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"DON'T BE
FUELISH"
Robert G. Anderson

THE American consumer finds it
hard to believe the commercial:
ttPlease don't use my product." Buy
small, drive less, lower the thermo
stat, recycle, stop wasting energy
the latest culprit in the energy de
bate has become the ttpiggish" con
sumer.

Millions in advertising are now
expended to reprimand the con
sumer for consuming. Public
utilities as well as the petroleum
industry urge consumers to use less
of their products. Even the au
tomobile industry has joined in the
plea-promoting smaller cars, car
pooling, and less travel.

Such strange behavior is not the
way of the market. Providing the
consumer with more for less
creating better products-has been
the traditional role of the producer.

Mr. Anderson ia Executive Secretary and Director of
Seminara, The Foundation for Economic Education.

Producers in competition with one
another have turned to advertising
as a means of promoting, rather
than curtailing, the use oftheir prod
ucts.

That suppliers of 'energy should
call upon consumers to curtail
energy consumption would seem to
be an act of irrationality in a free,
competitive market place. But such
behavior by producers today is not
so much a mark of their insanity as
it is a measure ofthe extent to which
market forces have been blocked or
abandoned in the energy business.
An unfettered market for energy
simply does not exist.

Price, in a free market, reflects
changes in supply and demand. As
suming a steady demand, prices
tend to fall when supply becomes
abundant, and prices rise when
things are scarce. High prices are a
signal to consumers to conserve; and
to producers, high prices are a spur
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to increased productivity. But the
free movement of price is now re
stricted by government.

This political interference has
hampered the use of price as a
means of allocating energy re
sources. Higher prices, a signal to
increase energy supplies and de
crease energy consumption, are pre
vented by government edict. Such
government controls on price, as
well as regulations hampering pro
duction, have discouraged any sig
nificant increase in the total supply
of energy.

These political barriers to higher
prices, and restrictions on produc
tion, have generated a widening gap
between available supplies of
energy and consumer demand.
Producers-unable to respond to
this disequilibrium through upward
price adjustments or increased
production-are forced into an ad
vertising program to discourage
consumption of their own products
and services.

This strange turn in advertising is
one ofthe inevitable consequences of
earlier political intervention.
Nevertheless, many people blame
the market for this new develop
ment. Only when it is realized that
such behavior is a product of gov
ernment interference with market
forces can any remedy be found.

The extent of government own
ership of energy resources and
energy-generating facilities is a

primary source of the problem. Gov
ernment legal ownership and gov
ernment control in the energy field
is awesome. Unlike private owners,
government owners of resources
need not respond to the demands of
consumers. The motivating force of
gain, which activates the employ
ment of private resources, is absent
when the resources are owned by
government. Government employs
its resources according to political
determinations rather than market
decisions.

Throughout the world, huge
energy-rich land and sea areas are
either directly owned or controlled
by governments today. Access to
these properties by private energy
producers, if permitted at all, is at
the total discretion of government.
In many cases, the government re
serves to itself all rights to exploit
these resources.

Political Domination

The presence of government is
even more universal in the delivery
of electricity and natural gas. Much
of the utility industry is legally
owned by government..That which
remains nominally in private hands
is under the direct control of gov
ernment, and decisions regarding
prices, production, and distribution
are under government jurisdiction.
As a result, the entire industry is
dominated by political concerns.

The tragedy of our age is that
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political decisions are so heavily
motivated by envy and guilt. Politi
cal redistribution of wealth and de
privation of consumers has been the
logical consequence of these at
titudes. The law has been used to
reallocate property and direct the
activities of the citizenry; and the
government-owned resources are
employed in a simIlar manner. Con
vinced that the (~social justice" of
collectivism demands both a reor
dering and a redistribution of
economic resources, government re
sponds by using all of its resources
toward that end.

Obviously, what the political
planners seek is radically different
from what individual consumers
want. A private owner of resources
is forced to respond to the will of
consumers if he wishes to prosper,
but the resources of government are
responsive to political rather than
market pressures. The political will
of a collectivist society is never the
same as the individual consumer's
choice in the use ofhis own purchas
ing power.

Today's political will decrees that
low prices, resource preservation for
posterity, the reduction of private
profit, and reduced consumption are
desirable goals in the energy field.
To implement these goals, the gov
ernment enacts various restrictive
laws and withholds its resources
from production.

Industries that traditionally have

served the consumer well in the
energy field rapidly are losing their
freedom to do so. Government in
sists that energy resources must be
preserved for future generations and
that today's consumer is guilty of
massive waste. Political concern for
the poor prevents energy price rises,
and political bias against industrial
profits discourages increased pro
duction.

Economic Sabotage

The pursuit of these political goals
is as effective a program of economic
sabotage as anyone could devise.
The conflict generated by a collec
tivist philosophy of envy and guilt
assures ultimate chaos in our soci
ety. Meanwhile, producers of energy
respond as best they can with the
freedom they still retain.

The utility industry, forbidden by
government to raise rates and ham
pered in developing additional
capacity, is the classic victim of this
political philosophy. Government,
believing that low rates are best,
that consumers are wasteful, and
that resources must be preserved for
future generations, thus restrains
the utility industry. The industry, in
desperation, resorts to a campaign
urging consumer conservation, a
program costly to consumer and
producer alike.

The petroleum industry also is the
victim of these political beliefs.
Legislation holding oil prices below
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market rates restricts profit mar
gins and destroys incentive to pro
duce. Legal barriers against private
producers remove government
owned oil lands as a source of addi
tional supply. International gov
ernment cartels limit world supplies
of oil. Adverse tax laws and produc
tion quotas further limit the output.
With production thus restrained,
the petroleum industry responds, as
do the utilities, to advocate reduced
consumption. Limiting the gap be
tween existing supplies and growing
demand becomes the primary con
cern of both industries.

The withholding of government
owned energy resources and the po
litical bias against private produc
tion has left energy producers with
but one option-to advertise for lower
consumption of their products. Un
able to expand productive capacity,
they are attempting to forestall the
political alternative: bureaucratic
rationing of resources thus rendered
scarce.

An advertising campaign to dis
courage consumption may allow fro
zen prices to continue to serve tem
porarily as the means of allocating
resources. However, the limitation
of production steadily raises costs
and applies pressure for price in
creases. The hampering of new pro
duction ultimately will be borne by
the consumer in a lower standard of
living as energy resources are either
not available in quantities desired,

or available only at significantly
higher prices. The fundamental
problem still remains.

Pleasing the Government

~~Conservation" advertising also is
being done by some of the energy
related industries. Automobile
manufacturers, for example, have
been urging a reduction in the use of
their energy-using products. Unlike
the petroleum and utility industries,
these producers still retain their
freedom to expand production and
sell their products at market
determined prices. Still, they en
gage in aggressive promotion of
small cars, urge less driving, and
encourage owners to trade less of
ten, keep the old car longer.

The frightening aspect of this ad
vertising is that it is undertaken to
~~please" government rather than to
serve the consumer. The automobile
industry clearly is intimidated after
a decade of continual harassment by
government regulations and produc
tion standards. More and more, the
type of vehicle produced is ordained
by government rather than by the
consumer. The automobile industry
is well aware of its dependence on a
satisfied government.

In a free market the consumer is
sovereign. The producer responds by
diverting his resources and directing
his advertising toward the desires of
the consumer. Today, the regulatory
power of government is gaining as-
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cendance over the sovereign con
sumer. To survive, the producer
must be ever conscious of govern
ment's will as well as the consumer's
choice.

Whether consumers want smaller
cars, less driving, more car pooling,
or more aged cars is irrelevant. It's
what the government says is best!
The automobile companies recog
nize this fact and respond to these
political goals through their adver
tising programs. Just as they have
been forced to meet government
imposed standards of construction,
they likewise structure their adver
tising to government orders. Hypoc
risy in advertising becomes a condi
tion for business survival.

These pleas by the private pro
ducers ofenergy and of energy-using
products for reduced use of their
wares are not of their own making.
Just as the wen-being of the con
sumer suffers from a decline in total
production, so too does the well-

being of the producer. The fault
must be placed on government, and
its counter-productive political phi
losophy of envy and guilt. As long as
our society is governed by this col
lectivist mentality, our economic
well-being must suffer.

Yet, the market continues to re
spond. When hampered by radical
government intervention, market
forces turn to the areas remaining
free. The options of energy produc~

ers have declined to the· extent that
they must now resort to advertising
against the interests of themselves as
well as of consumers.

In the pursuit of political goals in
the energy industry, government
has hampered production, taxed
away profits, frozen prices below the
market, and frustrated consumer
choice. The result is a decline of our
standard of living, and even our, re
maining freedom to be cCfuelish" may
soon be denied.

Isn't that foolish? @

IDEAS ON

LIBERTY

ttLet the Government Fix It"

WHENEVER there is some trouble in any area of the economy, the
simplest solution to many people is ((Let the government fix it." Yet the
record is plain for everyone to see-every time the government uses its
money or its power to favor this group or that it sets in motion a train of
events which causes even more serious trouble and imbalance in many
other related areas. Over a period ofyears the net result is such a web of
supports, subsidies, interventions and controls that it is almost impossi
ble for a nation to find its way back into a dynamic system of really free
enterprise.

LAWRENCE FERTIG
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Clarence B. Carson

10. Germany: National Socialism
in Power

IN the presence of his prospective
cabinet and before President Hin
denburg of the Weimar Republic,
Adolf Hitler intoned these words on
the morning of January 30, 1933: ~~I

will employ my strength for the wel
fare of the German people, protect
the Constitution and laws of the
German people, conscientiously dis
charge the duties imposed on me
and conduct my affairs of office im
partially and with justice to

In this series, Dr. Carson examines the connection
between ideology and the revolutions of our time
and traces the impact on several major countries
and the spread of the ideas and practices around
the world.
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everyone." So saying, he was sworn
as Chancellor of the Republic. The
other members of the cabinet having
taken their oaths, Hitler affirmed
his good intentions to the President
in a brief speech. Hindenburg, who
had delayed asking Hitler to form a
government for months, looked as if
he were about to make reply but
instead dismissed them with his fa
vorite formula: ~~And now, gentle
men, forward with God!"l

Within months of this ceremony
about the only relic of the Weimar
Republic still standing was Presi
dent Hindenburg, and he would not
survive much longer. A Nazi Revo-
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lution had taken place, was, as a
matter of fact, still in process. This
revolution was accompanied by the
standard concomitants of modern
revolution: suppression of liberty,
confiscation of property, concentra
tion camps, persecution of classes or
categories of people, terror, and vio
lence. The terror that gripped Ger
many in the mid-1930's was soon
extended beyond German bound
aries and during World War II
threatened much of the world, if not
all of it.

Ever since, indeed, beginning
while it was going on, a great deal of
ink has been spilled in attempts to
account for Hitler and Nazism. One
main approach has been to try to
explain the violence, brutality, and
viciousness of Nazism by what
may be called a biographical
psychological examination of the
leaders. Thus,Hitler, Goering,
Goebbels, Himmler, and others are
studied in order to discover their
frustrations, quirks, sexual in
adequacies, deprivations, and other
origins of their hatreds. For exam
ple, a psychological study of Hitler
made during World War II specu
lated that his disorders might have
begun with misguided toilet train
ing due to the excessive neatness
and cleanliness of his mother. Any
one familiar with the literature
knows of the reputed homosexuality
of Ernst Roehm (organizer of the
ill-famed SA-~~Storm Troopers")

and of the drug taking of Hermann
Goering, for example.

How Nazism Gained
Support in Germany

The major difficulty with the bio
graphical approach, aside from the
speculative nature of so much of it,
is that while it may shed some light
on the origins of the brutishness of
Hitler and his henchmen it does not
explain their success in gaining the
support of so many Germans. For
this, there is a supplementary ex
planation. It is to be accounted for
by something in the German charac
ter.

Although the collective guilt of
Germans for Nazi acts was officially
rejected by the Nuremberg Trials
after World War II, this did not keep
it from being widely believed and
frequently imputed to them by writ
ers and commentators. The Ger
mans have been accused of being
especially drawn to authoritarian
governments. This has been attri
buted by some to Martin Luther and
the Lutheran Church. (But surely,
it could be argued, if Luther was an
authoritarian he was no more so
than the Catholic Church. If this
were once admitted, however, the
specifically German character of
this penchant would be refuted.)
There are many variations on the
Nazism-as-a-phenomenon-attribu
table - to - something - Germanic
theme. Some focus on Prussian
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militarism, others on latent anti
Semitism, and so on.

Whatever the motives of those
who advance the biographical
Germanic explanation (combined,
usually, with the notion that Hitler
belonged to the ((right wing"), the
impact is to disentangle and sepa
rate Nazism from what is crucially
necessary to understanding it. The
biographicaL·Germanic approach
tends to make it sui generis, some
thing peculiar to Germany. Those
who add the supposed ttright wing"
attribute do attempt to universalize
it but confine it to movements which
either do not exist or have no com
mon ground in the contemporary
world.

A simple story may both show the
fatuousness of some of these at
tempts at explanation and lead us
toward· an understanding of the
character of Nazism. The story is
about. a scene which the present writ
er witnessed a good many years ago
on the outskirts of the small Ger
man town Herzogenaurah. It is·but
a few miles from the seat of a well
known university at Erlangen but
has no claim to' fame or notice of its
own. Another American soldier and
I were walking along the road on a
late summer afternoon. We heard a
commotion up ahead and· saw there
were perhaps a dozen children in
volved in it. As we approached them,
we made out what was going on. The
children were chasing, taunting,

and otherwise harassing a deformed
person. Whether we broke it up or
whether it was done by some older
German escapes my memory, but it
was broken up. The details have
faded, but the shameful incident has
stuck in my memory.

Intolerable Differences

What is to be made of this inci
dent, of this cruel attack by chil
dren, ganged up, on a deformed and
helpless person? My first reaction,
as I recall it, was quite conventional.
What I had witnessed was the com
ing out of some loathsome trait in
the German character. Or, the
thought occurs tome now, perhaps
the children should have been
rounded up and taken to apsychia
trist in order to determine what it
was in their earlier childhood that
had bent them to participate in this
particular cruel mischief. Mature
reflection, however,convinces me
that such approaches to an explana
tion are· to be rejected.

What is misleading about this in
cident is that the person ganged up
on and attacked was deformed. Once
it is understood that this was inci
dental, what happened is all too
commonplace. The person was not
attacked because he (or she) was
deformed but because he was differ
ent. It happens every day many
times over. Children gang up to
taunt and harass someone or other
in their midst who is in some way
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different. The target often changes
from day to day.

The present writer recalls having
been beset by what seems to have
been the whole female contingent of
his eighth grade class when he an
nounced that he was in favor of
Wendell Willkie instead of
Roosevelt for President. The com
munity was pro-Roosevelt Demo
cratic, and I was, for a moment, a
threat to its solidarity. Such be
havior is almost as natural to chil
dren as pecking to death one of their
number which develops an open sore
is to barnyard fowls. Adults are not
immune to it, though when they are
trying to appear civilized they claim
when they are picking on someone
who is different that they are only
teasing.

Nonetheless, herein lie the roots
of collectivism. It is sometimes sup
posed that the wellspring of collec
tivism is envy. Undoubtedly, envy
sometimes plays a role in collec
tivism, but it is not clear that it is
essential. What is essential is the
longing to be at one with some dom
inant group or order or class of peo
ple and to expel and, perhaps, de
stroy all who do not belong to it. It
is, as H. L. Mencken once noted, the
longing for the warm smell of the
herd. It is powered much more by
hatred than envy, hatred for the
alien in the midst, the one who is
different, and who thus disrupts the
supposed unity. (This is mostly non-

sense, of course, since such unity as
exists arises from the focus on the
alien. Expel the alien, and the dif
ferences among those in the ~~uni

fied" group begin to stand out once
again.)

None of us is immune to the col
lective urge. No doubt the Germans
have it but so also do the French, the
English, the Italians, the Russians,
the Hottentots and the Bantu: the
Jew and the Gentile, white and
black, Protestant and Catholic,
Oriental and Occidental. It may
even be an urge which the human
race shares with the lower animals.
Nor is the collective urge necessar
ily and always productive of evil.
When it is confined, restrained, lim
ited, and civilized it enables us to
enjoy the good fellowship and share
in productive efforts with those of
like mind and spirit. But when it is
powered by hate, ideologized, and
joined with the power of govern
ment-let loose to employ force
it is dangerous, wanton, and de
structive. It becomes collectivism
the idea that has the world in its
grip. The reason for including
Nazism in this account is that some
aspects of collectivism come out
more clearly in it than elsewhere.

The Politics of Collectivism

Adolf Hitler was a master of what
for want of a better phrase may be
called the Politics of Collectivism.
The phrase has probably never had
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any currency because we do not or
dinarily think of collectivism as
having a politics. After all, politics
has to do with persuasion, with
compromise, with composing differ
ences, and with gaining office or
position. By contrast, collectivism
has to do with concerting all energy
behind a set of objectives, with the
crushing of dissidence, and with the
removal of offending elements. Poli
tics entails the modes of behavior of
those who would gain and hold favor
when people are free to accept or
reject them, in ordinary usage.

Even so, there is what may be
called a politics of collectivism. It
entails the methods of operation by
which total power is attained and
imposed. It is the means by which a
collectivist gets the weight of the
populace behind him. When Lenin
attempted it, he provoked civil war.
Stalin achieved it, in so far as he did,
by extensive and prolonged terror.
Hitler used terror, too, but much
more selective terror than Stalin,
and it was coupled with other
equally effective methods. His mas
tery of the politics of collectivism
can best be understood by exploring
his methods.

Hitler's methods are revealed in
Nazi ideology. Indeed, the ideology
was itself a method of gaining and
imposing power. There was always a
tendency not to take Nazi ideology
seriously, and for good reason. The
intellectual level of it, in Mein

Kampf, which is the major exposi
tion of it, is very low. It is difficult to
take a writer seriously who breaks
into a historical discourse with
statements about bowlegged Jews
seducing young blonde German
maidens, and that in the coarsest
and most vulgar language. It is pos
sible to laugh or cry at such hyper
bole but hardly to take it seriously.
Yet, as it turned out, Hitler was
serious, perhaps even sincere, and
Nazi ideology requires careful
examination.

Emotional Appeal

Nazi ideology, that is, Hitler's
ideology, was not an intellectual
system. It was not arrived at by
deduction from self-evident truths
(praxiological) nor by analysis
(dialectics) nor built up from the
facts (inductive). Probably the least
important aspect ofNazi ideology, to
Hitler, was whether it was true or
false. He was not interested in im
proving people's minds but in at
tracting followers; his appeal was
not to the intellect but to the feel
ings. If Hitler had been reliably in
formed that the incidence of bow
leggedness among Jewish men was
much less than that for the German
populace as a whole, it is most
doubtful that he would have revised
Mein Kampf to accord with the new
information.

Nazi ideology was a compound of
what may be best characterized as
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beer hall or, in the American idiom,
barroom exposition. The amount of
alcohol that makes the generality of
people convivial turns some people
into public speakers. Such a person
is likely enough to become a loud
mouthed expounder of ideas, taking
for listeners any and all who are in
the vicinity, though one will often
serve as well as ten. He will expound
at length on what is wrong with the
world and how it can all be set right.
Such a person may have a consider
able fund of information, a good
memory for striking detail, and be
fairly well acquainted with popu
lar ideas. However, he prefers
monologue (his) to discussion, re
quires at most an occasional nod for
encouragement, and will not brook
disagreement with what he is say
ing. His ideas are to thought what
Hollywood mock-ups are to build
ings, imitations which could hardly
bear close examination.

Gaining Followers

Hitler's main discovery was how
to make such talk productive in get
ting followers. The beer hall, or bar
room, habitue who becomes a public
speaker under the influence does not
attract followers; on the contrary, he
is probably hard put to find drinking
companions. We can surmise, if we
think about it, why it is that he
probably does not attract followers.
It is not that he fails to take his
ideas seriously or that many of those

about him do not share his prej
udices. It is rather that he does not
take himself seriously. Everyone
knows that regardless of how cogent
his ideas, the talkative drinker is
not going to do anything about
them. He is only going to talk about
them. Hitler learned how to make
such talk attract followers. He
learned how in the course ofnumer
ous meetings in beer halls in
Munich in the early 1920's.

Hitler did take himself seriously.
(There is no reason to suppose that
he was one of those who become
public speakers under the influence,
for he cared little for alcohol. His
beverage was power, not alcohol.)
The problem was how to get others
to take him seriously and join forces
with him. The way he discovered
was to remove all doubt that he
would act, all doubt that he meant
business. Those who ventured to at
tend one ofhis meetings stood a good
chance of witnessing the Nazi de
termination to act. Hitler did not
hold seminars in Nazi doctrine; he
arranged (~happenings" as a
backdrop to his fervent speeches.
Any person or group which ex
pressed their disagreement vocally
was beaten up and thrown out of the
meeting. He neither invited differ
ences of opinion, nor did he tolerate
them. The violent attacks on those
who disagreed signified a deter
mination and willingness to act.
Those who did not take Hitler seri-
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ously in his meetings could suffer a
broken head for their oversight.

There was more to it than this, of
course. Hitler was an astute student
of mass psychology. His meetings
were a bizarre form of entertain~

ment. He usually charged admission
during the early years. The Storm
Troopers would be in attendance,
the threat of violence in the air, the
beer hall the setting, and then the
main fare, his speech. He scheduled
speeches for the nighttime
whenever possible, for, as he noted
in Mein Kampf, people are more
readily influenced at night. He usu
ally spoke at great length, two or
more hours. The critical powers of
the mind decline as the posterior
grows numb, and it is at this
juncture that the demagogue can be
most effective. Hitler could play on
the vagrant prejudices which come
to the fore as the mind ceases to
discipline its contents; he could pro
ject feelings of discomfort onto the
enemy of his choosing, thereby
transforming discomfort into
hatred.

All this would probably have been
of no account without ideology. Hit
ler claims to have given considera
ble attention to various ideologies,
particularly to Marxism both in its
Communist and Social Democratic
formulations, and to the various
nationalist dogmas. He perceived,
too, what must be their fatal error.
They could not act decisively and

forcefully. They tended to divisions
among themselves which weakened
them and made them irresolute. The
solution to this that he hit upon was
to have a single authoritative
leader, though the idea may not
have originated with him since
Lenin had already exemplified it.
But this would not solve the problem
if the ideology divided the popula~

tion drastically. It was in solving
this problem that Hitler showed
himself the consummate politician
of collectivism.

Marxism Is Divisive

Marxism as an ideology divides
the people. With its focus upon and
almost total reliance upon the pro
letariat, it alienates the rest of the
population. Its atheism alienated
Christians. Its internationalism,
which Hitler ascribed to Marx's hav
ing been a Jew, failed to muster the
national spirit of a people. Even so,
Hitler gleaned much from Marxism.
He believed Marxism to be right in
destroying before making a revolu
tion:

It indicates a lack of deep insight into
historical developments when today peo
ple who call themselves folkish make a
great point of assuring us over and over
that they do not plan to engage in nega
tive criticism, but only in constructive
work. ... Marxism also had a goal, and it,
too, has a constructive activity. ..; but
previously, nevertheless, it practiced
criticism for seventy years, annihilating,
disintegrating criticism, and again criti-
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cism, which continued until the old state
was undermined by this persistent corro
sive acid and brought to collapse. Only
then did its actual ('construction" work
begin. And that was self-evident, correct
and logical.2

He denied that the success of the
Marxists arose from the complicated
Marxian literature. Instead:

What has won the millions of workers
for Marxism is less the literary style of
the Marxist church fathers than the in
defatigable and truly enormous prop
aganda work of tens of thousands of
untiring agitators, from the great
agitator down to the small trade-union
official and the shop steward and discus
sion speaker. . ..3

The Fuhrer Principle

Hitler described his ideology as
the ((folkish philosophy." He said:

The folkish philosophy is basically dis
tinguished from the Marxist philosophy
by the fact that it not only recognizes the
value ofrace, but with it the importance of
personality, which it therefore makes one
of the pillars of its entire edifice. 4

What Hitler refers to as the ((im
portance of personality" should be
understood as the importance of
leaders and the Fuhrer principle.
Actually, as Hitler noted, Com
munists have had to rely on ((lead
ers." Hitler is quoted on this point,
however, more to show that he was
aware of or claimed similarity with
the Marxists than for the acuteness
of his distinction.

The major tactical difference be
tween Nazism and communism was
that Nazi ideology was not nearly so
divisive. Hitler sought to forge an
organic unity of the German people
(excluding Jews and convinced
Marxists, whom Hitler thought of as
((ideologized Jews"). He would bind
the Germans-industrialists, work
ers, military, and civil service-into
a great productive and creative
unity. To avoid dividing them, he
steered clear of specific programs.
As to what would be done economi
cally, he said: ((I had at that time
and still possess today the unshaka
ble conviction that it is dangerous to
tie up a great politico-philosophical
struggle with economic matters at
too early a time."5 He inveighed, too,
against those who would try to tie
the Nazi Party to either a Protestant
or Catholic base. This would only
serve to divide rather than unite the
people.

Hitler's Use of Religion

The way Hitler used the Christian
religion deserves more space than it
can be given here. While Hitler was
almost certainly a pagan, he fre
quently spoke asifhe were the lead
ing defender of Christianity and
conscientiously doing the will of
God. Typically, he could effect being
most pious when appealing for ra
cial purity. Instead of preaching
celibacy, he declares at one place,
the Church ought to enjoin racial
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mIxIng, and by this ~~admonition

finally to put an end to the constant
and continuous original sin of racial
poisoning, and to give the Almighty
Creator beings such as He Himself
created."6 Of course, Hitler did not
derive this doctrine from Chris
tianity at all; he was using phrases
and ideas drawn from Christianity
to give a religious gloss to his own
ideology.

Setting the Stage

Nazi ideology was concocted from
German mythology, from the ema
nations of other contemporary
ideologies, from anti-Semitism, and
from Pan Germanism. Hitler in
tuited the ideological temper of the
age and mixed a brew which would
appeal to it. He was probably incap
able of extended reasoning and he
was certainly undisciplined to sub
mitting conclusions to the test of
evidence. He made contact with
ideas at the point at which they
have largely come loose from what
ever gave rise to them. In this, he
resembled the barroom talker. But,
unlike our imaginary talker, he did
not simply express them; he wove
them into an ideology by repetition,
by the skillful merging of images, by
using his powerful will to hold them
together. There was something de
monic about his ability to express
ideas that had a wide currency in
Germany-that were popular and
appeared to derive from the

people-and yet to give everyone of
them his own context.

The Nazi ideology, though, should
be thought of as a script to a play.
People do not, by and large, read the
script; they much prefer to watch
the performance, to see the words
take on life, to see them entwined
with the action. If anyone was ever
won over to Nazism by reading Mein
Kampf he has yet to be heard from.
But many were drawn into the
movement as the play began to un
fold.

Hitler was a revolutionary, a rev
olutionary socialist mayhap, cer
tainly a revolutionary collectivist.
He made no secret of his revolu
tionary intent. rrNational Socialism
as a matter of principle," he said,
~rmust lay claim to the right to force
its principles on the whole German
nation. . .. It must determine and
reorder the life of a people . ..."7 Its
purpose was to be realized by ~~tear

ing down a world and building
another in its place...."8 Hitler did
not, of course, specify much of what
was to be torn down and he only
promised that an organic unity
would take its place.

Even though Hitler was a revolu
tionary, following his stint in prison
in the mid 1920's he set upon a
course of trying to come to power by
popular support. There is no reason
to suppose that his punishment had
converted him to legality, but it may
have helped him to see the futility of



1977 GERMANY: NATIONAL SOCIALISM IN POWER 593

any attempted seizure of power.
Germany was much more ready to
fall apart than it was to be pulled
together by revolution. Anyone who
grabbed a particular power in Ger
many might well see it evaporate in
his hand.

If the Reichstag were taken over,
its powers might revert to the states.
If the army chieftains submitted,
the soldiers might refuse to fight.
The unions could bring a revolution
to naught, if it did not suit them, by
a general strike. Control of Prussia
was undoubtedly the key to the con
trol of Germany (assuming that
Catholic Germany did not then se
cede), but that was hardly easier for
Hitler to achieve than control over
all of Germany simultaneously. As
much as he despised elections, they
offered the most likely route to
power.

Rebuilding the Party

The failure of the Munich Putsch
in 1923 and the subsequent impris
onment of Hitler and other Nazis all
but destroyed the Nazi Party. When
Hitler got out of prison, the task of
getting electoral support appeared
almost insuperable. The Party had
to be rebuilt, his own control of it
reasserted, and if it were to be any
thing but a Bavarian party it would
have to make a beginning along
these lines. The leader of the Storm
Troopers, Ernst Roehm, had left the
country, and that branch of the

movement would have to be rebuilt.
Most of the German states prohib
ited Hitler from making speeches,
thus stilling his most effective
method of gaining followers. In the
face of these difficulties, Hitler did
manage to revive and rebuild the
Party, and the restrictions were
eventually removed. Even so, in the
Reichstag elections of 1928 the
Nazis only got a sufficient percent
age of the vote to name 12 deputies,
12 out of 491!

As noted earlier, the Depression
gave Hitler his opportunity. As un
employment rose in Germany, so did
the Nazi vote. In the election held in
September of 1930 the Nazi Party
got the second largest number of
delegates in the Reichstag, second
only to the Social Democratic Party.
But they still had only 107 of 577
total delegates. The crucial fact,
however, was that with the growth
in delegate strength of the Nazi
and Communist parties, none of the
three configurations of non
revolutionary parties which usually
formed governments could muster a
majority. If a grand coalition of par
ties of the center plus the Social
Democrats could have been formed
it would have commanded support
from only about 250 delegates. The
old center parties had only 107 dele
gates. The nationalists could proba
bly not have mustered 90.

Heinrich Bruning was named
Chancellor and formed a govern-
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ment which had representatives
from parties with only 137 dele
gates. The Social Democratic Party
did not participate in the govern
ment, but Briining was only able to
maintain power with its tacit sup
port. He turned increasingly to rule
by emergency decrees issued in con
junction with President Hindenburg
in order to be able to function and
still avoid votes .in .the Reichstag
which would bring about the fall of
the government. ((In 1930 the
Reichstag passed ninety-eight laws.
In 1931 the number fell to thirty
four,' while Hindenburg issued
forty-two emergency decrees. In
1932 the Reichstag passed only five
laws, while Hindenburg issued sixty
decrees."9

The 1932 Elections

The Reichstag elections held in
1932 help to explain this virtual
parliamentary collapse. In the elec
tions held in July of that year the
Nazis became the leading party with
230 delegates in the Reichstag. The
Communists had· been gaining with
each election and now had 89. To
gether the Nazis and Communists
commanded 319 votes, a majority.
There was, of course, no possibility
that the two would form a govern
ment and work together, but they
could and would combine, by a vote
of no confidence, to bring down at
will any government named. It ap
parently meant, too, that the Ger-

man voters had opted for revolution,
though who should bring it about,
whether Nazis or Communists, was
not yet clear. It was ominous, too,
that the vote for the more moderate
parties had been steadily declining.
The Democratic Party, such voice as
nineteenth century liberalism had,
elected only four delegates to the
Reichstag. The German People's
Party had only seven. Even the So
cial Democratic Party had been
steadily declining in popularity.

Hindenburg had already' tapped
Franz von Papen to be Chancellor,
and he formed a government from
the center and· nationalist parties.
But he threw away whatever chance
he might have had for tacit support
from the Social Democratic Party
(which would not have provided him
with a majority in the Reichstag
after the elections, in any case) by
taking over the government of Prus
sia and driving· the Social Demo
crats out. This was a fortuitous event
for Hitler, for when he was made
Chancellor he also took over the
government of the largest state in
Germany.

No Ruling Majority

It may well have been that Pa
pen's control of the government and
the police in Prussia, which included
the city of Berlin, prevented a
Communist uprising, for Berlin was
the .center of Communist strength.
The government ordered, too, the
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disbanding of the Nazi SA (Storm
Troopers), but this order was shortly
rescinded. Papen might govern
without the Social Democrats but
not without some sort of assent from
the Nazis. In any case, Papen was
dependent upon Hindenburg and his
emergency decrees for the day to day
governing of Germany.

The Reichstag had no sooner as
sembled after the election than the
Communists proposed a no confi
dence vote in the Papen govern
ment. It carried by the whopping
vote of 512 to 42. Hermann Goering,
the Nazi President of the Reichstag,
prevented Papen from filing a dis
solution order from Hindenburg
which would have forestalled the
test. Hitler had already refused to
come into the Papen government as
Vice Chancellor, insisting that he
must head any government in which
the Nazis participated. Hindenburg
could not accept that solution at this
time. So, there was little to be done
but call for a new election.

The Reichstag election held in
November of 1932 hardly improved
matters. The Nazis lost a few dele
gates; the Communists gained a few;
the National Party gained a few,
and the Social Democrats lost a few.
The Nazis and Communists com
bined still commanded a majority of
the delegates. For once, however,
the Nazis allowed the Reichstag to
hold a few sessions without a crisis
until it adjourned. Hindenburg

called upon General Kurt von
Schleicher to form a government. He
maneuvered to try to get the support
of enough parties to govern but in
such a way that he lost whatever
trust he had among party leaders.
He tried to divide the Nazi Party by
bringing Gregor Strasser into his
cabinet. Strasser refused, and Hitler
was furious with Schleicher. In like
manner, he attempted to get support
from the Social Democrats but suc
ceeded only in irritating the leader
ship of that party. Meanwhile,
Franz von Papen, who had earlier
been a protege of Schleicher, began
to maneuver behind his back.

Hitler As Chancellor

With the January 31, 1933 meet
ing of the Reichstag facing him,
Schleicher recognized that he could
not govern. Most likely, the dele
gates would hardly have been seated
before he would have been subjected
to a no confidence vote as humiliat
ing as that received earlier by Pa
pen. There was one way, he thought,
by which he could govern and Hitler
could be prevented from coming to
power. President Hindenburg
should dissolve the Reichstag, grant
him emergency powers to govern,
and suppress the Nazis and Com
munists before any new elections
were called, if any were called. Hin
denburg would not agree to this
course, and Schleicher resigned.

At this juncture, Hindenburg
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asked Hitler to become Chancellor
of a new government. Historians,
with perfect hindsight, have found
fault with Hindenburg's decision
ever since. He was, after all, 85
years old and was almost certainly
becoming senile. But if Hindenburg
had been at the height of his intel
lectual powers, there is little reason
to suppose he would haye acted dif
ferently. He was on the horns of a
dilemma. To follow Schleicher's pro
posal would be to make him, or
someone else, dictator. It would al
most certainly mean the end of con
stitutional government and the
Weimar Republic as well. (Hinden
burg's honor was involved here, for
he had pledged himself to obey the
Constitution and uphold the Repub
lic.) Even then, there was no assur
ance that whoever he chose as dic
tator could govern, and Hindenburg
did know this. Such a dictator would
have to depend upon the regular
army (the Reichswehr).

But could the army impose a dic
tator on Germany? Hindenburg
doubted it, and for good reason. The
Treaty of Versailles, not Hinden
burg, was to blame for this state of
affairs. The army was restricted to
100,000 men, and the morale of
those was an uncertain factor.
Paramilitary forces vastly outnum
bered the army, and many of them
were armed and wore uniforms. Of
ficers in the SA had been seen for
some time swaggering about requir-

ing regular army personnel to salute
them. Any attempt at suppressing
the Communists might bring forth a
general strike from the unions.
What Schleicher proposed would, at
the least, suspend the Constitution
and most likely bring civil war. That
was one horn of the dilemma.

The other horn was Hitler. For all
his blustering, crudeness, and
vulgarity-this was well known-he
was still an unknown quantity in
one sense. He had not yet had the
authority or responsibility for gov
erning. Might not responsibility
sober and tame him? Might not the
necessity for getting a majority in
the Reichstag restrain him? More,
the cabinet might hold him in check.
The Nazis were to have only two
posts besides that of Chancellor.
Papen was to serve as Vice Chancel
lor, and he was no wild man.
Hugenburg, the head of the
Nationalist Party, had a strong and
tenacious personality; Hitler needed
his party, and had him in the
cabinet. Hindenburg detested Hit
ler, had delayed as long as he could
raising him to power, but had finally
to act. Reassured by his advisers, he
made the fateful appointment.

Anyone dealt such a hand at cards
as Hindenburg held, to change the
figure of speech, should have asked
for a new deal. Hindenburg already
had, of course, but another election
had left him holding the same cards,
so to speak. Was there really any
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reason to hope that yet another elec
tion would bring about any great
change? So, hoping for the best, Hin
denburg listened to the cabinet
being sworn and gave them his
charge with his familiar parting
words: ((And now, gentlemen, for
ward with God!" Hitler was not a
gentleman-far from it. Germany
did not go forward with God; in
stead, it went down with Adolf Hit
ler. At last, Hitler had the opportu
nity to prove that he was serious.

He was serious. He meant every
word he had written and spoken,
and more. @

Peace and Prosperity

-FOOTNOTES-
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Next: 11. The Promise and the Ter
ror.

IDEAS ON

LIBERTY

WORLD leadership requires that we constantly defend the principles of
individual liberty and free enterprise. At every opportunity we should
call out to the world that only competitive private enterprise can lead to
peace and prosperity. We have a glorious history of individual freedom
and safety of property-the absence of nationalization and confiscation
by an omnipotent state. Our recent excursions toward the Welfare State
endanger our record-and ourselves. But if we will correct that trend,
then with pride we can d~monstrate to the warring world that individ
ual liberty is the only durable foundation for peace and prosperity.

If our way is freedom, then other nations on their disastrous roads
may someday listen to reason and follow us as all civilized nations fol
lowed Great Britain during the nineteenth century. Law, order, and
peace may then return once again to a battered world suffering from an
absence of individual freedom and free enterprise.

HANS F. SENNHOLZ, Welfare States at War



Joan Marie Leonard

PRICES
ARE
MEASURES

CHANGING THE PRICE of anything by
law is like trying to change the
number of minutes in an hour or
days in a week. You can't. That's the
way it is. Can you imagine the con
fusion if we all lived according to
different calendars or weights or
measures? The result, of course,
would be total chaos-an end to
civilized cooperation, interrelation
ships and exchange between people.

An end to a life system is always
inconceivable. But when the condi
tions are only partial, we allow them
to inject their poisonous influences.
We become accustomed to their
obstructions and begin to consider
them natural conditions, until the
confinement they create is so
obstructive we can't move and are
forced to break through like a new
born eagle bursting from the en
cumbrance of its egg.

No matter what any legislator
says, there are 12 inches in a foot.

Miss Leonard is a free-lance writer.
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And there are 10 millimeters in a
centimeter. And 16 ounces to a
pound. It's just a matter of com
munication. Change it and there's
no communication. A legislated
price is a mislabeling no different
from putting half a pound in a jar
and calling it 16 ounces. Legal inter
ference in the market falsely
weights all our scales.

Any time the law sets a price, it
((changes" a real price, or tries to. It
makes a lie into a law. It throws
rocks into the scales of trade and
justice. It sabotages the precise,
self-adjusting, ~(navigational" in
struments of all business, invest
ment and consumption. It tries to
tell us that north is south, that what
is bad is good, that our shortages are
things that are plentifully available.
Every below-market price lies about
the item's availability. Every
above-market price lies about its
scarcity.

All this legalized misinformation
seems to go quite naturally with the



PRICES ARE MEASURES 599

thinking that informs us we can
spend our way to prosperity.

But price is realistic. Price mea
sures all market conditions. It is the
only true measurement we have for
all determinants in the market.

Price changes affect all market
conditions because all factors are
interrelated. No single commodity,
no single category of workers can
experience a fixed price or wage
without affecting the whole market.
The market is an ocean that reacts
to the injection of every pebble of
price. When legal interference be
comes so pervasive that it applies
directly to many· wage-earners and
segments of industry, the resulting
widespread rigidity is devastating
and catastrophic.

Any time laws introduce rigidity
into the natural flexibility of the
market, even a slight change of con
ditions is compounded in effect and
can trigger the breakdown and de
struction of the system. The natural
flexibility of the market accommo
dates all change with the least de
structive effect.

Price controls are obstacles in the
way of natural.market momentum.
They set up an economic ((fault line"
with business moving naturally in
one direction while government
pressures continuously build
greater and greater pressures in the
opposite direction. All government
interference is opposition or there
would be no government interfer-

ence. Every fixed price is a change
in natural price or there would be no
price fixed. Every intervention
creates stress where there was no
stress.

Where the results of price controls
and market regulations aren't tragic
they are on the way to being tragic
as they proceed to misshape and
distort the market. All companies
within an industry may be asked to
operate at a fixed level ofretum, but
they are all operating on different
and varying margins of costs,
supplies and conditions. Legislated
wage rates affect all companies re
gardless of their strength or
situation-making it difficult for
many companies to survive or even
get started.

And what's bad for business is bad
for consumers. In brief, every con
trol over the market is a law against
consumer satisfaction.

You can pass a law against con
vertibles, but you can't change the
market that exists for them, estab
lished simply by people who like
them. The law can't change the
market any more than it can change
us and what we want and what we
will pay to have it.

A law that removes anything from
the market, or limits its availability
through price controls, only tem
porarily removes a part of the mar
ket's total ability to satisfy
everyone. Everyone. And progres
sively-in every way. @



Edmund A. Opitz

Zero Population
Growth

VERSUS
The Free Society

ONE of the great entertainers of our
time is Victor Borge. It is somewhat
ironic that Borge achieved his fame
as a comedian, although he was also
a concert pianist. In one of his com
edy routines, Victor Borge told
stories of his uncle, who was a very
bright man. Borge's uncle was so
smart that he invented a cure ... for
which there was no known disease!

Every time some population ex
pert mounts his podium to address
the world and says to us: ((There are
too many ofyou out there," I think of
Victor Borge's uncle. The population
expert views with alarm a ((prob
lem" which is largely nonexistent
where it actually does exist it is less
acute than other problems-and his

The Reverend Mr. Opitz is a member of the staff of
the Foundation for Economic Education, a seminar
lecturer, and author of the book, Religion and
Capitalism: Allies, Not Enemies.

This article is from an address before the National
Right to Life Convention, Chicago, June 17, 1977.
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proffered solution, Zero Population
Growth, would cure nothing.

The problem, as visualized by
proponents of ZPG, is too many peo
ple. We are menaced by ((the popula
tion bomb," ((the population threat,"
((the fertility explosion," a plague of
people. The human race has always
had to contend against the Four
Horsemen of the Apocalypse: Con
quest, War, Famine, and Death. To
which we now add a fifth horseman,
People! ((The gravest issue the world
faces over the decades ahead . . .
short of thermonuclear war itself ...
is ... population growth." The words
I have just quoted are those of
Robert S. McNamara, President of
the World Bank, from an address de
livered at the Massachusetts Insti
tute of Technology, April 28, 1977.

((Indeed, in many ways," Mr.
McNamara continues, ((rampant
population growth is an even more
dangerous and subtle threat to the
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world than thermonuclear war, for
it is intrinsically less subject to ra
tional safeguards, and less amena
ble to organized control.

~~The population growth of the
planet is not in the exclusive control
of a few governments, but rather in
the hands of literally hundreds of
millions of individual parents who
will ultimately determine the out
come."

Mr. McNamara has harsh words
for nsocieties that procrastinate
while dangerous population pres
sures mount." No government, obvi
ously, ~~can afford to let population
pressures grow so dangerously large
that social frustrations finally erupt
into irrational violence and civil dis
integration," and so governments
must intervene to ~~improve access to
modern means of fertility controls."
In practice, this means that gov
ernments must provide ~~a broad
selection of the current contracep
tives ... as well as sterilization,
and-where the society desires it
abortion."

Mr. McNamara is not an ex
tremist; compared to other ZPG'ers,
his statement of the issues is calm
and his advocacy of further govern
mental interventions and controls is
the typical ~~liberal" panacea; the
~~liberal" confronts something he
doesn't like and his stereotyped re
sponse is: ~~There ought to be a law."

There have been studies of popu
lation trends ever since Thomas

Robert Malthus penned his cele
brated Essay in 1798. Malthus
feared that population would always
impinge on subsistence; no matter
how great the increase in the pro
duction of foodstuffs, population
would increase at a faster rate, and
mankind therefore faced perpetual
misery. Malthus looked through the
wrong end of the telescope, and so
his prophecy makes a certain amount
of sense as history. Look backward
over the centuries when this planet
housed a mere few hundred million
people, and it is true that most peo
ple went hungry most of the time,
only to perish during the periodi
cally recurring famines.

What Is Overpopulati~n?

If you define overpopulation as
more people on the planet than a
given area can sustain, then the
world until modern times has nearly
always suffered from overpopula
tion! Before the Europeans came to
this continent this land mass was
inhabited by less than a million In
dians. Food was nearly always in
short supply and starvation was a
constant threat. There was an imbal
ance between food supply and the
number of mouths requiring to be
fed; such an imbalance is the only
meaningful definition of overpopu
lation. Pre-Columbian America was
overpopulated.

But then some important de
velopments occurred in western na-
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tions as political liberty flowered in
the eighteenth century. Serfs and
slaves became free men with a right
to enjoy the fruits of their labor-so
they produced more. It was a period
marked by science, inventions, and
technology-with progressive in
creases in agricultural and industrial
production as a consequence. Wages
doubled, redoubled and doubled
again. The entrepreneur-the man
able to combine capital, labor and
resources to best satisfy
consumers-was accorded status
and prestige. Work acquired a new
dignity, thrift was praised, increas
ing prosperity and material well
being was enjoyed by the mul
titudes. The immense productivity
of the American people during the
past two centuries has resulted in a
situation where famine is no longer
a threat in this land, and where 215
million people live well on the same
acreage that once barely sustained a
million. We feed the world with our
surplus, proving Malthus a lousy
prophet!

Demographic Hysteria·

Scholars have been studying
population trends for the better part
of two centuries; students who
specialized in the subject began call
ing themselves ~~demographers"

about a hundred years ago. But this
scholarly discipline, demography,
began to go hysterical about a gen
eration ago, largely because of the

so-called baby boom which came
along in the aftermath ofWorld War
II. That boom lasted just long
enough to cause a spate of prognos
tications about a planet in the year
2000 with standing room only. The
baby boom burst, birth rates began
to decline; and so the alarmists had
to change their tune: the birth rate
is not declining fast enough!

Mr. McNamara, in the 'speech
cited earlier, tells us that a Hsignifi
cant decline in fertility ... has
occurred in 77 of the 88 countries for
which estimates are available." The
world-wide fertility rate has fallen
off nearly 13 per cent over the past
two decades. But a 13 per cent de
cline in the birth rate is not enough
to satisfy Mr. McNamara, who de
clares that ~~Unless governments
through appropriate policy action,
can accelerate the reduction in fer
tility, the global population may not
stabilize below 11 billion. That
would be a world none of us would
want to live in." Eleven billion peo
ple is just over twice the number of
people now inhabiting the globe.
How does Mr. McNamara know that
none ofus would want to live in such
a world?

Mr. Colin Clark, for one, would not
mind living with 11 billion people,
nor, indeed, with many more. Colin
Clark is a celebrated economist and
one of the world's leading statisti
cians. Fortune magazine, in its De
cember 1960 issue, published an ar-
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ticle by Colin Clark entitled ~~Do

Population and Freedom Grow To
gether?" His thesis was that
economic progress and political
freedom are often stimulated by
population growth. Estimating the
number of people this planet can
sustain-if we use our intelligence
he made this startling statement:

Today the best agriculturalists in
Europe-the Dutch-produce a very
good and varied diet on the equivalent of
two-thirds of an acre of land per person.
If all the land suitable for agriculture
throughout the world were cultivated in
this manner, assuming at the same time
that the whole world eats as well as the
most prosperous countries do now, provi
sion could be made for 28 billion people,
or ten times the world's 1960 po-pulation.
If we take Japanese instead of Dutch
standards of cultivation and of diet
after all, the Japanese are quite a
healthy people-the world could provide
for three or four times as many again.

The Intelligence Factor

The critical factor for a nation is
not the number of people it contains,
nor even its population density: the
critical factor is the amount of intel
ligence the people bring to bear on
their institutions, especially in the
way they organize agriculture and
industry. Take the unhappy country
of India, for example; poverty is
everywhere and misery weighs
down the spirit. Why is India in such

a parlous condition? Is it her Hteem
ing masses"?

There are indeed a lot of people in
that subcontinent, nearly 700 mil
lion of them; but the territory is
vast. India's population density is
just about one-half that of the
Netherlands, and we never speak of
the teeming masses ofHolland. Eng
land has fifty more people per
square kilometer than India, Japan
has 117 more people per square
kilometer than India.

India has the people and she has
the resources; what she lacks are the
institutions that make for produc
tivity and prosperity. Her people
suffer terribly in consequence, not
because there are so many of them,
but because-for religious rea
sons-they do not choose to es
tablish the political and economic
conditions which make for material
progress. That's why India's situa
tion is so heart-breQking; the prob
lem is not India's ~~teemingmasses."

I have stressed the alarmist and
hysterical note typically struck in
the writings of the proponents of
Zero Population Growth-those who
speak of people as a plague, a threat,
an impending disaster. These writ
ers prophesy that people are driven
to breed senselessly and pro
lifically-unless governmental
controls are imposed to prevent this
calamity.

I have cited a tiny bit of the evi
dence on the other side, merely to
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cast some doubt on the ZPG thesis
that there is a demographic crisis
which provides a new rationale for
governmental intrusion into affairs
once regarded as most private and
personal-a couple's decision as to
the size of their future family. Mr.
McNamara is horrified that this de
cision is in the hands of ~~literally

hundreds of millions of parents." He
thinks it should be turned over to
the same people who operate the
Post Office!

Built-in Safeguards

On the parallel question-as to
the optimum number of people who
shall walk the face of the earth
everyone of us is aware that quality
is more important than quantity
and we do not like unhealthy urban
concentrations of people. The very
last thing any of us would want to
see is a globalized New York City!
But then, we're in no danger of such
a thing happening. Living or
ganisms are not at the mercy of
some imagined demonic force caus
ing them to multiply beyond their
subsistence. There are built-in
safeguards in nature and society to
prevent such an eventuality.

A HBelieve It Or Not" cartoon
points out that if all the progeny of a
single pair of oysters were to live
and go on reproducing for a year
there'd be a mass of oysters three
times the size of the earth. Or some
thing like that. But as a matter of

fact, nature does not behave that
way. I offer you a passage from a
1968 book by Arthur Koestler, The
Ghost in the Machine:

In recent years biologists have discov
ered that every animal species which
they studied-from flower beetles
through rabbits to baboons-is equipped
with instinctive behaviour patterns
which put a brake on excessive breeding,
and keep the population-density in a
given territory fairly constant, even
when food is plentiful. When the density
exceeds a certain limit, crowding pro
duces stress-symptoms which affect the
hormonal balance; rabbits and deer be
gin to die off from Hadrenal stress" with
out any sign of epidemic disease; the
fernales of rats stop caring for their
young, which perish, and abnormal sex
ual behaviour makes its appearance.
Thus the ecological equilibrium in a
given area is maintained not only by the
relative distribution but also by a kind of
intraspecific feedback mechanism which
adjusts the rate of breeding so as to keep
the population at a stable level.

I realize that human beings are
not geared into nature's rhythms by
instinct, in the same manner as the
other orders of creation. Our species
is unique. With a portion of our
being we transcend nature; we pos
sess reason and free will. By the
responsible exercise of our rational
faculties and our power of choice, we
have the ability to arrive at a deci
sion after reflecting on the evidence.
It is by taking thought that we
human beings make our accommo-
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dation to the demands of nature and
the requirements ofour society. This
is what it means to be a free and
responsible human being; to be
inner directed and self-directed in
the pursuit of our life goals is a
mark of a free person.

The Road to Tyranny

This brings us to what I regard as
the crux of the population con
troversy. The evidence does not sus
tain the doomsday thesis that the
planet will soon have standing room
only; but suppose it did. The dire
prophecies of the proponents of ZPG
about ((the population bomb" will
never eventuate, but if we do be
lieve these people and accept their
remedy, we'll be saddled with a
monstrous and tyrannical govern
ment. Farewell to freedom, then, as
the bureaucracy mushrooms, spawn
ing a multitude of snoopers, spies
and enforcers. Citizens would be
tested, tagged, ticketed. There'd be
dissent and the suppression of dis
senters; there'd be rebellions to put
down. Mr. McNamara tells us that
we would not like living on a planet
with 11 billion people, and I would
tell Mr. McNamara that the gov
ernment he would invoke would be
Brave New World and 1984
combined-impossible to live with!
It would crush the individual.

Many people are concerned today,
and rightly concerned, with the
Soviet dissidents. We believe that the

rights of these individuals are being
violated, that something in each of
these persons, which does not belong
to the State, is being appropriated
by the State. What that something
is in each person may be called by
different names-a portion of divin
ity in him, his soul, his sacred pre
rogatives, his rights. Whatever you
choose to call this inner being of
persons, which belongs to them sim
ply because they are persons, we
believe it should be held inviolate.
The Soviet philosophy views the
matter differently; the Soviet citizen
is a product of the Soviet State and
therefore he belongs to the State.
The State owns him. Some Jews who
wished to emigrate to Israel had to
buy themselves from the Soviet
State, the purchase price being the
estimated cost to the State of their
manufacture from child into citizen.
The Soviet citizen lives to serve the
State.

We take the opposite view, that
the State or the government exists
to serve citizens-in very limited
ways. Governments are instituted to
secure individuals in the rights
which are theirs because the
Creator so endowed them. ((The God
who gave us life," declared Jeffer
son, ((gave us liberty at the same
time." The government of a free
people must not itself invade the
rights of any person, and the law
provides penalties for anyone who
transgresses the rights of another.
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The Rule of Law
The essential function of the gov

ernment of a free society, in har
mony with the moral code, is to use
lawful force against criminals in
order that peaceful citizens may go
about their business. The use of law
ful force against lawbreakers for the
protection of law-abiding citizens is
the earmark of a properly limited
government. Standing in utter con
trast is a government's use oftyran
nical force against peaceful
citizens-whatever the excuse or
rationalization. It's the contrast be
tween the rule of law and oppres
sion.

People should not be forced into
conformity with any social blue
print; their private plans should not
be overridden in the interests of
some national plan or social goal.
Government, the public power,
should never be used for private
advantage; it should not be used to
protect people from themselves.
Well, then, what should the law do
to peaceful, innocent citizens? It
should let them alone!

And this is precisely what the
ZPG people do not intend; they do
not intend to let anyone alone!

The idea of the intrinsic value,
merit, or sacredness of the individ
ual human person has suffered a
drastic devaluation in the modern
world. The human being once
thought of himself as God's special
creation, a favorite of the Almighty.

But the religious vision of the
totality-call it Theism-gave way
to the world view of Materialism.

According to the Materialist there
is nothing in the universe that
shares man's values or responds to
his aspirations. Man is a waif in an
alien universe, buffeted by forces he
cannot comprehend, doomed at last
to complete his pointless journey
with as little distinction as he began
it, his proudest achievements re
duced to dust and forgotten. The
mood of our time is begotten by this
world view, and the mood is a com
pound of sadness, resignation, re
bellion, defiance and despair. The
mood is anti-life, and especially
anti-human life.

A Sense of Life

Only a society harboring a deep
undercurrent of hostility to human
life and its continuance could treat
abortion casually, as a mere matter
of personal preference. And the idea
of Zero Population Growth could not
possibly make any headway in a
society with healthy values, where
people experienced a genuine lust
for life, appreciated the vast promise
in every newborn child, loved life for
its joys and took its pains in stride,
and experienced life as a venture in
destiny.

A profound sense of life is not be
found within the world view of
Materialism, or Secularism, or
Humanism-choose your own label.
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We can recapture a profound sense
of life only within the religious
world vision of Theism. Faith in
man can be rebuilt only around faith
in God. Easy to say the words; what
do they mean?

To .believe in God is to act on the
premise that a Creative Intelligence
is at work in the universe; fulfilling
its purposes through nature, in his
tory, and above all by means of per
sons. This is the basic theistic prem
ise and some primary implications
are to be drawn from it: the totality
is a coherent whole, i.e. a universe;
history has meaning; human life has
a purpose; individuals count. To say
((God exists" is to affirm that the
whole show makes sense.

To reject God, on the other hand,
is to deny that any Creative Intelli
gence manifests itself in nature, his
tory or persons. To deny God is to
affirm that everything which exists
is the mere end result of blind forces
operating on dead matter over im
mense time. Accept this premise and
it follows that there's no meaning to
the whole; there's no cosmic purpose
for human life, i.e., no discoverable
pattern in the nature of things
which offers man a clue as to how he
should conduct his affairs.

No person can believe in the
human enterprise, or find a purpose
for his own life, if he rejects the
belief that the cosmos makes sense.
When people cannot make sense out
of things, they come to feel that they

are at the mercy of fate. In our day
fate takes the form of material
forces or historical trends which use
people and use them up. Persons
cease to believe that they are free
beings, capable of making the signif
icant choices which shape their own
future. Having accepted the notion
that human beings are the mere
chance end products of natural
forces-like everything else in
nature-they lose heart; they lose
faith in their own capacity to think,
to understand, to plan, to project
their dreams and realize them. I
take it as axiomatic that external
disorder and social strife is a reflec
tion ofdisorder in the mind and soul.
The calamities of today grew out of
the bad ideas and misplaced affec
tions of yesterday, for people tend to
act out their ideas. As we believe so
will we become. As we are within, so
will our society be: for it is in the
nature of the human condition as
such that man forever seeks a har
mony within himself, that is, an
ordered soul; and secondly, he works
for an outer order of society.

The critical question then is not
the number of people who shall in
habit the earth; the critical question
has to do with our understanding of
human nature and destiny, the pur
pose oflife, and the meaning of it all.
If we are sound at this point, then
we can deal nobly with the issues of
life. And with God's help, we might
make it. @



Another View
of
Consumerism

Dennis a.chara

THE consumer protection movementl

is becoming another of those ((sacred
cows" which is above criticism.
And that is an alarming develop
ment, inasmuch as the movement
does not serve the best' interests of
consumers.

Stripped to its essence, the con
sumer protection movement is sim
ply another manifestation of the
anti-capitalist mentality. It is one
more way of ((reforming" the free
market and curbing the actions of
entrepreneurs whose interests sup
posedly are contrary to those of con-

Mr. Bechara recently earned a master's degree in
Labor Law at the University of Pennsylvania and will
be returning to his native Puerto Rico to practice
law there.

lDefined by Max E. Brunk in The Freeman,
February 1973, as "a movement of third-party
activists who champion causes which appear to
them to be beneficial to consumers in general."
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sumers. In that sense, this move
ment resembles so many others
which are grounded in a basic mis
trust of the free enterprise system.
And it is altogether proper to in
quire just how far the consumerist
would go. Why should he stop at
prescribing standards of quality?
From his point of view, we consum
ers may be better protected under a
totally planned economy-one in
which only the products the plan
ners deem good for us would be pro
duced, and everything else would be
prohibited.

The American experiment with
Prohibition closely parallels today's
consumer protection movement. The
Prohibitionists were convinced that
people should not drink. Not content
simply to stop their own drinking,
they would use the coercive power of
the law to stop others as well. The
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irony, of course, was that drinking
alcohol as such was not prohibited;
rather, the manufacture, sale, and
transportation of alcohol was
banned. Ludwig von Mises explained
it as follows:

The idea was that people indulge in
the vice of drinking only because un
scrupulous businessmen prevail upon
them. It was, however, manifest that the
objective of prohibition was to encroach
upon the indivipuals' freedom to spend
their dollars and to enjoy their lives
according to their own fashion. The re
strictions imposed upon business were
only subservient to this ultimate end.2

Viewed in this light, one may
begin to examine the direct and in
direct consequences ofconsumerism.

Consumers Do Not Have a
Common Interest

As we approach the problem, we
must recognize a fact often over
looked: consumers do not have a
monolithic common interest. Some
consumers may value quality above
all else, while others value low
prices. The beauty of the market
system is that the consumers,
through their economic voting
power, show the producers which
types of products they prefer. Thus,
if consumers want low-quality prod
ucts, these are the ones the market
will offer. If there is a segment of the
population willing to pay a higher

2Ludwig von Mises, Human Action (Chicago:
Henry Regnery Co., 3rd ed., 1966), p. 733.

price for better products, the market
also will provide the products to
satisfy such a demand.

Some of the consumer advocates
contend, however, that the con
sumer is simply told to buy what
ever goods are produced, on a take
it-or-leave-it basis. Hypothetically, it
may be that some producers offer
their products in such a way or try to
create a demand for their products;
but in the long run this type of
activity cannot survive. If producers
insist on offering unwanted prod
ucts, they must not be surprised
when their sales drop. Even if man
ufacturers succeed initially
in ~~creating"a demand for products,
there are two possible consequences.
Either the consumers will realize
that they did not want such a pro
duct and cease buying it, in which
case only those that produce what
pleases the consumers most will be
rewarded; or the consumers will be
persuaded that the product is good,
and will continue to patronize such a
producer until a competitor pro
duces the product more efficiently.

Those who think that manufac
turers create a demand for unneces
sary products do not realize that a
new product, successfully marketed,
was desired by the consumers, as
proven by the long-run survival of
the product. The fact that the ~~Ed

sel" and ~~Corfam"were market fail
ures is argument against those who
believe that consumers have little to
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say about the long-run mar
ketability of a given product.

Also, how do these critics distin
guish among the successful prod
ucts, those that are genuinely de
sired by the consumers and those
that have been ~~forced" on the con
sumers by the sellers? The plain fact
is that they cannot make any rea
sonable distinction. For if they could
make such distinction, and if they
were serious about the so-called
plight of the consumer, they simply
would dictate to industry those
products which could or could not be
produced.

The Value of Competition

Perhaps the main virtue of the
market system which is being ig
l10red by consumerists is the value
of competition. If a producer is try
ing to sell a product which does not
quite satisfy consumer desires, the
profit motive will lead competitors
to improve the product. And even if
a producer succeeds in satisfying
consumers, his high profit margin
will serve as a magnet that will
attract other producers into that
particular field,with the consumer
being the ultimate beneficiary of
such a system.

The activists in the consumerist
movement are contending, in effect,
that consumers have poor taste. The
further implication, of course, is
that consumers simply lack suffi
cient intellectual capacity to decide

the good or ill of a product; that
consumers will buy products they do
not need. Such a simplistic version
of the realities of the market place is
a dangerous doctrine. The imposi
tion of product quality standards
denies consumers the economic lib
erty to purchase products of lower
quality. As Frank Knight said:

A large part of the critic's strictures on
the existing system come down to pro
tests against the individual wanting
what he wants instead ofwhat is good for
him, ofwhich the critic is to be thejudge;
and the critic does not feel himself called
upon even to outline any standards other
than his own preferences upon a basis of
which judgment is to bepassed.3

According to Bertel M. Sparks,
the real question is whether or not
people are to be free to make mis
takes.4 Are we to allow people to buy
products that are not really good for
them or are we to eliminate the
freedom to make mistakes? It should
be recalled that our freedom is based
on our desire to be free to try, free to
succeed, and equally free to fail.
Thus, we are dealing with a pro
foundly difficult philosophical prob
lem.

It should be clear that when we
talk about the consumer activist, we
are not referring to the rightful ac
tions a consumer is entitled to take

3Frank Knight, Risk, Uncertainty and Profit
(Boston: Houghton, Miffiin Co., 1921), p. 182.

4
H Caveat Emptor: The Consumer's Badge of

Authority," The Freeman, June 1975.
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when he buys a product that is
faulty, or when his product creates
damages to a third person.

Caveat Emptor

The rule of caveat emptor has
been increasingly expanded by judi
cial interpretation, making the exis
tence of consumer activists unneces
sary. Caveat emptor, as Professor
Sparks defines it, ~~is nothing more
than a doctrine that the seller will
not be held responsible for promises
he did not make or purport to make
in any manner whatever."5 Other
wise, the rule has been expanded to
the point that a seller generally is
liable for any damages caused either
in the manufacture or in the sale of
the product which reasonably may
be expected to take place. Thus, a
manufacturer is obligated to exer
cise due care in the design and man
ufacture of his products, and he is
liable to the ultimate consumer,
either on a negligence standard or
on a strict liability theory.

Likewise, the seller is under duty
to give warnings to the consumer of
any unreasonable risks or dangers
involved in the use of the product.
The seller is entitled to have his
directions heeded, and as a general
rule, he is not responsible if the
product is used for a purpose other
than its intended use. At the same
time, the seller is not responsible for

5Ibid., p. 327.

obvious risks of which the consumer
should take notice. For instance, we
know that a knife cuts, so the dan
ger should be obvious to all. Thus, if
a person cuts himself while using a
knife that is manufactured well, it
would be unreasonable to hold the
manufacturer or the seller liable for
this.

The law of products liability is a
very complicated field, full of con
flicting cases. It is not the purpose of
this essay to summarize such an
aspect of the law. For the interested
reader, there are other sources
which present a more comprehen
sive coverage of the problem.6 The
purpose of mentioning these general
propositions is to show that, as a
matter of law, the manufacturer is
already in a position of owing cer
tain duties, not only to his custom
ers, but sometimes even to third
parties when his product causes
damages that one reasonably could
have foreseen.

Thus, the consumer activists are
to a certain extent acting beyond
these requirements of the law. They
are pursuing policies which are not
merely directed at remedying dam
ages that sellers may cause, but
they are going beyond that to begin
standardizing all products to con
form to the norms which they be
lieve are the only valid ones.

6William L. Prosser, Law of Torts (St. Paul:
West Publishing Co., 4th ed., 1971), chapter
17.
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Standardization of Products

But it must be recognized that if
we are to require standardization of
products, this will have a very nega
tive effect on competition. Govern
ment regulation of the economy in
general tends to have this effect. For
example, as Louis M. Kohlmeier
mentions:

There is evidence that g'overnment
regulation of commercial airline trans
portation, which began with the purpose
of assuring flying consumers the most
frequent and the most reasonably priced
possible service, now has become gov
ernment protection of the biggest air
lines, meaning overpriced and not-so
frequent airline service.7

Thus, it is entirely conceivable
that some sellers may favor laws
that require product standards be
cause these laws will protect such
sellers from the effects of competition
which may provide lower-cost or
lower-quality products.8 Of course, it
is precisely the poor who suffer the
most from the effects of regulation,
since they would have to buy
higher-priced goods as a result of
regulation. Alchian and Allen men
tion an example of the effects of
regulation on the consumer which is
curious because the product from
which the consumers were being

7Louis M. Kohlmeier, Jr., The Regulators
(New York: Harper & Row, 1969), p. 6.

8Alchian and Allen, University Economics
(Belmont: Wadsworth Publishing Co., 2d ed.,
1967), p. 335.

protected is now widespread and
universally accepted. This is what
they say:

Until about 1950, margarine could not
be sold in some states-ostensibly be
cause it was considered a ttlow quality"
substitute for butter. And in Inany areas
it could not be sold except as a white
spread-even though butter is some
times artificially colored and flavored.
The publicly espoused rationale was that
margarine is inferior and consumers
would be misled. In fact, however, the
laws protected milk producers from new
market competition-as is evidenced by
the fact that major milk-producing states
had the strongest bans on rnargarine.
Even mayonnaise was at one time simi
larly protected from competlltion from
the Hinferior" (and cheaper) :~mbstitute,

salad dressing.9

Another author, Charlotte
Twight, has written on the inherent
dangers of product-quality laws. She
stated that many of thl~se laws
ban ((putrid," ((decomposed" or
((filthy" products without defining
just what those terms really mean.
Thus, the laws are charged with
tremendous subjective judgments,
with the inevitable result that the
government will attain enormous
powers over the economy. Political
considerations also will be impor
tant in determining which products
mayor may not be allo\ved, thus
placing the behavior of the economy
one step further removed from the

9/bid.
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consumers, who are supposed to be
the real beneficiaries of such a sys
tem of regulation. 10

The Consumer Product Safety Act
of 197211 and the agency which the
Act establishes, have the power to
set product quality standards on a
large set of consumer products. Al
though there are many products
which the Act does not cover, many
of these in turn are covered under
other laws. 12 The Act delegates to
the Consumer Product Safety Com
mission such powers as to set the
actual product standards and to ban
uhazardous" products. Thus, this Act
confirms the point Charlotte Twight
had stressed, the inherent subjectiv
ity of any such standards.

Who Shall Decide?

The real issue which such legisla
tion presents is whether we want
the consumers to direct production
or whether we want a bureaucratic
agency to authorize or to prohibit
production. And a second issue con
cerns the actual costs involved in
such regulation.

We must recognize that the con
sumers will pay in three different
ways for the ~~benefits"ofregulation.

lOCharlotte Twight, America's Emerging
Fascist Economy (New Rochelle: Arlington
House Publishers, 1975), pp. 114-115.

1115 U.S.C.A. sections 2051-2081 (1972).
12For example drugs, which are covered

under the Federal Food, Drug and Cosmetic
Act.

First of all, as taxpayers, we will
have to support the bureaucratic
agencies that deal with consumer
related issues. Let us not be de
ceived by the actual number of such
agencies. As an American Enter
prise Institute study showed, in
1969 there were 413 units of the
federal government taking care of
938 cO\!lsumer related activities. 13

This means that by paying higher
taxes the consumers have that much
less to spend or to invest as they
choose.

The costs are not limited merely
to supporting another bureaucracy.
The net effect, of course, is to divert
capital from the private (voluntary)
sector of the economy to the public
(coercive) sector. This inevitably
will reduce production. The consum
ers also will be faced with higher
prices for the products which the
bureaucracy is regulating, due to
more expensive production methods
and the costs of complying with the
governmental regulations.

Alternative Opportunities

Perhaps the highest cost is in the
banning of alternatives from the
market. The consumers would have
fewer products to choose from, as
any lower-quality products that
would not meet quality standards
would be off the market. If we were

13"The Proposed Agency for Consumer Ad
vocacy" (Washington, D.C.: American Enter
prise Institute for Public Policy Research, 1975).
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dealing with another form of civil
liberty, such as free speech, there
would have to be a compelling state
interest that would justify such an
abrogation of a right. It is unfortu
nate that many people do not regard
free choice in the economy as a fun
damental right. Even more detri
mental is that this choice may be
limited by what is deemed to be ~~in

the public interest."
It is fitting to close the case with a

quotation from Ludwig von Mises
that concerns the fallacy of the
presently-created dichotomy be
tween political and economic rights.
Once we are aware that our freedom
is indivisible, we shall begin to see

through such movements as the con
sumerist one, the inevitable con
sequence of which is the further
elimination of our freedom.

The idea that political freedom can be
preserved in the absence of economic
freedom, and vice versa, is an illusion.
Political freedom is the corollary of
economic freedom. It is no accident that
the age ofcapitalism became also the age
of government by the people. If individ
uals are not free to buy and to sell on the
market, they turn into virtual slaves
dependent on the good graces of the om
nipotent government, whatever the
wording of the constitution may be.14 @)

14Ludwig von Mises, Planning for Freedom
(South Holland: Libertarian Press, 3rd ed.
1974), p. 38.

IDEAS ON

LIBERTY

Frustrated Consumers React

ON February 28,1793, at eight o'clock in the evening, a mob of men and
women in disguise began plundering the stores and shops of Paris. At
first they demanded only bread; soon they insisted on coffee and rice and
sugar; at last they seized everything on which they could lay their
hands-cloth, clothing, groceries, and luxuries of every kind. Two
hundred such places were plundered. This was endured for six hours,
and finally order was restored only by a grant of seven million francs to
buy off the mob. The new political economy was beginning to bear its
fruits luxuriantly. A gaudy growth of it appeared at the City Hall of
Paris when, in response to the complaints of the plundered merchants,
Roux declared, in the midst of great applause, that Hshopkeepers were
only giving back to the people what they had hitherto robbed them of."

ANDREW DICKSON WHITE, Fiat Money Inflation in France



James Bovard

LIBERTY
&/VS.

EQUALITY

WE sometimes fail to recognize the
great conflict between two of our
ideals-liberty and equality. In fits
of utopianism, we have assumed
that our minds are social and politi
cal alchemists, deriving gold from
whatever process we believe in. The
romantic pursuit of two ideals is
leadingto the failure ofboth. Unless
we· can constrain our desires to the
dictates of reality, we will become
tyrannized by our own dreams.

~~Equality" can mean equal mate
rial. goods and income, equal social
status, and equal general success
and ((happiness" in life. Or, it can
mean equality before the law, which
is in a different and higher category,
and without which liberty would be
precarious. However, there is no

Mr. Bovard, of Blacksburg, Virginia, is a scholar
currently preparing a treatise on the philosophy of
history.

necessary connection between
equality before the law and equal
property, power, and so forth. Equal
ity before the law is the Hnatural"
state in a political society, but
equality of goods and social life in
general is Uunnatural," and would
take a great amount of regulation
and coercion to achieve and sustain.

I define liberty as the absence of
coercion, the individual's right to do
whatever he chooses with his life
and property as long as he does not
directly harm others. There are
other definitions of liberty currently
being bounced around; however, we
will use the concept that does not
necessitate the state's constant em
pirical coercion of the individual in
order to reach a higher metaphysi
cal realm of freedom.

Even Rousseau conceded that
broad natural inequalities exist at
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birth. This fact has seemed evident
to all men at all times, aside from
certain sceptics in the last century.
Many philosophers or theologians
have affirmed the theoretical or
theological equality of man at birth;
however, few have argued that men
are born equal in all capacities. The
concept of natural equality of rights
is a product of the natural law school
of the seventeenth and eighteenth
centuries. Nineteenth century
socialists, with ~~social justice" as
their measure of reality, worked out
some attractive conclusions from the
assumption that men are born equal
in all capacities, so they decided
their premise must be true. Lenin's
plans for the end of the division of
labor, allowing all men to do all jobs,
is a typical example.

Genetic Differences

There have been schools of
biology and psychology which up
held the banners of genetic equality,
but these seemed more inspired by
political conviction than by concrete
evidence. In both these areas, pres
ent trends show greater concessions
to hereditary inequality. As not all
men are uniform, they are often dif
ferent; as they are different, in
equalities must result (unless we
believe in only ~~equal" differen-
ces).

Noone would dispute the fact of
great differences in potential physi
cal structure at birth (some were

born to be five feet tall, and others
six feet five inches); hQwever, as
soon as one speculates that the
physically-determining genes might
not be entirely and radically differ
ent from the mentally-determining
genes, screams of ~~racist" and
~~elitist" fill the air. But why would
the physically- and mentally-deter
mining genes be so very different in
their structure? If some universal
orderer did design the plan, why
would He allow such obvious physi
cal inequalities to coincide with
such perfect mental equality? Also,
taking the evolutionist view, certain
different physical traits have
evolved from the challenge of vari
0us environments; is it not also
likely that certain broad mental dif
ferences would evolve from the same
cause?

Regulating the Environment

But even conceding for argu
ment's sake genetic equality, how
could the environment be insured
against creating inequalities? Even
individuals who are (hypothetically)
exactly the same develop differences
when subjected to different influ
ences. Free societies, by their very
nature, are very diverse, influencing
different people countless different
ways in various places and times. If
one wished to see equality pre
served, one would need to have tight
controls over the influences on every
individual. In order to preserve an
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equal people, an equal and uniform
environment would need to be en
forced.

Egalitarians might argue that the
state could raise all the chil
dren, shaping them in order to
equalize them. But this would create
a leviathan state likely to suppress
the people, destroy the family unity
and all the freedom and autonomy
that accompany it, and lead to a
lifetime of coercion in order to pre
serve freedom to be equal. Others
would contend that with the proper
regulations and order in a society,
inequalities would be prevented,
while ~~freedom" was preserved.

But what is the value of freedom if
the individuals are not allowed to
use their ~~liberty" as they see fit?
The society has sacrificed all the
realities of liberty to the preserva
tion of a metaphysical phantom of
equality. Free society implies the
maximum of individual choice, lim
ited only by the physical safety of
other individuals. Perhaps socialists
and egalitarians consider inequality
unsafe, and thus justify multiplying
the restraints and coercion of in
dividuals to achieve a Htruer" lib
erty.

Again, if a society is truly free, a
high amount of diversity will exist.
Individuals will choose different
paths, some for the better, some for
the worse. But to have one narrow
level road, and to actively restrain
people from going on their own, to

quickly drag down anyone with as
pirations for mountain climbing:
this is neither free nor healthy.

Elusive Justice

Somewhere in the intellectual fog
of the past century, inequality per
se became associated with injus
tice. Currently many people have
guilty consciences if they observe
inequalities which have not been
leveled. They think what adverse
psychological effects the individual's
excellence has on the group ego, and
seek to crush all such excellence in
the name of egalitarian utility.
When the denial of empirical facts
becomes a moral obligation, both
intellect and morality are in deep
trouble.

The achievement of economic
equality would destroy almost all
economic liberty. Anyone above a
certain low level would have most of
his income and property confiscated.
Some would condone this in the
name of justice and utility. How
ever, if any freedom means or is
worth anything to the common
man, it is usually economic freedom.
The average person does not express
radical opinions or act as an extreme
nonconformist.

Humanity always has had few
philosophers and radicals. But, espe
cially in recent centuries, the spirit
of economic competition and ac
cumulation has permeated the mass
es. This is a major cause of the
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West's current high standard of liv
ing. We can morally condemn the
people, tell them they should desire
other things, and destroy all outlets
of competition. However, would this
not be a great infringement on their
liberty? If the common man is as
signed a certain job in a certain
place, dictated his salary, told his
hours, will his conception of his per
sonal freedom not greatly suffer?

A Deadly Alternative

Granted, contemporary capital
ism is far from perfect competi
tion; but, with an obsession for
absolutes, we should not abandon an
incomplete liberty for a perfect. ser
vitude. Much of the life of the com
mon man (constant TV, loud stereo,
alcohol, and the like) is stimulated
by an urge to escape from boredom,
though there is also a pervading
sense of insecurity. To guarantee
them a job and welfare might make
life intolerably unchallenging for
them.

As always, with liberty comes the
possibility of failure. If the
humanitarians who cannot bear to
see individuals suffer for their own
errors continue their efforts, we soon
will have a whole society suffering
from (due to) the ignorance of the
~~humanitarians."To take from a
person all incentive and responsibil
ity for his own success and pros
perity would naturally destroy
much of the challenge and excite-

ment of life. What could possibly be
more boring than a guaranteed low
level of success through fifty work
ing years, with no chance to rise
above or fall below official stan
dards?

Given the different desires and
capacities of individuals, economic
equality could only be preserved by
economic tyranny. The state would
need tremendous control and power
over all the people. Economic equal
ity would for all practical purposes
destroy private property, thus un
dermining the foundation of civil,
political, and individual freedom.
When the state owns or supplies all
the necessities of life, any dissent
can easily be starved out. Capital is
needed for. successful dissent and
criticism, and economic equality
would destroy almost all capital
sources. Freedom of speech and
press are hollow when the state
feeds the speaker and owns the
press. In a free economy, dissenting
opinions almost always can find
employment and support from some
source.

Natural Discrimination

To try to insure social equality
would be to fight many of the most
~(natural" (in the sense of constant
historical existence) tendencies in
man. Again, society, being composed
of different people with different
tastes, will form into different
groups and segments, according to
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people's values and choice. With
numerous different groups with dif
ferent values, some are likely to be
thought of as better than others. A
hierarchy will establish itself in
people's attitudes, and social dis
crimination (liking some more than
others) will occur.

Tae only alternative to social in
equality is the greatest tyranny im
aginable, not allowing any groups to
form, not allowing anyone any
knowledge about anyone else.
Where there is information, there is
judgment; and where there is judg
ment, there likely will be discrimi
nation.

The place for the reformer to bat
tle social inequality is in the
thoughts and values of the members
of society, not solely in the empirical
arrangement. The state can pass de
crees demanding an equal and univ
ersal love and concern, but this will
only be as effective as any other
metaphysical, romantic delusion.
Social equality will be gained only
in the hearts of men, not from the
laws of the state.

Not the Inequality,
But the Coercion Is Evil

As long as economic inequality
exists and the population is not uni
form in every way, social inequality
will exist. But inequality is only an
evil when it is directly coercive or
oppressive. To assume that everyone
has an equal right to any thing or

position that anyone else has, is to
call forth the great leveler of all
progress, excellence, and sanity.

Some have believed that liberty
must be equal, or else it is not ·lib
erty. However, liberty, being the ab
sence of coercion rather than the
presence of some material good, is
not measurable. And, since different
people have different tastes, desires,
and values, they will use their lib
erty in different (and hence, ~~un

equal") ways. To insist that all use
their liberty the same would destroy
it. Some socialists argue that, due to
different social and economic condi
tions, some have more liberty than
others. Again, excessive desire for
equality of anything leads to restric
tions and organization.

If freedom means the absence of
coercion, then those are more free
who are less coerced. But if we as
sume coercion to come mainly from
government, then the lack of coer
cion would be basically equal for all,
assuming equality before the law. If,
as socialists do, we consider coercion
to come from unsatisfied desires,
then, as some are more satisfied
than others, they are unjustly more
free. If we accepted such ~~reason

ing," we could get into all sorts of
clever paradoxes and doubtful de
mands, which only some Hegelian or
Marxist who believed in the H nega
tion of the negation" could resolve.

The true liberty (absence of coer
cion) and the most valuable equality
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(before the law) can and must exist
together. When we begin blindly
pursuing absolutes and romantic
ideals, we can only expect our em
pirical conditions to suffer. The fiery
passion of the first rrLiberte, Egalite,
Fraternite" led to despotism, and we
must expect the same pitfall if we
follow the same path. As Trotsky
said, history cannot be cheated: ifwe

Democratic Despotism

repeat the past's delusions, we must
also repeat their downfalls. We are
surrounded by the relics of liberty
smashed on the insatiable altar of
equality: we can either clear our
minds and begin reconstructing, or
we can continue appeasing the deity
of our time. But if we choose the
latter, we must also doom the future
to despotism. @

IDEAS ON

LIBERTY

ABOVE this race of men stands an immense and tutelary power, which
takes upon itself alone to secure their gratifications, and to watch over
their fate. That power is absolute, minute, regular, provident, and mild.
It would be like the authority of a parent, if, like that authority, its object
was to prepare men for manhood; but it seeks on the contrary to keep
them in perpetual childhood: it is well content that the people should
rejoice, provided they think of nothing but rejoicing. For their happiness
such a government willingly labours, but it chooses to be the sole agent
and the only arbiter of that happiness: it provides for their security,
foresees and supplies their necessities, facilitates their pleasures, man
ages their principal concerns, directs their industry, regulates the
descent of property, and subdivides their inheritances-what remains,
but to spare them all the care of thinking and all the trouble of living?

Thus it every day renders the exercise of the free agency of man less
useful and less frequent; it circumscribes the will within a narrower
range, and gradually robs a man of all the uses of himself. The principle
of equality has prepared men for these things: it has predisposed men to
endure them, and oftentimes to look on them as benefits.

ALEXIS DE TOCQUEVILLE, Democracy in America
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6. Private Ownership of
Property

There are three major components
of capitalism, the individual enter
prise system. In the order in which
they will be discussed, they are: (1)
private ownership and control of
property; (2) the free competitive
market; and (3) the profit motive.
Each of these is an important part of
the whole system; interfering with
the free working of anyone of these
will produce unfortunate economic
consequences affecting everyone.

We have seen previously that
there is only one type of rights:
human rights-which are charac
terized as the rights to life, liberty

and property. It will be noted that
the right to life is basic, with the
others really being an extension of
this right.

To help understand the relation
ship between these rights, consider
this: Who disputes that man has a
right to his life? If it is conceded that
he does, then does it not follow logi
cally that he has a right to sustain
his life? This he does with the fruits
of his labor.

Are the fruits of one's own labor

This concludes Dean Ryker's analysis of freedom,
the first portion of which appeared in the September
Freeman. Reprints of the two installments are avail
able as a 4S-page booklet. They may be ordered
from The Foundation for Economic Education,
Irvington-on-Hudson, N.Y. 10533, at the following
rates:

2 copies $1.00
10 copies 4.00

100 copies or more, 25 cents each
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not his property? Who else has a
right to them? If we agree that they
are indeed his private property,
have we not also agreed that this is
necessary for the very sustenance of
his life?

Thus, have we not agreed that to
infringe on man's right to property
is to encroach on his right to sustain
his life and hence to his right to life
itself?

The cornerstone of our economic
system is the concept of private
ownership of property, which we
have seen is traced directly to man's
inherent right to own the fruits of
his own labor.

Freedom to dispose of one's prop
erty as one sees fit is the essence of
the property right. Ownership im
plies more than the obligation to pay
the taxes on property; it implies con
trol!

If you do not control your prop
erty, you do not in fact truly own it.
Whoever controls it in truth owns it,
be it government or whomsoever.
And if this be the case, your prop
erty has in fact been expropriated
without due process of law and
without just compensation.

To the degree that you have lost
the freedom of disposition or control
of your property, to that degree you
have lost your property rights; to
that degree you are a slave.

Producers, thus robbed, develop a
slave psychology and production de
clines. The inevitable consequence

of such circumstances will ulti
mately be a slave society.

When considered from the view
point of disposition, it is abun
dantly clear that property rights are
basic human rights.

When man has the exclusive right
to his production, he is free to dis
pose of it as he wishes. This makes
possible the principle of willing ex
change. When freedom to exchange
private property exists, liberty is
secure. When private ownership is
denied, freedom will perish. Attacks
on individual liberty are always ac
companied by inroads on property
rights.

7. The Free Competitive
Market

The basic idea of the free market,
willing exchange system ~~is that if
we are left free to choose what we
want most, we'll get the most of
what we want." The only alternative
to this system of free choice is one in
which government uses coercion to
compel choice.

The free market system is proba
bly the most important element of a
voluntary economy. Under such a
system man exercises the highest
degree of economic freedom as he
guides production and consumption
through the expression ofhis wants.
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The satisfaction of the wants of
consumers is the sole purpose of
economic production. The finest
method ever devised for guiding
production is the free price system.
Through this system our millions of
consumers, through their purchases
or refusals to purchase, actually
~~vote" for or against the production
of all the millions of items produced
in America.

Coping with Complexity

The argument is sometimes ad
vanced that our economy is so com
plex that we must have central
planning by government. Actually
this is the best reason we should
leave the market alone. The more
complex it becomes, the more impor
tant it is to leave economic calcula
tion to the individual decisions of
consumers in the market place.

In the free market the price is a
signal to everyone involved in pro
duction of a commodity: producers,
consumers and distributors.

Through their subjective value
judgments, as expressed by the
prices they are willing to pay, con
sumers determine what items will
be produced and how many; who will
produce them, where and how.

One of the many superiorities of
the market system over socialism, or
the planned economy, is its ability to
allocate rationally the factors of
production.

In the free market prices direct all

economic. production. Because there
are no free market prices under
socialism, there is no rational means
of directing economic production.

It has often been said that under
the American system the consumer
is king. This is certainly true, for
what customers buy or do not buy
determines what will be produced,
and in what amount.

These purchases also determine
the prices of all goods and services,
and even of the factors ofproduction,
land, labor and capital. They deter
mine whether businessmen make a
profit or a loss. Customer purchases
also set the rate of interest for loans
and determine the income of every
individual from the bellhop to the
movie star.

Yes, the customer is indeed king
in the free market. As Dr. Ludwig
von Mises stated in his Planned
Chaos, ~~The Market is a democracy
in which every penny gives a right
to vote."8

Thus we see the price mechanism
makes economic calculation possi
ble. Whenever government inter
feres with the price mechanism it
replaces consumer preferences with
government orders. The result is the
very antithesis ofeconomic freedom.

This interference with market
prices explains one reason for un
employment, as when government
£'l '.. Ininimum wages at rates higher
than the market values individual
productivity.
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It also explains agricultural
surpluses which have piled up as
price supports have pegged the price
of agricultural products above what
the market is willing to pay.

Individuals voluntarily exchang
ing the fruits of their own labor give
rise to the free market. In simple
societies the process involved was
barter or trade, product for product.
In our complex society, of course, we
use a medium of exchange, money.

Exchange takes place in the mar
ket only when each party feels he
will gain. A trade takes place only
when one values what he receives
more than what he gives up.

Money

The development of money has
been a very important factor in the
evolution of our economic system.
Originally our money was commod
ity money, gold and, silver coins;
today it is only fiat mOney, numbers
printed on pieces of paper or base
metal slugs.

Money acts as a voucher which we
receive for goods and services which
we offer in the market and exchange
for other goods and services. Or we
may choose to save and invest some
of these receipts.

Money has greatly simplified
economic calculation and made pos
sible our rise above the bare subsis
tence level which is all that is possi
ble under the barter system of ex
change.

Gold

The only way we can ever have a
sound monetary system, and halt
the erosion of the value of our sav
ings and investments by inflation, is
by a return to a market-designated
money, such as a gold standard.

A monetary system based on the
gold standard is self-regulating, re
quiring only the freedom of individ
uals to buy, sell and use gold in
exchange. The great value of the
gold standard is its disciplinary
power over government. When peo
ple are free to exchange their cur
rency for gold on demand, govern
ment is limited in its inflationary
tendencies. This in turn prevents
broad distortions of the economy,
business cycles of boom and bust, by
limiting credit expansion.

The causes of such ((depressions"
were explained by Dr. Ludwig von
Mises in The Theory of Money and
Credit, first published in 1912. In a
review of the latest edition of this
work Dr. Hans Sennholz, noted
economist and financial analyst and
protege of Dr. Mises, summarized
this theory as follows:

Professor Mises' trade cycle theory in
tegrated the sphere of money and that of
real goods. If the monetary authorities
expand credit and thereby lower the
interest in the loan market below the
natural rate of interest, economic pro
duction is distorted. At first, it generates
overinvestment in capital goods and
causes their price to rise while produc-
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tion of consumers' goods is necessarily
neglected. But because of lack of real
capital the investment boom is bound to
run aground. The boom causes factor
prices to rise, which are business costs.
When profit margins finally falter, a
recession develops in the capital goods
industry. During the recession a new
readjustment takes place: the malin
vestments are abandoned or corrected,
and the long-neglected consumers' goods
industries attract more resources in ac
cordance with the true state of public
saving and spending.9

As described by Dr. Sennholz in
the preceding review, the Mises
theory ((continues to provide the
only explanation of the rapid succes
sion of booms and recessions that
continue to plague our system."

.It is vitally important to note that
such depressions and recessions are
caused by ((monetary authorities,"
which means they are caused by the
government!

A practical plan to provide for a
return to the gold standard, and
thereby prevent these broad
economic distortions, has been for
mulated by Dr. Sennholz. It involves
the following gradual steps: (1) re
turn the freedom of everyone to
trade and hold gold; (2) permit indi
vidual freedom to use gold in all
economic exchanges; (3) guarantee
individual freedom to mint coins;
and (4) government establishment
of unconditional convertibility of its
money into gold.

Step by step the federal government
has assumed control over our monetary
system. It thus captured a potent source
of revenue and a vital command post
over the economic lives of its people. This
is why every friend of freedom is dedi
cated to the restoration of free money
which is also sound money. It is the gold
standard.10

One of the most important lessons
we must learn is ((that political con
trol over the money supply is the
secret weapon of political control
over the economic lives of the peo
ple. Money is only money, but free
dom is, or should be, beyond price.
The hand that holds the purse
strings is the hand that can compel
obedience. The government that
must ask the people for some of their
money must be the servant of the
people. The government that can
take the people's money through de
ficit spending can become the mas
ter."ll

The use of money makes it possi
ble for consumers to compare vari
ous goods and services by means of
their respective exchange ratios
which we call prices.

These prices expressed in mone
tary units are in fact the heart ofthe
market system because they make
possible rational economic calcula
tion. Let's examine this process.

Prices

We have previously stated that
under capitalism the consumer is
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king, for by the setting of prices
consumers actually direct the pro
duction process. Because prices are
set by the laws of supply and de
mand, let's analyze how this occurs.

The law of supply states that,
other things being equal, the quan
tity ofgoods and services offered will
vary directly with the price. If the
price of tomatoes goes up, other
things remaining the same,·growers
will attempt to produce more and
the supply will increase.

On the other hand, ·the law of
demand states that other things
being equal, the quantity of goods
and services purchased will vary in
versely with the price. If the price of
tomatoes is raised and other things
remain the same, fewer tomatoes
will be bought.

In a free, competitive market,
when supply and demand are per
mitted to interact without govern
ment intervention, price is estab
lished at the point of equilibrium
between the two. Supply equals de
mand and there is no surplus or
shortage. The market is said to
~~clear."

If, for any reason, demand for a
good or service rises, the price.will
rise; if demand falls, the price will
fall. Likewise, if the supply of a good
drops, with demand constant, the
price will rise; if supply increases
the price will drop.

A low price is a signal to produc
ers to produce less and to consumers

to buy more. High prices have the
opposite effect.

This price mechanism is the mar
velous device in the free, competi
tive market through which all the
people, the consumers, have a direct
voice in the determination of the
allocation of the factors of
production-what will be produced,
how it will be produced and who will
produce it.

Increasing the Money Supply

When government intervenes in
the market by increasing the money
supply,. consumers have more money
to offer for a given amount of goods
and services. Prices will rise because
total demand has increased while
supply has remained constant. Each
individual dollar is worth less be
cause there are more of them. As a
consequence, more dollars will be
offered for a particular good or ser
vice.

When government meddles with
the pricing mechanism, either shor
tagesor surpluses will result. If the
government institutes price con
trols, setting the price below the free
market price, shortages will occur as
demand will be high and supply low.

If government fixes prices above
the free market price, .as.in the case
of agricultural subsidies, supply will
increase while demand decreases
and a.surplus is created.

Price .is .nothing more than .an
exchange ratio between the dollar



1977 FREEDOM IN A NUTSHELL 627

and a unit of goods or services.
When the consumer has more dol
lars, he values each dollar less. Prices
then rise, not because supply has
decreased, but because demand has
increased-more dollars being pres
ent in the market.

An extremely important point to
understand about money is that
money is not wealth. What makes us
wealthy, or increases our material
welfare, is an abundance of goods,
the result of production!

Perhaps an illustration will
clarify this point. We know that
prices are set by the laws of supply
and demand. From these laws we
know that as supply is increased
prices will drop, or if demand is
increased prices will rise.

Purchasing Power

These same laws apply to money,
only in the case of money its price is
referred to as purchasing power. If
the quantity (supply) of money is
increased the purchasing power of
its unit will drop.

The objective on which we should
focus our attention is increased
material welfare, or a higher stan
dard of living. We have just ob
served that an increase in the quan
tity of money will not increase our
wealth, as each unit of our money
would then purchase less.

If, on the other hand, we de
creased the quantity of money rela
tive to available goods and services,

the purchasing power of our money
would increase. But this would have
undesirable side-effects greatly
outweighing the increase in pur
chasing power. This process is
termed deflation and its conse
quences are as undesirable as those
accompanying inflation.

There are other factors such as
increasing population, more ad
vanced division of labor, and im
proved banking and business prac
tices which affect the exchange
value of money. Even the attitude of
consumers toward spending or sav
ing has a decided influence.

It should be obvious, however,
that the market can operate with
any quantity of money; it simply
adjusts the purchasing power of the
monetary unit accordingly.

Thus far we have discussed only
the money side of exchange: supply
and demand for money. Now let's
turn our attention to the goods side
of exchange, for this is where the
secret lies for improving man's
material welfare.

We have seen that prices can be
lowered and the purchasing power of
money increased, by decreasing the
supply ofmoney, but the same result
can be attained by increasing the
quantity of goods and services in the
market. This has all the advantages
and none of the disadvantages of
deflation.

When the purchasing power of the
monetary unit is increased and each
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dollar buys more, real income goes
up. Because consumers can buy
more with their earnings, their
standard of living increases.

Thus. we see that the secret of a
high standard of Iiving is tied, not to
the supply of money, but to produc
tion of goods and services. Ever
increasing production is the road to
prosperity and wealth.

Say's Law

An additional benefit is derived
from the operation of Say's Law
production creating its own purchas
ing power.

Here's how John Stuart Mill ex
plained it: uCould we suddenly dou
ble the productive powers of the
country, we should double the sup
ply of commodities in every market;
but we should, by the same stroke,
double the purchasing power ...
everyone would have twice as much
to offer in exchange."12

Dr. F. A. Harper puts this
phenomenon this way: ((. ,.. Despite
the fact that some goods and ser
vices are exchanged for others, and
despite the fact that money may he
used to facilitate these exchanges,
what is bought still equals what is
sold. Just as in one exchange the
buying equals the selling because
the same item sold by one person is
bought by another, so likewise for
the total of all trade in a complex
economy, all buying equals all sell
ing.

(~And this leads to the unavoidable
conclusion that production creates
its own buying power in a free
economy. Sales equal purchases and
purchases equal sales, in total for all
trade as for a single trade. Only if
the market is not free, only as free
dom to trade is interfered with, is
this not true."13

Competition Vital to
Protect the Consumer

A major element of the free mar
ket is the principle of free competi
tion, vital because it is the force
which protects the consumer. It is at
work throughout the market
economy, silently looking out for the
best interests of all the people.

Competition is the pressure which
forces producers to offer the best
possible product or service at the
lowest possible price, an essential to
attract and keep customers when
they are free to choose.

This competing between suppliers
serves the best interests ofeveryone.
In order to be competitive, the busi
nessman must produce efficiently,
give prompt and courteous service,
and provide .a good product. If he
does not stay competitive, he will
lose his market and soon be out of
business. It is in this area of compe
tition that profits accrue to the most
efficient entrepreneurs.

Is this cruel, Udog-eat-dog," as the
detractors of the free market system
charge? On the contrary, it is only
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proper that inefficient producers
should be weeded out by the market,
for only in this way can consumers
be served best. Who will claim that
the inefficient should be subsidized
by the consumer, and even by their
competitors?

But competition is not limited to
the businessmen who supply the
needs of consumers; there is compe
tition between suppliers, competi
tion between workers for jobs, be
tween consumers as they compete to
make their purchases. Competition
permeates the entire market
economy and is a healthy, whole
some, vital part of free enterprise!

Division of Labor

Were we each to produce all or
most of the goods we consume, we
would still be existing under a very
low standard of living, as does most
of the world today. Man has learned
through experience that he can pro
duce more efficiently through coop
eration with others than he can as
an isolated individual.

This same experience has demon
strated that division of labor tre
mendously increases the production
per unit of human labor used. When
each of us can specialize on a par
ticular task, or a limited number of
related tasks, we can do each better
and faster, making possible greatly
increased production.

The principle of the division of
labor is based on the natural in-

equality in the abilities of men, and
the unequal distribution of natural
resources.

It was man's rational division of
labor in production which made pos
sible mechanization of these simple
tasks, previously done by hand, and
ultimately launched us on the way
to an affluent society.

Although a highly refined divi
sion of labor is essential to a high
standard of living, it at the same
time places a great demand on soci
ety for responsible conduct in
economic and political affairs. The
higher the degree of specialization,
naturally, the greater the depen
dency ofeach ofus on the other. This
calls for the broadest possible view
point in considering policies. Nar
rowly conceived policies may benefit
one group of workers or one indus
try, but can have serious conse
quences for millions of consumers.

Comparative Advantage

The principle of comparative ad
vantage simply means specializing
in the production of those things for
which one is best suited-doing
what one does best-and letting
others do the same. The exchange
which results always maximizes the
return from resources (factors of
production), and results in ap. in
crease in the standard of living for
both parties to the exchange.

We generally think of the princi
ple of comparative advantage in
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connection with international trade.
Comparative advantage is simply
the application of the principle of
the division of labor to foreign trade.
Because of this principle, it is al
ways to our benefit to produce cer
tain commodities in America, while
importing others from abroad.

It is important to keep in mind,
whether exchange takes place be
tween individuals or nations, that if
freely arrived at, it always benefits
both parties to the exchange. Ex
change takes place only when what
is received is valued more than what
is given.

But specializing on the basis of
comparative advantage takes place
not only in the area of international
trade, but at all levels of exchange:
national, regional, local, and even
personal.

It is a little known fact that the
late showman, Billy Rose, was a
world champion typist and short
hand expert. Without question he
could type and take shorthand bet
ter than any stenographer he could
employ. But did he do his own typ
ing? Certainly not! While a $60 a
week steno was doing the typing, he
could be earning $1000 as an impre
sario. This illustrates the principle
of comparative advantage.

Free trade based on comparative
advantage will maximize our stan
dards of living, while protectionism
with duties and tariffs will reduce
the material welfare of everyone.

8. The Profit Motive

The driving force in the free mar
ket economic system is the profit
motive. Consumers control the mar
ket through their purchases, which
determine which producers will
make a profit and which a loss.
Thus, the means of production are
constantly being shifted from the
inefficient to the efficient producers.

Isn't it only right that he who
serves his customers best should be
rewarded? Profit and loss are the
devices which signify to busi
nessmen what needs of the consum
ers must be satisfied.

Production for profit requires pro
duction for the use of the consumer
rather than the whim of an
economic ~~planner," as only those
producers who most efficiently
satisfy the needs of the consumer
will make a profit.

Profits indeed provide the incen
tive necessary to keep business
prosperous and create new jobs.

The incentive for a man to work is
the wages he earns; the incentive for
him to save a part of what he earns
is the interest the bank pays; and the
incentive for people to invest in
business ventures is the profit they
hope that business may earn. People
will not risk their savings unless
there is a good opportunity to earn a
profit.
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Under the willing exchange mar
ket system, failure to make a profit
means no new capital for new and
better production tools; no tools for
improved products at lower costs
and nojobs. In a word, profit means
everything!

What is it that induces a person to
consume less than he produces-to
save? It is the incentive of potential
interest! Only when a person ex
pects to profit in the future will he
do without-save-now.

Whittle away profit and people
will not save and invest. If they
don't invest, there will be less funds
for new tools, new factories, .. new
products, and consequently there
will be fewer jobs.

The greatest benefit a company
can provide its employees is to make
a profit. By the same token, the
worst mistake organized labor can
make is to use their coercive power
to cause a profit squeeze.

There are basically five costs of
doing business, one of which is prof
it. Let's examine them briefly to see
how it is possible to squeeze profit
and consequently cause serious
economic harm.

The first cost increment is that of
supplies and services purchased
from others; second is the total cost
of payroll and employee benefits;
third is the cost of depreciation, the
provision for replacement of worn
out and obsolete tools; then of course
there are the ever-present taxes paid

to local, State and Federal govern
ments; and finally, if the business is
efficient, there will be some profit
left as payment to those who in
vested their savings in the com
pany.14

Production

Man finds himself on this earth in
a relatively harsh environment. In
very few places does he find re
sources in abundance; almost uni
versally they are scarce. In any loca
tion, however, regardless of the
availability of resources, man's pri
mary concern is how to sustain life;
only after this problem is solved
does he concern himself with his
liberty.

In sustaining and impr!lving the
quality of his life, man must pro
duce. He has only three elements
with which to produce: land, labor
and capital, which .are known as the
factors of production. For our pur
poses, it will be easier to understand
their function if we call these fac
tors, natural resources, human
energy and tools.

It is helpful to view these ele
ments in the context of a formula:
Man's Material Welfare equals
Natural Resources plus Human
Energy times Tools, or

MMW··= NR + HE x T.15

Our knowledge of the WOTld about
us tells us that natural resources are
limited; so, too, is man's energy. It is
obvious then that if man is to en-
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hance his material welfare signifi
cantly, it must be done by improving
his tools of production.

It follows logically then that any
act which contributes to an increase
or improvement of tools of produc
tion will increase man's material
welfare. Conversely, anything that
inhibits development of new tools
cannot help but diminish his mate
rial welfare.

Man produces so he can consume.
Thus he is both a producer and a
consumer. It is obvious that if man
consumes all he produces, his mate
rial welfare would remain constant.
By the same logic, if he consumes
more than he produces his standard
of living would suffer. This latter
situation is sometimes referred to as
((eating the seed corn."

So we see that if man is to prog
ress, he must consume less than he
produces. This difference, or
surplus, is called savings and is used
for investment in new tools of pro
duction. Only by continually improv
ing his capital, his tools, can man's
material welfare be increased, and
only through saving and investing
can he improve his tools of produc
tion. Only the hope of reward or
interest will induce man to save.
Hence, interest is essential to
economic progress.

It is obvious then that anything
that contributes to savings and in
vestment will improve our material
welfare, and conversely, anything

that decreases savings will decrease
our standard of Iiving.

In summary, profit (and interest)
is vital to everyone in a free
economy; to the owners because it
means a steady income and larger
dividends; to customers because it
means more, better and new prod
ucts and lower prices; and to
employees because it means better
tools and equipment, better working
conditions, higher pay and steady
employment.

9. Conclusion

An attempt has been made in this
simple analysis to distill the essence
of the philosophy of freedom in the
conviction that adherence to this
philosophy is essential for an abun
dant life as free men. Deviation from
these basic principles will tend to
enslave and impoverish.

History teaches that the natures
of man and government are diamet
rically opposed. If man is to be free,
if his rights are to be inviolate, gov
ernment must be strictly limited to
its only legitimate function
protection of those rights.

History has also proved conclu
sively that capitalism is the most
effective, as well as the most
humane system for solving the
economic problem of scarcity.

Wherever free enterprise
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flourishes we find abundance and
affluence. To whatever degree a so
ciety stifles the right to own and
control private property, the free ex
change of goods and services, the
profit motive, and free
competition-to that degree will the
society suffer the problem of scar
city.

What then should be done in order
that men may be free?

I would have government defend the
life and property of all citizens equally;
protect all willing exchange and restrain
all unwilling exchange; suppress and
penalize all fraud, all misrepresentation,
all violence, all predatory practices; in
voke a common justice under law; and
keep the records incidental to these func
tions. Even this is a bigger assignment
than governments, generally, have
proven capable of. Let governments do
these things and do them well. Leave all
else to men in free and creative effort. 16 tl

The Freedom to Shop
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IDEAS ON

LIBERTY

THE principle which enables consumers to get the most of what they
want is the principle of the free market. The heroine of the free market
is the typical housewife who will go out ofher way rejoicing to buy a box
of detergent two cents cheaper.

Such an opportunity our heroine is glad to discover by shopping
around. She would most vocally resent any restriction on her freedom to
shop around. Without this vital freedom, all other freedoms-worship,
speech, press, assembly, and so on-are shadowy if not impossible.

HART BUCK
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HISTORIAN
of

LIBERTY
~1 TALK with the authority of fail
ure." So said Scott Fitzgerald in one
of his notebooks. The statement did,
of course, ignore Fitzgerald's mag-
nificent achievement in at least one
novel, The Great Gatsby, and in sev
eral perfect short stories, but it did
point to the author's sense ofwasted
time and his inability to carry
through with great projects.

In the Fitzgeraldian sense Lord,
Acton, the leading British nine
teenth century exponent of what
Leonard Read calls the ((freedom
philosophy," could also speak with
the authority of failure. As Robert
Schuettinger makes plain in his ex
cellent Lord Acton: Historian ofLib
erty (Open Court, P.O. Box 599,
LaSalle, Illinois 61301, $12.50), Acton
never finished any of the grand
works he hoped to write. A British
liberal Catholic who, in his heart,
doubted the theory of papal infalli
bility, he wanted to do a history of
the Popes. What came out of it was a
three-installment article published

634

in a short-lived magazine in the
Eighteen Sixties.

As a young man, a friend ofJames
Bryce, Acton resolved to write a his
tory of the origins of the American
Constitution, comparing the Ameri
can experience with that of the
democracies of the ancient world. A
vast amount of research was ex
pended on the subject, but the result·
of it all was an article on ((The Polit
ical Causes of The American Revo
lution" and a subsequent lecture on
the meaning of the American Civil
War.

This set the pattern of Acton's life
in the years before he became Re
gius Professor of Modern History at
Cambridge. As the gifted son of an
English baronet and a French
German-Italian mother, Acton could
read scholarly books in three lan
guages. He planned a work on Ger
man history (he spent much of his
time at a family residence in the
Bavarian mountains), but nothing
important came of it.
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He thought of a massive work on
Johann von Dollinger, his old
teacher who was excommunicated
by the Vatican for saying the Pope
had gone against Christ's warning
against establishing a kingdom in
this world. But the end of this was a
forty-four page article in the En
glish Historical Review.

His study of Machiavelli led to the
collection of forty-five editions of Il
Principe, or The Prince, and count
less books and manuscripts on
sixteenth-century Italy. After weeks
and, indeed, years of mulling over
the immorality of Machiavelli's ad
vice to rulers, Acton finally con
tented himself with a twenty-one
page introduction to still another
edition of II Principe.

The greatest of Acton's nonbooks
was his History of Liberty, to which
he devoted a lifetime of thinking
and talking. Mary Gladstone, the
daughter of England's great Liberal
Prime Minister, was fascinated to
hear Acton discuss his history. But
the history never took formal shape.
Nor did Acton's planned book on
federalism, or his history of the Ref
ormation, or his study of James II,
the last Catholic king of England
and Scotland.

Sowing the Seeds

A visitor to the Acton library at
Aldenham came away with a report
to John Morley that he had ~~beheld

the most pathetic sight of wasted

labor that ever met human eyes."
This was a not uncommon reaction
to Acton's ~~failure" at the time. But
Robert Schuettinger thinks it is
wrong to think of Acton as a ttfailed"
book writer. If Acton had concen
trated on anyone period such as the
Reformation or the America of the
Founding Fathers, he would never
have succeeded in tossing off a
thousand-and-one apercus that
have been the seed of hundreds of
volumes on liberty written by other
men.

Actually, Acton's published writ
ings (not counting a prodigious cor
respondence) came to 5,000 printed
pages, or enough to fill ten big vol
umes. Schuettinger solves the Rid
dle of Acton by concluding that he
was ~~one of those brilliant and in
sightful scholars whose multitude of
interests were insufficiently disci
plined by an orderly sense of
priorities." Acton himself knew, by
his fortieth year, that he was a man
who ~~seized upon a passionate inter
est for several months or a year,
wrote an incisive essay on the sub
ject, and then went on to another
problem to be approached for an
equally short time with an equal
amount of enthusiasm."

A Growing Influence

Without ever writing a single big
book Acton has had an influence
that is still growing in the eighth
d~cade of the Twentieth Century.
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Britishers who are disillusioned by
the Welfare State are just now
catching up with a letter written by
Acton in 1862 in which he criticized
welfarism for nursing ~~a classless
community which, instead of being
absorbed in its own places, is per
manently relying on the State to
provide for it ... depriving it of the
possibility of becoming independent
and self-supporting." Acton feared
the philosophy of welfarism would
end liberty by creating ~~the need of
a. strong hand perpetually saving
society and converting dictatorship
into a regular form of government."

Acton's warning against conscrip
tion is as eloquent as anything listed
in Martin Anderson's Conscription:
A Selected and Annotated Bibliog
raphy (Hoover Institution Press,
Stanford, California 94305, $15.00).
~~A people," so Acton wrote, ~~that

relies on a permanent system of
compulsory military service resem
bles the statesman who declared
himself ready to sacrifice not only a
part, but the whole of the constitu
tion, in order to preserve the re
mainder._It is a system by which one
great liberty is surrendered and all
are imperilled, and it is a surrender
not ofrights only, but also ofpower."

A Letter to Creighton

The most famous quotation in
which Acton speaks to our times
comes from a private letter which he
wrote to his good friend Mandell

Creighton, the Anglican Bishop of
London. Bishop Creighton had ar
gued that kings and popes, unlike
other men, should be given the bene
fit of the doubt when there were
suspicions of wrong-doing. ~~I cannot
accept your canon," so Acton wrote,
~~... historic responsibility has to
make up for the want of legal respon
sibility. Power tends to corrupt and
absolute power corrupts absolutely.
Great men are almost always bad
men, even when they exercise in
fluence and not authority."

This single statement, tossed off
as an obiter dictum, has been worth
all the books that Acton talked
about but didn't get around to doing.

Acton has been accused of using
~~freedom" as a meaningless
~~hurrah-word."But his own defini
tion of liberty is precise. ~~By lib
erty," he wrote, ~~I mean the assur
ance that every man shall be pro
tected in doing what he believes his
duty against the influence of author
ity and majorities, custom and opin
ion."

In a larger sense, so Schuettinger
concludes, all of Acton's writings
can be read as forming a large and
continuous ~~History of Liberty." We
would have lost this bigger book if
Acton had given his life to a single
work on the papacy, or the history of
the Reformation, or whatever.
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POPULAR GOVERNMENT
by Sir Henry Sumner Maine
With an Introduction by George W.
Carey
(Liberty Classics, 7440 North Shade
land I Indianapolis, Ind. 46250, 1976)
254 pages. $7.95 cloth; $1.95 pa
perback.

Reviewed by Henry Hazlitt

ALL students of politics owe a debt of
gratitude to Liberty Classics for
bringing Sir Henry Maine's Popular
Government back into print. First
published in 1885, with several
early reprintings, the book has been
out of print for many years. Yet this
work deserves to rank with John
Stuart Mill's Representative Gov
ernment and Tocqueville's Democ
racy in America. Maine's Ancient
Law is accorded such a rank; but
Popular Government is usually
passed over in embarrassed silence.

It is not difficult to account for
this neglect. Maine questioned the
virtues and inevitability of democ
racy when it was approaching the
apex of its prestige. That prestige, it
is true, had not yet reached the
height it was to reach in 1917, when
Woodrow Wilson took the United
States into war ~~to make the world
safe for democracy." The word uFas
cist" did not yet exist to throw at
anyone who expressed the slightest

misgivings about the complete wis
dom of all existing democratic in
stitutions. But it was already almost
fatal to the election of any politician,
or even to the reputation of any
political philosopher, to question
the contention that vox populi was
practically vox Dei.

Yet a closer study than was ap
parently accorded it on its original
appearance reveals that Sir Henry
Maine's book is by no means the
sweeping condemnation of democ
racy it was long assumed to be. He
several times remarks that ~~the best
Constitutions are those in which
there is a large popular element" (p.
182). But he did contend that:
~~Ofall forms of government, Democ
racy is the most difficult" (p. 103).
And he argued also that it was ((char-·
acterized by an extreme fragility"
(p.90).

Though regarded by most others as
((propelled in a continuous progress
by an irresistible force," Maine saw
democracy as ~(the product of a
whole series of accidents" (p. 99).
Historically, ((from the reign of Au-
gustus Caesar to the establishment
of the United States, it was Democ
racy which was always, as a rule, on
the decline, nor was the decline ar
rested till the American Federal
Government was founded" (p. 98).
As an example of the fragility of
democratic government, he cited the
experience in Latin America, and
was able to point out, as early as
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1884, that ~~out of fourteen Presi
dents of the Bolivian Republic, thir
teen have died assassinated or in
exile" (p. 44).

What, apart from its instability,
did Maine see as the chief vices of
democracy? He deplored the kind of
men it tended to bring to the top,
and quoted Sir James Stephen: ~~In

a pure democracy, the ruling men
will be the Wire-pullers and their
friends ... In some ages, a powerful
character, in others cunning, in
others power of transacting busi
ness, in others eloquence, in others a
good hold upon commonplaces and a
facility ofapplying them to practical
purposes, will enable a man to climb
on his neighbors' shoulders and di
rect them this way or that" (p. 53).
To which Maine adds his own com
ment: The democratic Hero is cCde_
barred by his position from the full
practice ofthe great virtues ofverac
ity, justice, and moral \Iltrepidity"
(p.58).

uUniversal suffrage," Maine
thought, had it existed at the time,
Hwould certainly have prohibited
the spinning-jenny and the power
loom. It would certainly have for
bidden the threshing-machine" (p.
58).

The ubeneficent prosperity" in
America in his own day, he held,
reposed «Con the sacredness of con
tract and the stability of private
property" (p. 71). Fortunately, he
added, ccThe Americans [of 1884] are

still of opinion that more is to be got
for human happiness by private
energy than by public legislation"
(p. 71).

~~It is perfectly possible", however,
he wrote at another point, ~~to revive
even in our day the fiscal tyranny
which once left even European popu
lations in doubt whether it was
worth while preserving life by thrift
and toil. You have only to tempt a
portion of the population into tem
porary idleness by promising them a
share in a fictitious hoard lying (as
Mill puts it) in an imaginary strong
box which is supposed to contain all
human wealth. You have only to
take the heart out of those who
would willingly labor and save, by
taxing· them ad misericordiam for
the most laudable philanthropic ob
jects . . . Here then is the great
question. about democratic legisla
tion, when carried to more than a
moderate length" (p. 69).

And he remarks at still another
point that CCthere are two kinds of
bribery. It can be carried out by
promising or giving to expectant
partisans places paid out of the
taxes, or it may consist in the direc
ter process of legislating away the
property of one class and transfer
ring it to another" (p. 119).

A still further tendency of democ
racy to which Maine called attention
was the overlegislation that it
seemed inevitably to breed. ~Clt is not
often recognized how excessively
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rare in the world was sustained
legislative activity till rather more
than fifty years ago.... A Revolu
tion is regarded as doing all its work
at once. Legislation, however, is
contemplated as never-ending. (p.
140) ... It is rapidly becoming the
practice for parties to outbid one
another in the length of the tale of
legislation to which they pledge
themselves in successive Royal
Speeches ... Neither experience nor
probability affords any ground for
thinking that there may be an infin
ity of legislative innovation, at once
safe and beneficent" (p. 157).

Can we honestly say today that
Maine's fears of more than ninety
years ago have proved unwar
ranted? Or that his picture of the
typical democratic leader is not dis
quietingly recognizable?

His fears, in fact, fell short of
today's actualities. Practically every
country in the world is now suffer
ing from monetary inflation. Bal
anced budgets are the exception, not
the rule. Taxes have reached near
confiscatory levels nearly every
where. Politicians do not dare
to raise them further for fear reve
nues will actually decrease. Con
gress today turns out an average of
500 new laws a year-new prohibi
tions, new changes of the rules, the
creation of new crimes. In the 94th
Congress, there were 3,899 bills in
troduced in the Senate and 15,863
introduced in the House. The record

of many State legislatures is far
worse.

But with all his distrust of democ
racy, what has Maine to suggest in
its place? His answer, to the extent
that he offers any, is far from clear.
Of the three possible forms of
rule-of the Many, the Few, or the
One, he proposes neither of the lat
ter. In fact, at one point he tells us
that ((whenever government of the
Many had been tried, it had ulti
mately produced monstrous and
morbid forms of government by the
One, or of government by the Few"
(p. 204).

What Maine does do is to insist on
the necessity of the erection of
safeguards to the unrestricted rule
of the Many. Of the four essays that
make up this book, the entire last
one is devoted to praise of the
American Constitution and to its
explicit separation and limitation of
powers. He contrasts this constantly
with what he sees as the capricious
and unchecked power of the British
Cabinet. He distrusts the very ((flex
ibility" so admired by Bagehot, and
he quotes in the original French and
adds his own italics to the remark of
Tocqueville that: ((In England, the
Constitution can change constantly;
or rather, it doesn't exist" (p. 236).

What he did not foresee is that
many of the safeguards set up in the
original American Constitution
would be in time removed or ig
nored. Instead ofthe appointment of
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Senators by their respective State
legislatures, which he admired, di
rect election would be substituted.
The central government would as
sume increasingly powers left by the
original Constitution to the individ
ual States. The qualifications re
quired for voters-property own
ership, tax-payment, education, lit
eracy, a minimum age of 21-would
be successively removed.

But a much wider question
emerges from this book, never
explicitly mentioned by Maine. Is
the real problem that confronts us
merely that of democratic govern
ment? Or is it not rather that of all
government? And isn't this the prob
lem that has so far proved intracta
ble? Writers from time immemorial
have tried to solve it with facile and
question-begging phrases. Aristoc
racy must be the best form of gov
ernment, because it means govern
ment by the wisest and the best. Ah
yes; but how do you get the people to

HANDSOME BLUE LEATHERLEX

recognize and choose and put into
power the wisest and the best? Well
then, in any case, the government,
however chosen, should be given
only very limited powers, so it can
not abuse them. Ah yes, again. But
what powers? Can we draw a precise
line around them? Can we get
enough people to agree on that line?
And even if we can once draw such a
line, giving neither too little nor too
much, how can we prevent whoever
the government is from using what
ever powers it already has, to extend
its powers still further?

We come back to a fundamental
dilemma: To prevent chaos, vio
lence, rapine, or rule by the
gangsters, somebody must be
trusted with some power; but no
body can be completely trusted with
much power.

Perhaps the political problem is
not insoluble. But where and when
in human history has it been for any
long period satisfactorily solved? ®
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