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I would like to acknowledge with gratitude the generous devo-
tion of time and effort that each of the contributors has given to
this volume. Their response and cooperation have made this work
possible. T am grateful to my husband for his invaluable assistance
in the preparation of the manuscript. Thanks is also due to Miss
Vernelia Crawford for her contribution of the index,

Professor Ropke’s paper on “The Place of Economics Among the
Sciences” originally appeared in the July 1953 issue of Studium
Generale, Springer, Berlin, Gottingen, Heidelberg. Mr. Hazlitt’s
review of Dr. von Mises’ book on Socialism first appeared in The
New York Times on January 9, 1938, and his review of Human Ac-
tion in Newsweek on September 19, 1949. I would like to thank
their editors and publishers for the permission to reprint these pa-
pers.

M.S.






Ludwig von Mises

If Carl Menger may be called the father of the Austrian School of eco-
nomic thought, Ludwig von Mises was his most famous descendant. Since
the beginning of the first decade of this century, it was he who combined and
greatly developed the economic teachings of Menger, Béhm-Bawerk, and
Wieser. But while his great predecessors lived and wrote at a time in which
the growing forces of socialism and interventionism were just gathering to
assault the capitalist social and economic order, Ludwig von Mises wit-
nessed their offensives and triumphs. Surrounded by hostile forces and
often alone, he refused to surrender. With his great courage and power of
reasoning he counterattacked, always bearing the brunt of the battle. For
more than a half century he was the rallying-point for the forces of freedom
and free enterprise, and for the courageous remnants of liberalism.

Ludwig von Mises was born on September 29, 1881, in Lemberg in
what was then Austria-Hungary. Together with his younger brother Rich-
ard, who lived to become a great mathematician, he received a therough
education. From 1892 to 1900 he attended the “Akademische Gymnasium™
in Vienna to prepare himself for the university. Upon graduation he studied
law and economics at the University of Vienna. On February 20, 1906, the
University conferred upon him the degree of Doctor of Law and Social Sci-
ences, or, as the traditional Latin title goes, of Both Laws, i.e., of Roman
and Canon Laws. In commemoration of this event in the life of Ludwig von
Mises some of his friends and disciples prepared this volume, the title of
which indicates his greatest concern: freedom and free enterprise.

After a short occupation with the administration of justice, his increas-
ing interest in social and economic matters induced him to accept the posi-
tion of economic adviser of the Austrian Chamber of Commerce. For al-
most thirty years he endeavored to stem the tide of interventionism and so-
cialism from this post, until Austria became a part of the German Reich.
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viii LUDWIG VON MISES

And for more than two decades he taught economics at the University of
Vienna until he left for Geneva, Switzerland, to become professor of inter-
national economic relations at the Graduate [nstitute of International Stud-
ies.

The political and economic world changed rapidly and materially dur-
ing this period. The forces of interventionism and economic nationalism
gnawed at the foundation of the Austro-Hungarian monarchy which had
united the smaller nations in Central Europe and on the Balkan Peninsula in
peaceful coexistence and cooperation. Undermined and weakened by the
ideology of interventionist dissension and conflict, the Union finally col-
lapsed on the occasion of its military defeat in World War I. Ludwig von
Mises witnessed this grave hour of his nation as a captain of the Austrian
artitlery.

As early as 1912 Dr. von Mises had vigorously opposed those doctrines
whose application was bound to destroy Austria-Hungary and peace and
prosperity in Europe. In his book on the Theorie des Geldes und der
Umlaufsmittel he exploded the most important economic element in the ris-
ing ideology of destruction: inflationism. His inquiry into a field which his
predecessors had largely neglected drew upon it passionate attacks by the
advocates of government spending and omnipotence. But the events during
the ensuing decades bore out the validity of his keen criticism. His book is
today as revealing and significant for the student of political and economic
phenomena as it was more than eight decades ago.

At the end of World War I collectivism triumphed in large parts of Eu-
rope. Nationalism and socialism were the accepted ideologies, and liberal-
ism and capitalism were decried as the sources of all vice and evil. To
Ludwig von Mises these notions merely constituted “a revolt against rea-
son” and a denial of two hundred years of economie thought. In his two
books, Nation, Staat und Wirtschaft, which is a statement of his liberal
convictions and a devastating analysis of collectivism, and in Die
Gemeinwirtschaft, which is a comprehensive critique of socialism, he un-
compromisingly attacked and rejected the prevailing ideologies and their
disastrous application by governments. In nearly every respect he ran counter
to the mainstream of contemporary thought.

In Austria he fought a losing battle. In spite of his prodigious labor and
relentless counterattacks, the cause of freedom and free enterprise failed to
hold its ground. In 1934 he left for Geneva to occupy a chair at the Gradu-
ate Institute of International Studies. In the Swiss atmosphere of peace and
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serenity he observed the rise of nationalist-socialist Germany and the out-
break of World War 11, It was at this time that Professor von Mises wrote
his magnum opus, Nationalékonomie; Theorie des Handelns und
Wirtschaftens, which is a comprehensive treatise on economics. Its revised
American edition is known under the title Human Action. His disciples hail
it as “the most uncompromising and most rigorously reasoned statement of
the case for capitalism that has yet appeared.” For a theoretical treatise of
its size it has attained a remarkable circulation,

In 1940 Ludwig von Mises immigrated to the United States where he
had spent some time twice before. In 1926 he was a visiting professor
sponsored by the Laura Spelman Rockefeller Foundation and in 1931 he
had attended the Congress of the International Chamber of Commerce in
Washington, D.C. Now he came to stay and make America his country of
choice. In 1945 he joined the faculty of the Graduate School of Business
Administration of New York University as a “visiting professor,” a position
he held until his retirement in 1969, Here a new generation of young Ameri-
can disciples gathered for discussions and sought inspiration and guidance.
He reached many more students through his books which continue to speak
to us, teach us, and comfort us. He opened his heart to readers everywhere
in his Bureaucracy (1944), Omnipotent Government (1944}, Planning for
Freedom (1952), The Anti-Capitalistic Mentality (1956}, Theory and His-
tory (1957), The Ultimate Foundation of Economic Science (1962). The
silent influence of these books is a mighty power in the world today.

There was no place for him in the huge world of American higher edu-
cation, no office or position of esteem, no full professorship, only a “visiting
professorship” sponsored by the William Volker Fund in Burlingame, Cali-
fornia. He was permitted to lecture at New York University provided the
tuition his numerous studenis paid accrued to the university. The only sala-
ried position he ever held in the United States was that of “economic ad-
viser” to Leonard Read's Foundation for Economic Education. He served it
faithfully and brilliantly from its inception in 1946 to his death in 1973,

Since the disintegration of the Communist empire the name and fame of
Ludwig von Mises have grown prodigiously. It was he who first saw the
irreconcilable conflicts and contradictions of the socialist order, its inability
of economic calculation and rational operation. He did not tire of calling
attention to the sophistry and errancy of the socialist body of thought. He
lectured at universities and other learned institutions in Great Britain, Ger-
many, the Netherlands, France, Ttaly, Mexico, and Peru. Indeed, throughout
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his long life he incessantly exerted his great strength and ability that the
truth might be known.

Ludwig von Mises passed away on October 10, 1973, at the age of 92.
His inseparable companion and indefatigable collaborator since the days of
Geneva, Margit von Mises, followed him in death on June 25, 1993, eight
days before her 103rd birthday. Most of the authors who in 1955 collabo-
rated in the preparation of this Festschrift have since then departed this life.
Yet their observations and perceptions are as pertinent today as they were
forty years ago. With constancy and courage they stayed the course which
he had laid out.

Mary Sennholz
July 25, 1994



Professor von Mises’ Most
Important Writings

Theorie des Geldes und der Umlaufsmirtel, 1912, 1924, English translation:
The Theory of Money and Credit, 1934/1935, 1953, 1980. Also trans-
lated into Spanish (1936, 1961), Japanese (1949, 1980), and Chinese (1969).

A path-breaking application of the subjective marginal utility theory to
money with an explanation of “cyclical” economic fluctuations.

Nation, Staat und Wirtschaft, 1919. English translation: Nation, State and
Economy, 1983.
A discussion of statism and the relative influences of the ideological/
cultural unit (the nation), the legal/political unit (the state), and the market
(the economy).

Die Gemeinwirtschaft: Untersuchungen iiber den Sozialismus, 1922, 1932,
1981. English translation: Socialism: An Economic and Sociclogical
Analysis, 1936, 1951, 1969, 1981. Also translated into French (1938),
Spanish (1961, 1968, 1989) and Italian {1990).

A detailed analysis of all aspects of socialism, including the reasons
why econontic calculation is not possible in a socialist society.

Liberalismus, 1927, English translation: The Free and Prosperous Common-
wealth (1962), Liberalism (1978, 1985). Also translated into Swedish
(1930), Spanish {1977, 1982}, Portuguese {1987}, and Polish (1989).

A powerful statement of government’s role in the classical liberal soci-
ety.

Geldwertstabilisierung und Konjunkiurpolitik, 1928. English translation in-
cluded in On the Manipulation of Money and Credir (1978). Also trans-
lated into Italian (1935).

An analysis of credit expansion and its consequences.
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Xii VON MISES” MOST IMPORTANT WRITINGS

Kritik des Interventionismus;, Untersuchungen zur Wirtschafispolitik und
Wirtschaftsideologie der Gegenwart, 1929, 1976, English: A Critique of
Interventionism, 1977, Also translated into Portuguese (¢ 1987).

A collection of essays criticizing Buropean interventionism of the 1920s.

Die Ursachen der Wirtschafiskrise, 1931. English translation included in On
the Manipulaiion of Money and Credir, 1978, Also translated into Dutch
(1933) and Spanish in Libertas (1986).

An explanation as to why the “great depression” persisted.

Grundprobleme der Nationalokonomie, 1933, English: Epistemological Prob-
lems of Economics, 1960, 1981. Also translated into Italian (1988).
A compilation of essays on basic economic theory, a priori theorems,
value, methodology, ete.

Nationalskonomie; Theorie des Handelns und Wirtschaftens, 1940, 1980.
A wide-ranging analysis of human action and economics, the German-
language predecessor to Mises™ great work, Human Action.

Omnipotent Government, 1944, 1969, 1985. Also translated into Spanish
{1946), French {1947). Partial manuscript published in German (1978).
Mises uses Hitler’s National Socialist state and World War IL to illus-
trate the rise of total state and total war.

Bureaucracy, 1944/1945, 1962, 1969, 1983, Translated into French (1946),
Spanish (1951, 1969, 1974), and Greek (1988).
A clear explanation of the fundamental difference between bureaucratic
management and profit-and-loss management.

Human Action, 1949, 1963, 1966, 1985, 1990, Translated into Italian {1959),
Spanish (1960, 1968, 1980, 1986), Chinese (1976/7, 1991), French (1585),
Portuguese (1990), and Japanese (1991).

Mises’ magnum opus; a comprehensive, systematic treatise on the sci-
ence of human action, praxeology, epistemology, economics, and social
philosophy.

Planning for Freedom, and Other Essays and Addresses, 1952, 1962, 1974,
1980. Translated into Spanish (1986).
Includes “Profit and Loss™ (1951).
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The Anti-Capitalistic Menialiry, 1956, 1966 (Conservative Book Club’s Oni-
nibus Volume 6), 1972, 1990. Also translated into Spanish (1957, 1961),
Swedish (1857), German (1958, 1979), Italian (1988), Portuguese (1988),
Polish (1991), and Russian (1992),

Capitalism is widely misunderstood and rejected, Mises argues, be-
cause influential intellectuals, who see entreprencurs succeed while they
fail, hold capitalism to blame.

Theory and History, 1957, 1969, 1984, 1985, Also translated into Chinese
{1971} and Spanish (1964, 1975).
Contrasts economics (praxeology), based on reason and logic, with
history, based on understanding. Criticizes Marx and his dialectical mate-
rialism.

The Ulrimare Foundation of Economic Science: An Essay on Method, 1962,
1978, Also translated into Chinese (1969} and Japanese (1969),
An explanation of the basic a priori axioms of economics and episte-
mology; a critique of positivism.

Posthumeus Publications

Notes and Recollections, 1978. Transcribed from Mises' handwritten (1940)
German manuscript. Published in German, 1978.
Mises’ intellectual autobiography: describes his economic and politi-
cal life in Vienna between the two World Wars.

On the Manipulation of Money and Credit, 1978,
Includes English translations of Geldwertstabilisierung und
Konjunkturpolitik (1928) and Die Ursachen der Wirtschafiskrise (1931).

Economic Policy: Thoughts for Today and Tomorrow, 1979,
Translated into Japanese (¢ 1980), Spanish (1981), French (1983),
German (1983), Greek (1984), and Portuguese (1985).
Six 1959 lectures; fairly simple explanations of capitalism, sociaiism,
interventionism, inflation, foreign investment, and the role of ideas.






