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Clarence B. Carson

BeY90dthe
Christmas
Stol!Y

CHRISTMAS is many things. It is the
time of the celebration of the birth
of the Christ child. It is a season
when many preparations are being
made. Gifts must be bought, cards
sent, decorations put up, food as
sembled, trips made, and much work
done. It is a vacation time, a time of
feasting, a time of the gathering of
family and friends, a time of giving
and receiving. As the long awaited
day approaches, small children can
hardly contain their eagerness, and
older people feel, if they cannot en
tirely share, their excitement. And,
if Christmas is not a time of unal
loyed joy, much effort is given to
making it have that appearance.

For adults, Christmas is apt to be

Dr. Carson has written and taught extensively, spe
cializing in American intellectual history. He is the
author of several books and is working at present on
A Basic History of the United States to be pUblished
by Western Goals, Inc. .

entangled in a. bundle of childhood
memories. It is a memory of crisp
wintry mornings, with a sprinkling
of frost or snow glistening on roof
tops. It is a memory of an all-too
brief vacation fin the midst of the
school year, of special programs at
school and church, of Christmas
trees, and, for those who grew up in
the country, going into the woods to
find and cut a 'cedar, fir, or pine to
bring home an<ll decorate. Above all,
it is the memory of a time in our
lives when the $ense ofmystery, awe,
and wonder was still alive to numer
ous possibilities, and the poetic had
lost little ground to the prosaic.

For children especially, Christ
mas is a season of special sights,
sounds, and ar~mas.Much of the ap
peal ofChristm.as is to the eye. There
is the Christmas tree with its glit
tering balls, tinsel, strands of col
ored lights, topped, perchance, with
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708 THE FREEMAN December

an angel or a star, and surrounded
by brightly wrapped packages. There
are often wreaths on the doors of
houses, candles in the windows, col
ored lights strung around them, and
even nativity scenes on lawns or a
Santa on the roof in a sleigh pulled
by reindeer. Churches, too, often
feature nativity scenes, and busi
ness districts have their decorations
in cities. Wreaths, bells, and colored
lights are prominently displayed.
Stores often have Christmas trees,
frosted windows, wreaths and tinsel
hung in conspicuous places.

But the sounds of Christmas are
as impressive as the sights, and of
ten more moving. The bell is almost
as much. a symbol of Christmas as
the candle, for the ringing of bells
signals the glad tidings that a child
is born. Church chimes render car
ols, Salvation Army stations have
bells that are rung, and, in some
climes, when snow has fallen, sleigh
bells can be heard in the distance.
The most joyous sounds of Christ
mas, though, are the music. There is
Handel's incomparable Messiah and
its thrilling "Hallelujah Chorus."
There are the great Christmas
hymns: "Joy to the World," "0 Holy
Night," "Hark! The Herald Angels,"
and "Silent Night," among many
others. There are secular favorites,
such as "Winter Wonderland,"
"Nutcracker Suite," and "White
Christmas," as well as those in be
tween, such as "God Rest Ye Merry

Gentlemen" and "The Little Drum
mer Boy." There are sounds, too,
which have the flavor of Christmas:
the ringing of the doorbell announc
ing the arrival of guests, the clink
ing of glasses, the joyous cries of
children as they open presents, and
the murmurs that are only partly
intended as words as relatives and
friends renew contact with one an
other.

Then, there are the smells of
Christmas: of wood burning in the
fireplace, of the tallow melting on
the candles, of cedar or fir as the
Christmas tree is warmed, and of
leather, paint, perfume, lotions, new
fabrics, and the like, from newly
opened gifts. There is the aroma of
special foods being prepared: of the
turkey baking, of all the ingredients
that go into the stuffing, and the ta
ble laden with puddings, pies, sauces,
and other delectable dishes. There
are Christmas tastes, too, but with
these we go beyond anticipation,
which is the essence of Christmas,
toward fulfillment.

A Feeling of Sadness

And yet. And yet. As we grow up
and grow older there is a sadness
associated with Christmas, a sad
ness that makes us reluctant to think
about the one that is coming, a sad
ness that can overwhelm and be
come depression, a malaise of the
spirit which, when it is upon us,
makes it difficult, if not impossible,
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to recapture the sense ofjoy we think
we should feel. However deeply peo
ple may feel this malaise, they usu
ally touch it lightly, if at all. They
tend to disparage their own emo
tions with such statements as "I just
don't have the Christmas spirit" or
"It doesn't feel like Christmas to me
yet." Or, a husband or a wife may

,say one to the other: "I wish we could
go on a trip somewhere and let
Christmas come and go without us."

The poet Frances Ridley Havergal
touched this feeling in her poignant
poem, "Bells Across the Snow." The
opening verse reads:

o Christmas, merry Christmas!
Is it really come again,

With its memories and greetings,
With its joy and with its pain?

There's a minor in the carol,
And a shadow in the light,

And a spray of cypress twining
With the holly wreath to-night.

And the hush is never broken
By laughter light and low,

As we listen in the starlight
To the "bells across the snow."

She goes on, too, to suggest some of
the sources of the pain. There are
people missing from the circle, she
says, which bring a tinge of sorrow
to the occasion. The weight of age,
too, is upon us, and so far as the
merry Christmas of childhood mem
ory goes:

This never more can be;
We cannot bring again the days

Of our unshadowed glee.

Toward New Hope and Joy
But it is not my purpose here ei

ther to dwell upon the sadness or to
attempt to ma~e any extended ex
planation of it.llather, I wish to point
the way beyond the sorrow to new
hope and joy. For that, we may be
gin with but we must go beyond the
Christmas story. Children have been
taught, perhaps inadvertently, to
view Christmas as an end in itself,
as a fruition, a £ulfillment, a comple
tion. They have anticipated the day
for days, weeks, and sometimes
months, and our customs supply
them a culmination. It is the open
ing of the presents. It is not uncom
mon, however, :for an older child to
open his presehts, look them over,
and turn to the,givers to ask, "Is this
all?" The seedsiofthe sadness which
many feel abou~ Christmas lie in that
question.

But Christmas is not an end itself,
nor a fruition or fulfillment. It is the
celebration of a beginning. The birth
of every child lis a beginning. It is
often a joyous occasion, as friends and
relatives gather to marvel at the
wonder that is! a newborn baby and
congratulate tme parents. Even so, it
is the beginnip.g of something, not
the end. Nor would any adult think
of looking at. the tiny infant and
asking, "Is that all?" We know it is
not; it is only the beginning. Just so,
the story of the child whose birth we
celebrate at Cihristmas did not end
with that event. It was a beginning,
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an auspicious one, a beginning with
a star bright promise, if you will, but
a beginning nonetheless.

Ahead lay the fulfillment of a mis
sion for Jesus. It was to teach the
ways of God to man. These He taught
by example and in words. Before He
could do that, He had first to grow
up, to learn by experience, to make
it a part ofsecond nature, so to speak,
how people think and talk and act.
Above all, He depended for the suc
cess of His undertaking upon its
meaning being grasped and acted
upon by flawed men.

Jesus provided an answer to the
child who asks of his gifts on Christ
mas day if that is all, though a child
who would ask it may not yet be
ready for the answers. No, that is
not all, He would surely reply; it is
hardly even a beginning. Those poor
gifts are but an uncertain key to a
paradox, indeed, to a whole bundle
of paradoxes. Here are some of them.
It is better to give than to receive. It
is better to serve than to be served.
The first shall be last, and the last
shall be first. He who would gain his
life must lose it. If you are struck on
one cheek, He said, turn the other to
the assailant. Greater love hath no
man than to lay down his life for a
friend.

The Ways of Peace
Jesus came not to impose a peace

treaty but to teach men the ways of
peace. He came not to take up the

sword but to sacrifice His life for
others. He came not to govern but to
make men governable. He taught
that it is better to serve than be
served by becoming a servant Him
self. He fed the hungry, healed the
sick, restored sight to the blind, en
abled the lame to walk, and did good
deeds wherever He went. He taught
that it is better to give than to re
ceive by giving of Himself without
stint. No one was too lowly to get a
full measure of His attention. Even
small children He welcomed, for of
such, He said, is the Kingdom of
Heaven.

Jesus taught many things, far too
many even to allude to in a sum
mary. There was much that He did
not teach, however. He did not teach
statecraft, the arts of warfare, eco
nomics, sociology, biology, physics,
medicine, or even religion, as we un
derstand such things. Instead, He
taught those things that apply to all
people, whatever their station in life,
occupation, or calling. He taught
love, compassion, concern, helpful
ness, generosity, sacrifice, humility,
faith, hope, and charity. Above all,
He taught about life and a way of
life. He came, it is written, that men
might have life, and have it more
abundantly. This life, He taught, is
lived in voluntary giving and ex
change.

It is necessary to go beyond the
Christmas story to leam His teach
ings. It is necessary to go beyond the
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Christmas story, too, to encounter the
full measure of hope He brought to
the world. These promises ring with
hope for those who might otherwise
be hopeless. "Blessed are they that
mourn: for they shall be comforted.
Blessed are the meek: for they shall
inherit the earth. Blessed are they
which do hunger and thirst after
righteousness: for they shall be filled.
Blessed are the merciful: for they
shall obtain mercy. Blessed are the
pure in heart: for they shall see God.
Blessed are the peacemakers: for they
shall be called the children of God."
Gifts under Christmas trees are but
baubles beside such goodly rewards.

It is appropriate, even so, that
there should be a sadness as we look
beyond Christmas, and the thought
may be comforting to those who may
be guilty about their own feelings.
It is written that Jesus was a man
of sorrow and acquainted with grief.
In varying degrees, this is so for ev
ery man born of woman. Every child
is brought forth in pain, and it is not
a matter for surprise if much heart
ache, tribulation, struggles, and
failures lie ahead. Undoubtedly, it is
an occasion for rejoicing when a
healthy child is born, but if the trials
that lay ahead for many a baby could
be foreseen, as happily they cannot,
we might well be overcome with
grief. For none other was this so true
as for the Christ child.

The angelic chorus of "Peace on
Earth" had hardly been completed

before the troubles· began. The sec
ond chapter of Matthew's Gospel re
lates· that when rumors of the birth
of the child reached King Herod he
began plotting Cllgainst the baby. He
sent Wise Men tp search for the baby,
but when they Ihad seen the Christ
they returned ~o their own country
without making a repdrt to Herod.
The child was taken secretly to
Egypt. Not kno)Ving this, Herod pro
claimed that all the male children
in Bethlehem who were under two
years ofage should be slain. The child
Jesus was kept lin Egypt until Herod
died.

Despised and lfIejected
The trials of Jesus as He was

growing up and of His young man
hood, such as they may have been,
are not a part lof the record. We do
know, however, that during the brief
period of His ministry He was con
tinually being itested, having traps
set for Him, and kept on the move to
evade His enemies. Even at the
height of His pppularity, when mul
titudes gathered to hear Him speak,
when crowds f9110wed in His wake,
when, as one writer says, His fame
spread througqout all ofSyria, there
were murmuriJ1l.gs and charges made
about Him. Whien He returned to His
home community to speak after
triumphant jo~rneys through other
lands, people ~sked how one of His
origins had tije temerity to speak
with suchauth!ority. Jesus lamented
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that a man is not without honor ex
cept in his·own country.

But the worst, incomparably much
the worst, came at the end. He died
in disgrace. It is of this time that it
is said He was despised and rejected
of men. He was betrayed by one of
His beloved disciples, arrested by
Roman soldiers, and tried before the
representative of the might of Rome,
Pontius Pilate. Though Pilate found
Him guilty of nothing, he yielded to
the pressures of the mob and con
demned Jesus to an ignominious
death by crucifixion. Few, if any,
could be found to defend Him now.
Even that disciple who had seen so
deeply earlier, turned his back upon
Him, cursed at his questioner, and
denied that he had known the man.
The depth of Jesus's disgrace is de
scribed this way in the 27th chapter
of Matthew:

And when they had crucified him, they
divided his garments among them by
casting lots; then they sat down and kept
watch over him there. And over his head
they put the charge against him, which
read, "This is Jesus the King of the Jews."
Then two robbers were crucified with him,
one on the right and one on the left. And
those who passed by derided him, wag
gingtheir heads and saying, "You who
would destroy the temple and build it in
three days, save yourself! If you are the
Son of God, come down from the cross."
So also the chief priests with the scribes
and elders, mocked him, saying, "He
saved others; he cannot save himself. He
is the King of Israel; let him come down

now from the cross, and we will believe
him. He trusts in God; let God deliver
him now, if he desires him; for he said, 'I
am· the Son of God.'" And the robbers
who were crucified with him also reviled
him in the same way.

OfHis suffering and agony, none who
understand may write or speak ex
cept in deepest grief. But the shame
was not His; the shame was the
shame of theworld. He came to His
own, and His own did not recognize
Him. He was innocent of wrongdo
ing; He taught and did only good.

But beyond these events lies not
sadness but gladness and joy. Jesus
bore our sorrow as He bore our guilt.
As the Apostle Paul said, "Death is
swallowed up in victory." He meant
that Jesus rose again from the dead,
that He was seen by many after the
resurrection, and that His resurrec
tion was surety for the life after death
of all believers. Therefore, Paul con
tinued with the Good News (15th
chapter of I Corinthians): "0 death,
where is thy sting? 0 grave, where
is thy victory?"

The Good News

For some, of course, the anticipa
tion does end with Christmas. It was
that way in ancient times, and it still
is. Those who anticipated that Jesus
would come as an earthly king and
would rule with righteousness
bringing peace to all the earth were
doomed to disappointment. Those
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who think in terms of the transfor
mation of nations by the use of force
are still fated to have their hopes
dashed and to be disappointed.

But for those who accept and be
lieve the Good News, the anticipa
tion does not end with Christmas; it
has a new beginning in an incom
parably greater anticipation. For
those who do not believe that peace
can be brought by the sword, that
nations are not transformed except
to the extent they may be one by one
in the hearts of individuals, that de
sirable changes come, as it says in
Zechariah, "Not by might, nor by
power, but by my spirit, saith the
Lord of hosts," every day can be an
adventure. It is an adventure in dis
covering how things can be accom
plished in peaceful ways. It is an ad
venture in discovering new evidence
that force fails in economic produc
tion. It is an adventure in learning
of individual growth and transfor
mation.

There is the broader picture, too.
That the Christmas story was only
a beginning is evidenced in the an
nals of history. The Good News has
indeed now been carried to all the
world. From those beginnings nearly
two thousand years ago in a remote
town where people gathered to pay
taxes, hundreds, thousands, tens of
thousands, and millions upon mil-

lions have professed their belief in
the teachings and life ofJesus Christ.
Of the impact of this, we know so
little, but the fact itself is a cause
for wonder and jhope.

Of Things to Come

But there is! an anticipation be
yond all these anticipations. It is the
anticipation of ~hings to collie after
this life. There, is the promise that
however hard the road in this life,
however much of trial and tribula
tion, however great our disappoint
ments, however numerous our fail
ures, however much there is ofsorrow
and sadness, there will come a time
for the faithful when, as it says in
the 21st chaptet of Revelations, "God
himself will be with them and be
their God. And1God shall wipe away
all tears from their eyes; and there
shall be no more death, neither sor
row, nor crying, neither shall there
be any more pain: for the former
things are passed away."

That is the fruition of Christmas.
That is the fulfillment. That is the
end that is the last beginning. The
Christmas that small children an
ticipate so hop~fully is only a fore
taste. Looked at in that way, when
we examine. the story beyond
Christmas, we learn of the possibil
ity for people of all ages to have a
Merry Christmas. @



Raymond M. Burnham II

THE KEY ((}a-~
TO SUCCESS:
Do Unto Others

SET ASIDE YOUR ENVY. Set aside your
prejudices. Today, in terms so sim
ple, with logic so irrefutable, you'll
discover the key to financial success,
understand the two moral impera
tives to its attainment, and learn who
best serves his fellow men. And,
you'll see how you can be successful
and why you should be.

If someone satisfies your wants or
needs, you're willing to pay him. The
more and the better products he pro
vides you, the more you're willing to
pay him. That obvious truth .also
works in reverse.

Our economy is so intricate and so
complex that most people, through
envy and prejudice, have lost sight
of this simple truth: We are all paid

Mr. Burnham is an insurance adviser and author (CPCU
and CLU) in Southbridge, Massachusetts.

714

in exact proportion to the service we
render others.. The more anyone
wants your products, the more he will
pay you. And, the more people who
want what you have to offer, the more
they will pay you. So, to achieve fi
nancial success, simply offer. more
and. better products to more people.
Remember, and this is important,
you must offer what others do want~
not what you think they should want.

If you want something you have
exactly four choices:

1) produce what others want and trade
with those who produce what you
want,

2) make it for yourself,
3) do without, or
4) steal it-either directly and illegally,

or indirectly and legally by having the
government take it for you. through
taxation or regulation.
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Stealing is unethical and counter
productive whether you steal for
yourself or hire someone, with your
vote, to steal for you. Other people
won't produce as much when they
don't get to keep and control the
fruits of their labor. And, you'll di
minish your own self-esteem. -

Doing without doesn't do you any
good and leaves everybody else worse
off too. You won't be as happy and
they'll have to do without whatever
you would have traded with them.

Making it for yourself is an ac
ceptable alternative except that it
lacks all the advantages inherent in
producing what others want and
trading with them.

Finally, producing what others
want and trading with those who
produce what you want benefits ev
erybody. Why? For three reasons.
First, by specializing in the areas we
do and like best, we are each as pro
ductive and happy as we can be with
our work, so total wealth and hap
piness are maximized. Second, in
every voluntary exchange, each party
gives what he values less for what
he values more, so total satisfaction
is increased. And, third, such trad
ing builds good-will, decreasing the
frequency and severity ofboth crimes

and wars, so the prospect of peace is
increased.

Upon understanding these simple
truths, some people are surprised to
discover that it's not the well-inten
tioned social workers, the unfail
ingly honest government workers, or
the hard-working labor classes of the
world who best berve humanity. In
stead, it's the inquisitive inventors,
the profit-seeking capitalists, and the
self-interested. entrepreneurs who
best serve humanity. In fact, the best
single indicator of how well a pri
vately-employed person serves his
fellow men is his income. People don't
earn high incomes by rapaciously
crushing the little guy. They earn
high incomes by efficiently filling the
needs and satisfying the wants of
others.

To sum up, y;ou should seek your
own self-interest. Why? To promote
your natural right to survive and
prosper. How? By serving others. You
should serve o~ers. Why? To bene
fit yourself. How? By trading better
goods and services with more peo
ple.

Do unto others as you would have
them do unto YQu. Satisfy their wants
and needs. It's the best way to attain
the riches of this world. i

IDEAS ON

LIBERTY

Immanuel Kant

ACT only on that maxim through which you c~n at the same time will
that it should become a universal law. '



Hans R Sennholz

ARGENTINA
ON THE

BRINK

IN MANY RESPECTS Argentina moves
ahead of other Western countries.
While the U.S., Great Britain,
France, Italy, and others suffered
double-digit rates of inflation in re
cent years, the government of Ar
gentina managed to inflate its peso
at triple-digit rates. In the U.S., ex
perts estimate that underground
economic activity has risen to some
10 to 15 per cent of national income;
in Argentina it is estimated to ex
ceed 50 per cent. In the U.S., smug
gling is limited by and large to the
illicit importation of large quan
tities of narcotics and medicines; in
Argentina it probably covers the
whole range of moveable goods. In
the U.S. political terrorism, which is

Dr. Sennholz heads the Department of Economics at
Grove City College in Pennsylvania. He's a noted wri
ter and lecturer on economic, political and monetary
affairs.

716

the use of violence and intimidation
to achieve political ends, led to 1313
bombings in 1975, killing 69 people
and injuring 326. At the same time
and for the same reason Argentina
suffered the armed aggression of
terrorism and Marxist guerrillas that
killed more than 1,000 people and
left scores injured and mutilated. It
defended itself from an organized
onslaught of international commu
nism without the help of any friendly
power.

Argentina, like so many other
countries in the world, suffers from
a puzzling discrepancy between eco
nomic potential and political real
ity. The country is graced with nat
ural resources that surpass those of
most other countries of the world.
Its greatest asset is the economic
spirit of the people, their will to win
and their courage to work. But Ar-
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gentina also has become a synonym
for political instability and govern
ment mismanagement. Since 1930
there have been more than 20 pres
idents, only two of whom completed
their elected terms. Some were con
stitutionally elected, others ap
pointed by military juntas. All con
tributed to the political disorder, to
social factionalism and economic
disintegration. Most recently, the
junta waged a popular but ill-fated
foreign war and, as if it were bent
on suicide, reacted to the debacle by
applying the most destructive poli
cies conceivable.

European Roots
Argentina is by far the "most Eu

ropean" country in Latin America,
with 97 per cent of the population of
Spanish, Italian, British and Ger
man ethnic origin. Large-scale Eu
ropean immigration in the decades
after 1880 reaffirmed the European
ties, spurring modernization and de
velopment. European intellectual
thought has had, and continues to
have, a pervasive influence on Ar
gentine political, social and eco
nomic life. The turbulent history of
Argentina remains incoherent and
perplexing unless it is related to Eu
ropean intellectual thought.

In its formative years Argentina,
like Europe during the 19th cen··
tury, was torn by conflicting philo
sophies on the nature ofgovernment
and its constitution. Influential

groups sought to establish a monar
chical govern~ent until they were
defeated by others who favored a re
publican formJ Violent disagree
ment continued!on whether it should
be centralized orr federal. The consti
tution of 1853" modeled mainly on
the Constitution of theU.S., sought
to forge a compromise between the
two. But despite all the political
conflict and str~fe, economic freedom
prevailed throughout the country.
With the aid or foreign capital and
technology economic production ex
panded by leaps and bounds. Rail
roads were bUilt, agriculture and
commerce prospered, fostering a ris
ing tide of imm.igration.

During the 1890s two new politi
cal parties, wh.ich were to play im
portant roles in the future, derived
great strength from the new Span
ish and Itali~n immigrants. The
Radical Civic Onion, often called the
Radical Party, iappealed to all social
classes for sociial reforms, especially
on behalf of labor and labor unions.
The Socialist Party, whose doctrinal
roots were cle$.rly Marxian, limited
its appeal to, a single class, the
workers. It did not gain mass sup
port even in its stronghold, Buenos
Aires, until Wprld War II.

The Radica~s coming to power in
1916 conductep economic policies of
far-reaching government interven
tion, which, in U.S. parlance, gave
Argentina its l"New Deal." It led to
economic confusion and social up-
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heavals and fostered anti-demo
cratic sentiment that was coming
from abroad. During the 1920s Ar
gentineans began to admire the It
aly of Mussolini, the Spain of Primo
de Rivera, even the Russia of Lenin.
And the military sensed a new mis
sion to regenerate the nation it
thought debased by inept and cor
rupt parties and administrations. It
struck in 1930. General Jose F. Uri
buru, who had been converted to
Fascist ideas, overthrew the Radical
regime in a military coup. But lack
ing popular appeal and support by a
large part of the army, he soon had
to yield the reins of power to an
elected conservative administration
which conserved the New Deal and
busied itself with full-employment
and economic recovery measures.

The Peron Years

Recent Argentine history begins
with Juan Domingo Peron who, in
1943, with a group of government
officials and a military junta, over
threw the conservative government.
Elected president in 1946, he set out
on a course of nationalism, social
ism, industrialization, and anti-U.S.
agitation. He nationalized the banks,
the railroads, and other utilities, and
embarked upon public works on a
large scale. He squandered the cap
ital substance accumulated in the
past and, upon its depletion, en
gaged in massive currency and credit
expansion. He commanded the army,

the police, the labor unions, and his
Peronista party, which permitted
him to dictate the political life of the
nation. He eliminated most consti
tutionalliberties, such as free speech
and free press, and ruled supreme
until he was overthrown by an army
navy revolt in 1955. Thereafter, the
country oscillated between military
juntas and elected governments that
did little to dismantle the Peronist
system. Peron returned to power in
1973, died in 1974, and was suc
ceeded by his wife Isabel. In the face
of widespread unemployment, se
vere shortages, riotous inflation, civil
strife, and bloody raids and assassi
nations by terrorists, the military
returned to power in 1976.

The War Against Terrorists

The bloodless coup of March 24,
1976, was welcomed by most Argen
tineans, living precariously between
the terrorism and kidnappings of
rural and urban guerrilla organiza
tions and the fascist Alianza Anti
communista Argentina. "Death
squads" were executing hundreds of
their political enemies and threat
ening to kill more. Tp.e Marxist
Leninist Montoneros were kid
napping eminent bankers and
industrialists, including several U.S.
citizens, murdering them when
blackmail demands remained un
met or releasing them for stagger
ing ransoms. They even mounted
major attacks against the army and
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its arsenals. During Isabel Peron's
21 months in office political violence
was responsible for some 1700
deaths.

The primary goal of the new gov
ernment was the eradication of ter
rorism and subversion. It estab
lished the death penalty for political
murder and launched a massive
campaign against guerrilla strong
holds. By the end of 1978 it had
crushed most terrorist forces and re
stored law and order throughout the
country. The junta had earned the
gratitude of nearly every Argentin
ean and was riding high in esteem
and popularity.

International critics of the regime
denounced .the campaign against
terrorism as a countercampaign of
violence against individuals. consid
ered subversive, and pointed at evi
dence of torture and arbitrary ar
rest. In its first 12 months in office
the junta was accused of having
killed 2300 persons, held as many as
10,000 in prison for political rea
sons, and caused between 20,000 and
30,000 to disappear. The govern
ment promptly rejected the validity
ofthese foreign reports, claiming that
they were communist efforts to dis··
credit it. It invited the Inter-Amer··
ica Commission on Human Rights of
the Organization of American States
(OAS) to investigate the allegations.

A Commission report was pub
lished in Argentina in 1980, and
promptly rejected by the govern-

ment for being 'fneither objective nor
balanced." The pfficial answer given
by President V~dela did not clarify
the situation, bllLt tried to explain the
reasons for hunjLan rights violations:
there has been a"civil war" and "all
wars are dirty." His successor, Gen
eral Viola, later clarified the junta
position: as a b~sic condition for the
restoration of, a civilian govern
ment, there must b~ "no revision of
what has happened during the fight
against terrorism." His minister of
the interior ad({ed bluntly that "no
victorious armty was ever asked to
explain its behavior during a war."

Civilization Threatened

Objective ob~ervers who abhor vi
olence in any form and by any party
cannot escape! the conclusion that
political terrorism constitutes a dec
laration ofwar:against society, which
cannot exist without law and order.
Terrorism, wh~ch is endangering the
lives of countl~ss people around the
world, is mor~ than unlawful activ
ity by common criminals. It is a po
litical movement that does not seek
destruction for,its own sake, but aims
to destroy the private property or
der. It is org4nized communist ag
gression laun~hed against the free
world. If it is true that Western Civ
ilization rest~ solidly on private
property, then terrorism must be
viewed as a war against civilization
itself.

As the individual has the right of



720 THE FREEMAN December

killing in self-defense, society has the
right to wage war for its own preser
vation. But even if the terrorists vi
olate all principles of virtue and
commit heinous atrocities against
humanity, the forces of law and or
der must not violate "due process,"
i.e., fair procedure as to life, liberty
and property. They must defend so
ciety in a civilized manner and, as
guardians of civilization, act beyond
reproach.

An Economic Debacle
In 1978 the junta was riding high

in public acclaim and respect. Hav
ing restored law and order, it now
could set about the restoration of the
economic foundation of social coop
eration which had been shattered by
years of senseless destruction. A ba
sic choice had to be made: to pursue
the Peronist system, making it work
with military order and discipline
or restore the competitive private
property order that is working so well
in other countries of the West. The
generals are not political econo
mists, but having endured the chaos
and corruption ofthe Peron regimes,
they seemed to opt almost instinc
tively for the private property order.

Three junta presidents have since
struggled with the crippled econ
omy. They reduced the number of
state-owned enterprises by a few
hundred, recast some labor legisla
tion, and banned the political activ
ity by the powerful labor confedera-

tion. Piece by piece they sought to
whittle away the excesses of the Pe
ronist system and restore some mod
eration. All along they, like so many
of our politicians, were talking in
glowing terms about an early return
to private enterprise under govern
ment supervision.

The military was deeply con
vinced of its historic mission to lead
the nation to regeneration after so
many years of party corruption and
ineptitude. There was to be no re
turn to civilian rule before the 1990s.
But "to strengthen future demo
cratic institutions" President Videla
established a Ministry of Planning
which, in consultation with various
economic and intellectual sectors,
was to develop a "national recon
struction plan."

It would be difficult to distinguish
the Videla plan of reconstruction
from similar plans designed by Juan
Peron, or for that matter, by any
dictator anywhere in the world. It
provides for more government plan
ning, more ministries, more bureaus
and bureaucrats, and more govern
ment power over the lives ofindivid
uals. His thought and language are
those of Caesars who lack all under
standing ofthe nature offreedom and
a free society and who have lost all
respect for humanity.

Surely, to facilitate a speedy eco
nomic recovery from the morass of
radical government intervention is
a difficult and demanding task. It
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would tax the ability and courage of
any statesman and leader. But the
Argentinian junta hardly made a
beginning. In fact, it made matters
worse by utterly destroying the Ar
gentinian currency and by launch
ing a disastrous war.

While the government was nib
bling at labor unions because of their
potential threat to junta power, it
indulged in the worst inflationary
practices seen in a generation. It
doubled its quantity of money nearly
every year and, in the end, en
meshed the economic lives of its peo
ple in the most stringent govern
ment controls. The exchange rate
moved from 140 pesos to the dollar
in 1976 to an estimated 15,000 to 1
in March 1982.

Incredible Ingenuity

Economic life in Argentina has
never been more disrupted, dis
torted, and disorganized than it is
today. If it were not for the incredi
ble ingenuity and hard work of the
Argentinian people who learned to
survive on black markets and in the
economic underground, using for
eign money, especially U.S. dollars,
human survival would be at stake.
In the eyes of visitors from the U.S.,
the working people of Argentina are
performing a miracle that deserves
admiration.

The country is in the grip of its
worst economic crisis in decades.
Argentina has a record $39.1 billion

of foreign debt and lacks the finan
cial resources to meet the obliga
tions falling que this year. The cen
tral bank is negotiating with foreign
creditors seeking extensions and new
loans to meet! interest payments. In
this respect Argentina has joined
scores of underdeveloped countries
in Africa and Asia.

The junta government has turned
the Falkland Jslands debacle into a
national disaster more serious by far
than that inflicted by the British
troops. President Reynaldo Bignone,
a retired army general, was named
president on' June 22 following a
government shakeup. While main
taining the old nationalistic position
toward the iFalkland Islands, he
abandoned aU pretense of return to
a market order. He dismissed the
brilliant economist, Roberto Ale
man, who was struggling to keep
government expenditures under
control, and appointed Jose Dagnino
Pastore Economic Minister. Pastore
promptly opened the floodgates of
inflation, introduced multiple ex
change rate~, fixed interest rates,
boosted all wages, and devalued the
peso by 22 ,per cent. He thereby
dashed all hopes for an early recov
ery.

The Falkland Islands War

War is a $ad game some people
love to play. It is nothing less than
a temporary repeal of all reason and
all principles of virtue. Surely, the
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Argentinian junta that ordered the
military occupation of the Falkland
Islands at the beginning of April re
acted to a minor incident involving
a small group of Argentinian work
ers on one of the islands. It reacted
by landing a full-scale invasion and
incorporating the islands into the
Argentine state. But the junta com
pletely misjudged the British reac
tion, which was swift and efficient
in contrast to the Argentine mili
tary operation, which proved to be
ill-planned, ill-prepared and ill-exe
cuted. The Argentine debacle illus
trated again the old maxim that a
military force that is preoccupied
with running the political, social and
economic affairs of a nation loses its
ability to serve the purpose and jus
tification for its existence.

The generals may have had ur
gent domestic reasons for their de
cision to occupy the islands. The
country was sinking ever deeper into
the morass of hyperinflation and
economic disintegration caused by
inept economic policies of successive
junta presidents. The Peronistas and
their labor unions were flexing their
muscles, openly demonstrating
against the military regime. There
fore, some diversion was needed to
reunite the nation on a popular is
sue, and give the junta more time.
President Leopoldo Galtieri gam
bled as a general-and lost.

It is especially sad that the junta
adventure was applauded by the vast

majority of the Argentine people.
Even most intellectuals who other
wise observe and analyze Argenti
nian problems rather dispassion
ately, proudly acclaimed the return
of "our Malvinas." Their arguments
in support of invasion invariably
were taken from history: Spanish
sailors discovered the islands, and
"we" are the legitimate heirs to
Spanish sovereignty.

A court of law surely would need
to investigate the succession of
claims. But man's contemporary af
fairs are not shaped by distant his
tory. In the name of history nearly
every government may lay claim to
foreign territory-the Spanish gov
ernment to Argentina and the Ro
man City Government to Spain.
Above all, the American Indian tribal
chiefs may reclaim all the Americas,
including Argentina.

A Claim Deeply Rooted in
Nationalism and Collectivism

The popular notion that the Mal
vinas are "ours" reflects a deeply
rooted blend of nationalism and col
lectivism. In no sense of the word
can an Argentine citizen claim own
ership rights over the property of the
islands. Even if his government were
to rule the islands, and he would be
taxed heavily to sustain the rule, he
would have no property rights what
ever. But he would be poorer indeed.

Long before the invasion the Ar
gentinian government was spending
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considerable funds taken from Ar
gentinian taxpayers and inflation
victims to subsidize the 1700 Falk
land Islands' residents. It built an
expensive runway at the Port Stan
ley airport, financed two weekly
flights of big transport planes be
tween the mainland and the islands,
rendered airmail and air freight ser
vices, and installed an expensive ra
dio system to guide the air traffic to
and from the mainland.

But these expenditures were mi
nuscule when compared with those
the Argentinian government would
have incurred if the islands had be
come Argentine. They can be sur
mised from the proposals submitted
to the British government long be
fore the invasion, billion dollar pro
posals that would have delivered the
islanders into the grip of Argentine
statism and socialism:

Establishment of a branch of the Banco
de la Nacion Argentina,

Establishment of a branch of the Caja
Nadonal de Ahorro y Seguro,

Financial support for housing construc
tion by the Banco Hipotecario Na
cional,

Establishment of fish breeding stations
by the Argentine Ministry of Culture
and Education,

Installation of a radio station,
Establishment of an oceanographic re

search station by the Universidad Na
cional,

Installation of a satellite station,
Installation of a government telephone

and telegraph service,

Installation ofa government breeding
farm, slaughter house and cold storage
plant.

And as if to inject nationalistic
linguistic coqflict the government
proposed to establish a bilingual
school managed by the Ministry of
Culture and, Education, create a
professional training center and a
school of arts and crafts. All that for
1700 islanders! No friend of individ
ual freedom anywhere would want
to extend such a system to any part
of the world.

A Flawed Arr,ngement

To many Argentineans the present
island system is naked colonialism
and imperialism that should be
abolished immediately. Ofcourse, the
terms are ta~en directly from the
armory of Marxism-Leninism and
imply the extension of the labor
contract system to foreign countries.
Although m~st governments and
their UN delegates assembled in New
York may d~sagree, the labor-con
tract market:system constitutes the
most productive system on earth,
bringing fortll the highest wage rates
and levels of ~iving. The alternative
is a political:command system that
assures misery and poverty for all.

And yet, in the heat of debate it
must not be overlooked that the Ar
gentinian pepple have good reason
for complaints about the Falkland
government.: Throughout its 149
years of adrr).inistration it has con-
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sistently denied basic human rights
to all people, except natives, which
has been exceptionally painful to
Argentineans. Argentineans are not
free to move about the islands, own
real property, buy or build farms,
houses, apartments, hotels, office
buildings, or sail and fish in the wa
ters of the islands. They are treated
as alien outcasts in a country they
consider their 'own.

The Japanese who could not con
quer Hawaii in World War II are free
today to move about Hawaii, to own
real property, to buy or build hotels,
office buildings, apartments, and
whatever their hearts desire. They
do not have political rights, but en
joy basic human rights that make
political rights irrelevant and im
material. Even aliens who enter the
U.S. illegally are guaranteed "due
process" under the law. In fact, a re
cent Supreme Court decision ex
tended all constitutional rights to il
legal aliens. That is, no government
can make or enforce any law which
abridges the privileges or immuni
ties of residents, nor can any gov
ernment deprive any person of his
liberty or property without due pro
cess, nor deny anyone the, equal pro
tection of the laws.

Basic Human Rights

If the citizens of Argentina were
to enjoy such basic human rights in
the Malvinas, all causes for alien
ation and conflict would disappear.

The issue of sovereignty over the is
lands becomes unimportant where
the basic rights of every human
being, regardless of race or nation
ality, are safeguarded. Sovereignty
does not matter where every indi
vidual can move about freely with
out government permit, license or
visa, where he can freely exchange
his goods and services, engage in a
business of his choosing, sell his la
bor or buy labor, own land and
structures, or cultivate the soil. To
paraphrase the British philosopher,
John Stuart Mill, he is free to pur
sue his own good, in his own way, so
long as he does not attempt ·to de
prive others of theirs or impede their
efforts to obtain it.

To return to the prewar conditions
in the Malvinas is to perpetuate the
danger ofconflict and deny the basis
for a permanent and peaceful settle
ment. Self-determination is flawed
where it aims at denying basic hu
man rights to everyone but a privi
leged few. Self-government for 1700
islanders is neither democratic nor
peaceful when it deprives millions of
neighbors of their human rights and
impedes their efforts to pursue their
interests.

The solution to the Malvinas cri
sis cannot be found in a mere change
of sovereignty, or a United Nations
trusteeship, or a multinational force
that guards and guarantees the is
lands' tranquility. Mrs. Thatcher's
plan of some kind of elected self-gov-
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ernment for the islanders offers no
lasting solution, nor does Argentine
ambition of sovereignty which is
state power. Lasting peace, which is
the natural state of man and the de
sire of all the peoples, depends on a
universal reduction of such powers.
It springs from individual freedom.

Toward the Brink
Argentinian history, like any other

national history, can only be under
stood as a history of ideas seeking
realization through individual ac
tion. Political, social and economic
ideas slowly filter into the minds and
consciences of men and govern their
actions. Ideas are men's great
guideposts that lift civilization or
destroy it.

The intellectual history of Argen
tina has been similar to that of all
other Western countries. Toward the
end of the 19th century, the media
of education and communication, the
schools, churches, and political par
ties were teaching and preaching the
virtues of nationalism, which is de
votion to the interests of the nation
and its government. Later they added
the doctrines and theories of social
ism in all its variations and colors.

By the time the Radical Party
came to power, in 1916, most Argen
tineans were espousing Marxian no
tions of dialectical materialism, of
class conflict and class wars, of labor
exploitation by businessmen and
capitalists, ofconcentration and mo-

nopolization. A few years later many
welcomed Lenin's line of thought
about colonialism and imperialism.
All classes ofisociety, but especially
the educated; classes, were imbued
with the urgent need of social and
economic ref<1>rm. Even those who
passionately )attacked world com
munism because of its atheism em
braced the ideas of the Communist
Manifesto and the program of the
Communist International.

rhe generaas, most of whom came
from middle-class families, attended
the same sc4ools, belonged to the
same church~s, and were influenced
by the same political parties as all
their countrymen. Their social and
economic views never differed one
iota from those of others. Even their
political faith. in political salvation
through stropg leadership differed
from that of' party politicians only
on the matter of who the savior was
to be. They, too, believe in every point
of the Communist Manifesto. When
I interviewed the commanding gen
eral of the War Academy for senior
officers, in April, 1982, he promptly
rejected the: suggestion of elemen
tary courses in market economics and
the private pi;operty order on grounds
that "both sides must always be pre
sented." In smort, he felt at sea with
out mainstream economics, which is
socialist, Peronist, and Marxist.

Knowledge and education are the
only cure for/the political, social and
economic diseases the modern world
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has engendered. But people who do
not know and cannot find the dis
ease cannot develop a remedy. If
they, as if to make matters worse,
prevent others from searching, the
disease may indeed become fatal. But
this has been the Argentinian policy
for more than half a century. Public
education on all levels has been state
education, that is, by the state, of
the state and for the state. Compet
ing private and parochial schools
have been severely restricted, regu
lated, and often even outlawed.

All Parties Propose Government
Educational Programs

The educational programs of the
political parties reveal a sad state of
intellectual affairs. The important
Radical Party (UCR), which has been
in power longer than any other party,
is proposing to raise educational
outlays to 25 per cent of the govern
ment budget. It would make govern
ment education obligatory through
first years ofhigh school. Private ed
ucation would be controlled severely
and diplomas and licenses be
awarded only by government insti
tutions.

The Democratic Socialist Party
(PSD), too, would boost government
expenditures for government edu
cation, limit degrees, titles and li
censes to state universities, and make
all teacher training and professional
education the exclusive function of
the state. It differs from the UCR

program only in that it would em
phasize sex education in all schools.

The Popular Christian Party (PPC)
would raise government expendi
tures by 25 per cent, reshape the
public educational system to the
needs of the community, grant state
subsidies to parochial education, and
restrict or outlaw all profit-oriented
education.

The Intransigent Party (PI), while
advancing a similar program, would
introduce higher education without
budgetary restraint or limitation.

The Progressive Democratic Party
(PDP) would raise government ex
penditures for government educa
tion to 4 per cent of GNP, build
enough schools to cover all national
needs, and use the mass media to
offer civic education to the general
public.

The Integration and Development
Movement (MID) would "fortify"
government education and promote
national culture in order to
strengthen national traditions. (Cf.
Ricardo Zinn, Argentina, Robert
Speller & Sons, N.Y., N.Y., 1979, p.
187-189.)

There is not one political party in
Argentina that favors a free ex
change of ideas or open competition
between different educational sys
tems. No eminent politician, gen
eral of the armed forces, or leading
clergyman openly urges a repeal of
countless strangling restrictions and
bureaucratic controls over the edu-
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cation of the people. The few voices
for individual freedom are drowned
out by the deafening propaganda for
statism and government omnipo··
tence.

Argentina is hovering on the brink
of political and economic disaster.
One-third of the Argentinian elec
torate long for a return of Peronism,
another third are eager to cast their
votes for the Radical Party, and most
others would lend their support to

Government Intervention

democratic socialism, Christian so
cialism, or even communism. But it
would be a dreadful mistake to wal
low in misery:and despair. After all,
Argentina is a Western society that
springs from j the roots of Judeo
Christian civJilization, with divine
sparks of irnepressible individual
ism. A few clear voices are heard
throughout the land. No political
force on earth can forev~r suppress
those voices. i

IDEAS ON

LIBERTY

IN A NATION without a thriving business community, private wealth is
generally stored in vaults, or used in conspiquous consumption, or in
vested in real estate, or placed with business icommunities abroad. But
where a country's private business is not su~ject to Procrustean mea
sures of control, this private wealth is less likely to be shipped abroad,
buried, or otherwise diverted into circuits of low economic potential. It
is likely to come out of hiding, or to be br<j)ught home from abroad,
particularly since the prospects of profit are ~ormallyhigher in a poor
country if the political environment is good.

Private enterprise never expires, even under the most rigid controls.
But much of it goes to surreptitiously conducting the current of eco
nomic energy under, round, and through tile backdoor of the control
system, in such forms as smuggling, black marketing, personal influ
ence, and straight corruption.

The fact that a high degree of control, and; a low rate of energy flow,
occur together, is explained by Socialistic gov,ernments as necessary but
temporary. The low energy flow, they say, requires controls so that what
little there is shall not be wasted. But it qoes not seem likely to be
temporary. The converse side of a Five-Year Brogram for planned growth
is five prospective years of economic repression. The more the state
plans, the less practice the private citizen gets in planning.

HAROLD M. FLEMJNG, States, Contracts and Progress



Robert James Bidinotto

A Guide to
Principled
Self-Defense

A FRIEND approached me recently,
concerned about a course he was
taking that was being taught by a
Marxist. My friend had been as
signed a speech topic: "Who should
own/control the workplace?"

My friend accepts the free market
philosophy, and knew of my special
interest in such issues. He wondered
if I had any information that might
help him prepare a talk.

A week or two later I gave him a
written analysis of the question. He
seemed somewhat astonished at its
seeming complexity, and intimated
that he felt inadequate to achieve
similar results on his own. He sug
gested that since I had read more
than he had on such topics, I had a
specialized knowledge he could not
match.

This got me thinking. Actually,
Mr. Bidinotto is a free-lance writer in Milford, Massa
chusetts.

728

most of my argument had rested not
upon vast scholarship, but upon a
reasoned analysis of the question it
self. Certainly a knowledge of the
free market literature is extremely
valuable. But while some might have
the time and inclination to acquire
such an education, most busy people
do not; and some, such as my friend,
are inclined toward individualism
and capitalism based upon limited
reading, general experience, and
"common sense." These people feel
vulnerable to technical arguments
from collectivists who are educated
specialists in the humanities.

Can an engineer, housewife, or
computer operator effectively de
fend himself against professors of
economics, political science, and
philosophy? Can the individualist
layman hope to hold his own against
the collectivist professional?

If successful intellectual self-de-
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fense depended upon education alone,
the amateur would always be a
pushover for the professional. But all
of us share the capacity to reason.
No matter how well informed a col
lectivist may be, his doctrine re
mains irrational; so no matter what
the relative scales of knowledge, the
individualist need not be over
whelmed by a collectivist oppo
nent-ifhe employs valid principles
of thinking.

It is not possible to discuss all such
principles here. So I shall discuss just
a few, then illustrate how I applied.
them to my friend's speech topic:
"Who should own/control the work
place?"

1. Define your terms.
It is astonishing how many dis

cussions are based upon concepts
whose meaning nobody bothers to
specify. Most people literally "don't
know what they're talking about."
Their concepts-the building blocks
of every statement-are left open to
implication.

Politicians are especially guilty of
this, since their careers are erected
upon a foundation of ambiguity. A
classic relic in their verbal collec
tions is "the public interest." Speci
fying nothing, it permits anything.

One of the best defenses against
being steamrollered is to require an
opponent to define his terms. A good
definition distinguishes a concept
from all others, by (1) identifying the

factual basis of the abstraction, (2)
specifying the] context in which it
arises or applies, and (3) naming the
essentials, the fundamental charac
teristic(s), upon which most of the
concept's other characteristics de
pend. I For example, a good defini
tion of "justice" is: the act of evalu
ating human character and/or actions
solely on the !basis of factual evi
dence' by reference to an objective
moral standard. This states pre
cisely the referents, context, and
fundamental essence of '~ustice" and
thereby distinguishes it from any
other virtue,! such as "honesty"
(which is not'limited to character
evaluation, i.el., a social context).

Since facts" context, and funda
mentals are the very elements ab
sent from collectivist doctrines, the
act of defining terms may be suffi
cient to dem~lish most arguments
based upon th~se doctrines.

2. Determine the context.
Is the discussion about politics,

economics, or philosophy? Does it
concern factual knowledge (cogni
tive concepts): or evaluations of facts
(normative concepts)? Is it a funda
mental issue, or does it rest upon
some moreoasic, implied premise
that must be addressed first (Le., does
it involve "question begging")? One
must determine the context of the
discussion by answering such ques
tions as these.

In cognitive issues, conclusions
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depend entirely upon logical pro
gression from established facts. The
chief responsibility is to determine
the relevant facts, then to reason
from them, admitting no logical con
tradictions.

Normative issues are built upon
cognitive concepts. The tipoff to any
normative or ethical issue lies in its
(implicit or explicit) advocacy of some
action or choice; frequently, norma
tive premises signal their presence
in a discussion by the words "should"
or "ought" ("There ought to be a law
..."). There is nothing wrong with
ethical advocacy as such. The dan
ger begins when ostensibly political
or economic debates "beg the ques
tion" of a moral standard, as they
almost always do. The reason is that
political discussions are, at root, dis
cussions of social ethics; and most
people are either unwilling or un
able to specify and justify their un
derlying moral premises.

Ethical arguments-open or dis
guised-must be identified and val
idated. This means they must be tied
to basic facts of human nature and
of man's basic relationship to exis
tence. This is true of any alleged
"political" question which involves
advocacy ofsome action that "should"
or "should not" be taken. No advo
cacy position can be taken seriously
that evades the answers to the ques
tions: "By what standard?" and "For
what purpose?" Failing. an intelligi
ble response to these questions, a

person's position may be dismissed
out of hand, as an arbitrary asser
tion.

Unless the context of discussion is
clearly established, it will be impos
sible to know which principles can
be applied to resolve· the issues in
volved.

3. Establish the burden of proof.
Once definitions and context are

determined, the burden of proof can
be established. That burden always
rests with the person asserting or
advocating something (the person
"taking the positive"). The person to
whom an opinion is merely asserted,
without sufficient evidence and proof,
is under no obligation to demon
strate or disprove anything: nobody
is obligated to "disprove" an arbi
trary assertion ("prove a negative").

Whoever is making the case,
whether collectivist or individualist,
bears the burden of proof. Since an
swering a question usually requires
an asserted position from the person
answering, he assumes the burden
of proof. Thus in any discussion with
a knowledgeable adversary, it is wise
to follow the example of Socrates and
ask a lot of questions.

Two excellent questions are: "What
do you mean?" and "Why?" The first
forces an opponent to clarify his
terms; the second forces him to jus
tify his position. Both, used repeat
edly, can reduce a vague discussion
to clear-cut essentials while keeping
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an opponent under the burden of
proof.

4. Beware of smuggled-in "con
tradictions in terms."

One ofthe most prevalent and least
understood logical fallacies consists
of using concepts while denying their
very roots and meanings.2

A classic political example is
Proudhon's infamous statement that
"property is theft." Observe that the
word theft has meaning only if there
is a legitimate concept of property:
"theft" means "the forcible acquisi·
tion of somebody else's legitimate
property." [fthere is no property, there
can be no theft! Thus Proudhon's
statement is a contradiction in terms.
The concept "property" is smuggled
into the meaning of the concept
"theft," while Proudhon denies that
property even exists.

Such sophistry has become a
standby technique in philosophy
discussions. If an opponent finds
himself losing a debate, he may fre
quently challenge the very grounds
of debate, proof, and even thought
itself. There are many modern
philosophical doctrines that claim to
"know" that knowledge is impossi
ble, that claim to "disprove" the va
lidity of logical proof, that deny the
"reality" of existence, that claim no
"awareness" of consciousness, that
"reason" to the conclusion that ra
tionality is an illusion, and so on.
Every such assault on the founda-

tions of knowledge and rational de
bate entail smuggled-in "contradic
tions in terms": they utilize the
concepts they ~re denying.

And such aS$aults are also self-in
clusive, Le., they must include the
person stating them. To argue
against reason, logic, existence,
awareness, and knowledge, means:
to concede that oneself and one's po
sition are devoid of any of these
things.

All concepts and principles are
structured in $. hierarchy. Make sure
that an educated opponent's flowery
prose does not bloom while he yanks
up its roots.

5. Demand logical consistency.
If concepts are the building blocks

of thought, l(j)gic is its mortar. All
arguments must be grounded in es
tablished facts; and every conclu
sion must gtow from these roots
without contradiction. This is what
we mean when we say: "Prove it!"

Contrary tq current academic fad,
logic is not some arbitrary system of
rules unconnected to fact. It is based
in the very nature of reality. All
things exist ~n a specific, particular
way. And be~use things have a spe
cific nature and identity, they can
not have a c9ntrary identity at the
same time. The system of logic de
fined by Aristotle is built upon the
non-contradi~tory identification of
things. To admit contradictions into
discussions is to claim the impossi-
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ble, and thus to invalidate one's con
clusions.

The ubiquity of irrational politi
~al and economic ideas is largely due
to the fact that while they are re
quired subjects in schools, logic is not.
A good book on Aristotelian logic is
a must for anyone serious about
principled self-defense.

In discussions, the basic approach
is to take the opponent's premise to
its logical conclusion, or to regress
his conclusions back to their logi
cally antecedent premises. In so
doing, any follies should become ap
parent.

To summarize the principles:
1. Define your terms.
2. Determine the context.
3. Establish the burden of proof.
4. Beware of smuggled-in "contra

dictions in terms."
5. Demand logical consistency.
How do these principles apply to

my friend's classroom topic, "Who
should own/control the workplace?"

The first thing I noticed was that
the question was "loaded" with
smuggled-in premises and assump
tions.

The word "Who" implies that "the
workplace" is up for grabs-that no
legitimate owner exists. This begs a
question, thereby implying an equal
burden of proof upon both support
ers and opponents of private owner
ship rights. Observe what happens
when the begged question is asked:
"Should there be any changes in

current ownership of the work
place?" Now the burden is upon those
who would advocate such changes.
But to accept the question as worded
by the Marxist professor is to accept
the smuggled-in premise that cur
rent ownership rights are dubious,
and to assume (unnecessarily) some
burden of proof.

Secondly, the word "should" is a
tipoff to a normative (ethical) con
text, while the topic appears, super
ficially, to deal with a political or
economic question. Because of to
day's ethical relativism and the ab
sence of any agreed-upon morality,
it is likely that no answer is going to
be accepted as final. The purpose of
asking such a question, then, seems
to be to spread doubt and uncer
tainty about current ownership
rights to "the workplace." This is all
accomplished by begging the ques
tion:"By what moral standard can
issues of ownership be resolved?"
which helps disguise the essentially
ethical context involved.

Thirdly, observe the interesting
usages of the concepts "own" and
"workplace." "Own" (when defined)
means "the exclusive right to keep,
use, and dispose of something." Yet,
as we have already seen, the ques
tion itself implies that such an ex
clusive right to keep "the work
place" under control of its current
owners is in doubt. Translated, the
question means: "Since the exclu
sive right to own the workplace is in



1982 A GUIDE TO PRINCIPLED SELF-DEFENSE 733

question, who should own the work··
place?" The Marxist professor is us··
ing the concept "own" while ques··
tioning its validity. (A clue that even
he grasps what he is doing lies in his
inclusion of the modifier or alterna
tive concept, "control." But every
thing I have said about the word
"own" is true of the word "control.")
It is a smuggled-in "contradiction in
terms"-and a most subtle example
at that.

As for the term "workplace," it is
an ambiguity or euphemism for the
concept "capital."

Now consider the question. If i.t
means: "Who should own the capi
tal?"-the meaning is utterly triv
ial (Answer: "Those who own it"-
ownership being a moral claim of
right). If it means: "Who is morally
entitled to capital to which some men
already hold moral title?"-the
meaning, and the point, is utterly
absent. If the question means: "Who
should take the capital?"-the
meaning is utterly clear, and utterly
sinister. Remembering that the word
"should" is a moral concept, and the
idea of taking something from an
owner (theft) is an immoral notion,
the last interpretation is another
smuggled-in "contradiction in terms."
But supporting speculation that this
is an accurate interpretation of the
professor's question is the fact that
he is a Marxist.

In fact, the only intelligible mean
ing of the question is that all cur-

rently held private capital is up for
grabs, and "should" be redistributed
on (unspecified) moral grounds.

That six words can beg several
questions, obliterate the burden of
proof, leave terms ambiguous, use a
concept self-.,contradictorily, and
sneak implied moral premises into
an ostensibly) political-economic is
sue, is a marvelous achievement of
some sort.

Notice that the foregoing analysis
involves no s~ecialized political or
economic knowledge, yet is suffi
cient to deal with the professor's
question. But! knowing that the pro
fessor might pretend that all of this
somehow "ducked the issue," I pro
ceeded to employ a strictly logical
analysis on the collectivist position
as if the question could be taken at
face value. L~t us assume that capi
tal is up for grabs, and that our (un
specified) motal standard behind the
"should" is the collectivist "general
welfare." Would a change of capital
ownership promote "the general
welfare"? '

This switclJ-es the argument to an
economic context. Any proposed so
lution to th~ question that would
deny private: capitalists the right to
own and inv~st capital would make
economic calculation impossible,
thereby creating an economic chaos
that would undermine the "general
welfare." Why?

Human well-being is only possible
if the economy fills human needs.
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And this necessitates economic cal
culation: the purposeful production
of goods and services to fulfill con
sumer demand. Economic calcula
tion is only made possible by prices
the signals established by the inter
action of the forces of supply and de
mand, in terms of money. The means
by which these forces interact is
competition in the marketplace. The
competitors are entrepreneurs, who
struggle to control the factors ofpro
duction, in accordance with con
sumer demand. This means they
must produce and market what they
hope will bring the best return
(profit) on their invested (risked)
capital. But profit-seeking can only
occur in the context of private own
ership of capital.

Without private ownership, there
is no profit motive; hence, no invest
ment; hence, no competition; hence,
no prices; and hence, no possibility
ofrational economic calculation. This
would create chaos and the harm of
"the general welfare."

Without prices, the factors of pro
duction must be allocated by decree,
i.e., by political instead of economic
considerations. Supply and demand
forces can no longer interplay; pro
duction is severed from consump
tion. This means overproduction of
the unwanted, and shortages of the
needed. There is simply no way to
duplicate the complexity of the au
tomatic signaling system of market
prices; but without private capital

ownership, competition does not arise
to establish prices, and that system
breaks down.3

Thus the contradiction in collec
tivism is that collectivist politics
(public ownership or control of capi
tall"the workplace") necessarily
contradicts collectivist economics
(maximizing "the general welfare").

The foregoing economic discus
sion illustrates how one might pro
ceed with a strictly "cognitive" is
sue. While some basic knowledge of
economic principles was required,
exhaustive erudition was not: merely
a clear grasp of the hierarchy of the
relevant concepts and principles.

The Great Equalizer

In the early days of America, the
most urgent need was for some
means ofphysical self-defense for the
average man, and the revolver was
regarded as "the great equalizer" of
men. But today, men need the means
of intellectual self-defense even more
urgently. And the principled man's
guide to self-defense-his "great
equalizer"- is his power to reason.'

-FOOTNOTES-

1For a most useful discussion ofhow to define
concepts, see Ayn Rand, Introduction to Objec
tivist Epistemology (New York: Mentor/New
American Library, 1979).

2Described elsewhere as "the stolen concept."
Ibid., Chapter 6.

3This argument was formulated by Ludwig
von Mises. See Socialism (London: Jonathan
Cape: Revised, 1951), pp. 520-1.



Ernest G. Ross

To Communicate
Ideas -om Uberty

THERE'S an old, obscure saying at
tributed to an Oregon backwoods
man, who, after listening to a flov~

ery speech by a stumping politician,
remarked, "I think I'd've agreed with
him if I knew what he said!"

When confronted with new ideas,
most people are like that back
woodsman. They will accept con
cepts only if they are sure of them.
Ifnot, they will continue to hold their
old ones-even if they are wrong. In
a way, you can't blame them. One
should not make it a habit of accept
ing ideas he does not fully under
stand. To do so prevents the devel
opment of any sort of integrated
world view, turning one's mind into
,an intellectual feather, forever buf
fet~'"t:l bx the winds of fashion and ac-

Mr. Ross is an Oregon commentator and writer es
pecially concern&d with new developments in human
freedom.

cident. Whileithere are always those
who find such a flighty mental state
attractive, the majority of Ameri
cans do not. i. They want to anchor
their lives to solid ideas. Conse
quently, they! will not pull up anchor
and drop it in a new location unless
the new location is convincingly more
secure.

Above any other, this is the atti
tude advoca~es of liberty must be
prepared to deal with. It is the par
amount obstacle to be overcome if
one is to sen. people on the benefits
of freedom.

Therefore, : if one is to persuade
people of the value of freedom, the
first rule must be: address issues as
clearly and cleanly as possible.

There is no way you will be an
effective communicator of liberty
especially to laymen-unless you can
put your ow~ ideas into either spo-

735
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ken or written language straightfor
wardly and unambiguously. If you
can't state your own views clearly,
how can you rationally expect some
one else to understand them, much
less accept them? Ifyou can't clearly
state what you mean, others will as
sume you don't know what you
mean-or worse, are trying to fool
them. In either case, by using con
fusing language, you undercut oth
ers' confidence in you. That makes it
even more difficult to gain their at
tention in the future.

Of course, it is easier to tell people
to speak clearly than it is to do it. To
do it, and do it well, some simple but
crucial guidelines are needed. You
must have standards of clarity,
standards by which you can objec
tively judge your own statements
before you present them to others.
This will help you eliminate embar
rassing errors and pitfalls.

Four Rules of Clarity

The first rule of clarity in com
munication is clarity ofthought. You
will never be able to state anything
well if you haven't spent some time
thinking about it. And the most im
portant guideline for obtaining the
clear, crisp thoughts that will even
tually translate into clear, crisp
statements is this: Always ask your
self, "What is the essence of what I'm
trying to say about this subject?"
Using this guideline forces your mind
to focus.

Focus enables you to weed out
those things which are peripheral or
irrelevant to the subject matter. This,
in turn, gives your thoughts and
statements much more efficiency.
Side issues and irrelevancies are like
nicks and dull spots on a knife blade;
a sharp knife always cuts better. If
you're going to try to persuade
someone on the virtues of deregula
tion' for example, keep your thoughts
focused on that subject; don't wan
der off into a diatribe on Aristotle's
ethics or taking sarcastic pot shots
at political opponents-those are
subjects deserving their own arena.

The second rule of clarity in per
suasion is to write and speak simply.
Thoughts simply put are more likely
to be absorbed. The human mind is
an integrating organ; it must put
things together one step at a time.
Simply-stated thoughts help the
mind to do this, presenting neat lit
tle mental "bites" that can be easily
taken in and swallowed.

The third rule of clarity in com
munication follows directly from the
second: Present your ideas as logi
cally, as non-contradictorily as pos
sible. If your readership or audience
is at all perceptive, contradictions are
like a rancid odor on food for thought.
If those to whom you are appealinfg
smell a contradiction, they will "'very
likely immediately stop sw2iIlowing
your arguments. It is as natural for
the mind as it is for the/body to balk
at the smell of contraminated ma-
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terial. Succinctly put, in trying to
persuade people of the benefits of
freedom, don't use arguments which
advocate premises or means which
undercut .freedom.

The fourth rule of clarity derives
from the close relationship between
thinking and words: Write down your
thoughts as often as you can-make
it a habit. As the great communica.
tor, Jacques Barzun, once said, "the
act of writing is itself an exercise of
thought." (Simple & Direct, Harper
and Row, 1975, p. 118) Writing
things down will help you put your
thoughts into order in a way impos
sible by mere reflection. As Barzun
put it, as your thoughts are written
down and "are added, one by one,
they will so clearly show up gaps,
inconsistencies, confusions in the se
quence of thoughts-all quite hid
den before you wrote-that you will
inevitably come to see how writing
is an instrument of thought."

Of my four rules of clarity, this
has perhaps been the most difficult
one to convince people to follow, es
pecially those who are not profes
sional writers. But the fact is, any
advocate of liberty-anyone who in
tends to be an active communicator
on behalf of liberty, whether he is a
layman or professional in another
field-will find writing to be a sure
way of sharpening the knife-edge of
his thoughts, and thereby enhanee
his abilities of persuasion. The best
argument I can give to encourage

people to get into this valuable habit
is this: Words are objectified
thoughts, thoughts brought into
permanent form and laid bare for you
to see, whenever you wish, exactly as
they were when you first came up
with them.

Using Examples and Analogies

As smart as we humans are, we
cannot hold more than a few items
in conscious awareness at anyone
time; and we' forget a lot. Writing
out your thoughts helps to overcome
these limitations. By putting
thoughts to paper, our minds are
freed to concentrate on new
thoughts-without the fear of los
ing old ones. It enables us to locate,
and rapidly explore, the nooks and
crannies and. side-tunnels of previ
ous thoughts-and thereby exam
ine, compare, unify, and improve
them. Writing out your thoughts on
liberty-even if no one else ever
reads them-will make you a more
effective communicator with friends,
acquaintances, business associates,
politicians, and anyone else you
might wish to influence.

While clarity is the cardinal rule
of effective communication, there are
other major tools which the advo
cate of ideas on liberty ought to use:

Factual examples. It has been said
that nothing persuades like the truth.
I would refine that statement to read,
"Nothing persuades like the truth
backed by concrete examples." If you
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wish to advocate the truth that lower
taxes enhance the freedom of the in
dividual, for instance, show specifi
cally how this works. You might,
perhaps, list all of the things a fam
ily could buy-video tape decks,
books, better schooling for the chil
dren, new furniture, works of art,
higher quality food, more clothing
with the money it would save from
a thousand-dollar tax reduction.
Concretizing the truth brings it home
to people, turning an otherwise ab
stract statement into a living,
breathing reality. People do, after all,
live in the real world; you must show
them how principles of liberty are
specifically applied in their world.

Analogies. An analogy is an illus
tration of how something works or
looks by showing how it is similar to
something else. For instance, Isabel
Paterson wrote an entire book (The
God of the Machine) showing how
similar the workings of a free soci
ety are to the workings of different
kinds ofmachines. An analogy in this
vein would be: Just as a car can only
continue to run ifit has an open fuel
line and will roll to a stop if the line
is blocked, so a market can continue
to run only if its trading remains free
and open and will come to a stop if
trade is blocked.

You can make the analogy shorter
by using similes and metaphors. A
simile would be: When freedom was
curtailed, the market rolled to a stop
like a car with a blocked fuel line. A

metaphor would be: The market was
a car, rolling to a stop, its fuel line
of freedom blocked. Similes use "like"
or "as" to make the point; metaphors
are more poetic, saying that some
thing is or was something else, even
though it's obvious it is really not
that thing.

The reason analogies are good,
basic tools of persuasion is because
they tie something unfamiliar to
something familiar by showing their
similarities. Again, as with factual
examples, analogies bring the point
or principle into the real world.

The Optimism Factor

And now a word about something
you won't find in most "how to" books
on effective communication. It is an
idea tailored specifically for the pur
pose of selling liberty. From my ex
perience in writing thousands of ra
dio commentaries on liberty, I
consider this one of the great over
looked devices of effective commu
nication and persuasion.

I call it The Optimism Factor.
The optimism factor appeals to

people's desire to improve their con
dition in life. They will listen to
someone who can tell them that. The
optimism factor also appeals to peo
ple's desire to look up to some
thing-especially to achievement and
what makes it possible.

To take advantage of the opti
mism factor, you must, quite simply,
look for and collect success stories-
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stories of the success of freedom.
These stories then become a power
fqlportfolio with which to illustrate
the concrete benefits of liberty. Items
in the portfolio can become a special
classification of factual examples
which inspire, spur, and stimulate
your readership or audience.

As a whole, I personally believe
that speakers and writers on liberty
dwell too much on the bad effects of
statism (the political system oppo
site liberty). Certainly, there is a
place for detailing the horrors of cir
cumvented freedom. But as someone
once said, fear is a poor motivator
especially for Americans. The
American spirit looks upward and
forward; it is a positive spirit. Amer
icans like to hear about how to make
things right. They will acknowledge
horror stories you might tell them
about systems which abrogate free
dom, but then they will want to know
how freedom can do a better job. If
you can tell them this-with opti
mistic, factual illustrations-you will
take a giant step toward winning
your case and their minds.

The power ofcertainty. This is the
last of the major points with which I
wish to leave you in this thumbnail
sketch on effective communication.

If you are going to persuade other
people of the value of liberty, you
must act, speak, and write as though
you are already firmly convinced of
its value. Naturally, the indisput
able prerequisite here is that you are

convinced! But, you must also
strongly convey this to others. You
must be confident in your approach,
otherwise, in ways both subtle and
overt, you will surely give the per
son you're trying to persuade the
impression that you harbor doubts
about your own position. That is di
sastrous to persuasion. If your lis
tener or reader does not think you
firmly believe im what you're saying,
he'll automatically question either
your sincerity or the quality of your
ideas and evidence.

Speak with Conviction

So, how do you convey certainty?
There are several ways.
First, know your case; knowledge

is the best promoter of certainty.
Second, don'~ equivocate with lan

guage; make your words ring with
directness.

Third, and too often by-passed,
speak in the active voice, rather than
the passive. Say, "I believe this,"
rather than, "This is believed by me."
(When you use the active voice, you
always give the impression of mov
ing forward; the passive voice con
notes retreat and even reluctance to
assign or take on responsibility.)

Fourth, when speaking, practice
(into a tape recorder if possible) say
ing things firmly, in'a strong, assert
ive (but not belligerent or strident)
tone. If you are going to do a lot of
verbal communication, this speak
ing practice will be very valuable.
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People read a lot into voices. Whether
you are born with a good voice or not
is irrelevant; people are less con
cerned about the esthetics of your
voice than with the certainty of con
viction behind it. You can and should
develop this sound if you will be
doing much speaking, especially
public speaking. Points presented in
a weak, hesitant, or passive manner
are points just as well never made;
they will simply not be respected nine
times out of ten.

And finally, one of the best ways
of conveying certainty is to practice
speaking up. This is most applicable '
to that kind of communication in
which we all find ourselves engaged
throughout our lives: personal con
versations, direct "one-on-one" com
munication at parties, business
meetings, conventions, seminars, and
so forth. Make it a habit of not let
ting attacks on liberty slip by. Ifyou
disagree with someone, say so. If you
do this regularly you will create a
deserved reputation as a person "who
knows his own mind." This will gain
you respect as a communicator of
liberty; you will be building a track
record of conveying certainty, a
record which will carryover into fu
ture efforts of persuasion.

Know whom you are addressing.
This does not mean you have to have
detailed knowledge of everything
about everyone you address-it
means only that you should be care
ful to write or speak in ways you

know are likely to be accepted by
the listener or reader given his gen
eral background. For example, don't
use metaphysical technical terms
with an audience of lumberjacks, or,
conversely, backwoods language
when addressing a distinguished
group of philosophers. Don't use ex
amples, language or anything else
likely to be outside the experience of
your audience or readership. Above
all, always assume that your audi
ence is intelligent; talking down to
people is a communication killer!

Know Your Audience

One more word on this subject.
When I say to write or speak in ways
likely to be accepted by those you
address, I do not ever mean to sug..;
gest that you should compromise
your principles-I simply mean that
you are better off not ignoring the
cultural, professional, or educa
tional make-up of your audience or
readers. It means to retain an
awareness of (to use a currently pop
ular parlance) where those you ad
dress are coming from-for it is only
by starting from where they are that
you will be able to lead them, through
effective communication, to where
you want them to be.

There are many other, more de
tailed or specialized points about ef
fective communication and persua
sion. But they are basically matters
of "fine tuning" the fundamentals
outlined in the preceding pages. One
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could talk about tone, diction, the
composition ofoutlines of articles and
speeches, the use of visual aids of
various kinds, and so forth. But the
purpose of a thumbnail sketch is to
provide a handy guide dealing with
the things most needed. Without
clarity of thought and word, without
attention to logic, without the use of
factual examples and analogies,
without the optimism factor or the
power ofcertainty and an awareness
of those you address, all of the fine
tuning in the world won't help you

to communicate your case for lib
erty.

Much in the way of fine tuning can
be ignored without fundamentally
impairing your persuasive efforts; it
is the essentials of communication
which will, when ignored or forgot
ten, be most lik~ly to cause your ef
forts to fail. SO,i stick first to the es
sentials; they will IQake you into a
much stronger advocate of liberty
which is, after all, a cause emi
nently deserving a strong presenta
tion! ®

IDEAS ON

LIBERTY

The Personal Practice of Freedom

You can practice what you profess to believe. There never was a sales
man who really went to town if he didn't believe in his product enough
to use it himself. You can't sell Fords effectively if you ride up to see
your prospect in a Chevrolet. You can't sell Camels convincingly with a
package of Chesterfields sticking out of your pocket.

Your friends and acquaintances may not always believe what you say,
but none will question for one moment the fact that your personal con
duct and consistent personal practices speak the truth as you see it. You
cannot convince your neighbor by word of mouth that you are a believer
in temperance if he sees you staggering around your house each Satur
day night. You cannot convince him that you are in favor of government
economy and then sign resolutions calling for fe«jleral funds with which
to build your town a bathing beach or even a hospital. You cannot
convince him that you believe in economic freedom and independence
for the individual and then ask that Washingtol'l underwrite your per
sonal or business risks.

The first step, then, is to make certain that we actually believe in this
thing. We have got to want it enough to practice it personally. If not,
the answer is already given as far as we are concerned.

ED LIPSCOMB



Robert LeFevre

THE
ABSTRACT CONCEPT

OF
HUMAN LIBERTY

WHEN it comes to using their brains,
people fall into various classifica
tions depending on their respective
interests.

By far, the majority think and talk
about people, themselves and oth
ers. The focus may range from be
havioral examination all the way to
gossip. The topic ofhumanity, either
individually or in groups, is fasci
nating to most ofus and to some will
generate so much interest as to pre
clude inquiry at any other level.

In a number of instan~es, how
ever, the events which are promul
gated by human beings become a
separate level of interest, thinking
and discussion. The focus shifts to a
degree and human happenings pro
vide a stage for concentration and
inquiry. The various news media
Mr. LeFevre founded and for years presided over the
Freedom School in Colorado and has lectured and
written extensively in behalf of freedom and the mar
ket.
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concentrate at these two levels. Most
of what we hear about and remain
aware of in our day-to-day lives
moves at the level of people or events.

Here and there, a different level
appears. It is neither "higher" nor
"lower" than the stratum of events
but it is different and distinct from
it. This is the fascination many find
in material things, almost as though
they were entities in themselves.

It is the'iniser who is so interested
in coins that he cannot bear to spend
them. Rather, he hoards them all,
running avid fingers through them
and adoring them as though they
were members ofhis personal harem.
It is the engineer, who is so captured
by electronic gadgetry, for example,
that he can think and talk of little
else. It isn't what the gadgets could
do that seizes his attention, it is their
existence, per se. It is often the art
ist who sees in his creations, or at
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times, in the creations of others, the
be-all and the end-all ofhuman pur
pose. People and events may come
and go, but artistic creation goes on
forever. Whether the musician, the
sculptor, or the painter is consid
ered, there is a magnetic pull from
the works themselves. The only event
worth chronicling is the creation of
more music, statuary or pictures. The
only person worth knowing is he who
forms the new.

Most human beings, I may pre
sume, have at least a passing inter
est in all three strata, but find them
selves increasingly drawn to one of
them. They are caught up with peo
ple, with events or with things, sin
gly or in combination.

But there is a fourth tier of inter
est, and in consequence, a fourth tier
of thought.

In the Realm of Ideas

There is a small remnant of man
kind who are concerned with the ab
stract. It is in the realm of ideas that
their minds flourish and reach ful
fillment. While most ask about the
who, the when, the what and the
where, those who are lured by ideas
themselves are challenged and in
spired by the why and sometimes by
the how.

It would be a vain conceit to refer
to this meager few as an elitist group,
for that provides elevation which
may not be deserved. Plato would
have been a member, yet his views

of the ideal society and perfect jus
tice may be th~ source of many of
mankind's ills. Karl Marx was
clearly inspired 'by ideas and so was
Hegel. It would hardly be fitting to
award the former with elitist status,
and the latter was often so obscure
in what he wrote that it has been
said that Hegel himself did not un
derstand the ideas with which he la
bored.

If one may take up boldness with
both hands, it might even be pointed
out that the greatness of the Chris
tian faith is to he found, not so much
in the events l'eportedly surround
ing the dramatic .life of its origina
tor, but in the ideas set forth.

The vast num.bers of humanity do
not deal with those ideas. They are
captivated by events and personali
ties. So, with the passing of time,
the church and its symbolism, its
great art and its inspirational music
receive what attention there is and
the simple messages, such as "love
thy neighbor as thyself," are either
forgotten altogether or spurned as
nonsense. Who believes that? We
have to be practical. Let the govern
ment do the loving, I'll take what
ever I can get!

Minds Wasted

The human mind, as we are told
repeatedly, is a dreadful thing to
waste. I am sorry to say that the po
tential mental. power we could be
generating is often shunted onto a
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siding by reason of the direction
given to education in our school sys
tem. I do not charge conspiracy. But
it almost seems that conscious effort
is behind what is going on.

The national educational edifice,
not yet a state monopoly, gives ev
ery possible encouragement to on
the-job training, rarely mentioning
the thinking that should be occur
ring both on and off the job.

The government encourages us all
to jog. It is a dandy way to encour
age a kind of euphoria in which the
mind goes into neutral and we im
prove our health. Surely, anyone who
owns slaves would seek to engender
the same result. If slaves are physi
cally healthy and innocent ofthought
they are more readily made to work
and to produce for their masters.

This emphasis upon getting a job
accompanied by encouragement to go
jogging, is not an evil in itself. But,
in process, we are becoming a nation
only half alert. The country is filled
with technicians, athletes, artists and
artisans so specialized that it rarely
occurs to them that their specialty
might become obsolete and they will
have to fend for themselves. They
presume that the job must be found
to accommodate their specialty; they
do not fit themselves, the job must
be tailored to fit them.

Aside from their respective spe
cialties, all have become spectators.
We are "laid back," almost in re
pose, except when prodded.

Never has a people existed which
knows so much, and understands so
little.

How Fares Freedom?

With this melancholy view as
background, what is the status of
freedom in the United States? It is
clear that the grip each individual
should have over the products of his
own labor is gradually slipping over
the last knot in the dangling rope.

We still look good insofar as speech
and press are concerned, if we com
pare our situation with conditions
abroad in most countries. But eco
nomic freedom is almost a thing of
the past. The regulators bestride our
affairs like the Colossus of Rhodes
and few can make reasonable calcu
lations for no one knows what the
government will do next.

What of freedom? Unhappily, it
seems to me that there are few who
support it for its own sake. The vast
number of those speaking up for
freedom appear to have a clone men
tality. They like to list themselves
as supporters of liberty because they
admire other individuals who are
already so recognized and wish to be
like them. "If it's good enough for
__ , it's good enough for me." To
understand ideas is to cope with ab
stractions. But those who function
at the level of people-interest rarely
take the time to comprehend what
freedom is all about.

They understand the broken body
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of a war-victim carried from some
battlefield. They know that person
has had his freedom violated. They
can tell. They see the blood.

But they do not see into the heart
of their neighbor, who, by tireless
effort, great personal restraint and
long years ofrigid self-discipline has
brought a business into existence.
They do not recognize his loss of
freedom when he is set upon by
agents, attacked in the press, brought
to trial, ridiculed and smeared be
fore his peers for some ex-post-facto
failure, such as "excessive" smoke
emission. At the time the business
was built science hadn't decided that
smoke was all that bad.

Now he will be fined, pilloried as
a vicious, greedy exploiter. He may!
lose his business. Or, he may man
age to survive by plunging into debt
from which he might never emerge.

What was his crime? Providing a
good that people voluntarily pur
chased and, in process, keeping the
cost within reason so his customers
could benefit by the best then known.

A Concern for Power

Who knows about his loss of free
dom? Those impressed by personali
ties are rarely moved. And few are
more fickle. Reputation is built by
the adoring masses who think and
talk at people-to-people level. And
let one cloud of suspicious circum
stance arise and their heads pivot
like the dandelion turning toward the

sun seeking some new personality
i.dol on whom to throw their latest
doak of fame. Such thinking pro
vides no spine for freedom lovers.
They see no principles. Popularity
and prestige provide the single lure.

What is the status of those inter
ested in events within a freedom
context? These are the lovers of ex
citement and their natural arena is
politics. Their concept of abstrac
tions is often limited to Machiavel
lian maneuvering and back door di
plomacy. Those concerned with
events are most likely to decry the
merit ofany principle. "Promise them
anything, but win," seems to be the
universal clamor.

And, having won, what then? Why,
then they must keep on winning.
Those interested in events are inter
ested in power. And once power is
obtained, it must be forever- kept and
always enlarged and extended.

Those who think at this level
clearly see the loss of freedom we all
experience when other hands than
theirs are on the tiller of the ship of
state. "Give us the scepter!" they cry.
"We will throw out those rascals and
provide a government which will en
force freedom. We will reward the
just and punish the unjust! Only
those of us who understand freedom
can be entrusted with the power to
impose our wills upon all by force.
The taxes we levy will be rightful
taxes. The regula.tions we impose will
be only for the good of Society."
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At this level, freedom and victory
are equated. The positions of the serf
and the master of the serfs are jus
tified. Each has what he deserves.

Focus on Money and Profits

What of those who find fascina
tion of things uppermost in their
minds as they consider freedom? Or
dinarily, the fascination here tends
to centralize and focus on the ques
tion of money. Freedom becomes im
portant because it means profits.
Those thinking at this level usually
forget that a free market has its
merit because the customer is king.
And, as customers rule, it is cus
tomer choice that finally determines
who will profit and who will lose. A
free market is a profit and loss sys
tem, with only the customers mak
ing the final decision.

In short, if one is free, one will
have more money with which to buy
more things with which to get more
money. Here are often found those
businessmen who speak from both
sides of their mouths. They favor a
free market until they face effective
competition. Immediately, they
clamor for protection against the
dollar losses which will now accrue
to them. The important item in their
thinking is the dollars to be gained
rather than the importance of de
serving those dollars.

In fine, it seems to me that only
that remnant which has taken the
time to study freedom as an abstrac-

tion, as a body of thought, has any
real comprehension of what it is all
about. This group, by the very na
ture of the human mind, will in the
foreseeable future be scant of num
bers.

These are the thinkers who rec
ognize that it is not their ability to
be handsome, to be glib, to be ele
gant ofmanner, charming and poised
which makes them important. That
which makes them important is what
they take to heart. They can be rough
and crude so far as their exteriors
are concerned. But if they compre
hend freedom they will be loved, not
because they can make headlines or
because they know the "right" peo
ple. They will be loved because they
are lovable; they live without violat
ing the freedom of others· and they
extend and expand the abstract vir
tures of honesty, truthfulness, hard
work, fortitude and individual cour
age, despite having to act alone on
most occasions. In short, they set an
example of personal merit and in
tegrity with which the latent nobil
ity in all of us can happily identify.

These are the same thinkers who
will recognize that events, however
dramatic and breath-taking, unless
they adhere to principles, are per
formed almost by rote. There is a
certain sameness to be found in all
errors, large or small. Only those
with principles blaze new trails, the
most find excitement in each new cast
of characters; yet the drama being
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played is the same old tragedy of er
ror.

Our relatively free press is still
around to give us the key. Here we
will find a constant reiteration both
in war and in elections. A murder is
a murder; rape is rape and theft is
theft. Only the names of the partic
ipants change. Firm in the center of
all such headlined events is the vio
lation of the freedom of some by oth
ers. Abstract thinkers know this and
avoid such karmic repetition for
themselves.

These same thinkers recognize that
success in the accumulation ofwealth
does not relate to one's ability to grab;
but in one's ability to attract the
patronage he desires because of the
merit of his offering. Deserved suc
cess is awarded like a prize. The fact
that it is deserved is more important
than the level of attainment, for such
success arrives within the bounda
ries of freedom.

Human liberty is an abstraction.
It is a concept not yet attained in
any final way. Indeed, it will proba-

Albert Jay Nock

bly never be attained as a total con
dition, for there will always be mal
functioning human beings, just as
there are well-functioning children
who know nothing at all of any ab
straction until they are taught.

The abstract concept of human
liberty is one of the mightiest and
rnost important intellectual attain
rnents of our species. It provides us
with a comprehensible, visible star
of such celestial magnitude that all
viho wish can see iJt;. As such, it serves
the function of Polaris for those who
comprehend its use. You can steer
your life by it, even if you cannot
reach it. But until you can see it
deanly, despite the mist of multi
tudes, the storm of events, the scud
ding clouds of things, until it stands
out stark and bright in your own sky,
you will probably find that you are
pursuing some flickering lesser pur
pose. Should that be the case, the
problem is readily resolved. Take a
new sighting and steer closer to the
full abstract meaning of the word. ,

IDEAS ON

L1BERfY

WHEN the historian of two thousand years hence, Qr two hundred years,
looks over the available testimony to the quality qf our civilization and
tries to get any kind of clear, competent evidence concerning the sub
stratum of right-thinking and well-doing which he knows must have
been here, he will have a devil of a time finding it.' ... A Remnant were
here, building a substratum like coral insects-so :much he knows-but
he will find nothing to put him on the track of who and where and how
many they were and what their work was like.



Brian Summers

WITH unemployment afflicting many
communities, political leaders are
proposing .that businesses be pre
vented from closing their plants and
moving to new locations. In several
states, bills have been introduced
which would require severance pay
to laid-off· workers and restitution
payments to the surrounding com
munity.

These proposals have been exam
ined by several leading economists,
most notably Richard B. McKenzie
of Clemson University. Let us ex
amine their findings, so we can bet- ,
ter judge the merits of legal restric- .'
tions on business mobility.

Mr. Summers is a member of the staff of The Foun
dation for Economic Education.
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Restrictions on business mobility
are costly.

Suppose, for example, a manufac
turing firm in the North is pre
vented from moving to the South,
where taxes, wage rates, and other
business expenses may be lower. This
places the manufacturer at a com
petitive disadvantage compared with
firms in less costly regions. His profit
margins decline and his stockhold
ers suffer losses. Eventually he may
have to close.

In addition, there are hidden costs.
With capital held hostage, other sec
tors of the economy can't expand.
New businesses, new products, and
new jobs won't appear because the
needed resources are tie~ up in in-
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efficient production processes. In the
long run, restrictions on business
mobility lead to greater costs, higher
prices, and lower real incomes.

Less mobility means less competi
tion.

When a business firm moves into
a region, it competes with local busi
nesses and bids up the wages of local
workers. Restrictions on business
mobility prevent firms from enter
ing new areas, thereby reducing
competition in those regions.

As time passes, competition is also
reduced in areas companies wish to
vacate. New firms are reluctant to
enter a region that may, at some fu
ture date, prevent them from leav
ing. Taking hostages scares away
potential employers.

Restrictions on business mobility
increase the monopoly power of
unions.

When businesses are prevented
from moving, the threat ofjob loss is
reduced, and unions can increase

The Driving Force

their demands. The industrial hos
tage is at the mercy of the union,
while nonunion workers in other
parts of the country are prevented
from bidding for jobs.

In the long run, restrictions on
business mobility are futile.

If business firms are prevented
from moving to II,lore hospitable lo
cations, the profi~able opportunities
there will be exploited by others. New
firms will open and existing firms
will expand. These businesses will
be able to undersell the industrial
hostages. The hostage firms will have
to contract or go out of business.

As the new firms grow and the
hostage firms decline, employment
patterns will shift in spite of the re
location rules. Brut, because of the
dislocations caused by the restric
tions on busines~ mobility, the ad
justment procesS will be far more
costly than woulcl occur in a free and
open market. ,

IDEAS ON

LIBERTY

THE driving force behind the free market is the enterprise of the busi
nessman. He is the man who sees a chance to turn unused resources to
account, and produce something out of them which the public will want.
He buys materials, secures tools, hires helpers, and sells his product in
the hope of recovering all his costs; including the cost of his own time
and the cost of any tools that may be his.... Profits are the business
man's return for trying something new and desirable. When it is no
longer new, profits stop. Profits are temporary only, but the gain to
consumers, investors, and workers is permanent. i

HART BUCK, "Freedom to Shop Around"



Ralph Bradford

CAPITALISM
Hero or
Culprit?

PICTURE in your mind a large, gross
man, with a huge paunch, heavy
jowls, wicked, pig-like eyes, and a
scowling face. Clothe him in gaudy
but expensive garments, decorate his
vest with dollar symbols, and drape
it with an elaborate gold watch
chain. Let him hold an over-size ci
gar in a bejeweled left hand, and put
a bullwhip in the other.

If you want to add a really effec
tive touch, let him be standing with
one foot on the neck of a prostrate
widow in front of the house from
which he has just evicted ,her; and
let her ragged children be standing
by, weeping and wringing their
emaciated little hands.

Mr. Bradford was a noted poet, writer, speaker and
business organization consultant. He returned cor
rected galleys of this article a few days before his
death on October 17,1982, in Ocala, Florida.
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I think I need hardly emphasize
that I have just taken you for a brief
excursion into a scene out of the
past-a picture that is rarely in
voked in these times, but is not so
distant in time as to have lost much
of its effect on the mind and heart of
those who once saw it. For many
years that was the classical leftist
concept of "the Capitalist," as rep
resented by thousands of cartoons,
and as portrayed by anti-capitalistic
artists, orators and writers.

And while it has now gone out of
fashion as a newspaper stereotype,
and while leftist speakers are less
blatant in their portrayals, the
impression created by that old smear
technique lingers in the minds of
many. To them "capitalism" is still
a kind of dirty word, and the capi
talist is generally a reprehensible, if
not a monstrous, character.
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So ... let's spend a little time ex
amining some of our pet monsters.

Take capitalism. Is it an economic
culprit. or a social hero? Good ques
tion-and I hasten to answer, with
stentorian emphasis-neither!

To be a hero or a cuIprit; to be
innocent or guilty; to be noble or
base;-this requires the attributes of
person and personality. And capital
ism has neither.

It is a device, a socio-economic
mechanism. It has no traits of char
acter, good or bad. It is not capable
of either guilt or innocence. It is an
impersonal piece of economic ma
chinery that men have devised and
developed, to help them in the con
stantly changing, ever evolving pro
cess of producing and exchanging
goods and services.

Managed by Human Beings

If you want to say that there are
bad capitalists-that there are self
ish, stupid, avaricious, short-sighted,
anti-social men engaged in capital
istic enterprise-you will get no ar
gument from me. Indeed, out of my
own experience I could supply you
with some derogatory adjectives that
may not have occurred to you!

But that is just another way of
saying that capitalistic enterprise is
managed by human beings. Such
characters are not bad, selfish, stu
pid, avaricious and so forth because
they are capitalists, but because they
are men. They would display pre-

cisely the same objectionable traits
under socialism or communism
would, and do; for the law courts of
the socialistic countries are heavily
docketed with both civil and crimi
nal cases. As for communism, in the
Russian Paradise itself the con
trolled press used to inveigh con
stantly against the "criminals" who
are sabotaging industrial or agricul
tural production. 'rfhe alleged crime
there is to divert materials from
government factories and convert
them into luxury; items for sale on
the black market.

Within a decade after Khrush
chev decided to impose the death
penalty for such offenses, 163 viola
tors were executed by firing squads.
And it was soon discovered that peo
ple (supposedly good communists)
were setting up a !secret knitting op
eration to turn out sweaters and
shirts. The yams and raw wool were,
of course, stolen c-from government
vvarehouses, and the promoters net
ted the ruble equivalent of over three
lnillion dollars in about four years
time. The leader and three others
were sentenced to be shot, and the
others to long terms in prison.

In passing, we might note here that
nothing better illustrates the differ
ence between capitalism and com
munism than what I have just re
lated. I do not mean the circumstance
of applying the death penalty for a
civil offense. I mean the fact that
capitalism is an economic system,
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operating under government and
law, whereas communism is the
government and the law, to which
every commercial and industrial
process must be subordinate and
subservient.

The Development of the American
Business System

The thing that has emerged as the
American Business System-or as
American Capitalism (for practi
cally all businesses, even very small
ones, are operated on accumulated
capitan-this thing we call Ameri
can Business is an evolution, with
values added as the years have
passed, and with further changes and
evolution yet to be made, no doubt,
as our economy develops and our
needs expand. I suppose the best ev
idence of its utility and permanence
is that it has survived and developed
during nearly two centuries of trial
and error.

The whole experience of man, of
course, has been a struggle, a grop
ing upward. His primary physical
need, aside from biologic demands,
was for food, clothing and shelter.
Later, comforts, conveniences and
luxuries were·added. To provide this
in all its ramifications, man devel
oped a set of mechanisms-trade,
transportation, markets, money,
credit..Of first importance among
these was trade, the great civilizer.

Some years ago I wrote and pub
lished a little book of verse that I

called "Heritage." It was my effort
to express in metrical measures
something of the physical, moral,
religious and political legacies that
have come down to us from the past.
Well, leaving aside its poetic mea
sures, let me summarize here the
guess I made in it as to the real ori
gin of the thing we call trade.

One day a hairy hunter staggered
home to his cave, under the weight
of a small venison-happy to have
provided some food for his cave and
its inmates, but distraught because,
in killing the deer with a well-aimed
arrow, he had broken his last flint
head, and must now spend a lot of
time and effort to find and fashion
another to replace it.

His neighbor, however, had a dif
ferent kind of problem to worry
about. With all the instincts and
needs of a good hunter, he was how
ever, lame from a broken hip, and
could not go afield to hunt big game.
Instead, he had to content himself
with wild fruit, and with easily
caught small fish, for food. This
handicap, however, allowed him
plenty of time to sit before his cave
and chip pieces of rock into flint
heads-an occupation at which he
had become rather expert. As his
hunter friend drew near, he had sev
eral such flints all shaped and ready
to become spear or arrow points. But
... he had no food; and he was hun
gry!

And then, suddenly:
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The thought elusive that had burned
With smoking smudge, remote and

dull,
Within each thick and troubled skull

Burst forth at last in vocal flame.
Each gave a start, and then a shout
Of wonderment; and each held out,
The one his flint, the one his game,
And thus a mighty force was sired.
Man's life would never be the same,
Each gave the thing he least required,
And gained the thing he most desired!

The Process of Exchange

Well ... in some such fashion the
principle of trade was discovered, and
a first long step was taken toward
civilization. For that (or some expe
rience like it) was the beginning of
specialization, which was the con
venience under which individuals no
longer had to supply with their own
hands all they needed, but each could
specialize in what he did best, easi
est, and with most pleasure. This
gave to those who wanted it freedom
for leisure; and with leisure, even a
little of it, came time to wonder, to
think, to dream, to question, to doubt,
to create-in short, to begin to be
civilized.

That was trade-exchange; and it
is still at the heart of business. It
has almost infinite ramifications
finances, credit, production, distri
bution, salesmanship, advertising,
competition, legal observances and
restrictions,-but it comes down fi
nally to an exchange between two

-people.

The two cave men of my little po
etic fable stood face to face. In mod
ern commerce th~ original producer
and ultimate consumer almost never
see each other.• A score, maybe a
hundred, intermediaries may stand
between them. But the principle and
the results are the same.

Namely, Mr.· A has produced
something far in excess of his need
for that particular thing. He re
ceives tokens for the time and skill
he has expended in producing the
thing. These tokens are called money.
Another man, Mr. B, has done the
same thing with ·some other product.
On the open market each exchanges
his tokens-his money-for what he
needs of the other's product,-and so
do millions of others,-with some
grumbling, some cheating, some
chiseling going on, no doubt; but with
general satisfaction, benefit and
convenience to all concerned.

Some years ago I saw this graphi
cally illustrated. A television com
mercial was extolling the superior
grade of cotton. in a product being
advertised. It showed two men in a
raw cotton wareroom-a seller and
a buyer. Many samples ofcotton were
spread out on tables-handfuls oflint
that had been pulled from bales in a
distant warehouse, each sample
tagged by number to its. far-away
parent bale.

The seller demonstrated the qual
ity of the various samples-long
staple, freedom from dirt, etc. After
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some haggling back and forth as to
price and number of bales available,
the buyer said okay-and the deal
was closed. And as the scene closed,
I remarked to my wife, who hap
pened to be with me, "Multiply what
we have just seen by a thousand, and
you have that mysterious thing
called the cotton market."

Back of each of those men was a
small army-farmers, truckers,
weighers, graders, ginners, com
press men, railroaders, weavers,
spinners, salesmen-and hundreds
more. But the whole business was
built around the point where two men
strike a bargain for X bales of cot
ton.

That is trade; that is business; and

The Businessman's Morals

that, in these modern times, is capi
talism. Business is more than a store,
or an office, or a bank, or a stock
exchange. It is the whole, vast, infi
nitely complicated yet essentially
simple matter of exchanging the ex
cess goods and services provided by
a million John Does, for the similar
excess of other goods and services
produced by a million Richard Roes
to the benefit of all.

Finally, it is summed up in a cou
plet from my little poetic analysis:

Each gave the thing he least required,
And gained the thing he most desired.

These men are capitalists. What
about your capitalist? Is he a hero,
or a culprit? ,

IDEAS ON

LIBERTY

BUSINESSMEN are a cross section of the whole society, neither more nor
less moral than the whole. The function of business is to feed and clothe
and house and serve the people. It could do a better job if it were freer
to meet that responsibility, with less lecturing and backseat driving by
the innumerable army of monitors of business. Let the whole people
share in carrying the conscience of society.

There is an inclination to believe that when an action is contem
plated, two alternatives will present themselves-one clearly labeled
"Right," and the other "Wrong." Actually, there may be a choice of
several courses of action, each of which has elements of moral sanction
and other aspects of doubtful propriety. In short, we do not have just
black and white indicia to guide our moral instinct, but also a large
area of varying shades of gray. It is in this setting that a businessman
must decide. He is called upon continually to exercise managerial judg
ment,· not only in the economic zone, but in the ethical as well.

FRED DE ARMOND



A REVIEWER'S NOTEBOOK JOHN CHAMBERLAIN

The Economy
•In

Mind

THE double entendre in Warren T.
Brookes's title, The Economy in Mind
(New York: Universe Books, 381
Park Avenue South, New York, N.Y.
10016, 256 pp., $15.95) is presum
ably intentional. Quite literally Mr.
Brookes, a former Boston business
man who has recently set up shop as
our most lucid economic columnist,
means that wealth starts with ideas
in people's heads. This truth, unfor
tunately, is not at all apparent to
the majorities that control our des
tinies. So, with the future of the
economy in mind, Mr. Brookes pa
tiently points out to the erring mul
titudes certain facts which, if acted
upon, could restore us to an old
American heritage of free choice in
plentiful circumstances.

The significance of the first mean
ing of Mr. Brookes's title is particu
larly obvious from the author's own
Massachusetts vantage point. All
along Route 128 outside of Boston
little companies exploiting the new

knowledge that comes out of elec
tronics and the computer have grown
fat. The so-called high tech origins
of these companies are in the Amer
ican university world as exemplified
by nearby institutions such as M.I.T.,
the University. of Massachusetts,
Boston University, Boston College
and (though Mr, Brookes has a low
opinion of certain Harvard profes
sors of political science) Harvard.
High tech comes out of the labora
tories and off the blackboards of
chemists and physicists-it is pre
eminently of the mind.

The money that is to be made from
the proper application of such aca
demic sources so far outruns what
Massachusetts can derive from cod
fish and cranberry juice that it is ri
diculous to think about it. Even so,
the application of mind to the pack
aging of cranberry juice in water and
airproof paper! containers and the
wrapping of fish in plastic bears out
Mr. Brookes's thinking. Indeed, as
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George Gilder points out in a fore
word, Mr. Brookes's career as a
businessman consisted largely of re
educating the entire meat industry
in its marketing practices. Believ
ing in Cryovac, a saran-type plastic
package used mostly for frozen poul
try, Mr. Brookes showed his col
leagues that saran could be used to
wrap and box all the appropriate cuts
of fresh red meat at the slaughter
house, thus doing away with much
of the work done expensively by re
tail butchers.

Erhard Advises Kennedy

The trouble with the politicians
who represent Mr. Brookes's state in
Washington is that they still think
in terms of a retail butcher constit
uency. This was not always true of
the Massachusetts politico. Mr.
Brookes has a great fondness for the
memory of President John F. Ken
nedy, who believed in the Laffer
Curve before Laffer. .Brookes re
minds us that it was Chancellor
Ludwig Erhard of West Germany
who first impressed it upon young
John Kennedy that ciItting high
marginal tax rates would payoffeven
more for the masses than the classes.
When Kennedy visited Germany in
1961, Erhard, a Mont Pelerin disci
ple of Mises, Roepke and Hayek, told
him to avoid the British high tax
model, to stop punishing wealth cre
ation and to cut America's "egre
giously high wartime tax rates."

Kennedy took Erhard's advice,
overriding his own "liberal" advis
ers. He made his tax-cut case in
words that would "have delighted
both Andrew Mellon and Ronald
Reagan." When his tax bill passed
in the early days of Lyndon John
son, before the high spending of the
Great Society and the Vietnam War
was inflicted upon us, America, in
Kennedy's words, "began moving
again." Personal savings jumped
from an average annual growth rate
of 2 per cent to 9 per cent. Business
investment went from 2 per cent to
more than 8 per cent. Within two
years the Gross NationalProduct had
increased 20 per cent, and unem
ploymenthad declined by 33 per cent.
Even Walter Heller, the Keynesian
economist who had tried to stay
Kennedy's hand, had to admit that
the tax cuts, anticipating Laffer, had
paid for themselves "in increased
revenues." Thus "trickle down"
trickled out to help government it
self as well as the little man strug
gling to make it to a higher income
tax bracket.

A Democratic governor, Edward J.
King, got the idea and proceeded to
put Massachusetts on the Laffer
Curve by reducing local taxes. Un
fortunately, Senator Edward Ken
nedy and his House of Representa
tives colleague Tip O'Neill have
failed to appreciate the wisdom,that
Ludwig Erhard conveyed to John F.
Kennedy a full generation ago.
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The Case For Deregulation
A lesson for OPEC

What Warren Brookes tries to
bring home to his readers in Boston
and elsewhere is as old as Adam
Smith and J. B. Say, who believed
that ideas could payoff in unham
pered production if they were al
lowed to flow without the attention
of the politico in· search of special
privilege for a limited constituency.
We have seen what could happen to
please the almost universal constit
uency of automobile owners when
Jimmy Carter and Ronald Reagan
deregulated oil prices. OPEC has
never been the same since.

Brookes, not satisfied with the
trouble we have already made for the
OPEC energy cartel, wants to ex
tend deregulation to natural gas
sooner rather than later. He notes
that three separate studies, one of
them by the Colorado School of
Mines, show that there is plenty of
gas in the continental United States
to make oil imports from the Middle
East unnecessary once factories and
utilities have been converted to nat
ural gas or easily accessible coal.
According to Dr. Paul Hastings
Jones, "geo-pressured methane" gas
in deep Gulf Coast brines could con,.
tain 50,000 trillion cubic feet of gas.
This is for the far future when we
really need to drill deep. There are
much more available reserves that
would be tapped quickly if the price
were permitted to swing free.

Mr. Brookes goes to Canada to
prove his point. When Canada dere
gulated new gas: it completely trans
formed western Canada's "lei
surely" petroleum industry within
two years. The new gas discoveries
piled up a surplus that Canada was
happy to sell to the United States at
enhanced prices, meanwhile freeing
oil for gasoline use in cars both in
the U.S. and in Canada itself.

Reagan know~ all this, but he has
not yet mustered the political cour
age to do for gqS what has already
been done for oil. So we continue to
have a natural gas shortage. As
William Tucker of Harper's maga
zine, quoted by Brookes, puts it,
"without the fqreign oil needed to
make up for th~ natural gas short
age, OPEC would be about as impor
tant to the American economy as a
Turkish bazaar.'"

Brookes is marvelous when it
comes to using. statistics, but he is
just as good when he deals in moral
categories. No ipdividual or nation,
he says at one point, "ever became
rich through envy. Nothing useful
or constructive was ever created
through envy. No business ever suc
ceeded through! envy. No jobs were
ever created through envy. Envy in
reality is the single most impover
ishing attitude of thought."

This is only one of Brookes's small
sermons. A preacher could live off
the grist provided by this book for· a
year. ,
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THE PATH OF DUTY
by Leonard E. Read
(The Foundation for Economic Education,
Inc., Irvington-on-Hudson, N.Y. 10533),
1982
128 pages - $7.50

Reviewed by Perry E. Gresham

Leonard Read has done it again. His
new book is called The Path ofDuty.
Most tables of contents are dull de
scriptive material, but this one is as
exciting as the fetching illustrations
that appear in a seed catalog. Each
one suggests a bright and winning
idea which is well-nigh irresistible.
Here they are-all 26 ofthem-fol
lowed with a very useful index.

1. The Path of Duty
2. The Purpose of Wealth
3. How To Become a Millionaire
4. Vanity and Virtue
5. The Limits of Knowledge
6. Poverty Has Its Advantages
7. The Enjoyment of Truth
8. Several Facets of Freedom
9. Education For Virtue

10. My Rights Are Your Rights
11. Fearless and Free
12. Self-Improvement
13. Exalting The Common Good
14. Choose Statesmen, Not Politicians
15. The Source of Progress
16. Say "Yes" To Life
17. Kindness and Intelligence
18. Sublime Example
19. Earnest Resolution
20. Attraction
21. A Benefactor To Mankind

22. Govern Thyself
23. There Is Time Enough
24. Sweet Land of Liberty
25. To Aspire After Virtue
26. Greatness

Walter Scott inspired the titIe es
say with his shrewd remark,

If you have no friends to share or re
joice in your success in life-if you can
not look back to those to whom you owe
gratitude, or forward to those to whom
you ought to afford protection, still it is
no less incumbent on you to move stead
ily in the path of duty; for your active
exertions are due not only to society; but
in humble gratitude to the Being who
made you a member of it, with powers to
serve yourself and others.

His chapter "The Purpose of
Wealth" contains an autobiographi
cal insert which suggests the reason
for Leonard Read's success in found
ing and maintaining the Founda
tion for Economic Education. Said
Read,

My annual salary when General Man
ager of the Los Angeles Chamber of
Commerce in the early forties was
$18,000. One day the head of the coun
try's largest insurance company offered
me the job of heading their affairs in the
seven western states. Said he, "Leonard,
I do not know how much you will earn
but I guarantee it will not be less than
$100,000." I replied, "No, thank you."

Read turned down this offer because
his life was devoted to the under
standing and the promulgation of
freedom as a way of life.
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Leonard Read's contention is that
a person can become a millionaire
by thinking a million great thoughts.
This is not only a sublimated mil
lionaire but an actual one, for these
million great thoughts payoff in the
marketplace.

This little volume continues to
range over such interesting thoughts
as the advantages of poverty. One of
our very great Americans was called
to Harvard University where his son
was in school. The son was in trou
ble. The father, whose name is a
household word in America, was
outraged by his son's behavior and
said to the student, "Why on earth
would you do this? Such action would
have been unthinkable in my stu
dent days." The student answered,
"Dad, I did not have the advantage
of being poor."

For Read one of the great values
of the philosophy of liberty is the en
joyment it brings to the people who
attempt to practice it. There is noth
ing grim and dour about Read's eco
nomic philosophy. No one would have
ever called ·economics "the dismal
science" had Read been the princi
pal writer at that time. Liberty and
truth are to be enjoyed-not en
dured.

In chapter 8 Read reaches back to
John Stuart Mill who says, "T}:1e only
freedom which deserves the name, is
that ofpursuing our own good in our
own way, so long as we do .not at
tempt to deprive others oftheirs, or

impede their efforts to obtain it."
That genius who wrote so clearly
about liberty was so schooled that
he studied himself into a contradic
tory socialist viewpoint. Fortu
nately, his great book on liberty
makes amends for his other mis
takes.

One particularly helpful passage
in The Path of puty' has to do with
the penchant of4mericans to choose
second-rate people for high public
office. Leonard Read uses Burke for
his opening statement in chapter 10
and proceeds to. show how we can
stay free in spite of the politicians.
There is a destiny above and beyond
us which brings, us back to liberty
time and time again.

One of my best friends in his later
years said, "When I was young, I
judged people o~ the basis of what
they could do. Now that I am old, I
judge them on the basis of how kind
they are." Leonard Read's little book
is a shining example of his kindly
personality. He has no time to put
people down, but only to identify the
best in those around him in order
that they might: be inspired to nob
ler things.

The book concludes with a series
of 15 quotatiolls pertinent to the
qualities that. mark a pilgrim
through this life with greatness. In
this Read has performed the func
tion that Plato ~entioned for every
great teacher, which is to "hold be
fore the young, a vision of great-
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ness." This little book, The Path of
Duty, does just that and each reader
will be inspired.

THE OMINOUS PARALLELS: THE
END OF FREEDOM IN AMERICA
by Leonard Peikoff
(St~in &Day, Scarborough House,
Briarcliff Manor, N.Y. 10510), 1982
383 pages - $16.95

Reviewed by Robert James Bidinotto

GERMANY was the "land of poets and
philosophers"-an educated, indus
trialized, civilized nation that took
pride in its artists, thinkers, and
culture. Yet it first appeased, then
elected, then obediently followed a
man who led it into a global, sys
tematic campaign of aggression,
racism, horror, and mass extermi
nation that defied all reason, values,
and precedent.

Dr. Peikoffs thesis is that the
seemingly incomprehensible mad
ness of National Socialism seized
Germany not in spite of, but pre
cisely because of, her "poets and phi
losophers." The "ominous parallels"
are that similar ideas-and the cul
tural consequences-are sprouting
in America today.

, It is a sobering thesis, and contro-

versial: few readers, even those sup
porting the free market, will fail to
be challenged by at least some of Dr.
Peikoffs indictments. As the chief
spokesman for the late Ayn Rand's
Ojectivist philosophy, he attacks
some popularly accepted philosoph
ical and moral ideas. But therein lies
much of the book's value. Nobody can
come away from this work without
a better grasp of how ideas rule the
practical lives of men, and without
a deep re-examination of his own
basic convictions.

Perhaps the most impressive as
pect of Dr. Peikoffs analysis is its
scope. It is a wide-scale synthesis of
the history of certain philosophical
ideas, and their cultural manifesta
tions, in both the Old World and the
New. Among the fields traversed are
the arts (from music to architec
ture), science, religion, political and
economic theory and history, educa
tion, psychology, even cult fads, in
both Germany and America. The
writing is clear, colorful, and well
organized; and the many subjects are
always linked by reference to a few
basic principles.

Dr. Peikoffconcludes his book with
a short, systematic summary of the
Objectivist philosophy, a neo-Aris
totelian theory offered as an anti
dote to the doctrines he has indicted.
Even those who might disagree will
find within these pages the best brief
condensation of Ayn Rand's system
in print. @
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