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I INTEND to answer a question
that disappointingly few people
even bother to ask. The question
is this: Just what is Ben Rogge's
social philosophy? Or, as some
have put it: "Rogge, just what
kind of a nut are you?"

I suppose one must expect to
create both suspicion and confu­
sion when he demands, at one and
the same time, that the social se­
curity system be abolished, that
the laws making it a crime to use
marijuana be repealed, along with
the laws against child labor, and
that we sell Yellowstone Park to
the people who operate Disney­
land. This is indeed a mixed bag,
but it is my very own bag; and to
me these apparently diverse ele­
ments represent simply different

Dr. Rogge is Chairman of the Department of
Economics at Wabash College. This article is
from a Chapel Talk at the College on April
10, 1969.

The
libertarian
Philosophy

BENJAMIN A. ROGGE

applications of a single guiding
principle. This principle is that
each man and each woman should
be permitted to.do his thing, singly
or in pairs or in groups as large
as the Mormon Church or General
Motors, so long as it's peaceful. Or
to put it another way: In Rogge's
world, the role of the state would
be precisely no more and no less
than that of the night watchman.
In the words of Thoreau, "Govern­
ment is an expedient by which
men would fain succeed in letting
one another alone."

Now to the heart of the matter.
First, is my social philosophy
properly described as one of the
competing ideologies of our day?
To this the answer is no. In the
first place, it is so far out of fash­
ion that it can hardly be said to
be competing; secondly, it is
thought by many to be not of our
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580 THE FREEMAN October

day, but of the last century; and
thirdly, I see it as not an ideology
at all but rather as the negation
of ideology.

I quote now from Webster's
New Collegiate Dictionary: "IDE­
OLOGY - the integrated asser­
tions, theories and aims constitu­
ting a politico-social program." To
me, this identifies the ideologue as
someone, be he Christian or Mos­
lem or Marxist or Fascist or Lib­
eral Reformer or Monarchist, who
has a clear vision of what man is
or should be or could become and
who has some kind of socio-politi­
cal program for bringing about
the desired state of affairs. To the
ideologue, the ideal social system
is to be defined in terms of certain
ends or goals to be attained, such
as the elimination of poverty or
the elimination of racial prejudice
or the maximizing of the growth
rate or the establishment of the
one true religion or the dominance
of the master race or the imple­
mentation of the General Will or
the Eternal Glory of the American
or the French nation. Usually, but
not always, there are certain re­
straints placed on the means to be
used, ,but the emphasis is always
upon the vision of the proper goal
of man's existence here on earth,
as revealed by voices from burning
bushes or by prophets or by the
magnificently objective results of
science or in the massive and blind

forces of history or in the' dark
and mysterious processes of the
human mind or what-have-you.

Look to the Means

To the libertarian, in a certain
sense, it is not the ends of man's
actions that count - only the
means used in serving those ends.
To each of the ideologues he says:
"You may be right and you may
keep on trying to convince me and
others that you are right but the
only means you may use are those
of persuasion. You may not im­
pose your vision by force on any­
one. This means not only that you
are not to stone the heretic or the
prostitute or the hippie or the col­
lege dean or the Jew or the busi­
nessman or even the policeman; it
means as well, and most impor­
tantly, that you are not to get the
policeman or the sheriff to do your
stoning for you."

In saying this, the libertarian
is not necessarily declaring him­
self to be agnostic in his attitude
toward any and all ideologies. He
may in fact have some clear pref­
erences as among ideologies. At
the same time, men who feel
deeply about something are rarely
tolerant with respect to that some­
thing. I, Ben Rogge, do not use
marijuana nor do I approve its
use, but I am afraid that if I sup­
port laws against its use, some
fool will insist on correcting my



1969 THE LIBERTARIAN PHILOSOPHY 581

habits. I believe that the typical
Episcopal Church is somewhat
higher on the scale of civilization
than the snake-handling cults of
West Virginia. Frankly, I wouldn't
touch even a consecrated reptile
with a ten-foot pole, or even a
nine-iron, but as far as the Angli­
can Church is concerned, I am still
an anti-antidisestablishmentarian,
if you know what I mean.

Distinctive Characteristics

Well, so what? How does all
this set the libertarian apart
(whether for better or for worse)
from all others? Let us first take
the traditionalist or conservative,
with whom the libertarian is often
linked, largely erroneously. True,
together they sing the chorus of
damn the unions, damn the mini­
mum wage laws, and damn the
progressive income tax. But when
the libertarian starts a chorus of
damn the tariff or damn the Sun­
day blue .laws, he ends up singing
a solo.

Let me be careful about this.
What I am asking for is pre­

cisely what men like Albert Jay
Nock have asked for in the past­
that the society be distinguished
from the state and that the society
not be absorbed by the state. So­
ciety, with its full network of re­
straints on individual conduct,
based on custom, tradition, reli­
gion, personal morality, a sense of

style, and with· all its indeed
powerful sanctions, is what makes
the civilized life possible and
meaningful. I am not proposing
an anarchic society; on the con­
trary I am essentially a conserva­
tive on Inost questions of social
organization and social process. I
do believe in continuity, in the im­
portant role of tradition and cus­
tom, in standards for personal
conduct, in the great importance
of the elite (imperfect though
they may be) .

But unlike the political con­
servative, I do not wish to see
these influences on individual be­
havior institutionalized in the
hands of the state. As I read his­
tory, I see that wherever the gen­
erally accepted social processes
have been made into law, civiliza­
tion has ceased to advance. For
one, the penalty to be paid by the
innovator, which is severe even
without the law, and perhaps
properly so, is made so severe
(even including death) as to stop
that healthy and necessary and
slow process of change through
which civilizations move to higher
levels of achievement.

For another, the elite, if given
the power to implement their
views with the use of force, are
almost certain to be corrupted by
that power and to cease playing
their essential and beneficial role
in society. The pages of history
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are strewn with the wreckages of
superior men who have been un­
done by the corrupting influence
of possession of the power to
coerce.

Modern Liberalism

Now to the modern liberal. How
does the libertarian differ from
the modern liberal? Well, the mod­
ern liberal cuts in where the con­
servative cuts out and cuts out
where the conservative cuts in.
Like the libertarian, the modern
liberal is all for sin, so long as
it's peaceful. But unlike the liber­
tarian, the modern liberal i.s per­
fectly willing to use the sheriff to
attempt to bring about whatever
outcomes he desires in economic
life. Should there be a Pure Book.s,
Plays and Films Administration?
Never, says the modern liberal.
Should there be a Pure Food and
Drug Administration? Of course,
says the modern liberal. If two
consenting adults engage in an
unnatural act in private, should
the law intervene? Never, says the
modern liberal. If two consenting
adults arrive at a wage contract
calling for the payment of $1.00
an hour to the one, should the
state intervene and require that
the payment must be no less than
$1.60 per hour (even if, by the
very act, that leads to no contract;
to no job at all) ? Of course, says
the modern liberal. These exam-

pIes could be multiplied indefi­
nitely.

Now, perhaps there are real dif­
ferences in circumstances that
make these differences in evalua­
tion consistent. Perhaps the mod­
ern liberal is right and the liber­
tarian is wrong. What I am trying
to point out is that the libertarian,
he he right or be he wrong, is
opposed to intervention by the
state in any of the peaceful ac­
tions of individuals or groups,
whether the relationship involve
sex, games, or the market place;
and this sets him apart from both
the modern conservative and the
modern liberal.

The New Left

Now what of the New Left?
Here, too, there are some family
resemblances, and some of my lib­
ertarian friends are now involved
in a love affair with the New Left.
In some ways this makes sense.
The New Left and the libertarians
share a common suspicion of con­
centrated power, and particularly
of the power to coerce; they join
in not wishing to be ruled by any
establishment, even of the elite;
they tend to be alike in leaning
toward pacificism and noninter­
vention, at least in opposing the
U.S. involvement in Viet Nam and
the Russian involvement in Czech­
oslovakia. But there the love affair
comes to an abrupt end.
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consecutive· depressions rolled into
one. The causes of each phase dif­
fered, but the consequences. were
all the same: business stagnation
and unemployment.

The. Business Cycle

The first phase was a period of
boom and bust, like the business
cycles that had plagued the Amer­
ican economy in 1819-20, 1839-43,
1857-60, 1873-78, 1893-97, and
1920-21. In. each case, government
had generated a boom through
easy money and credit, which was
soon followed by the inevitable
bust.

The spectacular crash of 1929
followed five yearS of reckless
credit expansion by the Federal
Reserve System under the Cool­
idge Administration. In 1924,
after a sharp decline in business,
the Reserve banks suddenly cre­
atedsome $500 million in new
credit, which led to a bank credit
expansion of over $4 billion· in
less than one year. While the im­
mediate effects of this new power­
ful expansion of the nation's
money and credit were seemingly
beneficial, initiating a· new eco­
nomic boom and effacing the 1924
decline, the ultimate outcome was
most disastrous. It was the begin­
ning of a monetary policy that led
to the 'stock market crash in 1929
and the following depression. In
fact, the expansion of Federal Re-

serve credit in 1924 constituted
what Benjamin Anderson in his
great treatise on recent economic
history (Economics and the Pub­
lic Welfare, D. Van Nostrand,
1949) called "the beginning of the
New Deal."

The Federal Reserve credit ex­
pansion in 1924 also was designed
to assist the. Bank of England in
its professed desire to maintain
prewar exchange rates. The strong
U.S. dollar and the weak British
pound were to be readjusted to
prewar conditions through a policy
of inflation in the U.S. and de­
flation in Great Britain.

The Federal Reserve System
launched a further burst of infla­
tion in 1927, the result being that
total currency outside banks plus
demand and time deposits in the
United States increased from
$44.51 billion at the end of June,
1924, to $55.17 billion in 1929.
The volume of farm and urban
mortgages expanded from $16.8
billion in 1921 to $27.1 billion in
1929. Similar increases occurred
in industrial, financial, and state
and local government indebted­
ness. This expansion of money and
credit was accompanied by rapidly
rising real estate and stock prices.
Prices for industrial securities,
according to Standard & Poor's
common stock index, rose from
59.4 in June of 1922 to 195.2 in
September of 1929. Railroad stock
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raise tariffs and to erect other
trade barriers, including quotas,
began. Protectionism ran wild
over the world. Markets were cut
off. Trade lines were narrowed.
Unemployment in the export in­
dustries all over the world grew
with great rapidity. Farm prices
in the United States dropped
sharply through the whole of 1930,
but the most rapid rate of decline
came following the passage of the
tariff bill." When President Hoover
announced he would sign the bill
into law, industrial stocks broke
20 points in one day. The stock
market correctly anticipated the
depression.

The protectionists have never
learned that curtailment of im­
ports inevitably hampers exports.
Even if foreign countries do not
immediately retaliate for trade re­
strictions injuring them, their for­
eign purchases are circumscribed
by their ability to sell abroad. This
is why the Hawley-Smoot Tariff
Act which closed our borders to
foreign products also closed for­
eign markets to our products.
American exports fell from $5.5 .
billion in 1929 to $1.7 billion in
1932. American agriculture cus­
tomarily had exported over 20 per
cent of its wheat, 55 per cent of
its cotton, 40 per cent of its to­
bacco and lard, and many other
products. When international trade
and commerce were disrupted,

-
American farming collapsed. In
fact, the rapidly growing trade
restrictions, including tariffs,
quotas, foreign exchange controls,
and other devices were generating
a world-wide depression.

Agricultural commodity prices,
which had been well above the
1926 base before the crISIS,
dropped to a low of 47 in the sum­
mer of 1932. Such prices as $2.50
a hundredweight for hogs, $3.28
for beef cattle, and 32¢ a bushel
for wheat, plunged hundreds of
thousands of farmers into bank­
ruptcy. Farm mortgages were
foreclosed until various states
passed moratoria laws, thus shift­
ing the bankruptcy to countless
creditors.

Rural Banks in Trouble

The main creditors of American
farmers were, of course, the rural
banks. When agriculture collapsed,
the banks closed their doors. Some
2,000 banks, with deposit liabili­
ties of over $1.5 billion, suspended
between August, 1931, and Febru­
ary, 1932. Those banks that re­
mained open were forced to cur­
tail their operations sharply. They
liquidated customers' loans on
securities, contracted real estate
loans, pressed for the payment of
old loans, and refused to make
new ones. Finally, they dumped
their most marketable bond hold­
ings on an. already depressed



590 THE FREEMAN October

market. The panic that had en­
gulfed American agriculture also
gripped the banking system and
its millions of customers.

The American banking crisis
was aggravated by a series of
events involving Europe. When
the world economy began to disin­
tegrate and economic nationalism
ran rampant, European debtor
countries were cast in precarious
payment situations. Austria and
Germany ceased to make foreign
paymEnts and froze large English
and American credits; when Eng­
land finally suspended gold pay­
ments in September, 1931, the
crisis spread to the U.S. The fall
in foreign bond values set off a
collapse of the general bond
market, which hit American banks
at their weakest point - their in­
vestment portfolios.

Depression Compounded

1931 was a tragic year. The
whole nation, in fact, the whole
world, fell into the cataclysm of
despair and depression. American
unemployment jumped to more
than 8 million and continued to
rise. The Hoover Administration,
summarily rejecting the thought
that it had caused the disaster,
labored diligently to place the
blame on American businessmen
and speculators. President Hoover
called together the nation's in­
dustrial leaders and pledged them

to adopt his program to maintain
wage rates and expand construc­
tion. He sent a telegram to all the
governors, urging cooperative ex­
pansion of all public works pro.,.
grams. He expanded Federal pub­
lic works and granted subsidies
to ship construction. And for the
benefit of the suffering farmers, a
host of Federal agencies embarked
upon price stabilization policies
that generated ever larger crops
and surpluses which in turn de­
pressed product prices even fur­
ther. Economic conditions went
from bad to worse and unemploy­
ment in 1932 averaged 12.4 mil-

.lion.
In this dark hour of human

want and suffering, the Federal
government struck a final blow.
The Revenue Act of 1932 doubled
the income tax, the sharpest in­
crease in the Federal tax burden
in American history. Exemptions
were lowered, "earned income
credit" was eliminated. Normal
tax rates were raised from a range
of 11/2 to 5 per cent to a range of
4 to 8 per cent, surtax rates from
20 per cent to a maximum of 55
per cent. Corporation tax rates
were boosted from 12 per cent to
133A: and 141/2 per. cent. Estate
taxes were raised. Gift taxes were
imposed with rates from 3A: to
33 Y2 per cent. A 1¢ gasoline tax
was imposed, a 3 per cent automo­
bile tax, a telegraph and telephone
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collar workers, and a ban on all
youth labor.

This was a naive attempt at "in­
creasing purchasing power" by in­
creasing payrolls. But, the im­
mense increase in business costs
through shorter hours and higher
wage rates worked naturally as
an antirevival measure. After
passage of the Act, unemployment
rose to nearly 13 million. The
South,especially, suffered severely
from the minimum wage provi­
sions. The Act forced 500,000
Negroes out of work.

Nor did President Roosevelt
ignore the disaster that had be­
fallen American agriculture. He
attacked the problem by passage
of the Farm Relief and Inflation
Act, popularly known as the First
Agricultural Adjustment Act. The
objective was to raise farm in­
come by cutting the acreages
planted or destroying the crops in
the field, paying the farmers not
to plant anything, and organizing
marketing agreements to improve
distribution. The program soon
covered not only cotton, but also
all basic cereal and meat produc­
tion as well as principal cash
crops. The expenses of the pro­
gram were to be covered by a new
"processing tax" levied on an al­
ready depressed industry.

NRA codes and AAA processing
taxes came in July and August of
1933. Again, economic production

which had flurried briefly before
the deadlines, sharply turned
downward. The Federal Reserve
index dropped from 100 in July to
72 in November of 1933.

Pump-Priming Measures

When the economic planners saw
their plans go wrong, they simply
prescribed additional doses of Fed­
eral pump priming. In his J anvary
1934 Budget Message, Mr. Roose­
velt promised expenditures of $10
billion while revenues were at $3
billion. Yet, the economy failed to
revive; the business index rose to
86 in May of 1934, and then
turned down again to 71 by Sep­
tember. Furthermore, the spend­
ing program caused a panic in
the bond market which cast new
doubts on American money and
banking.

Revenue legislation in 1933
sharply raised income tax rates
in the higher brackets and im­
posed a 5 per cent withholding
tax on corporate dividends. Tax
rates were raised again in 1934.
Federal estate taxes were brought
to the highest levels in the world.
In 1935, Federal estate and in­
come taxes were raised once more,
although the additional revenue
yield was insignificant. The rates
seemed clearly aimed at the redis­
tribution of wealth.

According to Benjamin Ander­
son, "the impact of all these multi-
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tudinous measures - industrial,
agricultural, financial, monetary
and other - upon a bewildered in­
dustrial and financial community
was extraordinarily heavy. We
must add the effect of continuing
disquieting utterances by the
President. He had castigated the
bankers in his inaugural speech.
He had made a slurring compari­
son of British and American bank­
ers in a speech in the summer of
1934.... That private enterprise
could survive and rally in the
midst of so great a disorder is an
amazing demonstration of the vi­
tality of private enterprise."

Then came relief from unex­
pected quarters. The "nine old
men" of the Supreme Court, by
unanimous decision, outlawed
NRA in 1935 and AAA in 1936.
The Court maintained that the
Federal legislative power had been
unconstitutionally delegated and
states' rights violated.

These two decisions removed
some fearful handicaps under
which the economy was laboring.
NRA, in particular, was a night­
mare with continuously changing
rules and regulations by a host of
government bureaus. Above all,
voidance of the act immediately
reduced labor costs and raised
productivity as it permitted labor
markets to adjust. The death of
AAA reduced the tax burden of
agriculture and halted the shock-

ing destruction of crops. Unem­
ployment began to decline. In 1935
it dropped to 9.5 million, or 18.4
per cent of the labor force, and in
1936 to only 7.6 million, or 14.5
per cent.

A New Deal for Labor

The third phase of the Great
Depression was thus drawing to a
close. But there was little time to
rejoice, for the scene was being
set for another collapse in 1937
and a lingering depression that
lasted until the day of Pearl Har­
bor. More than 10 million Ameri­
cans were unemployed in 1938,
and more than 9 million in 1939.

The relief granted by the Su­
preme Court was merely tempo­
rary. The Washington planners
could not leave the economy alone;
they had to earn the support of
organized labor, which was vital
for re-election.

The Wagner Act of July 5, 1935,
earned the lasting gratitude of
labor. This law revolutionized
American labor relations. It took
labor disputes out of the courts of
law and brought them under a
newly created Federal agency, the
National Labor Relations Board,
which became prosecutor, judge,
and jury, all in one. Labor union
sympathizers on the Board fur­
ther perverted the law that al­
ready afforded legal immunities
and privileges to labor unions. The
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U. S. thereby abandoned a great
achievement of Western civiliza­
tion, equality under the law.

The Wagner Act, or National
Labor Relations Act, was passed
in reaction to the Supreme Court's
voidence of NRA and its labor
codes. It aimed at crushing all em­
ployer resistance to labor unions.
Anything an employer might do
in self-defense became an "unfair
labor practice" punishable by the
Board. The law not only obliged
employers to deal and bargain
with the unions designated as the
employees' representative; later
Board decisions also made it un­
lawful to re'sist the demands of
labor union leaders.

Following the election of 1936,
the labor unions began to make
ample use of their new powers.
Through threats, boycotts, strikes,
seizures of plants, and outright
violence committed in legal sanc­
tity, they forced millions of work­
ers into membership. Conse­
quently, labor productivity de­
clined and wages were forced up­
ward. Labor strife and disturb­
ance ran wild. Ugly sitdown
strikes idled hundreds of plants.
In the ensuing months economic
activity began to decline and un­
employment again rose above the
ten million mark.

But the Wagner Act was not
the only source of crisis in 1937.
President Roosevelt's shocking at-

tempt at packing the Supreme
Court, had it been successful,
would have subordinated the Judi­
ciary to the Executive. In the U.S.
Congress the President's power
was unchallenged. Heavy Demo­
cratic majorities in' both houses,
perplexed and frightened by the
Great Depression, blindly followed
their leader. But when the Presi­
dent strove to assume control over
the Judiciary, the American na­
tion rallied against him, and he
lost his first political fight in the
halls of Congress.

There was also his attempt at
controlling the stock market
through an ever-increasing num­
ber of regulations and investiga­
tions by the Securities and Ex­
change Commission. "Insider"
trading was barred, high and in­
flexible margin requirements im­
posed and short selling restricted,
mainly to prevent repetition of the
1929 stock market crash. Never­
theless the market fell nearly 50
per cent from August of 1937 to
March of 1938. The American
economy again underwent dread­
ful punishment.

Other Taxes and Controls

Yet other factors contributed to
this new and fastest slump in U.S.
history. The Undistributed Profits
Tax of 1936 struck a heavy blow
at profits retained for use in busi­
ness. Not content with destroying
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the wealth of the rich through
confiscatory income and estate tax­
ation, the administration meant to
force the distribution of corporate
savings as dividends subject to the
high income tax rates. Though the
top rate finally imposed on undis­
tributed profits was "only" 27 per
cent, the new tax succeeded in
diverting corporate savings from
employment and production to
dividend income.

Amidst the new stagnation and
unemployment, the President and
Congress adopted yet another dan­
gerous piece of New Deal legisla­
tion: the Wages and Hours Act or
Fair Labor Standards Act of 1938.
The law raised minimum wages
and reduced the work week in
stages to 44, 42, and 40 hours. It
provided for time-and-a-half pay
for all work over 40 hours per
week and regulated other labor
conditions. Again, the Federal
government thus reduced labor
productivity and increased labor
costs - ample grounds for further
depression and unemployment.

Throughout this period, the Fed­
eral government, through its
monetary arm, the Federal Re­
serve System, endeavored to rein­
flate the economy. Monetary ex­
pansion from 1934 to 1941 reached
astonishing proportions. The
monetary gold of Europe sought
refuge from the gathering clouds
of political upheaval, boosting

American bank reserves to unac­
customed levels. Reserve balances
rose from $2.9 billion in January,
1934, to $14.4 billion in January
of 1941. And with this growth of
member bank reserves, interest
rates declined to fantastically low
levels. Commercial paper often
yielded less than 1 per cent, bank­
ers' acceptances from V8 per cent
to lAo per cent. Treasury bill rates
fell to 1/10 of 1 per cent and Treas­
ury bonds to some 2 per cent.
Call loans were pegged at 1 per
cent and prime customers' loans at
11j2 per cent. The money market
was flooded and interest rates
could hardly go lower.

Deep-Rooted Causes

The American economy simply
could not recover from these suc­
cessive onslaughts by first the Re­
publican and then the Democra­
tic Administrations. Individual
enterprise, the mainspring of un­
precedented income and wealth,
didn't have a chance.

The calamity of the Great De­
pression finally gave way to the
holocaust of World War IL When
nlore than 10 million able-bodied
men had been drafted into the
armed services, unemployment
ceased to be an economic problem.
And when the purchasing power
of the dollar had been cut in half
through vast budget deficits and
currency inflation, American busi-





JERRY EMANUELSON

THE SITUATION regarding control
of the airwaves may well be the
closest approximation to total so­
cialism in the world today. The
use and allocation of radio fre­
quencies is totally regulated by
international treaties and national
governments. Private ownership
of the airwaves is virtually non­
existent. The responsibility for
this condition rests mainly with
the governments of the United
States and the other supposedly
capitalistic nations. Organized
communism had little to do with
the governmental seizure of the
airwaves.

The term "airwaves" actually
refers to empty space, rather than
air. Such space remains useless
until someone turns on a radio
transmitter - just as much of the
land in the American West re-

Mr. Emanuelson is a licensed broadcast engi­
neer and a student of electronics engineering
in Colorado.

mained useless until it was settled
and developed by the pioneers. The
airwaves qualify as property in
the same sense that land does.
Both can be bounded, claimed, and
controlled either by private in­
dividuals or by governments. With
respect to land,we have applied
the private-property homestead
principle. With respect to the air­
waves, we have resorted to so-
cialism. .

Imagine what the consequences
might have been if, when this
country was being settled, the gov­
ernment had zoned all land and
leased it out by granting three­
year licenses. This would have
been out-and-out socialism. Yet,
this is exactly the situation that
prevails with respect to the air­
waves in our supposedly capital­
istic society.

Instead of resorting to social­
ism, radio frequencies could be
considered as private property,
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The best way for a nation to build confidence in
its curr,ency is not to bury lots of gold in the
ground; it is, instead, to pursue responsible fi­
nancial policies. If a country does so consistently
enough, it's likely to find its gold growing dusty
from disuse.

Editorial, THE WALL STREET JOURNAL (July 8, 1969)

GARY ·NORTH

WHEN I read the above sentences
for the first time, something
clicked in my mind. That the con­
clusions drawn by the editorialist
concerning the importance of gold
for monetary purposes are opposed
to my conclusions is neither here
nor there. What is important is
that within an editorial hostile
to gold, the writer has hit upon
one of the basic truths of the in­
ternational gold standard. The
gatheTing of dust on a govern­
ment's stock of monetary gold is
as good an indication of fiscal re­
sponsibility as 'would be the addi­
tion of gold dust to the stock.

In order to place things in their
proper perspective, we must con­
sider the function of money in
general and the size of a nation's
gold stock in particular. Money,
Gary North is a member of the Economists'
National Committee on Monetary Policy.

it should be understood, is useful
only as a means of exchange. The
reason some particular economic
good functions as money is be­
cause it is the most highly market­
able good available; it outrivals
other items in the four properties
of any monetary good: durability,
transportability, divisibility,. and
scarcity. For that reason it is in
demand; people are willing to part
with other scarce goods and serv­
ices in order to purchase money.
Murray Rothbard has commented
on this unique function of money:

Thus, we see that while an increase
in the money supply, like an increase
in the supply of any good, lowers its
price, the change does not - unlike
other goods - confer a social benefit.
The public at large is not made richer.
Whereas new consumer or capital
goods add to standards of living, new
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run. The gold miner, by diluting
the purchasing power of the mone­
tary unit, achieves short-run bene­
fits. Those on fixed incomes are
faced with a restricted supply of
goods available for purchase at
the older, less inflated, price levels.
This is a fact of life.

Neve.rtheless, Professor Mises
has defended gold as the great
foundation of our liberties pre­
cisely because it is so difficult to
mine. It is not a perfect mechan­
ism, but its effects are far less
deleterious than the power of a
monopolistic state or licensed
banking system to create money
by fiat. The effects of gold are far
more predictable, because they are
more regular; geology acts as a
greater barrier to inflation than
can any man-made institutional
arrangement.4 The booms will be
smaller, the busts will be less
devastating, and the redistribution
involved in all inflation (or defla­
tion, for that matter) can be more
easily planned for.

Nature is niggardly; that is a
blessing for us in the area of mon­
etary policy, assuming we limit
ourselves to a monetary system
tied to specie metals. We would
not need gold if, and only if, we
could be guaranteed that the
government or banks would not

4 Ludwig von Mises, The Theory of
Money and Credit (Yale University
Press, 1951), pp. 209-11, 238-40.

tamper with the supply of money
in order to gain their own short­
run benefits. So long as that temp­
tation exists, gold (or silver, or
platinum) will alone serve as a
protection against policies of mass
inflation.

The Stock of Gold

The collective entity known as
the nation, as well as another col­
lective, the State, will always have
a desire to increase its percentage
of the world's economic goods. In
international terms, this means
that there will always be an in­
centive for a nation to mine all
the gold that it can. While it is
true that economics cannot tell us
that an increase in the world's
gold supply will result in an in­
crease in aggregate social utility,
economic reasoning does inform
us that the nation which gains
access to newly mined gold at the
beginning will be able to buy at
yesterday's prices. World prices
will rise in the future as a direct
result, but he who gets there
"fustest with the mostest" does
gain an advantage. Thus, so long
as there is a demand for South
African gold, we can expect to see
South Africa selling her gold if
the value of the goods she can
purchase is greater than the value
of the gold. to her. What applies
to an individual citizen miner ap­
plies equally to national entities.
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So much for technicalities. What
about the so-called "gold stock"?
In a free market society which
permits all of its citizens to own
gold and gold coins, there will be
a whole host of gold stocks. (By
"stock," I mean gold hoard, not a
share in some company.) Men
will own stocks, institutions like
banks will have stocks, and all
levels of civil government. - city,
county, national- will possess
gold stocks. All of these institu­
tions, including the family mem­
ber, could issue paper IOU slips
for gold, although the slips put out
by known institutions would no
doubt circulate with greater eas.e
(if what is known about them is
favorable) . I suppose that the "na­
tional stock of gold" in such a
situation would refer to the com­
bined individual stocks.

Within this hypothetical world,
let us assume that the national
government wishes to purchase a
fleet of German automobiles for
its embassy in Germany. The
American people are therefore
taxed to make the funds available.
Our government now pays the
German central bank (or similar
middleman) paper dollars in order
to purchase German marks. Since,
in our hypothetical world, all na­
tional currencies are 100 per cent
gold-backed, this will be an easy
arrangement. Gold would be
equally valuable everywhere (ex-

cluding shipping costs and, of
course, the newly mined gold
which keeps upsetting our analy­
sis), so the particular paper de­
nominations are not too impor­
tant. Result: the German firm gets
its marks, the American embassy
gets its cars, and the middleman
has a stock of paper American
dollars. These bills are available
for the purchase of ,American
goods or American gold directly by
the middleman, but he, being a
specialist working in the area of
currency exchange, is more likely
to make those dollars available
(at a fee) for others who want
them. They, in turn, can buy
American goods, services, or gold.
This should be clear enough.

Paper Promises Easily Broken

Money, it will be recalled, is
useful only for exchange, and this
is especially true of paper money
(gold, at least, can be made into
wedding rings, earrings, nose
rings, and so forth). If there is
no reason to mistrust the Ameri­
can government, the paper bills
will probably be used by profes­
sional importers and exporters to
facilitate the exchange of goods.
The paper will circulate, and no
one bothers with the gold. It just
sits around in the vaults, gather­
ing dust. So long as the govern­
ments of the world refuse to print
more paper bills than they have
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gold to redeem them, their gold
stays put. It would be wrong to
say that gold has no economic
function, however. It does, and the
fact that we must forfeit storage
space and payment for security
systems testifies to that valuable
function. It keeps governments
from tampering with their domes­
tic monetary systems. An ingot
of prevention is worth a pound of
cure (apologies to Harold Wilson).

Obviously, we do not live in the
hypothetical world which I have
sketched. What we see today is a
short-circuited international gold
standard. National governments
have monopolized the control of
gold for exchange purposes; they
can now print more IOU slips
than they have gold. Domestic
populations cannot redeem their
slips, and since March of 1968,
very few international agencies
have access to governmental gold
stocks (or so we are told). The
governments create more and more
slips, the banks create more and
more credit, and we are deluged
in money of decreasing purchas­
ing power. The rules of the game
have been shifted to favor the ex­
pansion of centralized power.. The
laws of economics, however, are
still in effect.

Trading Without Gold

One can easily imagine a situa­
tion in which a nation haS' a tiny

gold reserve in its national treas­
ury. If it produces, say, bananas,
and it limits its purchases of for­
eign goods by what it receives in
foreign exchange for exported
bananas, it needs to transfer no
gold. It has purchasing power (ex­
ported bananas) apart from any
gold reserves. If, for some reason,
it wants to increase its national
stock of gold (perhaps the gov­
ernment plans to fight a war, and
it wants a reserve of gold to buy
goods in the future, since gold
stores more conveniently than
bananas), the government can. get
the gold, or it could before March,
1968. All it needs to do is take the
foreign money gained through the
sale of bananas and use it to buy
gold instead of other economic
goods. This will involve taxation,
of course, but that is what all
wars involve. If you spend less
than you receive, you are saving
the residual; a government can
save gold. That's really what a gold
reserve is - a savings account.

This is a highly simplified ex­
ample. It· is used to convey a basic
economic fact: if you produce a
good (other than gold),·· and you
use it to export in order to gain
foreign currency, then you do not
need a gold reserve. You have
merely chosen to hoard foreign
currency instead of gold. That ap­
plies ·to citizens and governments
equally well.
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What, then, is the role of gold
in international trade? Dr. Pat­
rick Boarman clearly explained
the mechanism of international
exchange· in ·The WaU Street Jour­
nal of May 10, 1965:

The function of international re­
serves is NOT to consummate inter­
national transactions. These are, on
the contrary, financed by ordinary
commercial credit supplied either by
exporters or importers, or in some
cases by international institutions.
Of such·commercial credit there is in
individual countries normally no
shortage, or internal credit policy can
be adjusted to make up for any un­
toward tightness of funds. In con­
trast, .international reserves are re­
quired to finance only the inevitable
net differences between the value of
a country's total imports and its total
exports; their purpose is not to fi­
nance trade itself, but net trade im­
balances.

The international gold sta-ndard,
like the free market's rate of in­
terest, is an equilibrating device.
What it is supposed to equilibrate
is not gross world trade but net
trade imbalances. Boarman's words
throw considerable light on the
perpetual discussion concerning
the increase of "world monetary
liquidity" :

A country will experience a net
movement of its reserves, in or out,
only where its exports of goods· and
services and imports of capital are

insufficient to offset its imports of
goods and services and exports of
capital. Equilibrium in the balance of
payments is attained not by in­
creasing the quantity of a mythical
"world money" but by establishing
conditions in which autonomous
movements of capital will offset the
net results, positive -and negative, of
the balance of trade.

Some trade imbalances are tem­
porarily inevitable. Natural or so­
cial disasters take place, and these
may reduce a nation's productivity
for a period of time. The nation's
"savings" - its gold stock - can
then be used to purchase goods
and services from abroad. Specif­
ically, it will purchase with gold
all those goods and services needed
above those available in trade for
current exports. If a nation plans
to fight a long war, or if it expects
domestic rioting, then, of course,
it should have a larger gold stock
than a nation which expects
peaceful conditions. If a nation
plans to print up millions and even
billions of IOU slips in order to
purchase foreign goods, it had
better have a large gold stock to
redeem the slips. But that is
merely another kind of trade im­
balance, and is covered by Boar­
man's exposition.

The Guards

A nation w4ich relies on its
free market mechanism to balance



606 THE FREEMAN October

supply .and demand, imports and
exports, production and consump­
tion, will not need a large gold
stock to encourage trade. Gold's
function is to act as a restraint on
governments' spending more than
they take in. If a government
takes in revenues from the citi­
zenry, and exports the paper bills
or fully backed credit to pay for
some foreign good, then there
should be no necessity to deplete
its semi-permanent gold reserves.
They will sit idle - idle in the
sense of physical movement, but
not idle in the sense of being eco­
nomically irrelevant.

The fact that the gold does not
move is no more (and no less)
significant than the fact that the
guards who are protecting the
gold can sit quietly on the job if
the storage system is really effi­
cient. Gold guards us from that
old messianic dream of getting
something for nothing; that is
also the function of the guards
who protect the gold. The guard
who is not very important in a
"thief-proof" building is also a
kind of "equilibrating device":
he is there in case the over-all
system should experience a tem­
porary failure.

A nation which permits the
market to function freely is, by
analogy, also "thief-proof": every­
one consuming is required to offer
something in exchange. During

emergencies the gold is used, like
the guard. Theoretically, the free
market economy could do without
a large national gold reserve, in
the same sense that a perfectly de­
signed vault could do without most
of the guards. The nation that
requires huge gold reserves is like
a vault that needs extra guards;
something is probably breaking
down somewhere.

Conclusion

I have come, as a recent popu­
lar song puts it, "the long way
around." What I have been trying
to explain is that a full gold coin
standard, within the framework
of a free market economy, would
permit the large mass of citizens
to possess gold. This might mean
that the "national reserves of
gold" - that is, the State's gold
hoard - might not have to be very
large. If we were to re-establish
full domestic convertibility of
paper money for gold coins (as it
was before 1934), while removing
the "legal tender" provision of
the Federal Reserve Notes, the
economy would still function. It
would probably function far better
in the long run.

That, of course, is not the world
we live in. Since it is not a free
society in the sense that I have
pictured, we must make certain
compromises with our theoretical
model. The statement in The Wall
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against any creative action. In
other words, freedom is my idea
of high; socialism, statism - call
it what you will - is my idea of
low.

Without resort to the above
point of reference, my "law"
would have to be stated something
like this: "N0 politician, after
getting into office, can remove any
more restraints against freedom
than he promised to remove. in his
campaign speeches."

Let me relate how handy this
"law" is. Over the years, I have
known numerous aspirants for
high office who, in private, endorse
the freedom philosophy all the way
- no exceptions! I am led to be­
lieve, "There's my boy!" Later, as
I hear or read his campaign
speeches, I find nary a word about
the. socialism he intends to repeal
-if elected. Indeed, only his polit­
ical label seems to distinguish him
from his socialist opponent. If
such a candidate is sufficiently art­
fulat vacillation, he's elected.
Then, friends of mine hopefully
ask: "What achievements for free­
dom are you looking forward to
from so-and-so?" I respond by re­
peating Read's Law: "No politi­
cian can fly higher in office than
he flew while getting there." My
questioners chuckle, reflect on the
campaign speeches, and draw
their own conclusions. I have an­
swered them accurately without a

single disparaging or offensive
reference to so-and-so. No per­
sonal attack - just an incontro­
vertible fact revealed!

Bear in mind that my claim has
to do only with an inability to fly
higher, not lower. An officeholder's
"ceiling" is set by his campaign
speeches; he can descend to any
level. I recall the campaign pre­
tensions of an aspirant to our
highest office. He flew higher than
anyone since Grover Cleveland.
But once in office, he fell into a
sideslip and never pulled out of it.

Let me explain how I discovered
Read's Law. The campaign man­
ager of a candidate was my close
personal friend. Because his man's
speeches were socialistic, I was
critical. "Why, he believes the
same as you and I do," came the
reply. "He has to say what he's
saying to get elected. Once in of­
fice, he will practice what we be­
lieve." The contention was that
his candidate would fly higher in
office than he flew while getting
there. But no one was able to
prove that untenable thesis; when
the last vote was in, the candidate
had lost.

The Truth Must Prevail

This experience led me to three
important conclusions. The first is
that no officeholder can ever over­
throw any socialistic practice un­
less there is an enormous consen-
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sus that it be done away with;
otherwise, the practice is too
tightly woven into the social fab­
ric to be cast out by some political
trick. Ridding our society of TVA
or Social Security, for instance, is
utterly impossible unless there be
a general agreement for repeal.
The candidates who never mention
repeal in their campaign speeches
make no contribution whatsoever
to a new consensus. So, they have
mustered no support for it, what­
ever their private views may be.
They can never fly any higher
than they flew while getting there!
They are impotent. On the other
hand, if they had been elected be­
cause of their advocacy of repeals,
they would then have a. popular
mandate to so perform.

Second, the candidates who pre­
tend privately to believe in free­
dom principles and who run for
office on other than a clear-cut
freedom platform, do not under­
stand these principles; they do
not know them! Conceded, they
know about them and can recite
the ideas quite impressively - as
can actors. The reason that so
many of us are deceived in our
private talks with these men is
that we cannot see into their
minds as to whether or not they
really apprehend the ideas behind
their words. We can only know for

sure what they believe when we
see them in action - in their cam­
paigns. Candidates who thorough­
ly apprehend freedom principles
would not - indeed, could not - do
other than uphold them. When one
knows a principle, its observation
and practice is second nature.3

Finally, let politicians who pri­
vately say they are for freedom,
but who publicly espouse socialism
in order to get elected, be faithful
to their public pronouncements.
Freedom will fare better this way.
Exposing the fallacies of socialism
and explaining the principles of
freedom cannot possibly be
achieved except through fidelity.
Truth can never be found by those
or among those who practice dis­
simulation.

Devotees of freedom have every­
thing to gain and nothing to lose
when campaign promises, regard­
less of how socialistic, are faith­
fully kept. We need only remind
ourselves that no politician can
ever fly higher in office than he
flew while getting there. Further­
more, the advancement of freedom
is not a matter of who wields
political power over creative ac­
tions; rather, it depends upon the
disassembling of such power. "

3 See "When Freedom Becomes Second
Nature," Notes from FEE, November,
1969.



The

QUIET
Revolution

THE GREAT NATURALIST, John Bur­
roughs, wrote that "in the ordi­
nary course of nature, the great
beneficent changes come slowly
and silently. The noisy changes,
for the most part, mean violence
and disruption.... The still small
voice is the voice of life and
growth . . . In the history of a
nation it is the same."

This is a time of noisy change,
a time of violence and disruption,
a time of perpetual crisis. There
is, we are told, a crisis in family
life, a crisis in the cities, a crisis
in race relations, a, crisis in re­
ligion. Doubt has been cast on all
the old certainties; nothing ap­
pears fixed except change - and
the inmates are trying to run the

The Reverend Mr. Opitz is a member of the
staff of The Foundation for Economic Educa­
tion. This article is from his guest sermon at
Kirk in the Hills, Bloomfield Hills, Michigan,
August 10, 1969.

EDMUND A. OPITZ

asylum. The present mood has been
captured in the familiar lines by
William Butler Yeats:

Things fall apart; the centre
cannot hold;

Mere anarchy is loosed upon the
world ...

The best lack all conviction, while
the worst

Are full of passionate intensity.

A bill of particulars is not need­
ed; any man can supply his own,
from any newspaper, any day of
the week. And the feeling grows
among us that the whirlwind of
change which has scrambled our
value system has erased all guide­
lines, all benchmarks, all stand­
ards.

The 1960's have not dealt kindly
with Americans, and our magnifi­
cent accomplishments in outer
space serve but to highlight the
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propriate political and economic
structures by means of Christian
persons who are citizens or magis­
trates. The earth will never wit­
ness a fully realized Christian
society, for this would mean the
Kingdom of God, and God's King­
dom is beyond history. But what
we can hope for is a society Chris­
tian in its norms, Christian in its
understanding that man is formed
to serve a transcendent end, to ful­
fill a purpose beyond society.

Biblical religion understands
the world as the creation of God
who looked out upon his work and
called it good. It regards loan as
a creature who bears a unique re­
lation to this God, being formed
in his image - meaning that man
possesses free will and the ability
to command his own actions. This
free being is given dominion over
the earth with the admonition to
be fruitful and multiply. He is
commanded to work in order that
he might eat; he is made steward
of the earth's resources and held
accountable for their economic
use. He is to respect the life of
his neighbor and not covet his
goods; theft is wrong because
property is right. When this out­
look comes to prevail, the ground­
work is laid for a free and pros­
perous commonwealth; the City
of Man is not an end in itself, it
is the proving ground for the City
of God.

"Secular Christianity"

The contemporary outlook is
quite different. It excludes God
from its reckoning, and in a sec­
tor of the church we witness the
paradox of a school of thought
proclaiming "secular Christian­
ity:" The present outlook views
the world as self-existent and man
is reduced to a mere natural prod­
uct of natural forces - autono­
mous man, stripped of all attach­
ments which were thought to bind
him to a transcendent realm of
being. Shorn of his cosmic dimen­
sion, man is depersonalized; no
longer the creature of God, he is
reduced to a mere unit of mass
society struggling to retain ves­
tiges of his humanity as his world
goes through a time of troubles.

Secular trends have acquired
such a momentum that religious
movements tumble along in their
wake. Theologians talk about the
death of God and the new moral­
ity. The New Clergy tell us that
the church must go, as they rush
out to man the barricades; they
preach violence and the overthrow
of society. "The New Clergy in­
tersects with the New Left," de­
clares a writer in a recent Har­
pers. "These men are out to
remake the world," some wit re­
marked, "as God would have made
it in the first place - except he
lacked the funds!"

P olitically-minded churchmen
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seek to shape the churches into
an ecclesiastical power bloc which
would reduce religion to a mere
instrument of revolutionary social
change. We witness the growth
of organizations, agencies, and
councils designed to bring ecclesi­
astical leverage to bear on society,
in a manner indistinguishable
from the efforts of secular collec­
tivists. Chief among these is the
National Council of Churches and
the World Council. If social salva­
tion were to be had from large,
powerful, and prestigious ecclesi­
astical organizations, then we
should have been saved already.
But provide a religious organiza­
tion with wealth and power and
it begins to change into a secular
agency. The church in every age
has come under the spell of secu­
lar movements and enthusiasms,
to the detriment of spiritual re­
ligion. Churchmen dream of a
large and powerful organization,
both for the sake of the church
itself - as they think - and for
the sake of what that church
might accomplish by its influence
on government. In former days,
churchmen invoked government to
guarantee purity of doctrine by
punishing those who deviated into
some heresy. The aim was to get
more souls into heaven. Today,
churchmen seek to strengthen the
hand of government and give it
the power to manage the economy

and control, where needed, the
lives of the citizenry. The aim is
to guarantee economic security
from cradle to grave.

Mistaken Methods

It is easy for us now to see that
medieval churchmen were mis­
taken in thinking that souls could
be shoveled into heaven by the
forced repetition of some incanta­
tion. Someday it will be just as
evident that present-day church­
men are sadly misguided in their
preoccupation with the reshuffling
of the existing stock of economic
goods. Like the secular liberals
and collectivists, these churchmen
expect to overcome economic dis­
abilities by political interventions.
They'll never aGhieve prosperity
by taking this tack. Poverty can
be overcome by increased produc­
tivity, and in no other way; and
a society of free men is more pro­
ductive than any other. It follows
that we maximize production and
minimize poverty only as men are
increasingly free to pursue their
personal aims - including their
economic goals - within the frame­
work of law. Prosperity, in fact, is
a by-product of liberty. Limit the
government to its proper compet­
ence, so that men are uncoerced
in their interpersonal relations­
including their economic arrange­
ments - and the general level of
well-being rises.
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A generation ago, Dean Inge of
St. Pauls foresaw a "reversion to
political and external religion, the
very thing against which the Gos­
pel declared relentless war." It is
not that Christianity regards so­
cial progress as unimportant, the
Dean goes on to say; it is a ques­
tion of how genuine improvement
may best be promoted; "the true
answer ... is that the advance of
civilization is a sort of by-product
of Christianity, not its chief aim;
but we can appeal to history to
support us that this progress is
most stable and genuine when it
is a by-product of a lofty and un­
worldly idealism."

The church is in the world, but
it is not wholly of the world.
Whenever it seeks to further social
progress by embracing the cur­
rently fashionable political nos­
trum, it not only fails to achieve
its social ends by politicalizing its
gospel, but it betrays its own na­
ture as well. The church's job is
to remind man, in season and out,
who he really is and what he may
become; and this task, in every
age, means some resistance to "the
world." The church must never
marry the spirit of the age, Dean
Inge used to say, for if she does
she'll be a widow in the next.

The Saving Remnant

Sometimes we despair of the
church, but we must not forget

that in every age there has been a
creative and self-renewing activity
at work within it; and it's at
work there today. This is the sav­
ing Remnant. The seventeenth
century Church of England
Bishop, Richard Warburton, pon­
dered these matters. Is the church
worth saving, he wondered?
Whimsically, he compared the
church to Noah's ark, and con­
cluded that the church, like the
ark of Noah, "is worth saving, not
for the sake of the unclean beasts
that almost filled it and probably
made much noise and clamor in
it, but for the little corner of ra­
tionality [Noah and family] that
was as much distressed by the
stink within as by the tempest
without."

The French have a saying: "The
situation is desperate; but it's
not serious." The human venture
has always been an uphill fight.
The biological odds were against
the emergence of man, and the
scales have always been weighted
against man's survival. But these
facts, in themselves, have never
been grounds for widespread or
long-continued despair; certainly
not wherever the Christian faith
has taken hold.

A certain seventeenth century
New England Puritan left a jour­
nal, in which was found this en­
try: "My heart leaps for joy,
every time I hear the good news
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of damnation." Now the Puritans
were a peculiar people, and this
one had an odd way of putting
things. But perhaps he is telling
us something, in his oblique way.
It is' good news that man possesses
the gift of freedom so far-reaching
that he is personally responsible
for the ultimate fate of his soul.
This is not to say that man saves
himself; it is to say that the in­
dividual may choose to accept or
rej ect the means of grace made
available to him, and that his act
of choosing is determinative.

Responsibility Implies Freedom

This old doctrine says, first of
all, that Somebody in the universe
cares for us individually, one by
one. Such is the basic implication
of any system of rewards and
punishments based on merit or
demerit. The conviction that this
is a universe where, in the long
run, we do get our j list deserts
implies that we have a responsi­
bility for our lives; that nobody
really gets away with anything.

No man is held accountable for
an outcome which his actions did
not affect one way or the other.
Responsibility implies freedom. To
say that man is a responsible
being is to say that his freely
made choices do cause things to
happen this way rather than that.
Life's alternate possibilities of re­
ward and punishment imply that

men must choose. And because the
universe does not jest, it has not
given man the freedom to make a
choice as to how he will commit
his life without at the same time
equipping that choice with power
to affect the ultimate outcome.
This is the core of the Doctrine
of Election which a hillbilly
preacher explained to his flock in
this fashion: "The Lord votes for
you; the Devil votes against you.
It's the way you vote that decides
the election." Even if you do noth­
ing, your very inaction becomes a
form of action, affecting the out­
come one way or the other.

The Power behind the universe
has so much confidence in man
that it has made him a free and
responsible being. This is a basic
premise of our religious heritage,
but our generation, like each be­
fore it, must earn its heritage
anew before we can make it our
own.

The rest of creation is complete;
we alone are unfinished. The Crea­
tor has given the animal world all
the answers it needs; answers
locked up in instinctual responses
as old as time. But man has not
been given the answers; before our
eyes the Creator has posed a gi­
gantic question mark. Weare
handed a question, and the answer
is ours to give. We have the re­
sponsibility, the freedom, and the
power to respond.
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If these things are true at all,
they are true for everyone, but
not everyone is equally able to
grasp them as truths. Organiza­
tions that are equipped with the
blinders fastened on them by
wealth, power, and success are
handicapped; they come to care
more for their image than for the
truth. It is sad to observe that
nothing fails like success. But or­
ganizations and individuals who
are not drawn into the power-and­
success game may advance the
truth without encumbering it with
themselves. They may become part
of the saving Remnant.

"Be still, and know that I am
God," sang the Psalmist CPs.
46 :10). "In quietness ... shall be
your strength," said Isaiah.
(Isaiah 30:15) Victory for the
things we want victorious comes
not with noisy demonstrations,
clamorous agitation, bustling cam­
paigns, shouted slogans, heated
discussions, passionate arguments,
emotional debates, demagogic har­
angues; neither will it come by a
display of power or a show of
strength. The only victories worth
winning arrive quietly, by the
slow progress of thought, by the
refinement of moral values. "Noth­
ing is so powerful as an idea
whose time has come," and the
ripening of ideas in the corridors
of men's minds and the transla­
tion of these into appropriate ac-

tion when ready is the only way
man may advance. It is in the in­
tellect and in the moral imagina­
tion - that is, in the human spirit
- that men may "wait upon the
Lord and renew their strength."

The great Swiss economist, Wil­
helm Roepke, was also a deeply
religious man. He fought in World
War I and was the first intellec­
tual exiled by Hitler. "For more
than a century," he writes, "we
have made the hopeless effort more
and more baldly proclaimed, to
get along without God. It is as
though we wanted to add to the
already existing proofs of God's
existence, a new and finally con­
vincing one; the universal destruc­
tion that follows on assuming
God's nonexistence. The genesis of
the malady from which our civili­
zation suffers lies in the individ­
ual soul and is only to be overcome
within the individual soul." And
if the care of souls is not, first
and foremost, the province of the
church, what - in God's name - is
the church's main business?

Disorder in society reflects a
disorientation in man's inner life.
If there is confusion as to the
proper end, aim, and goal of per­
sonal life, then bizarre social ideol­
ogies will prove irresistibly at­
tractive and a sickness spreads in
society. A healthy society, on the
other hand, is the natural conse­
quence of sound thinking and right





In doing
!!One!s OwnThing!!

HENRY EDWARD SIMONS

As A MEMBER of the "freaked out"
and "turned on" generation, I find
little comfort in the mental atti­
tUdes of some of my peers. In fact,
it is a consequence of their "drop
out" awareness that makes one
fearful of the kind of leadership
potential coming from these an­
archy-oriented visionaries. Such
radicalism on campus is perhaps a
sad commentary on the present ed­
ucational atmosphere of permis­
sive ideas and professors.

There is no "safe" campus if
one equates safety and security
with learning fundamentals and
being free to think and experience
new ideas. "But," you say, "isn't
this what it is all about in the
campus mood today?" I doubt it.
Serious consideration of contempo­
rary values and judgments does

Mr. Simons is both a teacher in the New York
City public schools and a graduate student at
New York University.

not come in the form of riots,
burning, and other antisocial ac­
tivities. The breakdown of the
school is the only achievement­
if one feels this is a value.

Our nation is derived of differ­
ent ideas and a competitive spirit.
But responsibility always has been
a factor in making constructive
change a reality. Change, for it­
self, has no merit. That is like
dumping last year's automobile be­
cause it is not "new," or consider­
ing people "old-fashioned" because
they are over 30 years old. Some
of our most creative ideas and
practical inventions have come
because a man had experience and
insight gained from years of liv­
ing.

Perhaps our youth-oriented rad­
icals do not realize that their
claims of insight are far from
unique; adventures and ideals
have inspired men and ·events
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throughout history. But the youth
of today seem so determined to
make history, spending their en­
ergies and abilities as if there had
been no past and is to be no fu­
ture. The need to "blow one's
mind" and identify change with
long hair and eight-button suits is
a far cry from effecting realistic
and constructive change. The
"tuning out" and LSD thrills offer
no escape from reality.

Change for the Better

Such attempts to change one's
life experience lead to considera­
tions in which living becomes a
true hell, and the only change is
for the worse. There is no need to
destroy one's life in order to
change the world as it appears, and
as it really is - the difference be­
tween the two depending on one's
age and experience as well as ma­
turity.

First of all, age affords no spe­
cial insight - whether one be
young or old. The capacity to care
for others, to participate freely in
an open and competitive economy,
and to learn from one's experi­
ences can be a springboard to im­
proved insight and skills. New
ideas create new industries with
new markets to serve. Man re­
ceives and acts upon ideas; and
the work of applying ideas to pro­
duction affords personal joy and
objective rewards. Change thus

flows from the discovery of po­
tential within oneself and among
one's contemporaries.

The inventive minds create new
needs. The electrical industry
found itself needing people to fill
jobs, which did not exist until Edi­
son came along with the electric
light. Other examples are endless.
Change can be productive and ef­
fective in terms of social and eco­
nomic benefi ts. Technological
changes within the past fifty years
stagger the imagination - and
pending innovations are beyond an­
ticipation. But this is fruitful
change - requiring new "idea" men
and women and creative personal
insight and motivation. Business
leaders do not want "dead-end"
thinkers! They seek creative sensi­
tive people to build and to make
competitive change practical and
effective. A David Sarnoff or a
Tom Watson· or a Henry Ford­
these men brought about changes,
but socially useful changes. A per­
son of strong individuality and
personality, Captain Edward V.
Rickenbacker, put his stamp of
special concern and participation
in the aviation industry.

Faith in the Future

Who says we don't want change,
or that we would deny the ideals
of those individuals with faith in
the future! But faith in mankind
is not the current rage on campus.



1969 IN DOING "ONE'S OWN THING" 621

Unfortunately, a lack of faith per­
sists and serves as a justification
for anarchy and the rejection of
respected institutions and ways of
solving problems. All too common
in the thoughts and practices of
today's college generation is the
fear that our nation cannot adapt
to growth and change and that
they cannot find their identity by

participating in the peaceful way
of getting. things done. But theirs
is the most "old-fashioned" view
of all, and it is not justified.

Soon, hopefully, our college gen­
eration may catch up to the mod­
ern, yet eternal, reality that there
is never a lack of desire for new
ways and new ideas of individual
style and merit. ,

IDEAS ON liBERTY Free to Discriminat(!

IF MAN IS TO CONTINUE his self-improvement, he must be free to

exercise the powers of choice with which he has been endowed.

When discrimination is not allowed according to one's wisdom

and conscience, both discrimination and conscience will atrophy

in the same manner as an unused muscle. Since man was given

these faculties, it necessarily follows that he should use them and

be personally responsible for the consequences of his choices. This

means that he \rpust be free to either enjoy or endure the conse-
\

quences of each decision, because the lesson it teaches is the sole

purpose of experience - the best of all teachers.

When one's fellow men interpose force and compulsions be­

tween him and the Source of his being - whether by the device

of government or otherwise - it amounts to· interrupting his
self-improvement, in conflict with what seems to be the Divine

design. Man must be left free to discriminate and to exercise his

freedom of choice. This freedom is a virtue and not a vice. And

freedom of choice sows the seeds of peace rather than of conflict.

F. A. HARPER, Blessings of Discrimination

A copy of this pamphlet is available on
request from The Foundation for Economic
Education. Irvington-on-Hudson. N. Y.



Problem or Opportunity?

CLARENCE B. CARSON

THE DISPOSAL of trash, garbage,
and refuse is becoming a major
problem, it seems. The feature
page of one· Sunday newspaper
described the matter with this
frightening headline:

Will Our Garbage Bury Us?
Indeed, newspapers and magazines
have' been devoting increasing
amounts of space to the situation.
We are told that policemen are
having to allot more and more
time to disposing of abandoned
automobiles. In some states,
trucks used to pick up refuse
carelessly thrown out by motorists
bear legends as to how much this
costs the taxpayers each year.
Dr. Carson is Professor of History at Grove City
College in Pennsylvania. Books by him include
The Fateful Turn, The American Tradition,
and The Flight from Reality, originally serial­
ized in The Freeman.
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Many cities are running out of
places to dump garbage. The
countryside is dotted with auto­
mobile graveyards. The problem
has come to national attention; in
1965 Congress passed a Solid
Waste Disposal Act. A move is
afoot to increase the appropria­
tion for this activity. Something
must be done, we are told, else we
shall founder and sink in our own
waste.

Whether a given situation con­
stitutes a problem or an oppor­
tunity is a nice question. Is a
given material a waste or a re­
source? Trees were once a great
obstacle to the utilization of land
for farming in the eastern part of
North America. They were cut
down, rolled into position so that
they could be piled up, then
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burned. They were refused, hence,
refuse. Today, of course, trees are
reckoned to be a great resource,
are planted, sometimes fertilized,
and intentionally grown. Nor is
time the only factor in changing
problems into opportunities (or
vice versa) or wastes into re­
sources. Of even greater impor­
tance is who is viewing the task
or material and what object he
has in view. This principle can be
readily illustrated.

When government undertakes to
perform a task, it quickly becomes
a problem. When private business
undertakes to perform a task, it
is seen as, and is, an opportunity.
For example, I cannot recall hav­
ing seen an article on the problem
of making automobiles. Indeed,
the basic problem of constructing
an automobile was long since
solved, and men labored at it not
as a public problem but as an op­
portunity. Yet, disposing of old
automobiles (a simpler task basi­
cally than constructing new ones)
is now described as a major prob­
lem. In large, this is true because
government increasingly monopo­
lizes the disposal industry (though
this does not begin to tell us why
government forecloses opportuni­
ty and raises problems). Dispos­
ing of wrecked or old automobiles
was once a great opportunity for
private business, but it is becom­
ing a problem for politicians and

looms as a burden for taxpayers.
Numerous other examples come

to mind of this principle. Provid­
ing transportation in cities was
once a great opportunity for pri­
vate entrepreneurs; it led to such
fabulous successes as the private
building of the New York subway
system. But since governments
haveentered more and more into
transportation (particularly with­
in cities), it has ceased being an
opportunity and become a series of
monumental problems for cities.
The post office is a perennial prob­
lem. Airports, since they are
heavily subsidized by govern­
ments, are described as problems.
So it goes with many other tasks.

What is waste or what is re­
source depends almost entirely
upon how it is viewed. A private
entrepreneur will tend to view all
material in the light of its po­
tential use - he can profit by uti­
lizing it. Governments, on the
other hand, may be inundated by
waste, for they do not recognize
profit as a measure of public de­
mand.

Back on the Farm

How did the refuse problem
come about in America? It was
not always so. When I was a boy
growing up on the farm, we had
no waste disposal problem worth
discussing. Indeed, we had very
little that could be classified as
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waste. Leftover food was carefully
saved to be fed to the hogs. Worn
out metal objects were saved­
kept in a pile - against the day the
junkman came around so that they
could be sold. Buckets, cans, and
jars had many potential uses once
they were emptied of their orig­
inal content. Sacks could not only
be used as containers for produce,
but also were a source of cloth.
Animal wastes were returned to
the soil. Any large object was apt
to contain lumber or other scraps
which could be used in future con­
struction. Hardly anything then
could be called waste.

I am aware, of course, that
times have changed, that it is no
longer economical to use labor in
ways that were even then becom­
ing marginal. Specialization has
proceeded apace so that it now
may be cheaper for a carpenter to
use another nail than to retrieve
one he has dropped. Containers
and products have poured forth in
bewildering shapes and varieties.
Yet, as will be seen, this is just
the point. Specialization has pro­
ceeded apace in production and
distribution; it has declined and
atrophied in the utilization of left­
overs. Hence, the mountains of
waste that are said to loom over
us.

Two developments of import
have occurred regarding leftovers.
One is that manufacturers have

ceased to give much thought to
further uses for their container
than the original one. That under­
states the case. They have devoted
much energy to developing con­
tainers that can be thrown away
after one use. Second, there has
been a trend away from separated
and segregated trash and garbage.
"All the trash goes together," the
sweeper used to say (when humor
was not so sophisticated), as he
approached someone in his way.
What was once a jibe has become
a fact in many towns and cities;
garbage has become a potpourri
of boxes, cans, coffee grounds,
leftover food, papers, fourth class
mail, and what not. Hence, its vari­
ous elements are ruined for other
use even before they reach the
dump. The opposite of specializa­
tion has occurred. What was once
potentially usable has been made
waste by methods of storing and
collection.

Government Garbage Collection

There are several interrelated
reasons why this has come to
pass, but the most direct one is
this: Governments (city usually)
entered the business of trash and
garbage collection, in many cases
establishing monopolies or near
monopolies of this collection. Quite
often, even if a citizen did not use
the service, he would still have to
pay. When governments took over
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'course, how many people should
or could be productively employed,
or at what, but it is reasonable to
suppose that some portion of them
could render leftovers into goods,
and would do so were they not
subsidized in idleness.

The main reasons why the dis­
posal of leftovers has become a
problem, then, are these: govern­
ment pre;.,emption of garbage col­
lection, the consequent separation
of production and distribution of
goods from the disposal of left­
overs, the decline in specialization
in dealing with leftovers, the
lumping of all "trash" together so
as to render it unfit for further
use, the changing of disposal from
economic opportunity into politi­
cal problem, and the pricing of
labor out of the market which
might deal more effectively with
"'''hat is otherwise refuse.

The prognosis, given current
conditions, is that the waste situ­
ation will continue to worsen.
Looming ahead are probably gov­
ernment regulations on manufac­
turers and distributors as to ma­
terials to be used in dispensing
their goods. When government
undertakes to provide a service,
it cannot be long before more
force is applied to make the way
of the user harder and the task of
government easier. Already, labor
unions have begun to perceive the
diabolical possibilities for leverage

from tying up garbage disposal in
cities and towns. They have long
realized the possibilities of hurt­
ing people by tying up production
and distribution. The stopping of
disposal may he even more potent.
The concentration of this service
because of government monopoly
renders cities prostrate before
their demands, or very nearly so.

Return the Responsibility
to Individuals and Families

There is a way out of this mess
which offers possibilities of better
prospects. To put it in its simplest
form, it is this, Return the re­
sponsibility for' the disposal of
leftovers to individuals and fami­
lies. I am aware that this proposal, I

in its blunt and simple formula­
tion, is unlikely to gladden many
hearts. Many a housewife would
throw up her hands in despair. As
if she doesn't have trouble enough
already getting her husband to
set out the garbage cans, now
there is to be no pick-up service!
Yet, such a reaction does not take
into account the response of pri­
vate enterprise and the market. I
do not know all the myriad ways
the market would respond, nor am
I sure that in particulars I am
right about a single one of them.
After all, mine is only one mind,
and many minds would be loosed
by this change to provide solutions
to the problem. Still, it is worth-
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while to explore some of the possi­
bilities.

One thing we may be sure of,
however, is that the householder
would not be left to his own de­
vices to dispose of his leftovers
once the responsibility became his.
Indeed, the massive resources of
private enterprise would be mus­
tered to serve him as a customer.

Ingenuity might be expected to
be devoted to producing containers
that could be reused, could be re­
turned, could be easily discarded,
or some combination of these.
If containers became of greater
concern to consumers, existing
and potential technology un­
doubtedly would be employed in
this way.

One of the important changes
that might be expected to occur if
private enterprise took over re­
sponsibility for disposal from gov­
ernment is that positive incentives
would be substituted for force and
penalties in trash collection. It
might still be appropriate for gov­
ernments, in the interest of health
and safety and for the protection
of property, to make rules re­
garding the burning or disposal
of trash, and to enforce these with
penalties. But private enterprise
would try to attract its customers
to dispose of their waste in help­
ful ways.

One of the possibilities is that
stores might become collection

centers for many items that other­
wise become debris, especially if
the stores and customers could see
a way to profit in the process.
Stores are patrons of manufac­
turers. Manufacturers might be
expected to give attention to mak­
ing their packages reclaimable. It
is this function that has been neg­
lected because of the present ar­
rangements. Delivery truckS,
which otherwise return empty
from their rounds, could be used
to return the containers to collec­
tion points for reprocessing plants.

A Specialized Service

What is being discussed is, in
the broadest terms, the restoration
of specialization to disposal of
leftovers. If restrictions on the
use of labor and other resources
were removed, a great deal of spe­
cialization might be expected to
develop in the collection of what
is now refuse. Many of these left­
overs have potentialities for reuse
as matters now stand: edible
scraps, fats, metals, bottles, paper,
rags, and the like. There would un­
doubtedly be a residue of just
plain trash to be carted away and
burned, buried, or converted. It
would, however, have been reduced
to quite manageable proportions
once private businessmen put their
minds to it.

It may be objected that all this
sounds like too much trouble for
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the householder, and for the
others. There are two considera­
tions which should reduce if not
entirely remove this objection.
One is that a variety of incentives
would be employedto induce peo­
ple to perform the tasks of col­
lection. Not only might storesoffer
rewards for the return of their
containersbut alsothehouseholder
might well be paid for someof his
leftovers picked up at his home.
At the least, a token payment
should be made for food scraps,
magazinesand newspapers,scrap
metal, old furniture, rags, and
such like. Part of the payment
might be made in hauling away
free the refuse that remained. It
is amazing what trouble people
will go to for a little reward, as
the popularity of trading stamps
attests. For those who find the
whole business distasteful, they
should be free to lump all their
leftoverstogetherand pay to have
it removed.

Waste Not, Want Not

There is anotherconsideration,
however.It is the matterof moral­
i ty. Waste not, want not, is a
venerableadage.The fact is that
we arewastingpotentialresources
in astonishingquantitiestoday by
making containerswithout atten­
tion to their further use and by
the methodsof disposingof left­
overs. The problem is not one-

sided as it is often presented­
what to do aboutthe waste.It has
anotherside- how best to employ
our resources.And, aspointedout,
we add to the material waste the
wasted lives of those denied pro­
ductive employment by govern­
ment policies. True, it is possible
to wastetime by reclaiming some
objectsto use. For somepeopleit
may be a waste of time to sepa­
rate their leftovers for further
use.What is and is not wastecan­
not be settled a priori, and it I

should not be settled by govern­
ment policy. Instead, it should be
left to an integratedmarketwhere
the matter of what is irreclaim­
able wastecan be decidedby cal­
culation. This results in prudent
savingand reclamationas well as
economicdecisionsasto what is to
be thrown away.

The foregoingsuggestionsas to
how leftovers might be effectively
collected and used or disposedof
may be debatable.They are sub­
mittedonly to awakenthe imagina­
tion to the myriad possibilitiesof
positively dealingwith what is to­
day describedas a growing prob­
lem. But there can be no reason­
able doubt that onceresponsibility
is placed on the individual, once
private enterpriseis mobilized to
serve him as a consumer,what
havebeenproblemsbecomeoppor­
tunities and what was waste will
much of it becomeresource. �~



Anyonecandestroy.
Anyonecantakea life.
Anyonecansteal.
Anyonecancausestrife.

Anyonecancomplain.
Anyonecanfear defeat.
Anyonecanslander.
Anyonecanlie andcheat.

Anyonecanhurt feelings.
Anyonecansay"It can'tbedone."
Anyonecanbeunfriendly.
Anyonecanspoil fun.

Anyonecanhold back.
Anyonecanlook theotherway.
Anyonecanbelazy.
Anyonecanwastehis life away.

Anyonecancounton wishes.
Anyonecansee sin.
Anyonecanuseforce.
Anyonecangive in.

Anyonecanseeweakness.
Anyonecanactupset.
Anyonecanbeslow.
Anyonecanplayhardto get.

Anyonecanleavethework to others.
Anyonecanwait to besaved.
Anyonecanblamehis brother.
Anyonecanbeenslaved.

Anyonecanburyhis talents.
Anyonecanrun.
Anyonecanearnhis life
-by not being"Anyone."

AL SIEBERT
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How OFTEN, and in what varia­
tions, we hearthe old theme:"The
government should intervene be­
causeprivateenterprisehasfailed
to solve the problem!" The follow­
ing list is far from complete,but
will serveto illustrate:

The social securityproblem
The farm problem
The unemploymentproblem
The housingproblem
The transportationproblem
Theschoolproblem
Themedicareproblem
The povertyproblem
The populationproblem
The slum problem
The conservationproblem

In a sense,every need felt by
eachand everypersonin theworld
is a problem- for that individual.
The personwho seesa way to sat­
isfy a given need looks upon the
situationas an opportunityrather
than a problem. That's what pri­
vate enterprise is: a process of
converting problems into oppor-
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tunities.A successfulentrepreneur
is one who sees and seizes the
opportunitywhen there is a prob­
lem, turning available resources
into goods and services most
wanted by others, serving their
needsand helping himself in the
bargain. Private enterprise in­
volves cooperationbetweena per­
son with a problem and a person
who views it as an opportunity.

Socialism,on the other hand, is
a pooling of persons,all of whom
have the same problem: they
want something for nothing.
Such a demandaffords an entre­
preneur no opportunity to serve
himself by serving others. Hence
the cry: "Private enterprisehas
failed, the govern'mentmust inter­
vene!" Check again the foregoing
list, or any other situation that
has now become a major public
problem. Does it representan or­
ganizeddemandfor somethingfor
nothing? If so, private enterprise
can'tsolve it-not on thoseterms;



1969 PROBLEMS THE FREE MARKET CAN'T SOLVE 681

but neither can it be resolvedby
resort to force.

The problem ever has been a
relative scarcity of the resources
requiredto satisfythemultiplicity
of human wants- insufficient
�k�n�o�w�~�e�d�g�e and will and energyto
combine available resourcesin
ways that would fulfill every per­
son's wishes. Becausethere is a
cost of producing or acquiring
everythingof an economicnature
that man wants, it has been nec­
essaryto determinein some way
or otherwhat is mine and what is
thine.

Thatdetermination,duringmost
of recordedhistory, has been by
force - the strong lording it over
the weak, some men enslaving
others'andconfiscatingtheir prop­
erty. Only in relatively recent
times, and only in parts of the
world, have men ever tried the al­
ternative of getting what they
want from one anotherby serving
that other's interest, instead of
stealing from or enslaving him.
This is the systemof private own­
ership and control .of resources,
with open competitionin the mar­
ket, and with governmentlimited
to the protection of peacefulper­
sonsand their property.

Such competitiveprivate enter­
prise has not afforded instant
utopia on earth.Man'swantshave
multiplied much faster than his
capacityto fulfill them,despitethe

remarkablerecord of material
achievementswhen, and to the ex­
tent that, the marketeconomyhas
beentried.

Our Wants May Deceive Us

In a sense,the infinite expansi­
bility of wants is oneof the main­
springs of human progress. His
unsatisfieddesiresdrive a man to
work andplan and invent andpro­
duce. They also render him vul­
nerable to promisesof something
for nothing-launchhim on flights
from reality that may destroythe
source of goods and services to
which he owes his rising expecta­
tions, if not his life. It is not the
comparative records of perform­
ance under freedom or under
slavery that cause men to turn
from competitive enterpriseback
towardcoercivesocialism.It is not
that competitive enterprise has
failed to deliver to every man his
due; competitive enterpriseis re­
jectedby thoughtlessmen because
it has not delivered everything
that irresponsible demagogues
promise.Suchpersonsfail to con­
sider that the demagoguesneither
have been able to nor can they
ever fulfill their promisesby the
methodsthey espouse.

The person who demandsthat
private enterprisesolve the social
security problem, else he will re­
ject privateenterprise,is demand­
ing that a way be found for a
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personto have reasonableincome
and resourceswhen retired with­
out his having savedanything of
value prior to his retirement.
There is no way for man to per­
form such a miracle. The govern­
ment only appearsto do so when
it takes property from those who
have earnedit and gives some of
it to those who have not.

The compulsory social security
program was launched in the
United States in 1935 primarily
as a device to induce oldsters to
give up jobs in order that young­
sters might be employed. Few at
that time bothered to ask what
had causedthe widespreaddepres­
sion of economic conditions and
the heavy unemployment."A fail­
ure of private enterprise," they
assumed;whereas, in fact, prior
government intervention had
granted special privileges to or­
ganized labor, had tamperedwith
suppliesof money and credit, had
artificially depressedinterestrates,
and generallyhad erectedbarriers
to industry and trade.

Nevertheless, over the years
from 1935 through mid-1968, the
Federalgovernmentcollectedsome
$219 billion dollars in the nameof
socialsecurityfrom thoseyounger
persons who had found jobs in
covered occupations.Most of that
money has gone in benefit pay­
ments to those who had retired.
The balance, perhaps an eighth

of the total (which is unrealisti­
cally referred to as the OASDI
Trust Fund) has been spent for
other purposesof government.In
other words, not a penny of the
amountany worker pays as social
securitytaxesis savedor invested
to yield a return to him when and
if he retires. Such payment,if he
ever gets it, still must comefrom
those younger workers currently
employedand subject to taxation.

Shortagesand Surpluses

No; private enterprise cannot
solve the social security problem
which government intervention
has created.Neither can the gov­
ernmentsolveit. Privateenterprise
does afford the individual the
maximum opportunity to prepare
for his own retirement.And that
is a far better chance than any
interveninggovernmentwould al­
low him - after taxes.

Whatgovernmenthasdone,with
regardto social security, is to es­
tablish a price ceiling. The offer,
in essence,is "free" socialsecurity
benefits to anyone over 65. In
other words, the price to be paid
by him is zero.1 Whenever the
governmentestablishesterms like

1 Many proponentsof the social secur­
ity idea will contendthat the paymentof
taxes during working years entitles one
to a handoutafter he retires.But courts
seemnot to interpreteitherthe Constitu­
tion or the Social Security Act in that
way.
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that,privateenterprisecannotand
will not do the job.

Price fixing by government is
the classic way of creatingshort­
ages and surpluses.The price, if
set lower than the market would
have determined, creates an im­
mediate surplus of would-be con­
sumersand a shortageof willing
suppliers. Everyone would like a
lot of somethingfor nothing; no
one wants to supply anything at
that price. On the other hand, a
price, which is sethigher than the
market would have determined,
results in a rash of suppliersand
a dearthof buyers.

The social security "problem"
is a surplus of retired persons
hoping someoneelse will provide
their livelihood during their flight
from reality.

While no attempt will be made
to discusshere the details of the
variousother "problems"the mar­
ket allegedly has failed to solve,
the nature of shortagesand sur­
pluses may be clarified somewhat
by brief reference to "the farm
problem."

The farm Problem

The farm problem is at leastas
old as the industrial revolution,
when businessmenfound ways of
attractingpersonalsavingsfor in­
vestment in factories and ma­
chinesand tools that would afford
better employment opportunities

than prevailedwhen nearly every­
one farmed as a matter of self­
subsistence.

Naturally,mechanizationworks
from industry back into agricul­
ture. As specializationand trade
develop in a given society, a
smaller percentageof its popula­
tion is neededto producefood and
fiber. Agriculture appearsto bea
depressedindustry over the many
decadesgenerally involved in the
shift from a 90 per cent agrarian
to a 90 per cent urbanized and
industrializedeconomy.This is the
competitive market manner by
which workers and other scarce
resourcesare drawn from less at­
tractive to more attractive em­
ployment opportunities- from old
industriesto new. This is why ag­
riculture was a chronically de­
pressed industry in the United
Statesover much of the pastcen­
tury - why there came to be a
"farm problem" and a demandfor
governmentintervention.

Fortunatelyin a way, much of
the interventioninadvertentlyhad
the effect of speedingfarm speci­
alization and mechanization.The
price supports and other farm
subsidiesby and large were made
payable to the most successful
farmers; the pittance paid to
smallerand lessefficient operators
was not enough to appreciably
slow the movement of workers
from farming into other industry.
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American agriculture today is
fully mechanizedand well capital­
ized- on a par with other indus­
tries. The shift of populationfrom
rural to urban employment is
largely accomplishedin the United
States.

So, the governmentfarm price
supportprogramsof the twentieth
century in the United Stateshave
accidentallyeasedrather than ag­
gravated the chronic surplus of
farm operators. How these and
other government interventions
combinedto yield a prolongedand
general unemploymentand waste
of manpower will be discussed
shortly. Meanwhile, let it be noted
that the farm subsidy programs
did create serious surpluses of
wheat, cotton, corn,peanuts,rice,
tobacco, potatoes, milk, butter,
eggs,wool, and various other farm
commodities. Scarce resources
were wasted to the extent that
governmentprice-fixing held such
farm produce above the reach of
consumersin U.S. and world mar­
kets. And therewere other conse­
quences.For instance, a part of
the world market demandfor cot­
ton that American growersother­
wise might havesuppliedthuswas
diverted to foreign growers or to
manufacturersof syntheticfibers.
And the sameis true with respect
to other commoditiesunder price
control. A price arbitrarily set too
high createsa surplus;a price set

too low resultsina shortage.And
the marginal buyers and sellers
thusexcludedfrom the marketare
the very oneswho can leastwith­
standsuch discrimination.

Actions and Reactions

Causeshave consequences,and
no particular injection of force
into the economyeverendsat that
point. As suggested above, the
farm programsthat drove work­
ers off farms were blended with
other' interventions that denied
them more productiveemployment
opportunities. Wage and hour
laws, specialprivileges to unions,
andvariousrelief programsturned
unemploymentinto a way of life
for some- at everyone'sexpense.
Men who arepaid as much for not
working as for working are likely
to remain unemployed; but who
can believe that he's still a man
whose.life depends·on the dole?

These ever-expandingvoting
blocs of nonworkersdemandtheir
"rights." And governmentofficials,
who do not understandthe im­
portance of defending private
property, continue to tax the
saversand workers in a futile at­
tempt to give those others their
something-for-nothing.Meanwhile,
businessmenare urged to cooper­
ateand developemploymenttrain­
ing programs- apparently, with­
out capital and without prospect
for profit. Private enterprisesim-
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ply can'tsolvethat kind of a prob­
lem: ;;t surplus of subsidizednon­
workers.

Nor canprivateenterprisebuild
low-cost new housing as fast as
the governmentcan condemnex­
isting structures and bulldoze
them down. Rent controls, zoning
regulations and restrictions, tax
exemptionor abatement,andprivi­
leges granted to building trade
unions artificially boost'" the de­
mand for housing and render it
impossible for anyone to supply
such housingat a profit.

There is no way on earth for
privateenterpriseto supplyall the
freewaysdriverswould like. Or all
the bridges or ferries or subways
or airportsor commutertranspor­
tation consumers would use if
someoneelsecould be madeto pay
the cost.

Private enterprisecannot build
costlessschools as fast as finan­
cially irresponsibleboardsof edu­
cation, teachers'unions, and stu­
dents can outmode and destroy
them.

It is impossibleto build enough
hospitals or to train enoughdoc­
tors and nursesand other person-

nel to servicethedemandsof those
who arepaid to be sick.

Private enterprisedid not solve
the problem of landing two men
on the moon in 1969, becausepri­
vate enterprisedid not havea $25
billion chargeaccountagainstthe
market's limited resourcesin ex­
changefor a small packetof moon
dust. But the fact that a govern­
ment can force 200 million citi­
zens to ship two of their number
to the moon and back does not
mean that the government can
either measureor fulfill the more
urgent of the infinitely varied
wants of the 200 million.

If the problem is to exchange
somethingfor nothing,privateen­
terprisecan'tsolve it. Government
may pretend to do so up to the
limit of the property and the pa­
tience of long-suffering workers
and taxpayers.But if the problem
is to exchangesomething for
somethingin ways that best allo­
cate scarce resourcesto the wil­
lingnessand satisfactionof those
involved, then government'sonly
role is to protectprivateproperty,
leaving all else to free men and
the free market. (j

IDEAS ON LIBERTY EdmundBurke

To PROVIDE for us in our necessitiesis not in the power of gov­
ernment.It would be a vain presumptionin statesmento think
they cando it.



A REVIEWER'S NOTEBOOK

DURING the 1968-69academicyear
hardlya weekpassedwithout news
of some new outrageperpetrated
by the Studentsfor a Democratic
Society, or, as cartoonistAl Capp
prefersto call them, the Students
for a DecomposingSociety.Spoiled
bratsposingas revolutionariesgot
off with the lightest penalties- or
evennoneat all- for suchpalpably
illegal actsastrespass,destruction
of property, the theft and spolia­
tion of documents,andthephysical
manhandlingof deans.Collegead­
ministratorsand faculty members
seemedparalyzedby the attacks,
and some professorsand even a
coupleof universitypresidentsac­
tually condonedthe rioters. It was
an amazingspectacle,particularly
noteworthyin that it occurredin a

636

JOHN CHAMBERLAIN

EDUCATION
IN

AMERICA

nation that has gone all out for
"aid to education."

Libertarianscould have pre­
dicted it: when immensesumsare
deployedout of thepublic treasury
to subsidizesomething,it is scarce­
ly surprisingthat therecipientsof
the bounty should take it lightly.
What is a broken window or a
smasheddesk when the taxpayer
is thereto provide for its replace­
ment?And why shouldprofessors
be respectedwhen they spendhalf
their time working on political
projects, turning their marking
chores over to graduatestudents
whosemain concern isto havethe
statistics ready for tabulation on
punch cards that the professors
mayormay not see?

Our philosophical disarray
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started long before there was a
Students for a Demonic Society
nonorganizedorganization.In one
sense,theSDS-ers,ugly andstupid
though they may be in the tactics
they havechosen,aremorevictims
thanvictimizers: theyarethechil­
dren of the Age of Relativity,
which is dedicatedto the principle
- or the nonprinciple- that there
areno fixed truths,no valuesworth
cherishing.Educationalvaluesare
not possiblein a collegeworld that
lacks convictions and reference
points,andit is to thelack of values
that GeorgeCharlesRocheIII has
addressedhis main inquiry in a
broodingbook,Educationin Amer­
ica (Foundationfor EconomicEd­
ucation, $3.50 cloth, $1.75 paper).

Permissivenessat Home and School

Dr. Roche has many things on
his mind. There are the parents,
for one thing. The worst offenders
on the campuseshappento be the
sonsanddaughtersof middle-class
affluence,kids who haveneverseen
from close-up what happens in
lands where State enterprisehas
replacedthe individual organizer.
It is a cliche, andan untrueoneto
boot, that a generationgapexists
betweenthe revolting campus"lib­
erals" and their parents: for the
most part they standfor the same
permissiveness.

Dr. Roche is convinced that
thereis no discipline in the univer-

sity world becausetherehas been
a prior breakdownin discipline at
home. He surveys a situation in
which our "mass" oriented insti­
tutions run the risk of being
merely "custodial" rather than
educational.The child passesfrom
the handsof the babysitter to the
teacheras "adolescentsitter," and
in the shuffle of massive enroll­
ments the "custodial" teacherhas
no impulse (unlesshe happensto
have an unusual conscience) to
teach the individual to think for
himself within a frameworkof the
quest for truths that are open to
thosewho are diligent studentsof
the past.

The Multiversity Complex:

Publish or Perish

Dr. Roche levels some of his
mosttelling shaftsat thebig "mul­
tiversity" that prizes what passes
for modern researchmore than it
prizes an individual relationship
betweenteacherand student. He
thinks the studenthasa legitimate
gripeagainstthebig"superspecial­
ized" university where "a massof
trivial researchtends to contami­
nate the atmosphere."The stu­
dents in quest of instruction feel
"betrayedby an educationalstruc­
ture which has become increas­
ingly unresponsiveto their aca­
demicneedsandoppressiveto their
developmentas responsibleadult
individuals."Ortegawasright: the
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professorwho is ignorantof many
facets of humanexistence'!"reacts
as an unqualified mass-man"out­
sideof his specialty.

Dr. Roche quotes an unnamed
Stanford psychologist as saying
thatbeforethe year 2,000 is onr us
we will have to take ":t;aQical ac­
tion" to "limit the outpouring of
specializedand often trivial pub­
lications that even now all but
inundatethe offices of every aca­
demician."The prestigiousconege
of the future, says this Stanford
observer, "win begin by making
rules forbidding their professors
to publish until they havebeenon
the faculty five or eventen years.
They win thus create a campus
culture in which publishingis con­
siderednot good form."

Committee Mentality

Then there is the "committee
mentality" to combat. As Dr.
Roche says, the highest campus
awards seemto go to organizers
and co-ordinatorsrather than to
genuinely creative and original
minds. ThomasMolnar's observa­
tion is pertinenthere:"Oneglance
at pedagogical literature," says
Mr. Molnar, "reveals the collec­
tivistic preoccupation: 'Commit­
tee,' 'cooperation,' 'integration,'
'teamwork,' 'group-project,' 'ma­
jority-objectives,' 'peer-group,'
'group-process,''group-imposed
regulations,' 'group-determined

penalty,' 'group-acceptance,'etc.,
etc., abound in articles, speeches,
meetings, and school ,catalogues.
Togetherwith otherideologicaldi­
rectives, they constitute the af­
firmation that God and individual
men do not exist apart from the
collectivity. Moreover, they imply
that man'sadjustmentto the col­
lectivity is the supremeguarantee
that he is not in error."

The late BenjaminStolbergput
it simply: "One doe'S not think in
committee."

Dr. Roche's book is enough to
makedevil's advocatesof all of us.
The spectacleof the educational
world that he hasanatomizedcon­
firms melnmy belief that the way
to do a boy or a girl a good turn I

is to keep him out of our more
prosperouseducationalinstitu­
tions. There should be less public
"aid to education,"fewer billions
poured out by state and munici­
pality. Let thosewho hunger for
knowledgeget it on their own; if
they can manageto do this, they
will appreciateit. Betterto senda
boy or girl to one of the smaller
colleges- Ben Rogge's Wabash,
say, or JohnHoward'sRockford- I

wherethe "publish or perish" fet­
ish hasnot goneto Berkeleyanex­
tremes.

And a word for the big corpora­
tions: Let them do more of their
recruiting in the high schools,
wheretheywill be ableto find stu-
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dents who have not yet beencor­
ruptedby what passesfor univer­
sity teaching.If Dr. Rocheis right
aboutthe educationalworld whose
devaluedstate he has so trench­
antly criticized, we would all be

better off if it were forced to go
back and scratch for its funds.
Who knows, if the public "aid to
education"shibbolethis scotched,
we might get some good propri­
etary colleges. •

Bound volumesnow available-

EDUCATION IN AMERICA
by GeorgeCharlesRocheIII

CHAPTER TITLES:

1. What HasHappened?

2. Freedom,Morality, andEducation

3. ScientismandtheCollapseof Standards

4. The Declineof Intellect

5. Discipline or Disaster?

6. ThePerpetualAdolescent

7. Why InstitutionalizeOur Errors?

8. ,The Multiversity

9. AcademicFreedomfor What?

10. Revolt on Campus

11. Creativity

12. A Philosophyof Growth

176 pages,fully indexed.$3.50 cloth; $1.75 paper

Order from: THE FOUNDATION FOR ECONOMIC EDUCATION, INC.
IRVIN'GTON-ON-HUDSON, NEW YORK, 10533
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�~ THE MAN FROM MONTICELLO
(An Intimate Life of ThomasJef­
ferson) by ThomasFleming (New
York: William Morrow & Com­
pany,Inc., 1969),409 pp., $10.00.

Reviewedby RobertM. Thornton

NONE OTHER of the Founding
Fathers is invoked more often
than Thomas Jefferson by those
arguing the political questionsof
our day. He is variously claimed
by conservatives and "liberals,"
progressivesand agrarians. Mr.
Fleming doesnot try to enlist our
third Presidentfor this causeor
that, but his Jeffersonclearly dis­
trusts the all-powerful state and
actively opposes high taxes and
wasteful spending by the gov­
ernment. Fleming barely touches
on the role of Jeffersonas states­
man, focusing insteadon the great
patriot off his pedestal. We see
Jefferson as thinker, politician,
farmer, scientist,inventor; ashus­
band, father, grandfather, and
great grandfather; as host and
neighbor,horsebackrider and vio­
linist; as correspondent,traveler,
and diarist. Many occupants of

the White House are remembered
only for that reason,but this was
only one of Jefferson'sclaims to
fame and one which he did not
even choose to mention on his
headstone.

Limiting himself to a one-vol­
ume work, Mr. Fleming has to be
selective in what he tells of Jef­
ferson; nevertheless,he offers a
fine and readableportrait of the
Sageof Monticello. Fleming, like
Albert Jay Nock, seesJeffersonas
perhaps the most civilized man
ever producedin this nation, of a
statureto equal such a world fig­
ureasthe greatEuropean,Goethe.
But Fleming, unlike ·Nock, does
not see Jeffersonas being always
the disinterestedphilosopherand
statesman.Jeffersonwas,after all,
human;he hadhis loves andhates
and anxietiesand on occasionwas
known to lose his temper.

Anyone wishing to becomebet­
ter acquainted with one of the
greatestof all Americans,and one
of the most charming,could do no
betterthanto readthis book along
with Nock's Jefferson and Eliza­
beth Page'sThe Tree of Liberty.,
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