and by limiting Qur greatest
wealth-producing asset -our
individual mental capacities­
through the "heavy hand" of
bureaucracy, limitation, and human
accounting. Fuller warns, "Because
our wealth is continually multiply­
ing in vast degree unbeknownst and
unacknowledged formally by
human society, our economic
accounting systems are still
unrealistically identifying wealth
as matter... :'

Such an approach not only leads
to hoarding and to impoverishment,
but it also leads to the establish­
ment of the very bureaucratic struc­
tures, controIs and regulations that
will stifle the economic and tech-
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nological progress of which we are
truly capable.

It seems clear that a nation which
can put a man on the moon can,
through the same "metaphysical
process;' the. same .devotion to the
mastery of material limitations,
break down the presently assumed
limitations on our material energy
resources - either by discovering
whole new reserves of current fuels,
or breaking ground into entirely
new sources of energy not even now
understood, or both.

The only impediment to our doing
this is a fearful or limited concept
about the real source of our wealth,
a lack of faith in our ability as free
men and institutions to find what
we need. Fuller reminds us that
every time mankind has been
threatened by a real immediate
need, we have been able, through
the "metaphysical process" to meet
that need, usually in ways wholly
unpredictable.

One of the best examples of this
was in World War II, when Japan
cut America completely off from
raw rubber. A Massachusetts man,
Bradley Dewey, Sr., formed a team of
private researchers and, within two
years, came up with synthetic rub­
ber, completely obviating the need
for natural rubber resources.

In more recent times, the decline
in uranium prompted the develop­
ment of the "breeder-reactor" which
produces new fuel faster than it

uses up old! Many scientists now
predict that it will become one of
the main sources of electric power
in the future.

Recently, we have learned that
vast new undiscovered oil fields
exist in Mexico-potentially larger
than anything yet discovered in any
country except Saudi Arabia. And
most experts agree that the reserves
under the Continental Shelf are too
large to be estimated accurately.

In Detroit, a former General
Motors executive has developed an
engine that can turn water into
combustible fuel, and in California,
work on fuel cells promises whole
new areas of energy development as
yet untapped. No one yet knows the
full potenHal of solar energy, or of
geothermal energy, or even of nuc­
lear fission, since all these fields are f

still relatively early in their
development.

Our Untapped Potential

The point is, our economic future
is· not tied to the physical assets we
now know about-but to the vast
untapped potential of creative
thinking -of the "metaphysical
process" which will not only show us
whole new reserves and new poten­
tial fuels, but will also show us how
to extend their value - to do even
more, with even less-to increase
our wealth without depleting our
planet.

There is, however, a serious poten-
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$100,OOO-plus price tags have very
little to do with their raw physical
content but have everything to do
with their "metaphysical quotient;'
that is, the ideas that made them
possible.

So it is with so many of this
state's and the nation's "growth
ind:ustries" which depend more and
more on sophisticated technology,
and less and less on raw physical
resources.

Clearly, our wealth in the future,
even more than in the past, will
come from individuals, not from the
ground; from the untapped poten­
tial of thinking, not from the
obvious reservoirs of present fuels;
from mental energy not physical.

In this respect, the current situa­
tion in Massachusetts is instruc­
tive. In spite of our present prob­
lems, it is well to remember that
this is still one of the wealthiest per
capita states in the nation. It is
wealthy not because of our physical
resources, but in spite of our
apparent lack of them. It is wealthy
because the state is, still, unusually
blessed with a large "metaphysical
base" of creative, inventive, tech­
nologically-advanced thinkers and
vast "metaphysical assets;' such as
universities and research institu­
tions.

Unfortunately, we are busy
paralyzing this economic potential
today because the heavy and expen­
sive hand of government taxation

and bureaucratic red-tape is driving
out the very individuals who can
give us real economic progress. This
is particularly true of the dynamic
small companies which have the
potential to be great tomorrow. And,
yet, like the nation, we complain
that our economic picture is
deteriorating because of a lack of
physical resources; our future is
limited "because we don't have
enough oil:'

In this respect, we are a little like
the small chick inside the egg,
bleating because its food has run
out, but afraid to break out of the
shell of limited thinking into a new
and seemingly dangerous world
where we live by our mental
resources rather than immediate
physical assets.

As Professor Fuller puts it, "My
own picture of humanity today finds
us just about to step out from
amongst the pieces of our just­
seconds-ago broken eggshell. Our
innocent trial and error, sustaining
nutriment is exhausted. We are
faced with an entirely new relation­
ship to the universe.

"We· are going to have to spread
our wings of intellect and fly, or
perish; that is, we must dare
imm'ediately to fly by the
generalized principle governing the
universe, and not by the ground
rules of yesterday's superstitious
and erroneously conditioned reflex­
es:'





The Demand for

Instant

HENRY HAZLITT

UTOPIA

THE OTHER DAY I received a letter
from a correspondent previously
unknown to me, which began by
saying how much he had learned
from and agreed with some of my
books. But then he went on to say
that a large number of questions
were bothering him that my books
had failed to answer. There followed
a long list.

The writer declared that he re­
jec.ted socialism, and implied that
he admired free enterprise. But all
of his ostensible questions revealed
that he had in fact accepted most of
the socialist criticisms of the free
enterprise system.

The noted author of Economics in One Lesson here
applies that lesson to some of the fallacies of
socialism.

680

I answered his letter politely and
briefly. But it was so typical of
many I receive, and so typical of
much thinking and writing in the
daily press, that I felt tempted to
expand my answer and make it
more explicit, even at the cost of
being a little less polite.

If I had done this, my answer
would have run somewhat as fol­
lows:

Dear Sir: I very much appreciate
your kind remarks about some of
my books and articles, and your
expressed agreement with them,
but I am surprised by how easily
influenced you seem to be by so
many of the current anti-capitalist
criticisms. Most of these are carp­
ing or groundless, but they are
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endlessly repeated. Let's take up
some of your objections in the order
in which you state them:

• 1. You charge that in large
areas competition has in fact disap­
peared, and you give a number of
supposed illustrations. Now com­
petition has never been, is not now,
and will never be "perfect."
Economists cannot even agree with
each other regarding what "perfect
competition" would be like if it
existed. The most frequent outcome
of really vigorous competition, for
example, is for the winners to put
the losers out of business. You
complain that there are now only
four automobile companies in
America. Actually, in the com­
paratively short history of the
motor industry there have been
scores of companies and makes­
remember the Haynes, Duryea,
Pierce-Arrow, Packard, Peerless,
HUG:son, Stutz, Studebaker, Nash,
Willys,Maxwell, Essex, Edsel?­
that lost out in the quality, price, 'or
sales competition. Only two com­
panies' if they really compete with
each other, can provide sufficiently
effective competition. In politics,
most people even prefer only a two­
party competition.

• 2. You complain about the
inability of the consumer to assess
the quality of many a commodity or
service. Again, let me point out that

consumers never have been, and
never will be, perfectly able to
assess the quality of a given com­
modity or service until after they
have bought and used it. Even after
that they may only know how good
or bad the particular exampIe is
that they bought or used.

• 3. You talk of the inability of
the consumer to obtain the goods or
services he may want. Of course not
every consumer will be able to
obtain at all times the exact product
or service he may want, but under
even our present "impure" private
competitive system he obtains far
more of what he wants than he can,
or ever could, under a socialist
system. The American consumer, in
fact, has a greater range of choice
than he or anyone else has ever
previously, obtained in history. One
has only to think of today's average
supermarket.

• 4. You talk of "the recent
rediscovery of limi tations in
resources such as energy, raw mate­
rials, food, etc:' There have always
been and will always be such limita­
tions. If there were no shortages,
nobody would be· able to sell any­
thing at a price. Everything would
be free as air and water are today.
(What we pay for in water is chiefly
the cost of bringing it from some­
where else into the home. Air, too,
can have a price when it has to be
purified or brought under pressure
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into a mine,) The greater the short­
age of anything, the higher its
price. Increasing population, of
course, tends to increase relative
shortages. But increasing competi­
tion, new capital investment, and
technological. advance, still work to
relieve shortages and to reduce the
real cost of hundreds of com­
modities.

• 5. You talk about "planned
obsolescence" as if it were an estab­
lished .fact. It is mainly if not
entirely a myth. If one automobile
company planned a car that would
break down in a few years, it would
soon find itself out of business. If
the Big Four American motor com­
panies secretly agreed to make cars
that fell apart in a given time,
consumer dissatisfaction and
foreign competition would soon put
all four of them out of business.

What is called "planned obsoles­
cence" by anti-capitalist critics is
something radically different. It is
in fact vigorous competition, con­
stantly introducing real improve­
ments, that makes a consumer dis­
satisfied with his old car and more
eager to buy a new one. The Ford
Company kept building the Model-T
for many years to avoid precisely
what you call "planned obsoles­
cence"; but competition forced it to
change its ways. A socialist govern­
ment would have continued endless­
ly to turn out Model-T's-after the

private industry it had taken over
had developed them. It is odd how
the anti-capitalists talk of free
enterprise's greatest virtues as if
they were great evils.

.6. Competition leads industry
to do exactly the opposite of what
its critics charge it with doing. Over
the years the tire industry has made
continuous improvements in its
product. Tires now last for incredib­
ly more miles than they once did.
Again and again firms in the indus­
try have feared that this increased
mileage would not only reduce sales
but drive them out of business. But
the individual tire manufacturer
had no choice. Competition forced
him to keep improving and improv­
ing. It is only a government-owned,
socialized industry that could afford
to keep its tires constantly
unimproved. It is no coincidence
that the industry that has improved
least in this country in the last half
century is the postal service.
Whatever improvement it has had
has consisted in making use of the
inventions of private industry.

• 7. You attach to your letter a
list of seventeen "innovations which
are all possible with present tech­
nology-but have not been made:'
Let me point out that we do not have
to wait for the existing big com­
panies to make any of them. Any­
body with moderate capital is free





Ideologies
and the

World
Struggle

LEEG. MADLAND

OUR WORLD, few would deny, is in
the throes of a major political crisis,
a result of a clash of basic and
opposing political-economic
ideologies. To denote these
ideologies and systems in ordinary
speech we casually throw around
standard political and economic
terms such as capitalism, socialism,
communism, fascism, "left," and
"right" with all the self-assurance
and confidence of one to whom the
meanings of the words he uses are
elementary and obvious.

In any event, these terms bring
an immediate picture to the minds
of most of us, followed by a definite
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mental reaction based on that
image. For example, we think of
socialism and communism as· "left­
ist" systems or philosophies, while
capitalism and fascism are com­
monly characterized as "rightist."
Some influential 'Nriters and opin­
ion makers go so far as to imply that
fascism <including Naziism) is
simply an extreme form of capital­
ism, or at least an outgrowth of it.
Avowed socialists and communists,
of course, find this view very con­
genial to their beliefs and do every­
thing they can to encourage it, if
indeed they did not originate it.

As a result, the very word
"capitalism" has acquired a sort of
vague disrepute in America and the
other countries of the West-coun­
tries which, it is generally acknowl-
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With this in mind let us first
define capitalism along with a less­
used but equally significant con­
trasting term, statism.

capitalism: An economic system
characterized by private or cor­
porate ownership of capital
goods, by investments that are
determined by private decision
rather than by state control, and
by prices, production, and the
distribution of goods that are
determined mainly by competi­
tion in a free·market. 1

stati sm: Concen tration of
economic controIs and planning
in the hands of a highly
centralized government.1

The principle or policy of con­
centrating extensive economic,
political, and related controls in
the state at the cost of individual
liberty.2

Note that the above two terms are
direct opposites. Capitalism, with
its reliance on private decision
unguided by government decrees,
and statism, with it reliance on
government authority in all
spheres, are in the long run totally
incompatible with each other. While
statism as a term is not so widely
used as the other terms being dis­
cussed here, it is nevertheless prob-

1 Webster's New Collegiate Dictionary, 1974.
2 The Random House Dictionary

(unabridged), 1973.

ably the best word available to
describe the political-economic pole
opposite capitalism, and ultimately
the only alternative to it. Capital­
ism, with its emphasis on individual
liberty, rests on a philosophic base
of individualism-while statism,
with its denial of individual rights
and its vesting of effective control
in a collective entity, the state, rests
on a philosophic base of collectiv­
ism. Thus, insofar as the political
terms "right" and "left" have any
concrete meaning, capitalism repre­
sents the political right; statism
the political left.

Let us now turn our attention to
the three "ism's" most discussed
today, all of which have gained
control of major nations in recent
times, and at least two of which are
continuing to extend their area of
overt control.

socialism: Theory or system of
social organization by which the
means of production and dis­
tribution are owned collectively
and controlled through the gov­
ernment.3

communism: A system by which
the means of production and
distribution are owned and man­
aged by the government, and the
goods produced are shared by all
citizens.3

3 Thorndike-Barnhart, Comprehensive Desk
Dictionary, 1967.
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fascism: Any system of govern­
ment in which property is pri­
vately owned, but all industry
and business is regulated by a
strong national government.3

Note the close similarity in the
meanings of the above three terms.
All of these systems rely on govern­
ment force to accomplish their ends,
and deny individual rights when­
ever they conflict with those ends.as
determined by the collective-that
is, by the state. Thus, all three are
simply forms of statism, and
politically represent the far left.
One should not be misled by the
nominal private "ownership"
allowed by fascism, since ownership
without control is a sham, a con­
tradiction in terms. (That many
people have been so misled, however,
is shown by the common but
unthinking designation of fascism
as "rightist:') Fascism and com­
munism, far from being opposites,
are both direct outgrowths of
socialist thought and socialist
doctrine. They not only share the
same collectivist roots but amount
to the same thing in actual practice.
It is no coincidence that Hitier's
program for Germany was officially
known .as National Socialism, the
Nazi party platform being clearly
socialist in both form and content.

Yes, it is true that fascists,
socialists, and communists have
often been bitter enemies, even to

the point of bloodshed and warfare
between them. But the special
hatred they reserve for each other,
sometimes superficially interrupted
by temporary alliances, more resem­
bles the rivalry of greedy brothers
fighting over a large inheritance
than that of parties disagreeing
over basic principles. They share the
same basic principle: the collec­
tivist notion that the preferences of
the mass, exercising control
through the state, supersede the
rights of the individual. In practice,
this leads to only one thing:
totalitarian dictatorship, exercised
by the individual or small .group
most adept at manipulating crowd
passions and not hesitating to use
force against any who refuse to
cooperate.

A Deliberate Deception

Statists of all denominations have
spread the falsehood that the only
alternative to fascism lies in the
"opposite" direction represented by
socialism-communism, in an
attempt to stee'r public opinion in
their direction through. fear and
hatred of the other. In this they have
to a considerable degree succeeded.
And since fascism, at least;' is no
longer fashionable in today's world,
the main beneficiaries of this notion
have been the socialists and com­
munists who have managed to bring
huge segments of the Western pub­
lic around to this view, including
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many political scientists and
economists who should know better.
Thus a· deliberately fostered misap­
prehension of words has, through
reaction, helped tilt the scales
toward a particular style of· collec­
tivism which, no less than the style
reacted against, stands opposed to
the most fundamental human
values of Western civilization.

Between socialism and commun­
ism, it is clearly the more militant
communism which is making
greater gains today, more through
force than persuasion-but the
point here is that in the end it
makes little difference which of the
collectivist creeds may come out on
top. If any of them do, the loser will
be human freedom and human dig­
nity, the right of an individual to
live his own life in peace without
fear of suppression of his abilities
and desires and the regulation of his
actions by an all-powerful state. In
the words of former Bri tish
Labourite Ivor Thomas: "From the
point of view of fundamental
human liberties there is little to
choose between communism, social­
ism, and national socialism. They
are all examples of the collectivist
or totalitarian state.... In its essen­
tials not only is completed socialism
the same as communism but it
hardly differs from fascism?'4

4 Quoted by F. A. Hayek in the foreword to
the American edition of his classic, The Road
to Serfdom.

Almost forgotten in the melee of
leftist ideologies is the fact that the
real alternative, the true opposite of
them all, the political-economic
system in which the individual is
sovereign and the role of govern­
ment is specifically limited to the
protection of its citizens from fraud,
force and violence, which gives free
scope to the common sense of the
people and provides a climate of
liberty and incentive for construc­
tive social change, is capitalism.

Under any true capitalistic
system the watchword is liberty,
and man-individual man-is given
his rightful place at the center of
his universe, rather than being an
indistinguispable speck in a
uniform and controlled crowd. In a
system based on individual liberty
the main task of government is to
insure that it remain so, guarding
against state intervention into
economic affairs in the knowledge
that. the worst type of economic
power is state power, and that the
most dangerous and uncontrollable
form of monopoly is state monopoly!

While the key nation in the
Western world, the United States,
still describes itself as a nation of
"free enterprise," in reality the
American system today is a mixture
of elements of freedom and statist
controls, the latter having been
introduced with increasing frequen­
cy in recent decades. It is a v()latile
mixture of elements fundamentally
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incompatible with each other, which
sooner or later must result in the
victory of one side or the other. The
currently popular political term
"middle of the road" in this sense
describes a state of continual inter­
nal warfare, ideological turmoil,
and intellectual confusion. The
same kind of mixture, in varying
degrees, is present in all Western
countries, which largely explains
the West's lack of moral courage to
vigorously oppose the spread of com­
munism.

America today is at the center of
the struggle between capitalism
and statism, and in her present
mixed economy the statist ingre­
dients are becoming more and more
conspicuous. The important ques­
tion is not whether this statist

trend happens to be more par­
ticularly towards socialism, com­
munism or fascism (though ele­
ments of each are present), or
towards another collectivist "ism"
yet to be named- since they all lead
to the same end. The vital question
is whether we shall continue in the
direction we have been traveling
which leads to tyranny and slavery,
or turn around and move in 'the
opposite direction which leads to
freedom and dignity.

One thing is sure: we cannot
stand still, as defenders of the
status quo would have us believe.
Let uS,pausing only long enough to
regain our bearings, choose the way
of freedom while we still have the
choice, and resolutely proceed in
that direction with a clear view of
the road ahead. ,

IDEAS ON

46
LIBERTY

A Fundamental Antagonism

Is IT'1{ FACT of no significance that robbing the government is everywhere
regarded as a crime of less magnitude than robbing an individual, or
even a corporation? ... What lies behind all this, I believe, is a deep
sense of the fundamental antagonism between the government and the
people it governs. It is apprehended, not as a committee of citizens
chosen to carryon the communal business of the whole population, but
as a separate and autonomous corporation, mainly devoted to exploiting
the population for the benefit of its own members ... When a private
citizen is robbed, a worthy man is deprived of the fruits of his industry
and thrift; when the government is robbed, the worst that happens is
that certain rogues and loafers have less money to play with than they
had before. The notion that they have earned that money is never
entertained; to most sensible men it would seem ludicrous.

H. L. MENCKEN, A Mencken Chrestomathy



EDWARD COLESON

No, this isn't a misprint, a Bicen­
tennial article that got the wrong
label. Therehavebeenotherspirits
besides the "Spirit of '76"; the
familiar German word "Zeitgeist"
bears witness to this fact. Let us
considertwo greatly differing eras
which were tied to '46-1846and
1946.

In 1846thefreeenterpriseprinci­
ples enunciatedby Adam Smith in
The WealthofNations, publishedin
1776, were finally, and with a
mighty flourish, being put into
practice in Victorian England. In
1946 the "Welfare State" became
official in America,the"Land of the
Free and the Home of the Brave;'
Both events fit the spirit of their
agetoo, aswe shall soondiscover.

It is hard to imagine a greater
contrast than the thinking and

Dr. Coleson is Professor of Social Science at
Spring Arbor College in Michigan.
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political activities of 1846 as
againstthoseof 1946.Both develop­
ments were characteristicof their
time,.and both were the result of a
long historical process. In 1846,
with the "Repealof theCorn Laws"
and the subsequentchangeto free
trade in the next few years, the
freedom philosophy worked itself
out to the consummation
foreshadowed in The Wealth of
Nations. With the passageof the
EmploymentAct of 1946, Congress
committedthe federal government
to the "continuing policy and
responsibility" of maintaining
"maximum employment,production
andpurchasingpower;' fulfilling an
ancientsocialistdream.In 1846the
"invisible hand" was in charge; in
1946Big Brotherhad takenover.

One of the most misunderstood
aspects of history is what Lord
Keynes called "the gradual
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encroachmentof ideas:'l. In 1846
the "academic scribbler of a few
yearsback;' to quoteKeynesagain,
was Adam Smith. "Ideashavecon­
sequences,"as the late Richard
Weaverwarnedus a few yearsago,
but they are time bombs; it takes
-many years for the results to be­
come apparent. Probably, in this
case, free enterprise would have
beentried muchsoonerif it hadnot
been for the French Revolution
which mergedinto the Napoleonic
Wars.We tendto forget thatEurope
was at war from the Fall of the
Bastillein 1789to Waterlooin 1815,
more than a quarter century of
strife which even becameglobal­
not continuouswarfarebut too close
to it. Then followed a tragic post­
war depression.No doubt, this long
seriesof misfortunesdelayeda num­
ber of reforms, including the com­
ing of free enterpriseandfree trade.

Fallacies and Famine

We fail to understandthe back­
groundof nineteenthcenturyBrit­
ish laissez-faireeconomics.Genera­
tions of Socialist propagandists
have told us that a few greedy
capitalistsgangedup on the restof
uswith thecomingof theIndustrial
Revolution and reducedus to mis­
ery and want. Actually, the history
of mankind has been punctuated
with many famines and they were

1 JohnMaynardKeynes,The GeneralTheo­
ry ofEmployment,Interestand Money, p. 383.

perhapsas frequent in the West as
among "the teeming millions of
Asia" morerecently.It is hardfor us
to comprehendsuchpoverty. In the
England of two centuries ago a
bushel of wheat cost a common
laborer five days' paY,2 and the
situation was going to get worse
before it got better. During the
difficult days of the Napoleonic
Wars the price of grain would more
thandouble.3 Justkeepingfood on
the table was a major undertaking
for ordinaryfolks.

Now part of this was inevitable,
given the primitive state of the
technology of the time. But it is
interestingto notewhatParliament
did in this time of national
emergency:they met, studied the
question with care, and voted to
raisethe duty on foreign grain still
higher. Even faced with disaster,
they still clung to the old mercan­
tilist notion that keeping things
scarce and expensive is economic
wisdom. Needlessto say, the tariffs
on imported foodstuffs, known to
the Englishas.the Corn Laws, took
on thestigmaonemightexpectin a
hungry nation. But since the land­
lordsranthecountry,nothingmuch
was done about the problem for a
long time.

Now the Corn Laws were not the

2 John Chamberlain,The Rootsof Capital­
ism, p. 123.

3 Robert L. Heilbroner, The Worldly
Philosophers,p. 79.
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only interferencewith the market
which led to widespreadsufferingin
those days of war and depression
before and after 1800. Another
tragic intervention by government
was no doubt made with much
betterintentions,if with no better
results. After all, the Corn Laws
soundlike selfishlegislationfoisted
off on a helplesspublic by a power­
ful pressuregroup. But this other
interventionwasanattemptto play
Good Samaritan. This disastrous
blunderwas anotherPoor Law, the
Speenhamlandsysteminaugurated
in 1795 under the stress of the
Reign of Terror in France, just
across the Channel. Sensible
Englishmenof the ruling classfelt
that theyneededto placatethepoor
lest they rise in wrath and set up
the guillotine in London just as
their neighborshad done in Paris.
This new British strategy in the
war on poverty was a wagesupple­
ment plan geared to provide a
minimum standardof subsistence
for everyone,no matter how poor.
For instance,if a workercouldmake
half a living, thegovernmentwould
makeup thedifference;if heearned
nothing he was supportedby
welfare,aswe would say.

In thebeginning,asKarl Polanyi
tells us, "No measurewasevermore
universally populae'4 The results
�~�e�r�e exactly what one would have

4 Karl Polanyi, The Great Transformation,
pp.77-85.

expected.If a laborergot his living
whether he worked or not, why
work? Polanyi, though a socialist
who might be expectedto approve
:poor Laws, is severely critical of
this one: "In the long run theresult
was ghastly." Self-respecting
laborers were literally driven on
welfare by the logic of the system,
andwerepauperizedthereby.It was
a calamityfor rich andpoor alike­
a national disaster. Yet, neither
CornLawsnor PoorLawswere"Acts
of God"; both were·man-made,the
consequenceof badeconomicsdriv­
ing out the good, an example of
Gresham'sLaw operating in the
realmof ideas.It would not beworth
mentioningthese-ancientblunders
if we were not making essentially
the samemistakestoday.

Unscrambling the Omelet

Although a multitude of people
believe today that welfare has be­
comeanimpossibleburdenandthat
governmentintervention in the
economyis stranglingbusinessand
has become a luxury we can no
longerafford, few believewe cando
anything about it. They meekly
concede that these are arrange­
ments we simply have to learn to
live with. Yet, Englishmenin the
early decadesof the last century
correctedtragic blundersmuchlike
our own.

In 1820, with the war and post­
war depressionbehind them, Lon-
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don merchantsand manufacturers
petitionedParliamenturging that
restrictions on trade be repealed.
Thesameyeara similar groupfrom
Edinburgh protestedalso. A com­
mittee of the House of Commons
investigatedthe situation and re­
ported "that no less than 1100
restrictive laws were in force,
regulating trade in various
ways...." The committee urged
their repeal. "The doctrines of
Adam Smithwereat lastbeginning
to becarriedout;'5

Actually, of course, Pitt had
startedto do this back before the
French Revolution but the Napo­
leonic Wars spoiledeverythingand
made a new attempt necessarya
generationlater. It would takestill
anothergenerationto achievethis
purpose. The repeal of the
SpeenhamlandPoor Law came in
themeantime.Eventually,theBrit­
ish also dramatically reduced
income taxes as well as duties on
imports. They had accomplished
what we do not evenconsiderpossi­
ble. Let usbriefly examinehow they
performedthesemiracles.

The first of the victories was the
PoorLaw Reform of 1834.This was
certainly a reaction to welfare
abusesof nearlyfour decades,andit
may be fair to allow that the pen­
dulum swung too far the opposite
direction, ascritics from thenuntil

5 Vernon A. Mund, OpenMarkets,pp. 91-92.

now have insisted. According to
Polanyi, "Never perhapsin all mod­
ern history hasa more ruthlessact
of social reform been perpetr­
ated... :' G.D.H. Cole andRaymond
Postgate,6distinguished Fabian
Socialists,think that "after a brief
interval of acute misery"
agricultural laborerswere actually
betteroff, but that in theindustrial
areas it was an unmitigated dis­
aster,particularlybecauseits intro­
duction coincided with another
depression.

Herbert Spencer tells quite a
different story. He describeshow his
uncle, charged with the task of
enforcing the New Poor Law in his
parish, found that "Those who had
hitherto loitered at the cornersof
the streets,or at the doors of the
beer-shops,had something else to
do, and one after another they
obtainedemployment... ;'7 Thepoor
rates (welfare costs) for that area
dropped fromsevenhundredpounds
a yearto a meretwo hundred"while
the condition of the parish was
greatly improved;' It is well to
rememberthat poor relief was not
abolishedbut was made available
only to thosewho simply could not
support themselves,which was
quite a contrast to the previous
periodof very lax standards.

6 G.D.H. Cole and RaymondPostgate,The
British CommonPeople,p. 278.

7 HerbertSpencer,TheMan VersustheState,
pp.·84-85.
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A Lesson for America
Since an unresolvedwelfare

problem- "bread and circuses"­
contributedmuchto thedeclineand
fall of the Roman Empire, the
Bri tish experience,even if marred
wi th some needlesssuffering,
should be of interest. We in the
United States are getting to the
point where we will have to do
something..Whether we decide to
abolish our outmoded welfare
systemor it collapsesunderits own
weight,we will needto find alterna­
ti ves to public assistance.Our
minimum wage laws, excessive
wage rates, and the exclusive
admissionpolicies of nearly every
trade and profession so limit the
labormarketthat therearenot the
job openingstherecouldandshould
be. In the nameof humanity and
fair play, both the "haves" and
"havenots" in our societywill need
to makeadjustmentsto resolveour
presentproblem.It is truethata lot
of loafers will have to relearn"the
work ethic;' and those who are
affluentmustlearnto keepopenthe
doorof opportunityfor other�p�~�o�p�l�e�.

We needa revival of simplehonesty,
of personalresponsibility,of consid­
erationfor othersand of a senseof
fair play. A proper social concern
neednot leadto socialism.

The next great British
breakthroughfor freedom was the
Repeal of the Corn Laws in 1846.
Justas Englandwas beginning to

adjust to the opportunities and
responsibilitiesinvolved in the new
labor situation(demandandsupply
in the market place rather than a
pauperizingpaternalism),an
enthusiasticgroup of free traders
organized the Anti-Corn Law
League. Since I have long been
interestedin this themeand have
coveredseveralaspectsof the sub­
ject in previous articles in the
Freeman,8I shallbriefly summarize
theaccomplishmentsof theLeague.
After a spirited campaign which
seemedto have reachedthe entire
English population,the Corn Laws
were repealedin 1846 during the
administration of Prime Minister
Robert Peel. This was only the
beginning. Having disposedof the
hatedgrain tariffs, the "breadtax"
as it was called, they thenwent on
to abolish the remaining import
duties. Quoting Cole and Postgate
again,"By 1860Gladstonehadcom­
pleted Peel'swork and Free Trade
was... in full operation:'9

Economy in Government

Now William E. Gladstonewas
also a distinguishedstatesmanin
his own right. If Gladstonewas Mr.
Conservative, as has often been

8 TheFreeman,November,1971"Economics
and Ethics," pp. 646-660; June 1972 "When
Men Appeal from Tyranny to God;' pp. 323­
335; October,1973"CapitalismandMorality;'
pp. 625-633.

9Cole andPostgate,op. cit., p. 336.
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observed,he was also the embodi­
ment of economy-in-government.
Under his leadership the
administration found ways to
reduce expendituresand also cut
taxes. This was in addition to the
lessobvious,but no lessreal, saving
to the averageEnglishmanbecause
of the abolition of import duties.
With growing prosperityand a dec­
lining government budget,
Gladstoneeven managedto reduce
the incometax from five percentto
two percent over a five-year
period.lO Queen Victoria's govern­
mentwaswell on theway to becom­
ing the "simple, frugal affair" that
ThomasJeffersononce said a gov­
ernmentshouldbe. And one should
not forget that Englandwas thena
great nation, not a pioneer settle­
ment on the frontier. Evidently
genuine tax reductions are a
possibility, not a Utopiandream.

Onefinal remarkshouldbe made
about Victorian statesmenbefore
we move on to the modern period.
Whether we are speaking of Sir
Edwin Chadwick who engineered
the New Poor Law that put
multitudesoff the dole after 1834,
or that devoutQuakerJohnBright
who derived from his Bible the
principles of economicsthat led to
the Repeal of the Corn Laws in
1846,or that penny-pinchingChan­
cellor of the Exchequerand later

10Walter L. Arnstein, Britain, Yesterday
and Today, p. 114.

Prime Minister William E.
Gladstonewho regardedhis politi­
cal careerasa Christiancalling, we
find in themandso manyothersof
that era the samemoral earnest­
ness.In an agewhen many people
took their Biblesvery seriouslythis
ethical approach to public policy
was convincing.

This may seem quaint to a
generationof pragmatistsin today's
world, mostly concernedwith
pleasureand profit. The Victorian
practice of operating on principle
andtheir habit of viewing issuesin
termsof right and wrong, led to a
directnessand simplicity which is
not characteristic of our age of
relativism. We tend rather to
institute some expensiveand com­
plicated arrangementthat is
intended to please everybody but
can accomplish nothing. The con­
trastbetweenVictorian politics and
our presentvariety is startling, as
we shall now discover.

The Economic Consequences of
Socialism

If free enterprise, free trade,
limited governmentand gold were
in vogue back in 1846, they were
hardly in fashion in 1946, here or
elsewhere.Sir Winston Churchill's
conservativeadministration,which
had come to power in England's
darkesthour early in World War II,
was replacedby the Labor Party's
socialist governmentin 1945, even
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beforethe gunsstoppedboomingin
the Far East.

In America there was a deep
concern that peacewould mean a
return to widespreadunemploy­
ment and poverty which had
plaguedus from the Crash of '29
until war had broughta prosperity
of sorts. During the Depressionwe
had becomeaccustomedto massive
government interventions in the
economy and what seemedlike
large budgetsfor what one might
call welfare schemesfor everyone,
from big businessto the poor on
relief. Many ordinary Americans
back then were afraid the govern­
ment would go bankrupt.Even Mr.
Roosevelthad campaignedfor the
presidencyon an economyplatform
in 1932,accusingPresidentHoover
of reckless extravagancein the
earlyyearsof theDepression.When
war came, budgets beyond our
wildestdreamsbroughtvictory, jobs
for everyoneand a boom we could
not haveimagineda decadeearlier.
Why not let the governmentcon­
tinue to keep us all prosperous?If
we didn't go asfar astheBritish, at
least we were not returning to
�t�r�a�d�i�t�i�o�n�a�l�l�a�i�s�s�e�~�-�f�a�i�r�e economics.

The consequencesof our post-war
urge for security and continuing
prosperity was what Paul
Samuelsoncalled the "momentous
Employment Act of 1946,"11

11 Paul A. Samuelson,Economics, second
edition, p. 418.

approvedby both partiesand,dedi­
cated to the task of preventing
another tragedy like the Great
Depression,then still a recentand
traumatic memory. The law pro­
vided that the President should
have a Council of Economic
AdviserswhoshouldwatchDusiness
trendsand keep the Presidentand
Congressinformed, .so that future
disasterscouldbeavoided.If we fell
into a recession,as economicslow­
downswere now called, the govern­
ment would simply stimulatebusi­
nessby easymoney and increased
spending.This, of course,was just
anotherchapterof the New Deal,
reinforced by the "Keynesian
Revolution"which followed 'thepub­
lication of The General Theory in
1936.

For years,it seems,ordinaryfolks
had a great deal of faith in the
systemwhetherthey understoodit
or not, and felt that at last the
governmentwascapableof keeping
us all prosperous.As the saying
went, "Depressionshave been
abolished by popular vote?' That
faith, it now appears, has been
shatteredby therecentseverereces­
sion, by widespreadunemployment,
by nationalbudgetsthat are out of
control and inflation which
threatensto get out of control. One
of the seriousaspectsof this lossof
confidencein theKeynesiansystem,
the welfare state, is a lack of
generalagreementas to where we



1976 THE SPIRIT OF '46 697

go from here.At least,the Prodigal
Son, who had "wasted his sub­
stance"andthenwokeup in thepig
pen,knewhis wayhome.12

Where Do We Go From Here?

Fortunately, the solution to our
problemsis not that difficult, once
we clearour minds andrecoverour
sanity. When Lenin tried to install
the Marxist systemin Russiaafter
theOctoberRevolutionof 1917,the
collapsewas completeandmillions
starved. (Stalin later bludgeoned
the Soviet Union into the com­
munist mold, but the attemptcost
even greater casualties.) By con­
trast' when Ludwig Erhard
abolishedrationing and controIs in
Germanyon thathistoricSundayin
June back in 1948, the "German
Economic Miracle" rather spon­
taneously followed. That war-torn
nation was in a state in '48 that
would make our Great Depression
look like prosperity, but freedom
provedto bethekey to recovery.One
is remindedofAdamSmith'sclassic
remark,publishedin 1776:

All systemseitherof preferenceor of
restraint, therefore, being thus com-

12 Luke 15: 11-32.

pletely taken away, the obvious and
simple systemof natural liberty estab­
lishesitselfof its own accord....13

It is true that Germany had to
suffer total defeat in a total war
beforeshediscoveredthissecret,but
the English found freedom and
prosperity in 1846 by using their
heads and consulting their cons­
ciences.. May we be able to
rediscover our heritage without
going through the dark valley the
Germansdid. If we would become
once again the nation that our
Fathersintendedus to be in. 1776,
we needto rememberthe words of
America's great English friend,
EdmundBurke, during our daysof
Revolution:

Men are qualified for civil liberty in
exact proportion to their disposition to
put moral chains upon their own
appetites... societycannotexist unless
a controlling power upon will and
appetitebe placedsomewhere,and the
lessof it thereis within, themore there
is without. It is ordainedin the eternal
constitution of things that men of
intemperatemindscannotbe free. Their
passionsforge their fetters. ,

13AdamSmith, The WealthofNations(Mod­
ern Library Edition), p. 651.

IDEAS ON

LIBERTY

Maxwell Anderson

LIFE is infinitely less important than freedom ... Thosewho are not
willing to sacrifice their lives for their liberty haveneverbeenworth
saving.



A REVIEWER'S NOTEBOOK

ERNEST VAN DEN HAAG'S Punishing
Criminals: Concerning a Very Old
and Painful Question(Basic Books,
$11.50) is a wonderfully hard­
headedbook. Its hard-headednessis
of a most enlightenedsort: it is
devastatinglycritical of the latter­
day disciplesof Rousseau,who still
insist that "society" rather than
"original sin" is alwaysto blamefor
the criminal actions of an
individual,but it doesnot complete­
ly reject the argumentthat some
crimes are "socially determined:'
And it is skepticalaboutstatistics
that purport to prove one thing or
another about the efficacy of
punishments.Its senseof paradox
keepsit rigorouslyhonest,which is
unsatisfactoryto those who insist
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JOHN CHAMBERLAIN

Punishing

Criminals

on categorical answers to all
perplexing questions. Despite its
tentativeness,however,Punishing
Criminals leavesone with no doubt
that "men must act;' even though
there must be considerableguess­
work when it comesto the predic­
tive valueof one'sdecisions.

The big headlinequestionof the
day is, of course,the desirabilityof
reimposing the death penalty for
premeditatedmurder.Professorvan
den Haag approachesthis thorny
matter with a most commendable
impartiality. Aside from the moral
considerationsof justice, the main
argumentfor capitalpunishmentis
that it is more effective as a deter­
rent thansuchanalternativeaslife
imprisonment. Dr. van den Haag
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admits the fragmentarynature of
statisticalresearchbearingon the
questionof deterrence,but he cites
Professor Isaac Ehrlich's
"simultaneousequation regression
model" to show, in Ehrlich's words,
that "an additional execution per
year ... may have resultedon the
average in seven or eight fewer
murders:'

Personally,I put my own trust in
logic more than in simultaneous
equations.Since Dr. van den Haag
says "i t remains to be seen if
further research will support or
refute" the Isaac Ehrlich
mathematicaldemonstration,I
rather guessthat logic is van den
Haag'spreference,too.

Logic tells us that if killers are
hanged or electrocuted, they will
not be around to commit further
crimes.Without the possibilityof a
death penalty, anyone threatened
with a life term for hijacking a
planeor kidnapinga child or shoot­
ing a man in the courseof armed
robbery would have no reason for
refraining from murdering a third
person(a policemanor an informer)
in order to makea getaway.

Dr. van den Haag quotes the
instanceof two case-hardened
prison inmates, jailed presumably
for life, whostabbedthewardenand
his deputy to deathwith mess-hall
knives. Since one can only be
imprisonedfor a lifetime once, the
prisonershadnothing to lose.

A Risk Either Way
The casefor or againstthe death

penalty as a deterrentrests on a
preferencefor one of two risks. If
capital punishmentdoes not
increasedeterrence,we lose the life
of an executedconvict without sav­
ing anyoneelse. But if the death
penaltydoesadddeterrence,andwe
refrain from pronouncingit, we run
the chance of losing the lives of
victims who might run foul of
murderersin the future.

Dr. van den Haag,who is always
willing to look at both sides of a
question,admits that there can be
miscarriagesof justice. Capital
punishmentis irrevocable,andif a
manis hangedhe won't be thereto
take terrestrial advantageof new
evidenceprovinghis innocence.The
logical case for the death penalty
must rest on the presumptionthat
despiteanoccasionalmiscarriageof
justice,more innocentlives will be
savedthanlost by invoking it.

Dr.· van den Haag marshalsthe
arguments against the death
penaltyin a perfectlyfair way. But,
even in the middle of the chapter
called "Arguments Against," he
can't resist interjecting that "the
murder rate in the U.S.-alwaysa
multiple of that in WesternEurope
and Japan-hasrisen terrifyingly
in the last decades."So what arewe
to conclude?We turn back to van
den Haag's previous chapter on
"Arguments For" in which he
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observesthat "life becomescheaper
as we becomekinder to thosewho
wantonly take it." Latter-day
"liberals" who prate about the
"sanctity of life" can't get around
this paradox.Oddly enough,many
of the people who reject capital
punishmenton humanitarian
groundshave no prejudice against
abortion or, in somecases,against
euthanasia.

How Much Deterrent?

As a libertarian who could not
possibly face incarceration for a
lifetime without contemplating
suicide, I would be prepared to
argue that the prospect of life
imprisonmentis enoughof a deter­
rent in itself. But the trouble,asDr.
van den Haag says, is that, "as a
sentence,'life' todaymeansnot life
but someyearsof it:' Murderersare
frequently released,for one reason
or another, before they have com­
pleted their "mandatory" prison
sentences.And themodernconvict,
no matterwhathis crime,"is enter­
tained by TV" and has accessto
socialworkerswho mayobtainsuffi­
cient freedom for him to commit
additionalcrimes.

Dr. van den Haag does not go
deeplyinto questionsof ethos.He is
just as willing asanybodyto admit
that crimesare, in manyinstances,
"socially �c�o�~�d�i�t�i�o�n�e�d�:�' But his live­
ly senseof paradoximpels him to
turn this argument against the

followers of Rousseau.The idea of
deterrence,if it becomespartof the
expectationsof a community,canbe
part of a "generaldeterminism:'If
a criminal can't help·what he is
doing, othermembersof societyare
equally "determined"in punishing
culprits who menacetheir rights.
Saysvan den Haag, "deterministic
views of all kinds are entirely con­
sistentwith theoriesof deterrence,
which actually require a causal
(though not necessarily 'deter­
ministic') view of humanbehavior:'

A Presumption of Responsibility

The truth is that a free society
must rest on the presumptionthat
men are moral agents who are
responsible,despite their genesor
their "socialconditioning;'for what
they do. Morality hasno relevance
if all things are fated by environ­
ment on the one hand, or by
heredity on the other. Some poor
people commit crimes; some don't.
Some rich people are responsible;
somearen't.Responsiblepeoplecan
only act on the theory that crimi­
nals must be incapacitatedif
society, in general, is to live in
peace.

Unfortunately, the Rousseauists
among us have made it more and
more difficult to incapacitate
thievesandcheatersandmurderers.
Much of van den Haag's book is
concernedwith ways of speeding
justice, keeping potential
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"recidivists"undercontrol, andpre­
venting juveniles from becoming
hardenedadult criminals. He has
ideas about utilizing fines as
punishment.Why not, he suggests,
state fines "in days or years of
earnings."This wouldmeantherich
would suffer commensuratelywith
the poor when convictedof a crime
carrying less than a prison sen­
tence.

As a final word to the
Rousseauists,Dr. van den Haag
remarksthatif "somehowbadsocial
institutionsalwaysseemto corrupt
naturallygood men;' nonehasever
satisfactorily explained "why
naturally good men create bad
institutions, and by what means
revolutionaries manageto remain
uncorruptedsoasto leadus into the
millennium:'Thepossibility is rare­
ly consideredthat "naturally bad
mencorruptgood institutions:'

Knowing humannature,van den
Haag sayswe can only reduce,not
eliminate,crime. Thetaskis not to
dreamup a socialorderthat cando
without punishmentbut, rather, to
make the punishmentit usesmore
just andeffective.

�~�I�N OUR TIME by Eric Hoffer.
(New York: HarperandRow, Pub­
lishers, 1976) 114 pp., $7.95.

Reviewedby Allan C. Brownfeld

WHEN his first book, The True
Believer,waspublishedin 1951,Eric
Hoffer was unknown. Readers
recognized,however,thata powerful
and original talent had made its
appearanceand were astonishedto
learn that Hoffer was a common
laborer who had been virtually
blind in childhood, who had
recoveredhis eyesight,andwho had
educatedhimself entirely by his
own efforts.

In TheTrueBelieverandthemany
books which have followed, Eric
Hoffer hasbeenaneloquentspokes­
manfor individualism,freedom,and
free enterprise.Part of his view is
that when individualism dies,
tyranny becomes possible and,
often, probable. He wrote that,
"Faith in a holy cause is to a
considerableextenta substitutefor
lost faith in ourselves... A man is
likely to mind his own business
when it is worth minding. When it
is not, he takeshis mind off his own
meaningless affairs by minding
other people'sbusiness.... In run­
ning awayfrom ourselveswe either
fall on ourneighbor'sshoulderor fly
at his throat:'

Now, Eric Hoffer haspresentedus
wi thanother volume of his
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thoughtson the stateof the Ameri­
cansocietyandtheprospectsfor the
future of freedom. In Our Time is
filled with astuteobservationsand
insights and representsthe ap­
proachwe havecometo expectfrom
Eric Hoffer-one which always
beginswith a healthydoseof com­
mon sense.

The free enterprisesystem has
producedgreatmaterialabundance
in theUnitedStatesbut, in thevery
heigh t of this accomplishment,
faith in the marketeconomyandin
freedomitself seemsto bediminish­
ing. Society, in many respects,
appearsto be in a stateof dissolu­
tion. "Up to now;' Hoffer writes,."in
free societiessocial discipline has
been a by-product of scarcity, and
the turbulent 1960shaveshownus
that the most urgent need of an
afRuent society is a new sourceof
discipline.... It was a shock to a
materialist civilization to discover
that themostimportantfactsabout
a humanentity areits illusions, its
fictions, its unfoundedconvictions.
A societywithout illusions is with­
out vigor and without order and
continuity. It took a triumphant
technology to demonstratethat
'things which are not are mightier
than things that are:"

Partof thereasonfor thecollapse
of values and standards in our
afRuent society, Hoffer believes,is
the abandonmentof its properrole
by the middle class.He notesthat,

" ... when the middle class is no
longerimmersedin a strugglewith
nature, when it has solved the
problems of production ... it be­
comes unsure of its footing and
seemsto have nowhere to go. Its
values, based·on scarcity, begin to
disintegrateand it no longer feels
itself in possessionof the true and
only view possiblefor sensiblepeo­
ple. The middle classis unprepared
and unequippedto lead people to
Eden, and it cannot find a substi­
tute for the social automatism
induced by unfulfilled needs and
fear of want:'

While some have argued that
"money is the root of all evil;' Eric
Hoffer challengessuch a view. He
states, instead, that, " ... the
passagefrom the nineteenthto the
twentiethcenturysaw a shift from
a preoc.cupationwith money to a
preoccupationwith power. ... It is
partof thesicknessof our time that
money has lost its magic power.
What ails societiesat presentis not
that everybody wants as much
money as possiblebut that every­
body wantsto do as little as possi­
ble. We usedto wonderhow in the
nineteenthcentury it was possible
for so few to have so much at the
expenseof the many. Now the
wonderis thatsomanygetsomuch
at the.expenseof thefew?'

Contrasting free enterpriseand
collectivism, Hoffer declares that,
"Capitalism can produce abun-
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dance. It gives full scope to the
energiesof the individual, andis an
optimal milieu for people who can
help themselvesandwant to be left
alone... Communismcannotcreate
abundance,and it cannotreleasea
copious flow of spontaneous
energies. It ,cannot utilize the
energiesof enterprisingpeoplewho
are at their best when left to
themselves:'

The dilemmaof capitalismat the
presenttime, he writes, is that it
has succeededtoo well: "Capital­
ism's disconcertingpredicamentis
that it gets in trouble when it
achievesabundance.Capitalist
society is strainedto the breaking
point not, as Marx predicted, by
ever-increasingmisery, but by aff­
luence. Once scarcity has been
eliminated, capitalism does not
know how to inducepeopleto work.
Moreover, the· erosion of the pre­
capitalist authorities of family,
churchandschoolleavescapitalism
helpless in the face of social
anarchy:'

The American welfare system­
paying peopleto do nothing- could
learn a lesson, Hoffer points out,
from the experienceof the Soviet
collective farm system and the
incredible productivity of the pri­
vate plots which farmers are per­
mitted to work. He writes that, "an
America that has been spending
billions on unsuccessfulpovertypro­
gramswould do well to senddelega-

tions to Soviet Russiato learnfrom
the lesser peasantshow to turn
millions of chronically poor Ameri­
cans into enterprising human
beings:'

The intellectualsdislike capital­
ism, he writes, not becauseit is
inequitable but·becausethey are
not in charge:"Wherethe traderis
in power, the scribe is usually kept
out of the managementof affairs,
but is given a free hand in the
cultural field. By frustrating the
scribe's craving for commanding
action, the traderdraws upon him­
self the scribe'sscorn, but he also
releasesthescribe'screativepowers.
I t was not a mereaccidentthat the
Hebrew prophets, the Ionian
philosophers, Zoroaster, Confucius
andBuddhamadetheir appearance
at a time when the trader was
ascendant....Wherethescribeis in
power, the traderis regulatedand
regimentedoff thefaceof theearth.
In scribe-dominatedCommunist
countriesthe legitimatetraderhas
beenliquidated:'

Unfortunately, the intellectuals
who bid for powerby attackingthe
system of free enterpriseand the
moral values of the majority, are
skilled in the use of languageand
the communicationarts. "The ad­
versaryintellectual;'Hoffer writes,
"savors power not by building or
wrecking but by discomfiting and
denigrating, and by rubbing the
nosesof the majority in dirt:'
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There is much more in this
volume than its length would indi­
cate. Eric Hoffer is an eloquent
defender of freedom and free
enterprise. He has been a gold

miner, migratory field worker, and
longshoreman.He is also a scholar.
Noonecan readhis words without
being dramatically affected by
them. f)
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